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The following Act of Parliament received the assent of tle President on the
28th May, 2012, and is hereby published for general infonnation.

THE FINA}.ICE ACT,^OTT

No. 23 or 2012

lztthMcy,20l1l

AnAct to give effect to the financial proposals ofthe Cental Govemment for
the financial year 20t2-2AB .

Br it enacted by Parliament in the Sixty-third Year ofthe Republic of India as follows:-

CHAPTER I

Pntrntrxenv

l. fl) This Act may be called fte Finance Act, 20 12.

(2) Save as otherwise provided in this Act, sections 2 l,o I 18 shall be deemed to have
come into force on the l st day ofApril,2}lz.

C}IAPTERII

Rcf,Es or lNcorie-rAx

2. (/) Subject to the provisions ofsub-sections (2) and (3), for the assessment year

commencing on the lst day of April, 2012, income-tax shall be charged at the rates specilied
in Part I ofthe First Schedul€ and such tax shall be increased by a surcharge, for purposes of
the Union, calculated in each case in the manner provided therein.
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Amendment
of rule 6 of
CENVAT
Credit Rules,
2004.

Validation of
oxempJion
given to club
or association
including
cooperative
societies in
relation to
projcct.

Amcndment
of section 2.

144. (/) Intie CENVAICreditRules,20M,made by0reCentalGovernmentin exercise
ofthe poweN confened by section 32 ofttre cental ExciseAc! 1944, sub-rule (61) ofrule 6
as insertedby clause(r) ofrule 5 ofdrecENVATCredit(Amcndment)Rules,20l l,published
in tire Official G aznttp vide notrfication of the Goverunent of India in the Minisry ofpinance
(DepartmentofRevenue)nmbercs.R 134(E), dmed&e lst lvlarch,20l I shall srand amcnded
and shall be deemed to have been amended retrospcctively, in the marurcr specified in
column (2) ofthe Eighth schedule, on and tom the date spccified in colurqn (3) ofthat
Schedule, against the rule specified in column (l) ofthat Schedule.

(2) Notwithstanding anything contained in any judgmenl decree or order of any
couft, ribunal or other arrthority, any action taken or anything done or purported to have
beep taken or done, on and from the lOth day ofFebruary,200e, retating to t1i provisions as
amended by sub-section (/), shall be deemed to be and deemed always to have been, for all
purposes, as validlyand eftctivelyEken ordore as if treamendmenbmade byzub-section (I)
had been in force atall material times.

(3) For the purpose of sub-section (/), the Central Govemment shall have and shall be
deemed to havc tle power to make rules with renospective effect as ifttre Cennal Government
had tlre power !o make rules under section 3 7 ofthe Central Excise Ac! I 944, rerospectively,
atallmat€rial times.

la5. (/) Tlre notificdion ofthe Govenunent oflndia ;rr 6. *r* offirlurcc loeparrnent
of Revenue) nwnber GS.R 566 (E), dated the 2jth July, 201l, issucd in o<ercise of the powen
conferrodbysrbseclion (1) of section 93 ofthe Finance Ac\ l994,granting exemption from
the whole of service ta( leviable under scction 66 thereo(, onthe club orassociation service
referred to in sub-clause (z.ue) of clause (/05) of section 65 of the said Ac! provided by a
club or an'association including registered cooperative societies, in relation to the project,
shall be deemed to have, and deemed always to have, for all purposbs, validly come in0o
force on and from the l6th day ofJure,2005, at alt material times.

(2) Reftnd shall be made of all such service tax which has been collected but which
would not have been so collected as ifthe notification referred to in sub.section{/) had been
in force atall material times.

(3) Notwithstanding anyttring contained in the Finance Acg lg4,an application for
fte claim ofreftnd of service tax shall be made within six months from the date on which the
Finance Bill,20l2 receives the assent ofthe president.

Explanation.-For the removal of doub6, it is hereby declared that,-
(r) project means common facility set-up for heatnent and recycling of eftlucnts

and solid wastes, witlr financial assistance from the.Central Government or a State
Governmen(

(t)&eprovisions ofsection I lB oftrc Cenhal ExciseAct l9zl4, slrall be applicable
in case of refuads uuder this section.

CIIAPTERVI

AMENDMENTS ro nc Fncer RrsroNstsrury exp Buoarr Mexeonri,er.rr Acr, 2003

146. ln s€ction 2 of the Fiscal Responsibitity and Budget Management Act" 2003
(hereinafter refened to as the Fiscal Responsibitity Acg,-

O after clause (a), the following clause shall be inserted" namely:-

'(aa) "effective revenue deficit" means 0re difference between rhe revenue
deficit and grants for creation of capial assets;';
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(rr) affcr clause (6), thc following clause sirall bc inscrtcd, namcly:-

(16)'gants for creation ofcapitrl aascts' mesns the graats in aid given
by ore Cental Govemm€nt to dle Stst€ Govemmsntl, constitrtionsl authorities
or bodies, auionomous bodics, local bodies and oher scheme implcmcnting
agencies for creation ofcapitsl ass€ts which are owncd by the said entitics;'.

147. In section 3 ofthe Fis€l R€sponsibility Act -
(a) in sub,section (/),-

(r) in thc openhg pottioq for th€ wor& "dcmrnds for grants', the words
"dcmands for grana exceptflp Mediulterm Exp.mdi0rE Frd[lcr,vo* St8Emefl"
shall be substituted;

(r, afte, clause (c), thc fotlowiDg clausc shsll be insend namcly;-

'(d) the Mediunr,term Expenditur Frsmcwo* Ststrment";

(6) after suLs€ction (/), thc foltowing zuLsccrions shall bc ins€rte4 namety:-

"(,1,,1) The stat'merts rcferrcd to in clauses (a) to (c) of sutssection (,1)

shall bc followed up with thc Mcdiun-t€r Exp€nditrc Fram€wor* Statemcnt
with detailed analysis of undrlying assurptions.

(/8) The Cattal Gov€mment shall lay the Medium-t€rm Expendiure
Fmrnewo{t Sta&ment r€f€ned to in clsusc (d) of sub-section (,1) bcfore both
Houses ofPdimcot, innediat€ly following the Session ofParliament in which
the policy st8tem€nts rcfen€d to in clauses (a) !o (c) \,vdc laid under sub.
scction (r).";

(c) after subsection (d), ore following sub-section shall be inscneA namely:-

"(61) (o) The Mcdim-tena Expcnditurc Framework Statement shdl s.t
forth a three-year rollhg uryet for prescribed expcnditure indicators with
specification ofundertying asumptions and risk involved.

(r) In particubr and widrout prejudicc to the provisions clntaiftd in
claus€ (a), thc Mcdium-tem beenditlB FraDrewo* Swfrneals}8l, inlq alia,
contain-

(r) thc cxpenditure mmmittrent ofmajor policy changes involving
new servicc, new imtumerlls of s€rvica, new schemes and programrnes;

(r,) tbc expltit cdtiDgert liabiliti€s, which arc intho form of *inll,lcd
annuity paymcnts over 8 multi-year timr-frsme;

(rO the dctailed brcakup ofgrsnts for caeation ofc8pibl assca.";

(d) itr sutssectiotr (Z), for the words "the Fiscal Policy Strato$/ Stsrrment ', the

words'tbe FiscalPoLicystrareeysatcmc,t€Medlm-termExpendiErerratrlglryork
S6&mcnt' shal bc substiorted.

l,l& In se.tio 4 ofthe Fiscal Rcsponsibiliry Act-
(o) hr sub-scttion (r), th€ following sub-s€xtion shall bc substitutcd, namely:-

"(/) The Central Govemmcnt shall ule appropriatc me{surEs !o rcducc

the ftscal deficig revcnlle deficit and cffcctiyc rcycnue d€ficit !o eliminatr th€

efrcctive revenre &ficitby 6€ 3l sl Malh,2015 and hcreaffcr build up adequste

effective rcvenue srplus and also to rracb revrnue dGficit ofnot mote tbm two

perce . of Gross Domcstic Product rythc 3IstM[clL 2015 andthereafter as

may be prescribed by ruhr madc by the Ceatral Govammont.";

Am!.dmant
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(6) in sub-section (2),-
(i) in clause (a),_

(A) for the words ,,fiscal deficit and revenue deficit,,, the words
"fiscal deficit, revenue deficit and effective revenue deficit" shall be
substituted;

(B) for the words, figures and letters "the 3lst Ma;ch, 2009,', the
words, figures and letters ,'the 3lst March, 201j" shall be substituted;

(il) in the first proviso, after the words "the revenue deficit,,,, the
words ", effective reyenue deficit" shall be inserted.

149. After section 7 of the Fiscal Responsibility Act, the following section shall be
inserted, namely:-

"7A. The Central Government may entust the Comptoller andAuditor-General
of India to review periodically as required the compliance of ttre provisions of thisAct
and such reviews shall be laid on the table of both Houses of parliament.".

I 50. ln section 8 ofthe Fiscal Responsibility Act,'in sub-section (2),*
(r) after clause (D), the following clause shall be inserte4 namely:-

"(Do) the expenditure indicators with specificatibns of underlying
assumptions and risk involved under clause (a) ofsub-section (61) ofsection
'1. x.

(ii) in clause (c), for the words "Fiscal Pglicy Strategy Satement,', the words
"Fiscal Policy strat€ry statement, Medium-term Expenditure Framework statement"
shall be substituted;

(ii) after clause (c), the following clause shall be inserted, namely:-

"(co) the p€r cent. ofrevenue deficit to be specified after the 3 I st March,
20 I 5 under sub-section (1) of section 4;".

CHAPTERVI]

MrscEr,r-r,Nsous

lsf . In the Oil Industry (Development) Act" 1974., in the Schedule, against Sl. No.l
relating to crude oil, for the entry in column 3, the entry "Rupees four thousand frve hundred
per tonne" shall be substituted.

152. The Seventh Schedule to the Finance Act,200l (as substituted by the Twelfth
Schedule to the Finance Act, 2005) shall be dmended in the manner specified in the Ninth
Schedule.

153. In the Finance (No. 2)Act, 2004, with effect from the lst day of July,2Al2,-

(a) in section 97,-
(i) after clause (5), the following clauses shall be inserted, namely:-

'(51) "initial public offef'has the meaning assigned o it in clause (p)
ofsub-regulation (l) ofregulation 2 of0re Securities and Exchange Board
of India (ssue ofCapital and Disclosure Requirements) Regulations, 2009
made under the Securities and Exchange Board of India Act, 1992;

(58) "lead merchant banker " means a merchant banker appointed as

lead merchant banker in accordance with sub-regulation (l) of regulation

5 of the Securities and Exchange Board of India (Issue of Capital and

Disclosure Requirements) Regulations, 2009 made under the Securities

and Exchange Board oflndiaAct, 1992;";
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