
THE ASIAN DEVELOPMENT BANK ACT, Tg66
' 

No. 18 or r%6
t29th Mdg' L9661

An Act to implement the internatiopal agreement fon the estats
lishment and operation of the Asian Development Bank
and for matters connecfed tberewith.

Br it enactedl by Parliament in the Serr.enteenth Year of the

Republic of India as follows:-

n. (l) This Aet may be called the Asian Development Bant< Act, sho.rt
,eOS,'- ' 

#.
(2) It extends to the whole of India. "orn*"o"t'

(3) It'shall come into force on sucftr datel as the Ceritral Govern-

ment may, by notification in the Offieial Gazette, appoint.

2. In this Act, unless the context otherwise requires,- nennUo-.

(q) "Agreefoent" means the Agreement for the estabtish'

ment and operation of the international body known as the Asian

Development Bank;

(b) 'tsank" means the Asian Developmdnt Bank estabHllhed .

under the Agreement.

3. (I) There shall be paid out of the Consolidated Fund of India' ffffitt
after due appropriation made by Parliament by law in this behalf'

all such sums as may, from. time to time, be required for the purpose

of paying,- .

(c) the subscriptlons payable by the Central Governnnent :

to the Bank under paralraphs 1, 2 and 3 of Article 5 of the

Agreement; | .;

| fitb Deurtiba, r'966 z I/i& Notification No' S'O' 360?'
Gazette-of rndia; Pt. II' Sec. 3(ii), p. 3416' 1"r"9
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Deuelopment Bonk [ecr 18.
(b) any commission, fees or other charges payable by the

: Central Government to the Bank under Article t-O of me A-eree-
ment; \ e -

-(c) alty sums- pal'able- by the Central Government to the
Banli under paragraph I of Articre 2b of the Agreement 

-

. (z) fire.centrar Govbrnment may, if it thinks fit so to do, create
and issue to the Bank,'in such form as it thinks fit, any such non-
interest bearing and non-negotiable notes or other obligations as are
provided for hy pardgraph g of Articre 6 of the Agreement.

Resetv€ 4. T'he Reserve Bank of India s.hall be the depository of the Ind.ian
.Bank to - cufrency holdings of the Bank.be depost-
tory for
S"rrt. 

-'

conrerment 5. (I) Notwithstanding anything to the contrary contained ln aay
of uther law, the prwisions of the Agrcement set out in the SchettuGgtatus shall bave the force of law in India:
ancl
certa.ln

inmrnr.iies, Provided that nothing in Article 56 of the Agreement shall be
exemptions construed as- '
and pri-

.  v i l e g e s  o n  r a \  a - + i + t : - -  4 L ^  D ^ - r -  L ^  : - - . - - . - r  e , - L
Bank and (a) entitting the Bank to import into India goods free of any
conter- . duty of customs without any restrietion on tlreir subsegtent sale
ment of therein; or
certain
immunities,
exemptrons (b) conferri:ng on the Bank any exemption from duges orrndprivi- . taxes which form part of the price of goods sold; orleges on
its

i*fi., (c) onferring on the Bank any exemption from d.uties or

fi;."T- taxes which are in fact no more than charges for senrices
rendered.

.€l rte central Government me} by notiffcation in the official
Gazei-t'd,'amend the schedure in cobf'or;ity with aiv-"-""a-*l"tr,
duly mad"e. and adopted, of the provisioor of the Agrlement set otrt
therein. \ '

\
power 6. The centt€l Government may, by notifieation in the official
Hr*lot Gazertc, rnake ruies r'or carrying out trre purposes of this Act.
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'v: ryoul . esidrl Datetapnent Banh
?' Every uotifieation issued under zub.section (z) or section o 

",'i 
_ ..-everv rule rnade under section o stratt u" r"ia ;;; ; #A:"# :lye.-it is issued or made rbefore 

"a.u nou* ot parueneni"#i"fi frH ffil
ff:*':l";:":* HT.:1q"'"-1s", **q;*]i; lot*o* ia q{erqne session or in'two successi""-..i'ions; il ili#;"frnffi$ ffi" j
9f tb9 session in which it is Jhid;; A" session inneaiatffrli,Tfl o 

""c- 
j

ing, both. tiouses.agree in makin" "*-*^^iGna+i^- !- ^L - 
*Y.Iot|yi rut"r niejiing, both Houseslasree in mauif""";;tr"##fr1il'ffi:ffiX #u?Hfor'; ds the cdse maype,-in lhe "-.rte,-o" 

uotu n"irler'"ilL tu"t tbo tioa c b inotiflcation or rurs should not be *1""a or maden the notificati,bq or be latd t
ntle shall thereafter havelefrect 

"ly; 
such mo.tifed form.or.b. d betorr

19 dect, as_the c"r.e T1y be; so, tr-ow"ver, that any *.u*-"JaffJ ptl": l
tior or annulment shau b9 *ifto"t piejudice t" G""aiEtf#ffi ncor
tbiqg preytously done uader that nJtiflcation or nrle. 

'-, v:r B'.-

THE SCHEDT'LE

(See seetion 5)
PBOVISIONS OF THE AGREEMENT WHICH SHAI,L EAYE

FON,CE OF IIIW

CIIAPTER VIII
STATUS, . Iloauvrrins, Exrr,rnrtoxs AltD prrm.rers

ARiNCLE 43
. :  l

punposr or Cxeptrn

To enable the Bank e$ltivety to fulfil its puqpose and carry outthe fuuctions enf,ruste6 to it, the-st"T: imnun ties. exerxtptions andprivileges 6et forth.rn tnis.cirrpti," rt 
"ri 

r" 
"*"illa-i"lie Banh lnthe tenitory of each member.

. :
ARrreLE 49 :

Lncer, Srenrs

Ttre Bank atr.all possess full juridical" lnrsonality and, in parti_cular, full capacity:

(0 to cmtraet; .
(ii). to acaui1e,, and distrto* ot, i*morratL and movable. propert;ri aud

I9€ lerr.*lE : '
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A.sfin. Dbtidiriifnent Eaftk l
:TIiR,fiCEE 50

IqMumryi rRoM Jupre,rer,, pnoe,usDnrcs

lddiir0 $'{

I.''Ihe Bank '"1"_1 
""i:I 

:immrr'nity_ t,:"i every form of regal: lffi1ii.lH,l"l1 lasgs';grising'outli or'in corurexiln witrr the exer-r"1 *i-iff;'i#;nT,:I tJ-Ji"," -qllll:.e oule*iuoq ;;aetibh*may, be bioughl "e""i_ ttr?!l,i?,It";il JT:Lffi;jrr$diction {n the ;t"1it-""i r* """"tqv i1 ;ii.,i:iil.ii*"r. ur" ,*pririaiparo"*.u""*romo,'oJ"i-'#1ru";e,;iilJrrr",p.,ry,r"
of,accepturg service or notice of ;#;r, or has issued or guaranteedSeCUfitieS. - r'vss!

@

?.T"tqth"tanding the provisions of o,action shall be.bi-ouEr,t rcqi;o+ .*^ ---"T"Saph 1 of this,rd.rtielgno action shall be.brought;gd;;e-r Paragrapn I of this;d.rtielg
any agency or instrumeyrrarirv ^- ^ -,11:k by' 1ly membeq ot' byany agency or instrumentauiy *-;-; 

sa-',' DJ- any member, ot' by
person directly.o" irrdi"*fl' eafi-- .]111u": 

or by any entif ortr";fl J::Tiy;:l:,:T:t::"id;;T":":,l,llTJ*,:11,*"j3em!e1or.from any agency o" i*t"or"'' 
or qeltvrng clairns from s

bers'shall have i.rr;r,rra +^.-..^L - ., . Ttntality of a member, Mem-$:';TjilT:,Til::j-T;:"$#;';i3::l:lil*,1"1.ff lLlli#:T;:1J;;TH:::,H5*l"ljilir{$'fr *ffi':":;'H"H"il:::cribed in this Agre 
-" r"v gquA it'(r rrs'members as may tle pres-

Bapk, 
"' t"-.""*.:,,i111i1-: ,* fv.,t"*.: "ld '"gur"i-i*r or theBapk, or in contra"t" 

"illJj fi"" ;l#H""ilr*l
3' hoperty and assets of the 

""1! 
shall, wheresoever loeated andby whomsoever held,-r" i--L*-i"o* 

"u.roilr, oi"Jrr,r"", attach_ment or execution befor. trru Jurr""ty of finar judgrnen! against theBanlc

AnTICI,E 51

Il,tr\trtllrrry or Assrrs

. Property and assets of the Bank. urha.oo^^,_^_ ,whornsleverr,era;*r,au;;;;,;#*{,:::U::"#ffi 
lT","ljd:::XT,fI"1T#:i:i":f,#fi .L"rt"tinb'"iiiTu"r",*"uy

t .

ARTICI,E f2'

, Iunrulnry or .,trncmvm
The archiires of the Bank and, ,o 

11'r:"t 1ll d.,".r-"ots.belong_ing to it, or held by it, shal, U lir":"flole, wherever located.
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ABTICLE.6S
. Friasoor,r br as,sers FRou Rnsrnrcrroqs

, : To the extent nqcesiary to carry out the purprxe and rfunetionr' or the Bank eftetiverv, 
"iu 

;";lo tJre p";;J;; of ,ttric Apee-.:menf all p.roperty and asqets of itt" a.a 
"ri"ri'il 

,; from.restric-tions, regqlafionsu controls, *J.*""r"ri" 
"ieiv;;ile, .:

: . 
ARTrcLE 54

Pnrvu.pap ron Coror.trnrcetroxs
Ofrcial .cornrnunications 

of the Bank 
.shall be acco$ed by eachffif :"ffi n::1,1*F"**ix'5;Hd:'i:'::"or{q,to,he

Irltrulrrrrrs rxn pnrvu,rcns or Berrx punsoNNg,_

Arl G overnors'-r)irectors, alte. rnates, officerr and . employees,of.. th€Bapk, includiirg, experts p;qf;;;; missions for the. Bank:i
(i) sball be,immune Irom legal, process with respect to actrperformed bv them in their omii"t'."p""ity,',;i*u, when thrBank waives the immunity; 

- -' 
:_

' (ii)'where they are not locar citizens or nationars, sha, be''accorded the.sarne immunities r*---i-Lig"u'riori"'""rtricdons,
alien registration requiremei* 

lta rr"tiooir' ru"ii.e obrifations,and the same facrJities as 
""g"rd" 

exchange regqlations, as areaccorded ty m:mb.ep t" tfrJ* sentatives, officials and ern..ployees of comparable rank of oifr." members; and
(iii) shalr 

!..e eranted the .same treatment in respect ottravelling- fac*itieJ as. is 
"".o"lJ-r";;;; li ,"p""r*t"-tives, ofrcials and ernpfo5rees of."o-p"""bf" 

"-qt* 
oi ott", rnern-.berq. 

:-- '--J'YYY 

rv+ 

v

ARTICLE 56 T

Erxrnomoli rnolr Te*erron

t' The Bank, its- assets, property, incdme and its operations andtransactions, shan be exempt trom au taxation and from qifffi#;duties' Ttrg Bapk shall als-o_ u". 
"""-pt 

t"o* 
"iv 

ir;;i"" ior *n ,,paynnent, w"lthholding or collection of 
'*y 

t"* or dqty.
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@

z No hx sharl b3 levied oD.or in respect,of sararies and emoru-.nouts paid by.the_Baqk to Diregrors, 
"il;rnai;,*;ffi;*" or em-. pl,oyees of the b?nk, i".f"O"g .;;ns performing rnisslons.for the

!1*r except where a m€rdber"a-#Jt $rith its instrument of ratifi_eaflon or acteptanc'e a declaration ttrt uor,;;;b"" retains for' itself and its political sub-divilio* tr,..rtslli"'il-*rrraries .and

3lotuments 
patd by the'Bank to Jti"*, or nationa's of such mem-bor.

& No tax of an1 kind sharl be rwied oq any obligation or securityissued bv the Bank, ineruding 
""v-o"ia."a lr-irrlii*i trreruorr; uy. whomsoever held;

(i) which-ais:"iT+"1",:, asfns! such obtigation or secgritysolely because it is issired bvli" Bank; oi--'---'

ptrace or currency in .which it is-issued, _"J" pilUf" or psiqor the location of any office or place of businesi ir"int"ioua Uythe Bank

4' No tax'of any kind shall be revied on any obligation or secu-rity guaranteed by .the B.d_, including any dividend or intereatthereon, by whomsoever held-:
(i) which ai-sc.riminates against such obligation or securitysolely beeause it is gu.arant*a UV the Bank.;l or
(ii1 if the sole jurisd,ictional basis fpr such taxation ie theIocation of any ofrce or place of t""io;;; 

"liitffi.A by theBank.

ARTICLE 58
WervER oF llruurrrrns, Exrrarrrots AND pnrvnsc-Es

' rrre lank at its discretion may waive any of the privileges, rmmu-
:itlur and exeinpiions conferred under this chapter in any case orinstanee, in zuch Tanngr a1d upon such conditions as it may deter-nriue to be appropriate in the best interests of,the g"it.-
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