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INDIA’S EXTERNAL DEBT
(At end-December 2015)

As per the standard practice, India’s external debt data are disseminated on a quarterly basis

with a lag of one quarter. Statistics for the first two quarters of the calendar year (ending March and
June) are compiled and released by the Reserve Bank of India, while the data for the last two
quarters (ending September and December) are compiled and released by the Ministry of Finance,
Government of India. In addition, Government of India brings out an annual Status Report on
External Debt that contains detailed analysis of external debt position of the country. The major
developments relating to India’s external debt at end-December 2015 are presented below.

(i)

(111)

(iv)

V)

(vi)

(vii)

(viii)

Highlights
At end-December 2015, India’s external debt stock stood at US$ 480.2 billion, recording
an increase of US$ 4.9 billion (1.0 per cent) over the level at end-March 2015. The rise in
external debt during the period was due to long-term external debt particularly commercial

borrowings and NRI deposits. However, on a sequential basis, total external debt at end-
December 2015 declined by US$ 1.2 billion from the end-September 2015 level.

The maturity pattern of India’s external debt indicates dominance of long-term borrowings.
At end-December 2015, long-term external debt accounted for 83.0 per cent of India’s
total external debt, while the remaining (17.0 per cent) was short-term debt'.

Long-term debt at end-December 2015 was US$ 398.6 billion, showing an increase of
USS$ 8.8 billion (2.3 per cent) over the level at end-March 2015. Short-term debt witnessed
a decline of 4.6 per cent and stood at US$ 81.6 billion at end-December 2015.

Valuation gain (appreciation of US dollar against the Indian rupee and most other major
currencies) was placed at US$ 7.9 billion. This implies that excluding the valuation effect,
the increase in debt would have been higher by US$ 12.8 billion at end-December 2015
over the end-March 2015 level.

The share of Government (Sovereign) and non-Government debt in the total external
debt was 18.9 per cent and 81.1 per cent respectively, at end-December 2015.

The currency composition of external debt suggests that the share of US dollar denominated
debt was 57.6 per cent at end-December 2015, followed by the Indian rupee (28.7 per
cent), SDR (5.8 per cent), Japanese yen (4.1 per cent), and euro (2.3 per cent). Other
currencies accounted for the balance.

The ratio of short-term external debt to foreign exchange reserves stood at 23.3 per cent
at end-December 2015 lower than 26.7 per cent at end-March 2015.

The ratio of concessional debt to total external debt was 8.7 per cent at end-December
2015 (8.8 per cent at end-March 2015).

! Refers to short-term debt by original maturity unless stated otherwise.



1. External Debt Stock

1.1 India’s total external debt stock at end-December 2015 was US$ 480.2 billion, recording an
increase of US$ 4.9 billion over its level at end-March 2015 (Table 1). Long-term external debt
increased by 2.2 per cent or US$ 8.8 billion, while short-term debt registered a decline of 4.6 per
cent or US$ 3.9 billion. Thus, the maturity profile of India’s external debt continues to be dominated
by long-term loans. Annex I and II present the disaggregated data on external debt outstanding in
Indian rupee and US dollar, respectively.

Table 1: Composition of India's External Debt

SL Components External Debt outstanding at end of Absolute Percentage
(USS$ million) Variation Variation
(US$ million)
March June Sept. Dec. Dec. Dec. Dec. Dec.
2015 2015 2015 2015 2015 2015 2015 2015
PR PR PR QE over over over over
March Sept | March | Sept
2015 2015 2015 2015
(6-3) (6-5)
1 2 3 4 5 6 7 8 9 10
1 | Multilateral 52,392 53,380 | 53,139 | 53,219 827 80 1.6 0.2
(11.0) (11.1) (11.0) (11.1)
2 | Bilateral 21,752 21,228 | 21,356 | 21,251 -501 -105 2.3 -0.5
(4.6) (4.4) (4.4) (4.4)
3 | IMF 5,488 5,595 5,584 5,513 25 -71 0.5 -1.3
(1.2) (1.2) (1.2) (1.1)
4 | Export Credit 12,650 11,909 11,622 11,111 -1,539 -511 -12.2 4.4
(2.7) (2.5) (2.4) (2.3)
5 | Commercial 180,854 | 185,657 | 181,878 183,61 2,759 1,735 1.5 1.0
Borrowings 3
(38.1) (38.5) (37.8) (38.2)
6 | NRI Deposits 115,163 119,892 | 121,840 | 122,636 7,473 796 6.5 0.7
(24.2) (24.8) (25.3) (25.5)
7 | Rupee Debt 1,506 1,398 1,119 1,273 -233 154 -15.5 13.8
(0.3) (0.3) (0.2) (0.3)
8 | Long-term 389,805 | 399,059 | 396,538 | 398,616 8,811 2,078 2.3 0.5
Debt (1to7)
(82.0) (82.7) (82.4) (83.0)
9 | Short-term 85,498 83,625 | 84,799 | 81,564 -3,934 | -3,235 -4.6 -3.8
Debt (18.0) 73| aze| 7o
10 | Total External | 475,303 | 482,684 | 481,337 | 480,180 4,877 | -1,157 1.0 -0.2
Debt (8+9)
PR: Partially Revised. QF: Quick Estimates.
Figures in parenthesis indicate their respective percentages to total external debt.

1.2 Quarter-wise change in external debt position since March 2014 is given in Table 2. While
external debt witnessed modest decline at end-December 2015 sequentially (quarter-on-quarter),
on year-on-year basis however, a growth of 4.7 per cent was observed.
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Table 2: External Debt Outstanding

(US$ million)
Total Variation
E’gzll;l:al Over Corresp9nding Quarter of Over Previous Quarter
previous year
At the end of Amount Per cent Amount Per cent
1 2 3 4 5 6

March 2014 4,46,178 36,804 9.0 19,250 4.5
June 2014 4,53,176 48,363 11.9 6,998 1.6
September 2014 4,56,384 51,249 12.6 3,208 0.7
December 2014 4,58,769 31,841 7.5 2,385 0.5
March 2015 4,75,303 29,125 6.5 16,534 3.6
June 2015 4,82,684 29,508 6.5 7,381 1.6
September 2015 4,81,337 24,953 5.5 -1,347 -0.3
December 2015 4,80,180 21411 4.7 -1,157 -0.2

2. Valuation Effect

2.1 The valuation effect* arises because external debt is denominated in different currencies,
and the US dollar value which is the international numeraire for debt, fluctuates over time vis-a-vis
other currencies. The US dollar appreciated against Indian rupee and other most major currencies
between March 2015 and December 2015. Excluding the valuation effect, the external debt would
have been higher at US$ 488.1 billion at end-December 2015 (Table 3).

Table 3: Valuation Effect on External Debt

(USS$ billion)
1 2 3 4
External debt at Total Variation Valuation effect Variation net of
end-December over end-March valuation effect
2015 2015
4.9 (-)7.9
12.8
480.2 Total Variation Valuation effect Variation net of
over end-September valuation effect
2015
-1.1 (-)2.5 1.4

* The valuation effect over a period (e.g. end-March to end-December) is calculated by applying
start-of-the-period (e.g. end-March) exchange rates to end-of-the-period (e.g. end-December)
currency components of the debt stock and comparing the resultant figure with the nominal
end-of-the-period (e.g. end-December) debt-stock.

3. External Debt by Original Maturity

3.1 External debt of the country continues to be dominated by long-term borrowings. The share
of long-term debt in total external debt increased from 82.0 per cent at end-March 2015 to 83.0 per
cent at end-December 2015. Long-term debt at US$ 398.6 billion at end-December 2015 recorded
an increase of US$ 8.8 billion over end-March 2015. The increase in long-term external debt was
primarily due to higher commercial borrowings and NRI deposits. At end-December 2015,
commercial borrowings stood at US$ 183.6 billion, reflecting an increase of 1.5 per cent, while
NRI deposits at US$ 122.6 billion rose by 6.5 per cent over the end-March 2015 level. Commercial
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borrowings and NRI deposits together accounted for 63.8 per cent of India’s total external debt
(long-term and short-term) at end-December 2015.

3.2

Short-term debt at end-December 2015 witnessed decline over its level at end-March. Short-

term debt decreased by 4.6 per cent to US$ 81.6 billion at end-December 2015 over the end-March
2015 level. The share of short-term debt in total external debt declined marginally from 18.0 per
cent at end-March 2015 to 17.0 per cent at end-December 2015. Table 4 depicts the percentage
share of different components of total external debt over the period 2010-2015.

Table 4: External Debt by Creditor Category

(per cent)
end- end- End-
at end-March June Sept | Dec. QE
SI. Category 2010 2011 | 2012 | 2013 | 2014 | 2015 | 2015 2015 2015
1 2 3 4 5 6 7 8 9 10 11
1 Multilateral 16.4 15.2 14.0 | 12.6 | 12.0 | 11.0 11.1 11.0 11.1
2 | Bilateral 8.7 8.1 7.4 6.1 5.5 4.6 4.4 4.4 4.4
3 IMF 2.3 2.0 1.7 1.5 1.4 1.2 1.2 1.2 1.1
4 | Export Credit 6.5 5.9 5.3 43 3.5 2.7 2.5 2.4 2.3
5 | Commercial 27.1 31.6 | 333|342 | 335|381 | 385 37.8 38.3
Borrowings
6 | NRI Deposits 18.3 16.3 162 | 17.3 | 23.3 | 242 24.8 25.3 25.5
Rupee Debt 0.6 0.5 0.4 0.3 0.3 0.3 0.3 0.2 0.3
g | Total Long Term 799 | 796 | 783 | 764 | 795 | 820 | 827 | 824 83.0
(1to7)
9 | Short-Term 20.1 20.4 21.7 | 23.6 | 20.6 | 18.0 17.3 17.6 17.0
10 | Grand Total (8+9) 100 100 100 | 100 | 100 | 100 100 100 100
3.3 Chart 1 gives component—wise share of external debt at end-December 2015. In terms of

major components, commercial borrowings accounted for 38.3 per cent of total external debt,
followed by NRI deposits (25.5 per cent) and short-term debt (17.0 per cent).

Multilateral (11.1)

Chart I: Component-wise share of India's External Debt at
end-December 2015 (per cent)

Export credit (2.3) IMF (1.1)

upee debt (0.3)

Bilateral (4.4}
Commercial Borrowings (38.3)

NEI Deposits (25.5) Short-term deht (17.0)
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4. Government and Non-Government External Debt

4.1 Government (Sovereign) external debt stood at US$ 90.7 billion at end-December 2015
while non-Government debt amounted to US$ 389.5 billion. The share of Government debt in total
external debt was 18.9 per cent at end-December 2015, same as at end-March 2015. During the
period between end-March 2010 to end-March 2015, the ratio of Government debt to GDP was in
the range of 4.4 to 4.7 per cent. The increase in ‘Other Government External Debt-Long-term’ in
recent years reflects the level of FII investment in government securities. Details of Government
and non-Government debt are presented in Table 5 and Chart II. Creditor-wise details of sovereign
external debt in Indian rupee and US dollar are placed at Annex III and IV respectively.

Table 5: Government and Non-Government External Debt

(US$ million)
- - d-
at end-March ;Ege Se| et?:?nber "
Sl. | Components P December
2010 2011 2012 2013 2014 2015 2015PR 2015 PR 2015QE
1 2 3 4 5 6 7 8 9 10 11
Government
A | Debt (r1n) 67,067 78,072 81,896 81,654 83,695 89,719 89,476 88,805 90,676
As per cent * * *
of GDP 47 4.5 4.6 4.4 44 4.5
As per cent
of total 25.7 24.6 227 19.9 18.8 18.9 18.5 18.4 18.9
external debt
External
Debt on
Govt.
I. | Account 55,235 62,295 63,374 61,336 62,204 58,464 58,876 59,025 59,133
under
External
Assistance
Other Govt.
II. | External 11,832 15,777 18,522 20,319 21,491 31,255 30,600 29,780 31,543
Debt
Non-
Government | 193,868 | 239,819 | 278,870 | 327,719 | 362,483 | 385,584 | 393,208 392,532 389,504
B. | pebt
As per cent
13.5 13.8 158 17.8 19.3 19.3 * * *
of GDP
As per cent
of total 74.3 75.4 77.3 80.1 81.2 81.1 81.5 81.6 81.1
external debt
Total
External 260,935 | 317,891 | 360,766 | 409,374 | 446,178 | 475,303 | 482,684 481,337 480,180
C. | Debt (A+B)
As per cent 18.2 18.2 205 23 | 238 | 238 * * *
of GDP . . . . . .

PR: Partially Revised,; QE: Quick Estimates.* Not worked out for the part of the year.

(i) The increase in ‘Other Government External Debt’ from 2010 onwards is on account of increase in FII investment in government
securities. The increase is particularly significant over 2014-2015 period, since FII investment in government securities increased by US$
10.0 billion at end-March 2015 as compared to end-March 2014.
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Chart II: Share of Government and Non-Government External Debt in
Total External Debt
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5. Currency Composition of External Debt

5.1 The currency composition of India’s total external debt is presented in Chart III. US dollar
denominated debt accounted for 57.6 per cent of India’s total external debt at end-December 2015,

followed by Indian rupee (28.7 per cent), SDR (5.8 per cent), Japanese Yen (4.1 per cent) and Euro
(2.3 per cent).

Chart III : Carrency Composition of India's External Debt at
end-December 2015 (per cent)

Furo (2.3) Pound sterling (1.0)
=DE (5.8)

Others (0.5)

Japanese ven {4.1)

AELLE)
SR
S

|3 W W . e .

[ Indian rupee (28.7) (US dollar (57.6)

5.2 The currency composition of Sovereign debt indicates pre-dominance of SDR denominated
debt (30.5 per cent), which is attributable to borrowings from the International Development
Association (IDA) i.e., the soft loan window of the World Bank under the multilateral category and
SDR allocations by the IMF. The share of Rupee denominated debt was 28.8 per cent at end-
December 2015, followed by US dollar denominated debt (24.4 per cent) and Japanese yen (13.6
per cent) [Chart IV].
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Chart IV: Currency Composition of Government's External Debt at
end-December 2015 (per cent)
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6. External Debt Indicators

6.1 The share of short-term debt in total external debt decreased to 17.0 per cent at end-December
2015 from 18.0 per cent at end-March 2015. India’s foreign exchange reserves provided a cover of
73.0 per cent to the total external debt stock at end-December 2015 vis-a-vis 67.5 per cent at end-
March 2015. The ratio of short-term external debt to foreign exchange reserves was at 23.3 per cent
at end-December 2015 as against 26.7 per cent at end-March 2015. The ratio of concessional debt
to total external debt was 8.7 per cent at end-December 2015 (8.8 per cent at end-March 2015). Key
external debt indicators are presented in Table 6 and Annex V.

Table 6: India’s Key External Debt Indicators

(Per cent)
Year External | Externa Debt Concessi Foreign Short-Term | Short- Term
Debt 1 Debt | Service onal Exchange External External
(US$ to GDP Ratio Debt to Reserves to Debt# to Debt to Total
billion) Total Total Debt Foreign Debt
Debt Exchange
Reserves
1 2 3 4 5 6 7 8
2006-07 172.4 17.5 4.7 23.0 115.6 14.1 16.3
2007-08 224.4 18.0 4.8 19.7 138.0 14.8 20.4
2008-09 224.5 20.3 44 18.7 112.2 17.2 19.3
2009-10 260.9 18.2 5.8 16.8 106.9 18.8 20.1
2010-11 317.9 18.2 44 14.9 95.9 21.3 20.4
2011-12 360.8 20.5 6.0 133 81.6 26.6 21.7
2012-13 409.4 22.3 59 11.1 71.3 33.1 23.6
2013-14 446.2 23.8 59 10.4 68.2 30.1 20.6
2014-15PR 4753 23.8 7.5 8.8 67.5 26.7 18.0
2015-16QE 480.2 * * 8.7 73.0 233 17.0
(end-Dec.)
PR: Partially Revised; QE: Quick Estimates. # Short Term External Debt is based on Original Maturity.
*: Not worked out for part of the year




7. International Comparison

7.1 Cross-country comparison of external debt is based on the World Bank’s annual publication
titled ‘International Debt Statistics 2016°, which contains the external debt data for the year 2014 -
India continues to be among the less vulnerable countries. India’s key debt indicators compare well
with other indebted developing countries. The ratio of India’s external debt stock to gross national
income (GNI) at 22.7 per cent was the third lowest. In terms of the cover provided by foreign
exchange reserves to external debt, India’s position was fifth highest at 65.5 per cent.

Table 7: International Comparison of Top Twenty Developing Debtor Countries, 2014

SL Country External Debt Debt Service Foreign Exchange Total External
No. Stock to Gross Ratio Reserves to Total Debt Stock
National Income (per cent) Debt (per cent) (US$ million)
(per cent)

1 2 3 4 5 6

1 | China 9.3 1.9 402.2 9,59,510

2 | Bangladesh 18.8 5.2 62.4 34,925

3 | Philippines 22.7 7.5 92.8 77,659

India 22.7 18.6 65.5 4,63,230

5 | Pakistan 23.9 19.1 19.0 62,184

6 | Brazil 24.1 21.6 64.8 5,56,871

7 | Colombia 28.0 19.5 453 1,02,345

8 | Indonesia 34.1 23.1 37.1 2,93,397

9 | Peru 343 10.9 92.1 66,469

10 | Mexico 34.7 12.2 441 4,32,602
11 | Thailand 38.2 52 111.4 1,35,799
12 | Vietnam 40.6 4.2 47.6 71,890

13 | South Africa 423 8.6 30.7 1,44,006
14 | Turkey 51.6 25.0 26.2 4,08,203
15 | Romania 56.0 21.8 35.8 1,11,290
16 | Sri Lanka 59.7 14.7 16.8 43,609

17 | Malaysia 66.8 5.8 54.3 2,10,820
18 | Kazakhstan 83.3 35.1 13.7 1,57,595
19 | Bulgaria 90.1 14.7 38.1 48,742

20 | Ukraine 100.3 25.2 5.1 1,30,686
Note: Countries are arranged based on ratio of external debt stock to GNI presented in column no.3 in the
Table. Source: World Bank, International Debt Statistics, 2016.

7.2 The Quarterly External Debt Statistics (QEDS) database, jointly developed by the World
Bank and the International Monetary Fund, brings together detailed external debt data of countries
that are subscribing to IMF’s Special Data Dissemination Standard/General Data Dissemination
System. The position in respect of the highly indebted developing countries and subscribers to this
arrangement for the first two quarters of the calendar year 2015, which has been published by the
World Bank (http://go.worldbank.org/GWMYALHYQO0) is placed at Annex VI.



http://go.worldbank.org/GWMYALHYQ0)

8. External Debt Management

8.1 India’s external debt has remained within manageable limits as indicated by the external
debt indicators. The prudent external debt management policy of the Government of India has
helped in containing rise in external debt and maintaining a comfortable external debt position. The
policy continues to focus on monitoring long and short-term debt, raising sovereign loans on
concessional terms with longer maturities, regulating external commercial borrowings through end-
use, all-in-cost and maturity restrictions; and rationalizing interest rates on Non-Resident Indian
deposits.
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