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NOTES  ON DEMANDS FOR GRANTS AND NOTES ON
IMPORTANT PROJECTS AND SCHEMES - REVISED ESTIMATES

2004-2005 AND BUDGET ESTIMATES 2005-2006
MINISTRY OF FINANCE

                                            DEMAND NO.32
DEPARTMENT OF ECONOMIC AFFAIRS

COMMONWEALTH FUND FOR TECHNICAL COOPERATION (C.F.T.C.)

 The  Commonwealth Fund for Technical Co-operation (CFTC) has been set up to provide

technical assistance to the  member countries of  the  Commonwealth in various fields.  The  activities

of the CFTC cover general  technical assistance programmes, exports market development

programme, education and  training  programme.   Services  of the experts,  advisers  and   consultants

and fellowship/scholarships are made available to  member countries on requests.

  India  has been contributing to the CFTC since 1971-72.  India’s contribution for

2005-2006 is roughly Rs.6.20 crore.

The  Rupee portion of  India’s contribution to the  Fund   is used for  financing  the  training

of  foreign  nationals  in   India and  meeting the salaries and international travel  costs of Indian

nationals  recruited for CFTC assignments and  local  cost of  CFTC  personnel visiting India in

connection with  CFTC matters.

COLOMBO PLAN

 India  is  providing technical and other assistance to the members of  the  Colombo  Plan

countries in  the  form  of  training  facilities to their nominees in India and services of  Experts

and supply of ancillary equipments. Financial allocations  are as under:-

(Rupees in thousands)

B.E.2004-2005 R.E. 2004-2005 B.E. 2005-2006
40000 40000 40000

Provision  is also made for India’s contribution to the  Colombo Plan Bureau (Sectt.  of the

Plan Council)  and   the Colombo  Plan  Staff  College.   A small  portion  of  this  account is also

utilised for supply of books and periodicals to the Colombo Plan Staff college.   Financial

allocations are as under:-

 (Rupees in thousands)

B.E.2004-2005 R.E. 2004-2005 B.E. 2005-2006
5000 4600 5000



2 �����	�����
 �����
 ������
����
 ��������
 ���� ���! DETAILED DEMANDS FOR GRANTS

�����%���345#���	����
��������6�-�����������	7����������	��������
���
���������"�+�'T	0�EFFJ��"�������4-���	������������1��EFZ[��$�%������"��'����
��X��\������

3���7���������"#�����������2,����"�]]��U1�0EFZ[��$�%������"��'����
��2N-%������$��	���$,%'
��D��2�.��-�������
�
��2��^^��$�+�6����1T������"��2-��	���_.���0����
�%
�2���*B����2������+1�IK0JJJ��O����
��
��

�����

+`��$�%&������
��S4-����
���$���	����&���
������������)*��:-��IJJKHIJJL���$���	���E�EL������
'
O�����
�X�������
��(��)*

��������������������������� ������������������������������ �
��a�����-��4��6���������'����������-/���)��2��$�+,
�-
������&
	�%"&��������a�����-��4��$

���!4���1��
����-/��b����	��S����"��"���%%��$��	��+�6%���+���������

�c4��%��2����"�*����-/�
�����������a��1T����.(��1
��.����
�0��S�������
���
��
����S������(���
��5��������������)�*�B�����-/�
�$���?��:4��$��	�����a�����-��4�,��������������������������1�	���+��
�
���	���
��$,%'
������
�"������
��
��(��)�*����-/���$�����%����$�V���"�����
�[����	��������
��.�������+�&%���%"�"
�$��	�����
���������)�2�����8�
M������EJ�L�����N�O����$�1��1���)*��12��+�6����IJJKHIJJL��$
+,
�-
0�EJ�LL�����N�O����
�X�������
���
��)�*

����
�����*����++
��	�����
�������������8��	�������������6�-��
�

����������������	�
�����
�����

32 -�����������	�����	�
����	���)��
�6U1(0���	�?�0��)%��1�%���Q"	�-�`	
���3����������"��(���������	"���)�*�B�������	�������6d�����-

��e����
�f�8	S���������)�*���
������

���

��+�,
��-���"�����
�����
.+��/0
���������)�*
�"�����	"����Q	���"������������e����
�2��Q�
���7������������
����

��� T�
�����	
�3�����%g�

��e����$��U1,���"����&":;�����%"

��Tb�*��"����� ������
���������
�����a���h�	����2T�
�+,�������<���$
�	���%������������-4��
���

��)9�*��6�1(�3���	�?������	����"���1i���P���������e��0��%����0�1T2���.�%
�$��	�����"0�Q��%
�3����j���
6<���
���P���
"��)9*��6�1(�����	��"����������e����
���1��0��.�
�����
	�1�(��"���1���
�������������������-4�������2�
���)�*�B��"��������	��"0�&�������"�3��k�	�"�������
�
���
���)*��6�1(�3����	��
������	��5������Q��	
���#
��4������6�6%-�
��$,%'����$���=����"��"�+&���

���"��$�1%	"���),��-����"��
�A�N����"����������������
���

��)9*���	��
������	����������e$������T�	
�
�1��

��)*

�:-��IJJlHJ[�3���IJJ[HJK��$��%M����(��������	�b��"b���e����$��7C��%����
��7�	�D��������Um
�'�����)W

9����������	�����	���)������%������
����
������


B��(���� IJJlHJ[ IJJ[HIJJK�lE�EI�IJJ[�#����1
.(�2
������6U1( 869.0859 224.6272

.(�2
�������	�?� 767.9025 224.6025

.(�2
�����Q"�	��`	
���)%��1�%� 680.9975 282.0510

.(�2
������M��� 840.1300 239.9050

RELIEF TO NOVEMBER’84 RIOTS AFFECTED BORROWERS
Government  of  India decided in April, 1990 to extend relief in deserving cases to the

persons affected by  November 1984 Riots and who had taken loans from banks as per the
"Central Interest Subsidy Scheme for November' 84  Riots Affected Borrowers” of  September,
1990.   The Scheme has since been  modified for providing  complete waiver of small loans upto
a limit of Rs. 25000.  Rs.1.16 crore has been provided for 2005-2006.

 THE GLOBAL ENVIRONMENT FACILITY AND THE GLOBAL TRUST  FUND
The  Global  Environment  Facility  (GEF)  is  a  pilot  programme  under  which  grants or

concessional loans will be provided to Developing  Countries to help them implement
programmes  that protect the global environment.  The Programme has been  developed  by
World Bank (IBRD), UNDP and  UNEP.   To fund this  programme, a fund named the Global
Environment Trust  Fund (GETF)  has  been  set  up with a core fund of  US  $  one  billion.   India,
as a member of the programme, has agreed  to  contribute  SDR  4  million, roughly equivalent
to Rs.10.6 crore.  Under BE 2005-2006, Rs.10.66 crore has been provided.

DEMAND NO.33
CURRENCY AND COINAGE DIVISION

(DEPARTMENT OF ECONOMIC AFFAIRS)

1. INDIA GOVERNMENT MINTS
There  are four Mints at Mumbai, Kolkata, Hyderabad  (Cherlapally) and  Noida.  The  main

function of the Mints is minting of coins  to meet domestic requirement.
The Mints also examine and dispose of withdrawn coins and tender expert  opinion  on

counterfeit and doubtful coins.  They also manufacture medals for various Government departments
and other institutions  like  Universities.   The  Assay  Departments attached  to  Mumbai  and
Kolkata Mint Assay Gold,  Silver  and alloys for   coins,  medals,  badges   etc.   The Mumbai Mint
manufactures commemorative coins and weights, volume and length measures.   It also undertakes
Gold melting, refining and casting work.  They  also  do the work of exchanging standard  Gold
Bars against un-refined  gold through collection-cum-delivery  centres operated  by Mumbai and
Kolkata Mints.  Kolkata Mint also makes commemorative coins and medals.

 The  production achievements of coins at four Mints during the year 2003-2004 and 2004-
2005 are as under:-

MINT-WISE BREAK UP OF PRODUCTION
(In Million Pcs.)

Unit Name 2003-04 2004-2005 (Upto 31.12.2004)
IGM, Mumbai 869.0859 224.6272

IGM, Kolkata 767.9025 224.6025

IGM, Cherlapally (Hyderabad) 680.9975 282.0510

 IGM, Noida 840.1300 239.9050
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2. INDIA SECURITY PRESS, NASIK ROAD
The  main  functions of India Security Press is to  print  Postal  and non-postal stationary,

judicial and non-judicial stamps, RBI/SBI Cheques, Bonds, Saving Certificates, Postal
Orders, Passports, Promissory Notes and such other Security documents   as  may  be  required
by  the Central  and   State Governments, Public Sector Undertakings and Local Bodies.  It has
also started  printing MICR  Cheques etc.  The Central Stamps  Depot attached to the Press
deals with the supply of finished  products.

Production  achievements of the Press during 2003-04 and 2004-2005  are  as  under:-
(in  crores  of  Pcs.)

                                      Annual Production for
Sl. No. Items 2003-04 2004-05

1 Post Cards 3.2353 0.177

2. Ordinary Envelope 1.6383 0.8774

3. Registration  Envelope 0.9893 0.5560

4. Inland Letter Cards 2.9838 1.9386

5. Aerogramme 0.4163 0.2757

6. Public Postage Stamps 3.1739 1.4453

7. Special Postage Comm. Stamps 19 issues 31 issues

8. Non Postal Adhesive Stamps 1.9775 1.1184

9. Non-Judicial & Allied Stamps 17.6569 8.7010

10. NSC/KVP (Saving Instruments) 12.9006 7.4792

11. Non-MICR Cheques 0.3107 0.2923

12. MICR Cheques 4.6325 4.3260

13. Misc. Security Forms 2.2730 1.3748

14. Passport & Allied Booklets 0.3678 0.2588

15. Sticker/Label/Cards/Seals 0.9250 0.2740

3. SECURITY PRINTING PRESS, HYDERABAD
Security  Printing Press supplements the output of  India Security  Press,  Nasik mainly to

cater to the needs of  Southern States in  respect  of  postal stationery  and  match  excise banderols.

It  has also been supplying Inland Letter Cards  and match excise  banderols  to indentors all over

the country.   The press is printing non-judicial stamp papers of lower denominations for
Southern States.

Production achievements of the Press during 2003-04 and 2004-2005  are as under:-
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�Q���O�� 200,000,000 192,000,000     360,000,000 368,000,000
�M�O�� 556,430,000 499,000,000     677,650,000 752,000,000
���Q��M�O�� 181,064,000 192,000,000       37,339,000 29,500,000
�2���O��   23,483,000   20,000,000       77,440,000 82,300,000

����= 2,594,167,000 2,610,000,000 2,693,289,000 2,637,800,000
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IJ�O�� 400 371 93%
KJ�O�� �850 610 72%
EJJ�O�� 600 509 85%
KJJ�O�� 75 30 40%

(in crores of Pcs.)

Item 2003-04 1.4.2004 to 31.12.2004
Production Production

Post Cards 16.66 18.97
Inland Letter Cards 10.35 5.46
Eenvelope 05.56 0.60
Central Excise Stamps ... ...
Non-judicial stamps 09.42 2.09
Forces letters I.A.F. 5 02.23 1.89
Forces letters I.A.F. 6 02.54 1.35
Green Envelopes ... ...
Kisan Vikas Patras 01.90 0.30
Indian Postal Orders ... 3.16

4. CURRENCY NOTE PRESS, NASIK ROAD
Currency Note  Press,  Nasik  Road  prints  notes  in denominations of Rs.5/-, Rs.10/-,

Rs.50/-, Rs.100/-, Rs.500/-, and Rs.1000/-.

 Production/output figures during the year 2003 & 2004 in Note pieces are shown below:

Denomination Output During Issued During Output During Issued During
the year 2003 the year 2003 the year 2004 the year 2004

Rs.5 873,850,000 928,000,000    211,440,000  238,000,000
Rs.10 759,340,000 779,000,000  1,329,420,000 1,168,000,000
Rs.50 200,000,000 192,000,000     360,000,000 368,000,000
Rs.100 556,430,000 499,000,000     677,650,000 752,000,000
Rs.500 181,064,000 192,000,000       37,339,000 29,500,000
Rs.1000   23,483,000   20,000,000       77,440,000 82,300,000

TOTAL 2,594,167,000 2,610,000,000 2,693,289,000 2,637,800,000

5. BANK NOTE PRESS, DEWAS
Bank Note Press, Dewas, prints Bank Note of Rs.20/- Rs.50/- Rs.100/- Rs.500/-

denominations.  This press  is  also  manufacturing  ink  for  its own use as well as for  the  use
of Currency  Note Press, India Security Press and Security Printing Press.

Production achievements of the press during 2003-04 and  2004-2005 are as under :-

Denominations Indent in millions Production and Level of
dispatches satisfaction

Rupees 20/- 400 371 93%
Rupees 50/- 850 610 72%
Rupees 100/- 600 509 85%
Rupees 500/- 75 30 40%
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6.   SECURITY PAPER MILL, HOSHANGABAD (MADHYA PRADESH)
Commissioned in the year 1967, the Security Paper Mill manufactures Bank Note Paper

and other Security Papers and caters to the requirement of  Security and Currency/ Bank Note
Printing Presses.  Prior to establishment of the Mill, the entire requirement of Security Paper and
Bank Note Paper were being met by import.  The actual finished production achieved during the
year 2003-04 was 2563 MTs.  Target production for 2004-05 is fixed at 2700 MTs. against
which the actual achievement till 31/12/2004 is 1730 MTs.  The Rs.500/- denomination paper is
being made first time at SPM.

DEMAND NO.34
PAYMENT TO FINANCIAL INSTITUTIONS

INDUSTRIAL DEVELOPMENT BANK OF INDIA (IDBI)
The  Industrial Development Bank of India (IDBI) was  set up in 1964 as the apex institution

for term finance for industry. IDBI is also vested with the responsibility of co-ordinating the
working of  other term  lending   institutions engaged  in  the financing  and  promotion  of
industry  and  assisting  in  the development of such institutions.

Budget Provisions relating to IDBI are given below:-
(Rs. in Crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006

(1) Grant (Non-Plan) 570.10 250.00 490.00

INDUSTRIAL FINANCE CORPORATION OF INDIA (IFCI)
The  Industrial  Finance Corporation of India (IFCI)  was established in 1948, under the

Industrial Finance Corporation Act 1948 with the objective of providing medium and long term
credits to Industrial  concerns  in India.  Fifty per cent of  its  Share Capital is  held by the Industrial
Development Bank of India  and the balance fifty per cent is held by Scheduled Commercial
Banks, Cooperative Banks, Insurance concerns etc.

Budget provisions relating to IFCI are given below:-
(Rs. in crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006
Grants 226.00 316.00 300.00

ICICI  BANK
ICICI Bank provides term loans in rupees and foreign currencies, subscribes to and

underwrites share and guarantees repayment of credit availed of from other institutions primarily
for the purpose of capital assets.

Budget provisions relating to ICICI Bank are for passing on counterpart funds against
available external assistance and for providing for foreign exchange risk.  These are given below:-
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(Rs. in crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006
Grants ... 50.00 37.50
Non-Counter part for
Exchange variation 100.00 100.00 100.00

SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA
Small  Industries  Development Bank of India  (SIDBI)  is designed  to function as the

principal financial institution  for the promotion, financing and development of industry in the
small scale sector  and  co-ordinate  the   functions  of  institutions engaged in  similar  activities.
The  role  envisaged  is  wide ranging.   SIDBI  became operational on 2.4.1990 with an  initial
paid up capital  of Rs.250 crores and taking over the outstanding portfolio  of IDBI relating to
small scale sector held under  the Small Industries  Development  Fund (SIDF) as on March  31,
1990 amounting  to Rs.4200 crores.  The authorised capital and paid up capital of the Bank were
subsequently raised to Rs.500 crores and Rs.450 crores respectively.

Budget Provisions  relating to SIDBI are for equity support from the Government under
National Equity Fund (NEF):

(Rs. in crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006
Grants 24.00 21.18 22.00

AFRICAN DEVELOPMENT FUND/AFRICAN DEVELOPMENT BANK
 India is a member  of the African Development Fund as well as African Development  Bank.

Our   membership  of  these  two organisations  will  enable India  to  cooperate more closely  with
the developing   countries  of  the  African  continent  and  to contribute  to  their  efforts.  Indian
exporters  of  goods  and services  shall  have the benefit of bidding against  procurement for
variety  of  development  projects  in  the  regional  member countries  of Africa that are financed
by the African Development Fund/African Development Bank.  Budgetary provision for
African Development Fund/Bank are as under:-

(Rs. in crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006
Grants 9.08 9.03 0.85

ASIAN DEVELOPMENT BANK (ADB)
Background
The  Asian  Development Bank, a major regional  financial institution,   was  established  in

December, 1966 with  its headquarters   at  Manila  to   accelerate  economic  and  social development
in  the  Asia and the Pacific  region  by  providing financial  and technical assistance for suitable
projects for the economic development.  India besides being its founder member, is the fourth
largest contributor to its capital stock after Japan, USA and People's Republic of China.
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Loans
Although  eligible to borrow under the criteria laid down by the ADB,  India  voluntarily

refrained from  borrowing  until 1986, when in order to broad base our resources it was decided
to commence borrowings from the Bank.

Investment in ADB
In  terms of Resolution No.232 adopted by the Board  of Governors of the ADB on 22nd

May, 1994 the Bank has been empowered to make further increase of 100% in its authorised
capital stock. The proposed  increase  is fourth in the series .  India's  share will be 112,005  shares
of which 2240 will be paid in shares  and the balance  109,765 will be callable shares.  For this
purpose a provision  of Rs.6.51 crores was  made in B.E. 2004-2005  for investment  in ADB
which has been retained in RE 2004-05 and BE 2005-06.

Technical Assistance Special Fund
The  Technical Assistance Special Fund is utilised by the Asian Development  Bank  for

payment  in  the  services  of  the consultants  from  India and other member countries.   India
has been contributing  to  this  Fund   voluntarily  since  1970.   A provision of  Rs.23.00 lakhs
has been proposed in B.E. 2005-2006 for this purpose in Demand No.32.

SHIPPING CREDIT & INVESTMENT COMPANY OF INDIA LIMITED (SCICI)
Consequent  upon  abolition of the  Shipping  Development Fund Committee  with effect from

3rd April, 1987, all assets and liabilities of erstwhile  SDFC vest in the Central  Government. The
erstwhile  SDFC  had  been granting financial  assistance  to shipping  companies  for  acquisition
of  ships.   The  balance commitments  of erstwhile SDFC have to be met by Government.  A
provision of Rs. 0.01 crore was made for the purpose in BE 2004-05, which has been retained in
RE 2004-05 and BE 2005-06.

NATIONAL BANK FOR AGRICULTURE AND RURAL DEVELOPMENT
(NABARD)
1 Background
The  National Bank for Agriculture and Rural  Development (NABARD)  is providing

refinance support to base level  financial institutions  for lending to rural sector.  NABARD was
set up  in July, 1982  with a share capital of Rs.100 crores contributed by Government of India
and Reserve Bank of India on 50:50 basis.

NABARD  is  an apex  institution  for providing credit  for the promotion of agriculture,
small scale industries, cottage and village industries, handicrafts and other rural crafts, and other
allied economic  activities  in  rural  areas  with a  view  to promoting integrated rural development
and securing prosperity in rural areas.

2. Sources of Funds
The  Government  has been providing to NABARD  the  rupee equivalent  to the credit

assistance received by it under various IDA, IBRD  and  bilateral projects.  These counterpart
funds  are passed on  to  NABARD  by the Government as loans and  grants  as provided in the
respective agreements entered into with the donor countries.

Under 'Non-Plan', the  support by the Government of India to NABARD  is being extended
only to the extent  of the Rupee Counterpart  Funds relating to credit from external agencies.
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(Rs in Crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006
Grants to External aided
component (Non-Plan) 5.30 5.30 5.18

Grants for strengthening the
Cooperative Credit Structure 800.00 200.00 600.00

Grant for Water Harvesting Scheme
Under Plan, the provision has been made for lending money on easy terms for nation-wide

Water Harvesting Scheme belonging to Scheduled Castes and Scheduled Tribes.  Fifty percent
Capital subsidy is being provided by the Central Government through  NABARD for the purpose.

(Rs. in Crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006
Grants to NABARD for ... 5.00 3.81
Water Havesting Scheme
(Plan)

NATIONAL HOUSING BANK (NHB)
The  National Housing Bank (NHB) commenced its  operations from July,1988 as an apex

body in the housing finance activities. Its aim is  not  only to provide a sound institutional
framework for the housing  finance  but also to augment the supply of  real resources and savings
specifically to meet housing needs.
           The Budget provision for NHB is as under:-

(Rs. in Crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006
Exchange (Non Plan) 7.70 7.48 7.70
Variation

ASSET MANAGEMENT TRUST FOR STRESSED ASSETS STABILISATION FUND
(SASF)
A sum of Rs. 9000.00 crore was provided for this purpose in BE 2004-05 (Non-Plan) and the

same has been retained in RE 2004-05.  No provision has been made in BE 2005-06 for this purpose.
Subsidy in lieu of concession in the rate of interest on loans has been provided to IIBI

and Goan Banks as under:-
(Rs. in Crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006
IIBI (Non-Plan) 143.00 143.00 0.00
Goan Banks 0.09 0.09 0.08

SUBSCRIPTION TO THE SHARE CAPITAL OF EXIM BANK
An amount of Rs. 200.00 crore was provided for the purpose in BE 2004-05 (Non-Plan),

which has been retained in RE 2004-05 and BE 2005-06.



9�����	�����
 �����
 ������
����
 ��������
 ���� ���! DETAILED DEMANDS FOR GRANTS

���B����B�%��
���B����	��B�L��8����
D���� �������
������������	�������-�����
��C��C
���� �!
J������
=���� ��<����1
���

���#���0#�
/-�
8����
=���
�
#��
;��C��
�����
'
FG)�,
�����
��=������
�����->��

�����
��/0
��A


������
�6���������������� �
���
�����	���
��������
8���#�	���
������E�
�����
-����(�#�
������E�
���

�������0&�
���

��+�,
��A

/-�
������E�
���

��+�,
���������+���B�#�

��=������
�����->��
�����
��/0
��Q
���������	


%�2���2�!""#�!""$ ���2���2�!""#�!""$ %�2���2�!""$�!""&
�����	��� 125.00 125.00 125.00

-����������(��%�����*���������������������������������	����)�.����������

<���#�
-��-$������	
B��#���
)��
������������
������
�����
)�*�@#�
�
#��
���������+���B�#�
��=������
8����E����
�����,
���,
��
Q

���������	


%�2���2�!""#�!""$ ���2���2�!""#�!""$ %�2���2�!""$�!""&
�����	��� 208.00 0.00 1.00

�����
���	�
�����J����	�
�-������
�������������0���6�����-�������������	����)�.����������
���
8����E����
-����3
�����N
���

	������
)����)���"��
��
��

���+���
���������-�#�
8���#�)��+�
���
=�������
�
���
���������
�����
)�*�@#�
���


��+�,
<���#�����
��*�����
��-�
���

���������@	��
7)�R����
J-�*���1
�����
-�����#��
����
S��
#����
��A

/-�
8����
=����>�0�
���������+���B�#�
��=������
8����E����
�����,
��,
��Q 

���������	


%�2���2�!""#�!""$ ���2���2�!""#�!""$ %�2���2�!""$�!""&
�����	��� 1200.00 1200.00 1200.00

�����/F���������%��
��������������?���
���
%��
���.@
������T
)������
�������
���
=����
����

U
=��+��/0�
���6
-�

-����)#�
����
��	���
�����
��A

#�>����)��
)��+�

���
=�����
�����
=��

(�������
�����
)����)���"��
��

����
)��V��+���-�����
-�����E���
)������
����@�������
���

	�����#����
�����
)�*�@#�
���

��+�,
�����������-���
��=������
�����->��
�����
��/0
��Q 

���������	


%�2���2�!""#�!""$ ���2���2�!""#�!""$ %�2���2�!""$�!""&
�����	��� 150.00 263.16 269.19

��	E��/��������	������	����)�.���������/�0�
��������� ����������������?���B�.��	.1�
@

���
8����E����
���/0,)��,4��
���
<���#�
���

�����	���
����
S��
#����
��A

���������+���B�#�
8����E����
�����,
��,
��Q 

���������	


%�2���2�!""#�!""$ ���2���2�!""#�!""$ %�2���2�!""$�!""&
�����	��� 23.00 22.745 23.00

SUBSCRIPTION TO EQUITY/PREFERENCE SHARES OF IIBI
A budgetary provision of Rs. 750.00 crore has been made for the purpose under BE 2005-

06 (Non-Plan)

GUARANTEE REDEMPTION FUND
The contribution is for building up the corpus of the Guarantee Redemption Fund.  The

following budgetary provisions have been made for this fund:
(Rs. in Crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006
Grants 125.00 125.00 125.00

CONTRIBUTIOIN TOWARDS EXCHANGE LOSS ON INDIA MILLENIUM
DEPOSITS
The following budgetary provision have been made to cover exchange losses on India

Millennium Deposits:-
(Rs. in Crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006
Grants 208.00 0.00 1.00

ASSISTANCE FOR UNIT TRUST OF INDIA SECURITIES ISSUED
This represents provision for assistance to Specified Undertaking of the Unit Trust of India

(SUUTI) to meet the shortfall in the Assured Return Schemes (ARS) maturing during the
relevant years.  The following budgetary provisions have been made for the purpose:

(Rs. in Crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006
Grants 1200.00 1200.00 1200.00

VARISHTHA PENSION BIMA YOJANA (VPBY)
Varishtha Pension Bima Yojana has been discontinued w.e.f. 8th July, 2004.  however, the

budgetary provisions as under have been made to meet liabilities towards pension annuity in
respect of policies already issued and maturing:

(Rs. in Crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006
Grants 150.00 263.16 269.19

CONTRIBUTION TO INTERNATIONAL FUND FOR AGRICULTURAL
DEVELOPMENT (IFAD)
The provision represents India’s contribution to IFAD.  The following provisions have been

made:
(Rs. in Crores)

B.E. 2004-2005 R.E. 2004-2005 B.E. 2005-2006
Grants 23.00 22.745 23.00
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DEMAND NO.39
DEPARTMENT OF EXPENDITURE

(i) Major Head “2052”
The provision is for Secretariat Expenditure for the Department.

(ii) Major Head “2070”
The provision of Rs.1.40 crores  is for  grant of assistance to National Institute of
Financial Management  Society.

Plan provision of Rs.0.50 crore is made for funding 15 seats in Post Graduate Diploma
course in NIFM covering basic elements of MBA (Finance) for the officers of Special
Category states dealing with Finance & Accounts matters.

Provision of Rs. 1.15 crore is to meet the establishment and  other expenditure of
Institute  of  Government Accounts & Finance set up to provide training  facilities for
Group  'B' & 'C'  employees of Civil Accounts  Department by the Organisation of
Controller General of Accounts. A provision of Rs.0.01 crore is for contribution to
Association of Government Accounts Organisation of Asia.

DEMAND NO.42
DEPARTMENT OF REVENUE

(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006
2052 43.01 54.72 71.81

The provision  is for Secretariat Expenditure of the Department of Revenue including the
Central Economic Intelligence Bureau , Financial Intelligence Unit and Competent Authority
under Smugglers and Foreign Exchange Manipulation (Forefeiture of Property) Act and
Narcotics Drugs & Psychotropic Substances Act.

2. The provision has also been made for strengthening of infrastructure of Sales Tax
Department with the ultimate objective of switching over  to a Value Added Tax in respect of
12 Special Category and newly created States.

3. The provision has also been made for setting up of a Tax Information Exchange
System(TINXSYS) for connecting 28 States and Union Territories  in connection with the
introduction of Value Added Tax System.  In addition, provision has been made   for purchase
of equipments etc. and for miscellaneous expenses for holding meetings of Empowered
Committee/VAT Council as grant in aid.
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(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006

2020 0.36 0.30 0.36

The provision  is for meeting the expenses of the National Committee for Promotion of
Economic & Social Welfare set up under the Income Tax Act.

(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006

     2045 (1)
(Inland Air Travel Tax) 36.00 35.00 3.00

Inland Air Travel Tax, which was introduced in 1989-90 is leviable on all passengers
embarking for domestic air journey.  The tax is collected by the carriers, viz. Indian Air lines,
Air India, Vayudoot and Pawan Hans Ltd.  The Provision is for payment of the collection charges
to the carriers, which is worked out at the rate of 5% of the tax collected.

(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006

2045 (2) 1.00 0.90 0.45
(Foreign Travel Tax)

The Foreign Travel Tax is payable in respect of an  international journey undertaken by a
passenger.  The tax is collected by the carriers for which collection charges at 1/3% of the tax
collected are paid to them.  The provision is for the payment of such charges.

(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006

2047  (1) 18.40 17.40 19.00

The provision is for  expenditure of the Enforcement Directorate which is concerned with
the enforcement of Foreign Exchange Manipulation Act.
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��+�6%���%"�"��"��	���
��(��T*

���������	


%���� ��������� ��� %����
���*������
/�� ���������� ���������� ����������

���6 ���� ���6 ���� ���� ���!

��6;

J51 �C9U �C�U �C�U

����'��������
�	���b�����"���1����"b���&��@�'&��
���S���"��%����"�V���"b�+�&%����"��	���T*

���������	


%���� ��������� ��� %����
���*������
/�� ���������� ���������� ����������

���6 ���� ���6 ���� ���� ���!
��6;

J61 9.32 9.16 10.97
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,��������4��"��	��3���$,%'
��7C��%�&6`��
�����4-������#4�+�
	
��,��������4��$��	��X���
����
��(���)*

���������	


%���� ��������� ��� %����
���*������
/�� ���������� ���������� ����������

���6 ���� ���6 ���� ���� ���!

2070  (1) 18.09 17.98 18.78

B��"���$,%'
��������D�S����$��	��X������&���	��)*
���������	


%���� ��������� ��� %����
���*������
/�� ���������� ���������� ����������

���6 ���� ���6 ���� ���� ���!
!"P"��?!@ "2&$ "2&$ "2&$

���X��������%��%'X�����$�%6O������������#4��8
6����6\�����������0���H�'&�������$�������t�	
�
��f0��
��H&6`�����:%�3����	U1����2���D�S�����$�3:�������&
-����-/������%��2��"��	"�+�&%����8
6
�
��(��)*

(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006

2047  (2) 2.06 1.96 2.06

The provision is for grant-in-aid to the National Institute of Public Finance & Policy for
meeting recurring type of expenditure on account of revision in the pay scales and D.A. for the
employees of the National Institute of Public Finance & Policy.

(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006

2047  (3) 0.18 0.28 0.28

The provision is for contribution as a  Member of Asia/Pacific Group on Money Laundering.

(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006
2047  (4) 9.32 9.16 10.97

This includes provisions for Appellate Tribunal under Smugglers and Foreign Exchange
Manipulators (Forfeiture of Property) Act, 1976 and Central Excise and Gold (Control)
Appellate Tribunal.

(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006

2070  (1) 18.09 17.98 18.78

This includes provision for Central Bureau of Narcotics.
(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006
       2070  (2) 0.65 0.65 0.65

This provision is for contributions to United Nations Fund for control of Drug Abuse,
Commonwealth Association of Tax Administrators, Customs Council and Drug Advisory
Programme of Colombo Plan Bureau.
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%���� ��������� ��� %����
���*������
/�� ���������� ���������� ����������

���6 ���� ���6 ���� ���� ���!

��;�

J51 9C�� 9C�� 9C��
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����%��%'X��%6O�������������+�
�4��"��	���'����������������T*
���������	


%���� ��������� ��� %����
���*������
/�� ���������� ���������� ����������

���6 ���� ���6 ���� ���� ���!

�U;� 261.57 270.21 245.85
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%���� ��������� ��� %����
���*������
/�� ���������� ���������� ����������

���6 ���� ���6 ���� ���� ���!

3601 ... ... 5000.00
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%���� ��������� ��� %����
���*������
/�� ���������� ���������� ����������

���6 ���� ���6 ���� ���� ���!

������������

4216 1.00 1.00 1.00

B��"b���'�
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%���� ��������� ��� %����
���*������
/�� ���������� ���������� ����������

���6 ���� ���6 ���� ���� ���!

#5P$ 4.05 4.05 4.05
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�Q��"b�+�
����$����P�����
����+`��	�y������-��$���1����" b��S �2
�X��
���h�
���)*

(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006

2070  (3) 1.00 1.00 1.00

The provision is for Transfer to National Fund for Control of Drug Abuse.
(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006

2875 261.57 270.21 245.85

This represents the expenditure of the Opium Factories and Alkaloid works at Ghazipur and
Neemuch including purchase of Opium produce.  Central Government exercises exclusive
control over the cultivation of Opium and purchases the entire produce for processing and sale
for medicinal and scientific needs.

(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006

3601 ... ... 5000.00

The provision is for Compensation to States for revenue losses due to Introduction of Value
Added Tax.

(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006

      Capital
4216 1.00 1.00 1.00

The provision is for purchase of ready built flats for the employees of Enforcement
Directorate.

(Rs.  in crores)

Budget Revised Budget
Major Head Estimates Estimates Estimates

2004-2005 2004-2005 2005-2006

4875 4.05 4.05 4.05

This represents the Capital Expenditure in respect of  Opium Factories and Alkaloid works
at Ghazipur and Neemuch.
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����
�����*����Demand No.43
6����Q����	�  DIRECT TAXES

��-�*��+�����
����

L�����

���

���	�
��=��
���������
/-�
8������
��Q
The Budget Allocations net  of recoveries are given below: ���������	�In crores of Rupees


%���������������                            ���������� �������������� %���������������
                 Budget     2004-05         Revised 2004-05         Budget  2005-06

�������������*������
/������������������� ����������������-������������= ������������ ����������������-������������= ������������������������������-�������������=
            Major Head       Plan    Non-Plan Total    Plan    Non-Plan Total     Plan         Non-Plan     Total





















































��=�-�� Revenue ... 1145.98 1145.98 ... 1169.93 1169.93 ... 1166.00 1166.00























































)�*�=��� Capital ... 100.00 100.00 ... 55.07 55.07 ... 82.00 82.00
������������������������������������������������������������= Total ... 1245.98 1245.98 ... 1225.00 1225.00 ... 1248.00 1248.00

������������������������	������	�����H��
Collection of Taxes on income and Expenditure
1.
�����
����
����
-��\��
Collection of Income Tax 2020 898.83 898.83 917.62 917.62 914.53 914.53

2. ��������
����
����
-��\��
Collection of Corpn. Tax 2020 138.28 138.28 141.17 141.17 140.70 140.70
3. �����
����
����
-��\��
  Collection of Expr. Tax 2020 5.16 5.16 5.27 5.27 5.25 5.25

4. ����=�
����
����
-��\��
Collection of Int. Tax 2020 5.73 5.73 5.85 5.85 5.83 5.83
5. �����E���"��
����
���

8���#�	�����
)��
����=�
Interest on Refund of Excess Tax
�����������)��	;� �����	��������9��������	����	�����H��
Collection of Estate Duty, Taxes on Wealth & Gift Tax

6.  �����	����	�����H���Collection of Wealth Tax 2031 91.68 91.68 93.59 93.59 93.28 93.28
7. �����
��	������	�����H���Collection of other Taxes 2031 6.3 6.3   6.43   6.43     6.41     6.41

8.
�������������,����������������	�
�*���
�
   Purchase of Ready Built Accommodation
    8.01 �������0+���
<�����
Office Building 4059 80.00 80.00 69.00 69.00 66.00 66.00
    8.02 ����������
��
<�����
Residential Building 4216 20.00 20.00 16.66 16.66 16.00 16.00

Total 100.00 100.00 85.66 85.66 82.00 82.00
9. �������	������ ����������	�������
�������J�)���������'����	������ �H����
 Acquisition of Immovable Property under Income Tax Act
   9.01 ����	+� ������Gross Expenditure 4075 2.00 2.00 2.00 2.00 2.00 2.00
   9.02  L���/, ����R����
8����)#�����
 Less Sale Proceeds 4075 -2.00 -2.00 -32.59 -32.59 -2.00 -2.00

���������Net 0.00 0.00 -30.59 -30.59        0.00    0.00
�������������GRAND TOTAL 1245.98 1245.98 1225.00 1225.00 1248.00 1248.00
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���*������
/�� %��������������� ��������� �������������� %���������������
!""#�!""$ !""#�!""$ !""$�!""&

2037 483,10,00 491,65,00 515,22,00
2038 779,50,00 833,57,00 942,95,00
2216 50,00 1,00,00 1,50,00
4047 173,83,00    26,40,00  135,73,00
4059 10,00,00    10,00,00     33,00,00
4216 15,00,00    15,00,00     20,00,00
����= 1,461,93,00 1,377,62,00 1648,40,00
����
��	E�� 1,460,93,00 1,376,57,25 1,647,40,00

1-7. The Demand provides for the requirement of Income Tax Department, which administers
all direct taxes levied and collected by the Central Government, namely, taxes on income (including
income of the corporate sector, estate duty, wealth tax and gift tax. For the purpose of collection,
the country has been divided into charges. The Department has also got separate Directorates for
scrutiny of cases involving large scale evasion, inspection, research, statistics and publications.

(b) The Department has undertaken programme of Comprehensive Computerisation
envisaging setting up of All India Income Tax Network connecting all Income Tax Offices in 510
cities on a single database at National Computer Centre, Delhi. The setting up of Network and a
single database would enable the Department to process all the income tax return on computers
through customised Income Tax Application Software. In addition to this, the Department has also
set up a Tax Information Network (TIN) with the help of M/s National Securities Depository
Limited (NSDL) for electronic filing of TDS returns, receiving On Line Information on Tax
payments (OLTAS) through banks and Dematerialisation of TDS Certificate. The Tax Information
Network would also allow an interface to the taxpayers to know details of their tax payments and
refunds. For expediting the allotment of  Permanent Account Numbers (PAN) by the Department,
services of M/s UTIISL and M/s NSDL  have been obtained  to receive the applications, do the
data entry, and  transmit the data online to Department.

8. The position relates to purchase of ready-built office building and ready-built residential
buildings in respect of Direct Tax Organisation.

9.   The provision relates to pre-emptive purchase of immovable properties by Central
Government as envisaged in Chapter XXC of Income-tax Act, 1961. Such purchases are ordered
by the Appropriate Authority in respect of properties having apparent consideration exceeding
a prescribed limit. However, this chapter of I.T. Act, 1961 has been abolished since 1.7.2002.
The provision in BE 2005-06 has been made for maintenance and upkeep of properties and
security charges for the year 2005-06 in respect of properties already acquired by Central
Government under this Act.

DEMAND NO.44
INDIRECT TAXES

(Major Head  2037 - Customs, 2038 - Union Excise Duties, 2216-Housing-Maintenance and
Repairs, 4047 - Capital Outlay on Other Fiscal Services, 4059 - Public Works and 4216 - Housing)

Non Plan Expenditure (Gross)
(In  thousands of rupees)

Major Head Budget Estimates Revised Estimates Budget Estimates
2004-2005 2004-2005 2005-2006

2037 483,10,00 491,65,00 515,22,00
2038 779,50,00 833,57,00 942,95,00
2216 50,00 1,00,00 1,50,00
4047 173,83,00    26,40,00  135,73,00
4059 10,00,00    10,00,00     33,00,00
4216 15,00,00    15,00,00     20,00,00
Total 1,461,93,00 1,377,62,00 1648,40,00
Voted 1,460,93,00 1,376,57,25 1,647,40,00
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Provision  is  made  in  this  demand for : -

i) Establishment and other expenditure of Customs,  Maintenance  of Anti-Smuggling
Equipments, Modernisation of Chemical Laboratory etc.

ii)  Payment  of  proportionate  charges  to  the  Central  Excise  Department  for  Customs
work done by  it  at  Minor  Ports.

iii) Payment  of  Commission  charges to  Postal Deptt. towards  the cost  of  collection of
Customs Duty on inward foreign letters and parcels.

iv) Contribution  towards  Customs  & Central  Excise  Welfare  Fund, Performance  Award
Fund and Customs  Special  Fund  for acquisition of anti-smuggling equipments etc.

v) Expenditure of  Customs in Capital Section on Acquisition of Ships and Fleets and
acquisition of Anti-Smuggling Equipments.

vi) Expenditure of  Customs  Department  in  Capital  Section for construction   of
pre-fabricated premises  for  Customs Border check-posts.

vii) Purchase of ready-built (non-residential and residential)  accommodation for Customs
& Central Excise Departments.

viii)Establishment of  Central Excise Department and its other expenditure for collection
of  Union  Excise Duties and Service tax.

ix) Maintenance and Repairs of Deparmental residential accommodation.

Remarks :- The Customs administration in each of the Major Ports at Mumbai, Kolkata,
Chennai, Cochin, Bangalore, Mangalore, Ahmedabad,  Kandla and Nhava -
Sheva is under the charge of Chief Commissioner/Commissioner  of Customs.
The Custom House at Delhi is also under  the charge of the Chief Commissioner
of Customs(General)/(Preventive)  Commissionrates  at  certain places viz.,
Mumbai, Kolkata, Patna,  Lucknow,  Shillong, Amritsar, Jodhpur, Trichy and
Pune  are under the charge of  Commissioner of Customs (Preventive).  At
other places there is combined establishment in the Central Excise Department.

The Central Excise Department also performs  Customs work at various Minor Ports
for which proportionate charges are recovered  from  the Customs Department.

REVISED ESTIMATE  2004-2005
        There is   excess  projection of Rs. 42 crores under the Object Head ‘ Salaries’ and Rs. 23
crores under ‘Office Expenses’, including  Information Technology, Rs. 9.70 crores  under
‘Publicity and minor  increases in other heads due to increase in salaries and allowances, creation
of new  Commissionerates, Implementation of EDI(Customs Computerization) in more centers
and  expenses on giving  wide  publicity to the Service Tax provisions some of which has been
offset by savings under other heads.    The overall increase is Rs. 63.12 crores in the Revenue
Section. There is  savings of Rs. 147.43 crores in the Capital Section.
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BUDGET ESTIMATES 2005-2006

     The increase under Major Head 2038 is mainly on account of provisions made for the
Consolidation of Information Infrastructure Project in the Customs and Central Excise Department
at a total cost of Rs.162.50 crores which has been approved by the Cabinet Committee on
Economic Affairs (CCEA) . The project implementation will be spread over 18 months. Further,
a provision of Rs.135.73 crores has  been made in the Capital Section (Major Head 4047) for
procurement of Marine Fleet in a phased manner , which has also been approved by CCEA and
for procurement of other Anti-Smuggling Equipments .

DEMAND NO. 45
DEPARTMENT OF DISINVESTMENT

The Government (United Front) had, in August, 1996, set up a Public Sector Disinvestment
Commission with the mandate of advising the Government on the need, extent and mode of
disinvestments the Government should undertake in Central Public Sector Enterprises referred
to it by the Government.  The term of this Commission expired in November, 1999.  The
government (NDA) thereafter in July, 2001 reconstituted the Disinvestment Commission with
the same mandate as that of the previous Commission.  The extended term of the Commission
was up to 31st October, 2004.

2. The National Common Minimum Programme (NCMP) of the present Government
(UPA) adopted in June, 2004 envisages inter-alia strengthening of Public Sector Enterprises and
that profit making PSEs will generally not be privatized.  While presenting the Budget for 2005-
06, the Government announced in the Parliament in July, 2004, that the Government would set
up a Board for Reconstruction of Public Sector Enterprises (BRPSE).  In accordance with the
present policy of the Government the terms of Disinvestment Commission was not extended
and it was wound up from 1st November, 2004.  The Government has since set up the BRPSE
under the Department of Public Enterprises on 6th December, 2004.
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