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CHAPTER 1
INTRODUCTION

11 BACKGROUMND

Globally, every country needs an efficient and
effective’  public  debt management and
accounting system. The Public Daht portiolio is
the largest portfolio in the econamy. In India,
the debt management has come of age from
the phase of adminlstered interest rates and
high preemptions in the pre-reform period prior
to 1930z 1o market determined rates past the
enactment of the FRBM Act. From the era of
funding budget deficits by the Reserve Bank. we
now have a system where all Governmaent
borrowings are funded through auction at
market determined rates. Public Debt
constitutes both internal and external debt
External  Debt (denominated in  foreign
currency) is very low. India’s external debt is in
the form_of bilateral and multilateral loans. The
quantum of internal debt of India has gone up
many folds from Rs. 1.54 Trillien in 1990-91 to
Rs. 42,407 Trillion in 2013-14. The external debt
as percentzge of Central Government's Publle
Debt is In the range of 8-9%, whereas the
internal debt is about 91-93% at the end of F.Y
2013-14. .

i3 LEGAL FRAMEWORKE
Article 292 of the Constitution defines the

executive borrowlng powers of the Central
Government and provides that the Central
Government can borrow upon the security of
the Consolidated Fund of India within such
limits az Parliament may fix from time to time,
Earlier, no separate law was enacted under
Article 292 to regulate Central Government
borrowings. However, the Fiscal Responsibliity
and Budget Management (FREM) Act 2003 and
FREM Rules 2004 as smended in 2012, lay
down a framework for fiscal management. The
Reserve Bank of India {RBI) 15 legally obliged
under section 20 of Reserve Bank of indla (RBI)
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Act, 1934, to manage the Central Gavernmeant
public debt., Section 21 of the RBI Act, 1934
provides that the central government shall
entrust debt management to the RBI Under
Section 17(11) of RBI Act, the RBI is empowered
to act as an agent of inter alia, the Central
Government & State Governments, in managing
public debt and issuing and managing bands
and debentures.

Under Article 112 of the Constitution of India,
the Central Government is required ta lzy an
annugl financial statement before both Houses
of Parliament each year, showing estimated
receipts and expenditures for that year. The
expenditure on account of “Public Debt” which
includes repayment of debt and interest
payment is covered under Article 113[1], as
“charged” expenditure. Under Articles 149 and
151 of the Constitution, the Annual
Appropriation Accounts and Annual Finance
Accounts including the actual figures of debt
repayment and interest payment duly audited
by the C&AG of India, are presented in the bath
Houses of Parliament. This completes the
process of budgeting and accounting of public
deht.

1.3 DEPARTMENTALISATION OF ACCOUNTS
The management of the public debt accounting

was done by the Rupee Loan Section of the
Accountant  General of Central Revenue
{AG.CR.] under CRAG of India up to 1976
After the departmentalization of accounts the
payment and accounting function was divested
by the Central Government from CRAG of Indla,
The work was assigned ta Controller General of
Accounts, A nmew Group ‘A Indian Chvil
Accounts Service (ICAS) was introduced headed
by Controller General of Accounts with fleld
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Qffices of the Comtrollers/Clint Conftrallers of
Accounts for all Civil Ministries. Slvee 1976, 1he
management of the public debl accounting Is
being done by the Internal Debt Accounting
{1DA} section in the office of Chief Controfler of
Accounts in the Deopartment of Economic
Affairs, Ministry of Finance, The Rupee Lloan
section has also been renamed “Internal Debt
and Accounts (IDA] Section”.

1.4 MNEED TO REVISE THE RUPEE LOAN
MANUAL

The accounting for internal debt (known as
Rupee loan earlier) was guided by the "Rupee
Loan Manual”. It was prepared much before the
Cepartmentalization of Accounts in 19705 and
had been in use till now. This manual has
become outdated due. to changes in policies
and procedures (mesting the budget deficit gap
through market loans instead of printing of new
currency] over the period and introduction of IT
syastems ebc. and issue of new securities by the
Government. Revision of the Manual is
therefore essential to update and incorporate
the changes brought out during the last 40
years. Some other crucial changes being in the
farm of changes In accounting classification
from alpha numeric codes to numeric codes
and the new types of Special Government
Securities and bonds that have been added. In
the process of revision of the manual it has
been comprehensively re-written to make it a
useful document for different stake holders (
RBI, Budget Division, Middle Office and CGA
Office). However, detells of the past
securities/bonds ete. which are not operational
any more have been retained for future

reference.

1.5 FUNCTIONS OF IDA SECTION OF CCA

{Ministry of Finance)
The IDA saction In the office of Chief Controller

of Accounts (Ministry of Finance) performs the
accounting of internal debt. IDA Section
receives and compiles Inputs from RBI Central
Accounts Section (CAS) Nagpur, wvarious

{1}

pO0s/PADS of RBI and Budget Division of MOF.
it propares head-wise monthly accounts and
also updates the Security/Bond- wise balances,
toconcillation s done  with poos/PADS 1o
match the Security/Bond wise balances and to
clear the differances, if any, Periadic analytical
reports are prepared to show the 1.-?1-,.15, i
and pattern of Government Securities/Bonds:
at the close of the financlal year, Annua!
Appropriation Accounts of "Debt REpﬂl'r'mﬂl"E
and “Interest Payment” Appropriations (S
nrepared and sent to the Controller General of
Accounts [CGA) for preparation of the Accounts
of the Central Government, A Statement MNo.
14-A containing the Government Secu rity,/Bond
wise opening and closing balances, additions
and discharges are prepared on guarterly basis.
The yearly Statement No. 14-4 is included in the
Annual Finance Accounts of Union Government.
cch  (Finance] wnder intimation To the
Controller General of Accounts alsa issues
authorization to RBI to write off the unclaimed
loansfstocks in the books of REI after
mandatory period of 20 years retention is over
and If the balances tally with RBI figures. In the
case of mismatch of balances in the respactive
books, the approval of Budget Division is first
obtained for Proforma dropping and adoption
of figures to arrive at the RBI figures. Budget
Division s required to provide approval for such
write offs. [DA section also calculates the
average rate of interest chargeable on loans
provided by Central Government to commercial
undertakings. The Internal Audit by the audit
team of CCA (Ministry of Finance] is also
envisaged to review the compliance on detailed
procedures stipulated for adoption by various
FDOs of RBI, in handling of Government
Stocks/Securities and to analyze whether
adeguate internal control mechanisms ars in
Place. The functions of the 1DA section are
listed as follaws:

li} BringIng inta account all transactions relating
ta Issue of new loans/Government Securities

INTERHAL GEBT ACCOUNTING FAARLIAL e e———
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raised by the Central Goverment theough

Resermee Bank of India and classifbed under B0

6001 (Intemal Deld of Contral Govermient)

piner Head 00101 (Market Loan)

fi) Accounting for the discharged loans

which inter-alia involves the reconciliation of

loan balances as in the books of IDASCCA office,
with those of the Reserve Gank of India,

Satement no. 14-8 is also pr{gpa[gd far

submission to Finance Accounts Section, CGA

Office,

(i) Watching timely payment of principal and

interest in respect of market borrowings and all

Lecurities, Speclal Securities, Compensation &

Cther Bonds ete, It Is further reconciled with

Cuwarterly Statement received from [DMD,

Central Oifice, Mumbai.

() Accounting of Buyback & Switching aff
of Government  Securifies  raised by
Government of India.

(v} Reconciliation of all Treosury Bilfls &
Cosh Maonogement Bills with Monthly and
Quarterly 5tatement received from PDO;
Mumbai and IDMD, Central Office, Mumbal.

[wi] Accounting of transactions under the

Market Stabilization Scheme, Marketable

Securities fssued In conversion af  Special

Securities, Inflation Indexed Bonds, Inflation

Indexed Notional Soving Securties-Cumulative”

2003,

(vii}  Accounting of all Securities issued to

international  Monetary Fund, [International

Bonk for Reconstruction and Development,

international Development Association,

international Fund for Agriculture Development,

Africon Development Bank/ Fund, Multiloteral

investment Guarantee Agency and Asion

Developrment Bonk,

{wili} Accounting and reconclliation of all

Compensation & Other Bonds Issued by the

Government of India.

{ix) Woys & Meagns Advonces raised by

Government of india to tide over temporary

mismatches in the cash flows, Accounting of

Speclal Government of India Securities issued
ngaltst investiments made by Mational Small
Saving Fund {M55F) and Speclal Socurities issued
agalnsl Securitization of baances wnder Postal
Life Insurance.,

I®) special Securitles issued to Reserre
Bank of India for acquisition of Special Drawing
Rights [SDRs) at 18AF, including for maintenance
of value account in respect of Resurgent India
Bond and India fillennium Depasit,

(%) Accounting of all Government of India
tpecial Securities lssued to Mationalized Banks
and Financial Institutions like 1081, IFC1 UTI ete,
and Special Government of India Bonds issued
to Oil Companies, FCI and the Fertilizer
Companles,

i) Investment of Surplus Funds of Rural
Electrification Corporation.

i)  Accounting of Special Deposit Scheme-
1975 (505) and Compulsery Deposit Scheme
[Income Tax Payers) Act 1974,

[¥iv} Certain speciol types of loons raised by
the Central Government like Treasury Deposit
Certificates, Defense Deposit Certificates,
Mational Saving Certificates (Bank Series] efc.
which are classified under Public Debt.

[xw)  Saving Schemes like Public Provident

Fund® 1968, Senior Citizen Saving Scheme' 2004,
Special Deposit Scheme-1975, Deposit Scheme
far Retiring Govt. Employees’ 1989, Deposit
Scheme for Retiring Employes of Public Sector
Companies’ 1991, Compulsory Deposit Scheme’
1963 & 1974, Kisan Vikas Patra’ 2014, Sukanya
Samriddhi Account ete. operated by RBIBanks
for Govt. of India also accounted for,

ixwi}  Calculation of yearly Interest on Central
Government Employees  Group  Insurance
Scheme [CGEGIS).

jwwll) Write off of unclaimed loans to revenue
and their subsequent payments, if claimed.
[xwiii) Accounting of Securities, shares etc,
purchased or acquisitions otherwise held in the
Cash Balances Investment Account, including
their sale, discharge on maturity and realization
of Interest or dividend thereon.

e ——
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(xix)  Calculation of Average Rate af interest
chargeable on loans to the Central Government
public sector entorprises,

[sx) Preparation of Statement Na, 144 on
Quarterfly and Annusl basic of Internal Debt
balances,

(xxi)  Co-ordination of the Reports an the
inspection of Public Debt Offices.

1.6 PRIMCIPLES OF ACCOUNTING
The accounting, reconciliation and discha rge of

the Internal Debt shall be carried out in
accordance with the instructions contained in
this regard in Central Govemnment Account
(Receipts and Payments) Rules' 1983 and the
Civil Accounts Manual, Cash basis accounting is
uied in the Goverament accaunting by virtue of
Rule 21 of Government Accounting Rules, 1990,
Howewver, in the context of internal debt
accounting, principle of double entry is
followed as when debt Hability is created
through Government Stocks/Specdial Securities/
Bonds, Discount allowed on  securities s
accounted in such a way that the face value of
the securities is captured in full in accounts,
even though the realized value is less than the
issue value, Similarly in the case of premium
recelved on Securities, the face wvalue is
captured as debt liability and the premium
amount is accounted for as recelpt, Accounting
procedures and entries have been given in
detaill in Chapter 3. The Major Head 6001-
internal Debt iz “credited, when the debt is
raised and the same Major Head 6001-Internal
Debt is ‘debited,’ when debt liabilities are
discharged to reduce the debt balances. The
closing balance of the debt is nat of eredit and

INTERMAL CERT ACCOURITING MANUAL %

dobit in MH G001 In the case of rnarl-:etadme
Gowt. Stacks, initially the 'suchnse‘ head s
credited temporarily under Maj:::r Hl:.:ild E;Dm_
This is because icjearanco MEmo re!:m'u'ed rF.m
RBI-CAS Magpur HeES not contain ch:-rn-uaEt..;.nr
about the specific category of loan, details o
premium - er discount and the | amount
pertaining 1o interest in the case of re-issue of 2
stock, The ‘suspense’ head Is cleared upon
recelpt of ‘credit advice’ from RBI-CAS Magpur
and accounted in the final heads of stack undfar
Major Head €001, on the basis of dEEHIIﬁ-
recelved, including the stock issue and premiurm

or the discount details.

1.7 QUANTUM OF PUBLIC DEBT

JACCOUNTING
As per the Budget of financial year 2014-15, the

total expenditure estimates of Government of
Iindia as approved by the Parliament vide
Annual Appropriation Act i3 Rs. 50431 lakh
Crore [Rs. 60.491 trillion). Out of this the
estimates of Appropriation “Repayment of
Debt”™ and Appropriation—"Interest Payment”
are Rz, 40,64 lakh Crore {(Rs.40.64 trillion] and
Rs, 4.498 lakh Crore (4.498 trillion) respectively.
The combined total of these tbwo
Appropriations, which  are charged to
Consolidated Fund of India works out to
R545.138 lskh Crore [R5.45.138 trillion) and
constitutes 75% of the gross expenditure of the
government. Internal Debt of Government of
India was Rs.12,75,973 crore in the year 2004-
05 which has increased to Rs.42,40,767 crore in
2013-14. The year wise grawth in the Internal
Debt fram 2004-05 to 2013-14 has been shown
in the follawing Chart:
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1.8 SCHEME OF

ACCOUNTING
FRAMEWORK DOCUMENT

Thiere are six Chapters in this Document. While
Chapter 1 is introductory, Chapter 2 deals with
the Public Debt scenario in India. Chapter 3
deals with varicus components of Internal Debt
and contains detalls of stock/bond/special
security  wise accounting  framework  for
different stages .Chapter 4 and Chapter 5 deals
with accounting framewark for Liabilities under
Fublic Account, which though net s part of

INTERMAL DERT ACCOUNTING MANLAL

public deht:. constitute a part of the Union
liabilitles. Chapter & deals with the
miscellaneous items of work handled by the IDA
Section. Annexes ta the Manwal contain
samples of notifications issued by the Budget
Division, Sale details of stocks auctioned by RBI
Mumbal and stock wise/security wise/bond
wise opening and cdesing balances, as per
Statement Mo, 14-A,
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CHAPTER 2
PUBLIC DEBT SCENARIO

2.1 The term “Public Debt” as wsed in this
Manual Is confined to marketable and nan-
marketable loans tormed as *Internal Debt of
Central Government”, it does not caver “ather
lizbilities” and interest bearing ohligations
under the ‘Public Account’.

2.2 The leans obtained from  the
International Bank for Reconstruction and

Development {IBRE}, International

Development  Assotiation and from ather

Foreign Governments which fall under “Debt
raised outside India” are dealt by the office of
“Cantroller of Ald, Accounts and Audit” {CAAA]
under Ministry of Finance, Department Of

Ecanamic Affairs.

33 The composition of Public Debt Is as

fallows:

AL

=DEBT
e
Tk

24 INTERNAL DEBT is classified into (1)
marketable and (2) non-marketzble debt and is
shown in the ‘Receipts Budget® of the Union
Government, Marketable securities include
dated securities, Inflation Index Bonds, cash

]
by S T Ly T
EXTERNALDEBT

S | Ihann s
-Multilateral 4= - Bilateral
::.-1_“;_,# | Fayibe i

Rk ek TR = ,

- Rupee Debt
AT R

management bills and 91 days/182 days/354
days: Treasury Bills. Non-marketable debt
Includes 14 days treasury bills {issued to States

ﬂﬂl?ja Ctrmp!nﬁatinn and ather bﬂnds] Epecjal

Securities Issued to International Financial

INTENMAL DEOT ACOOUNTING MANLAL
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Institutions, Special Securities issued to Mational
small Savings Fund, Special securities issued in
conversion of Treasury Bills and Others, The
Other Securities includes Special Securities
fssued to the Reserve Bank of India (RBI), Gold
Bonds, and Special Bearer Bonds pte,

2.5 EXTERRMAL
received

DEBT represents loans
from foreign Governments and
Muitilateral institutions. The Union Government
does not borrow directly from international
capital markets,

26 The "OTHER LIABIUTIES" category, not a
part of public debt, is accounted under the

'"Public Account’. 1t incdudes other interest
bearing obligations of the Government, such as
Post Office Savings Deposits, Deposits under
small Saving Schemes, loans raised through Post
Office Cash Certificates, Provident Funds and
certain other deposits. The re-introduced Kisan
Vikas Patra (KNP} and the new Sukanya
Samriddhi Account (55A] brought out in the year

2014 are also under this category.

2.7 Public
traditionally

Debt in
by various
mentioned below in the table:

India is managed
functionaries . as

DEBT MANAGEMENT FUNCTIONS OF THE CENTRAL GOVERNMENT

Front Office Middle Office Back Office
Function Implementation of debt strategy Strategy formulation Accounting, Record
keeming,
Reconciiiotion ete.

Domestic Debt PDO, RBI, Banks, Past Offices

IDMD, RBI, Budget REI (IDMD) and REI

Division of MOF [CAS), CCA-MOF
External Debt | BCand M Division of MOF[{DEA) External Deht CAAN
Manegement Unit
2.8 LEGAL FRAMEWORK 282 EXECUTIVE POWERS TO BORROW AMND

2.8.1 CONSTITUTIONALLEGAL PROVISIONS:
POWER TO LEGISLATE ON PUBLIC DEBT

Under the Constitution, Union Government debt
i5 a2 “Union Subject”, while State Government
debt is @ "State Subject”. Article 246(1) of the
Constitution read with Entries 35 and 37 of list |
provide that Parliament has exclusive power to
make laws regarding the public debt of India and
foreign loans. Article 246(3) of the Constitution
read with Entry 43 of List Il provides that State
legislatures have exclusive power to make laws
regarding the public debt of the States. Under
the FREM Act, limits have been put on the
guantum of borrowings by putting @ cap on the
fiscal deficit targets.

INTERMAL DEBT ACOOUNTIRG BAAMNLAL

GIVE GUARANTEES

Constitution limits the sources from which 3fate
Governments can borrow, and gives the power
to the certain
circumstences to influence the level of State
Government borrowings. States in turn now
have: thelr own FREM Acts, putting a limit on
their level of borrowings, The Centre has now in
turn, dis-intermediated from giving loans to
States. The Constitution though implicithy
empaowers the Centre to place limits on the
amaunt and source: of State Sovernment
borrowings, as long as they have outstanding
lpans from the Centre,

Central Government under

2.8.3 Article 292 and Article 293 define the
executive borrowing powers of the Centre and
the States, Article 292 provides that the Central
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Government can barraw upon the security of
the Cansolidated Fund of India within such fimits
a5 Parliament may fix, Under Article 203, State
Governments can borrow money on the security
of the Consolidated Fumd of the State within
such limits, if any, as the State Legislature may
fis. States can only borrow domestically,
whether from the market or other sources.
Howewver, if a State has any loans outstanding
from the Centre, or for which the Centre is a
guarantor, it must obtain the Centre's consent
before borrowing from any other source.
Despite disintermediation of loans from Centre
to the States post the enactment of the FREM
Act, the States still carry past loans from Union.
Az a consequence, in effect, almost all States
today need Union consent before they cam
borrow funds from any source.

284 Mozeparate law has been enacted vadar
Article 252 to regulate Central Gowvernment
borrowing. However, the Fiscal Responsibility
and Budget Management [(“FREMT) Act, 2003
and FREM Rules, 2004 lays down a framework
far fiscal management, The FREM Act aims to
ensure inter-generational  equity In fiscal
management and long-term macro-economic
stability. The Act imposes Umits on Central
Government borrowings, debt and deficits, and
provides for greater transparency in fiscal
operations. The Act further bars Central
Government from borrowing from the RBI in the
form of subscription to the primary Issues by the
REl, except under special clreumstances, The Act
also attempts to check contingent labilities by
restricting guarantees to 0.5 percent of GDP

during any financial year.

285 The FREM Act, 2003  prohibits

participation of RBI in the primary Government
sacurities market with effect fram April 1, 2008,
special circumstances: The FREM
amended in 2012, spocify the
duction of fiscal and
mits on  contingent

except under
Rules, 2004 as
annual targeis for re
revenue deficlts, puts li
ligbilities in the form of |
percentage of GOP. The Rules further stipulate

the follawing:

* Restrict assumption of
(including external debt at current exchange
rate) in excess of 20% GOP for 2004-05 and
require that this limit be progressively reduced
by at least one percentage point of GDP in each
subsequent year.

* Require a reduction of the revenue deficit by
an amaunt equivalent to 0.5 percent or mare of
the GOF in each financial year, beglnning with
2004-05,

* Reguire a reduction of the fiscal deficit by an
amount equivalent of 0.3 percent or more of the
GOP in each financial year, beginning with 2004-
05,

* Restrict Issuance of guarantees in excess of 0.5
percent of GOP In any financial vear, beginning
with 2004-05.

guaram:ees, &5 .3

additional fliabilities

2.86 The Act has been further amended in
2012-13 and a revised roadmap of fiscal
censolidation including the targets for Revenue
deficit, Fiscal deficit and Effective Revenue
deficit have now been outlined.

INTERNAL DEBT ACCOUWTING MANLAL
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CHAPTER 3
INTERNAL DEBT

The IDA Section in the office of CCA [Finance) is
responsible for:

(1) Adjustment of transactions connectad with
the issue of loans;

(2] Adjustment of transactions connected with
the discharge of loans;

(3) Reconciliation of loan balances as reported
by the Reserve Bank of India, with those booked
by DA Sectlon and also shown in the
guarterly/annual Statement Mo, 14A prepared
by IDA Section.

intermal Debr of Govt. of India is booked under
the Major Head -6001. It is broadly divided into
two  parts: {1} Marketable and (2] Non-
Marketable Securities.

3.1 MARKETABLE SECURITIES are unrestricted
and can be readily sold on a stock exchange,
tarketable securities are often classified into
two groups: marketable equity securities and
marketable debt securitiss. Marketable equity
securities are traded on stock exchange.
Marketable debt securities- include both
government bonds and corporate bonds,
which are traded on a bond exchange and for
which there are quoted market prices.

3.,1.1 DATED SECURITIES: A Dated Government
security is a tradable instrument issued by the
Central = Government or by the State

. Governments. It is 2 Government's debt

obligation. Such securities are shert term
securities usually in the form of Treasury Bills,
with original maturities of less than one year ar
long term securities [usually called Government
Stocks or Dated Securities). Long term securities
have ariginal maturity of one year or mare. In
India, the Central Government [ssues both,
Treasury Bills and Bonds or Dated Securities. The

State Governments [ssua only Bonds or Dated
securities, which  are called the State
Development Loans [S0L's). Gowvernment
Securities carry practically no risk of default and,
hence, arg called risk=fres gilt-adpead
instruments, Government of India also issues
savings Imstruments [(Savings Bomds, Mational
Saving Certificates (N5C's), etc.) or Special
Securities [0l Bonds, Food Corporation of India
Bonds, Fertilizer Bonds, Power Bonds, etc.). They
are wsually not fully tradable and are, therefore,
not eligible for S5LR securities.

3.1.1.1 [I55UE OF GOVERNMENT SECURITIES:
Government Securities ere  Issued through
auctions conducted by the RBL Auctions -are
conducted on the electronic platform called the
MDs — Auction Platform. Commercial Banks,
Scheduled Urban Co-operative Banks, Primary
Dealers, Insurance Companies and Provident
Funds, wha malntain funds account {(current
account) and securities aceaunts {SGL account)
with RBI, are members of this electronic
platform. Al members of PRO-MND5 can place
their bids in the auction through this electronic
platform. All nen-NDS members including non-
scheduled wrban  co-operative banks can
participate in the primary auction through
scheduled Commercial Banks or Primary Dealers,
Far this purpose, the urban co-operative banks
need to open a securities account Wwith a bank /
Primary Dealer — such an account |5 celled a Gilt
Account, A Gilt Account is a dematerialized
account maintained by a scheduled commercial
bank or Primary Dealer for its constituent {a.g., 2
non-scheduled urban co-operative bank),

The REl, in consultation with the Government of
india issues an indicative half-yearly auction

I —————————————— e PARE &
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calendar which contalns information about the
amount of barrowing, the tenure of security and
the likely period during which auctions will be
held. A Matification and a Press Communication
giving exact particulars of the socurities, viz.,
hame, amount, and type of issue and procedure
of auctien are issued by the Government of India
about a week prior to the actual date of guction.
BBl places the notification and a Press Release
on its website {www.rbl.org.in) and also issues
advertisement in leading English and Hindi
newspapers, Information about euctions is alse
available with the select branches of public and
private sector banks and the Primary Dealers,

Within the RBI, the Internal Debt Management
Cepartment (IDMD), in consultation with the
Ministry of Finance, formulates a core ealendar
for primary issuance of dated securities and
treasury bills, and suggests the size and timing of
Issuance. RBI also conducts auctions, keeping in
account the government’s needs, market
conditions, and preference of market. The RBI
charges fees for issuing and managing securities.
Any person  including  Firms, Compantes,
Corporate Bodies, Institutions, State
Governments, Provident Funds and Trusts, can
invest in Government Securities. NRis are also
eligible to invest in Government Securities,
subject to the Foreign Exchange Management
Act, 1995,

3.1.1.2 MOTIFICATION OF NEW LDAN/ RE-
ISSUE: When the Government decides upon the
issue of a new loan, 8 Garette notification is
issued by Budget Division, Ministry of Finance
for this purpose. The Internal Debt Management
Department (IDMD} of RBI Mumbai, then Issues
an Auction Motice (Annexure- 1) to that effect.
This Auction notice contains, in detail, the terms

d conditions for subscriptions. to loan. The
an

dotails are mainly in respect of: .
1L The datefdates on which
will b received; :
(2} The tatal amount of subscription to be
receivad;
i3) The rate of interest payable on the loan;
(4 The price at which the loan will be issued
and if the securities of any old loan are
allowed to be converted the terms for

subscriplion

such conversion;
I5) The date af repayment of the loamn;
(&) The places at which subscripticn to the

loan will be received; and
(7l The Form of application.

Copy of the Auction Notice is sent/forwarded to
PAD (IDA} by the Reserve Bank of India, Mumbal
which is responsible for the auction/ralsing of
the loans in accordance with the terms Motified
by Government. It also issues detailed
instructions to the Regional Public Debt Offices
(PDOs) of RBI with regard to:

[a) The general and special features of the loan;
[b) Classification in the Government account In
respect of the credits (and debits, if any) for the
subscription.

As per the terms and conditions mentioned in
the Auction Notice, the sueccessful bidders are
required to make payment on the issue date in
RBI, Mumbai which §s credited in the
Government Account in RBI, Central Accounts
Section (CAS] Nagpur.  REI, CAS, Nagpur
intimates the receipt of the amount ta PAD (1DA)
through Clearance Memo. The actual amount of
receipt is shown in the Clearance Memo,
Irresp_eﬂive of, whether it is sold an discount or
premium. On receipt of the clearance memao in

PAQ (IDA) following entries are made in their
account:

INTERNAL DEAT ACCOUNTING MANLIAL -
Fage 10




ACCOUNTING ENTRIES: ISSUE OF NEW LOAN/ RE-ISSUE
ON RECEIPT OF THE CLEARANCE MEMO FROM AR, CAS MAGPUR

Dr. 8675-Deposits with Reserve Bank
00-101-Central-Civil

0o-101-Market Loans
03- Market Loans Suspense

01- Reserve Bank, Central Accounts Office

Cr. 6001-Internal Debt of Central Governmaent

The initial adjustment is made temporarily
under a Suspense head below the final Head of
Account wviz., 8001- Internal Debt, Subscription
tendered towards a loan can be treated as
“Loans” only after they are accepted by the
Resarve Bank on behalf of the Government and
scrip is issued therefore,

From the Clearance Memao, following details are
not ascertained:
= Percentage/ rate at which the loan has
been issued.
o Amount of premium or discount.
¢ Amount of Interest, Ifit is a Re-Issue,

INTERNAL DEET ACCOUNTING MANLAL

After intimating the total amount received
sgalnst a lean through Clearance Memo, RE] CAS
Magpur simultaneously sends a Receipt/Credit
Advice [Annexure-ll) with the details. The
detailed particulars include Description af Loan,
Amaount partaining to Loan, Amount of Premium
(if sold on premium), Interest for broken pericd
{if the Loan is a re-issue}, and Discount on Loan
(if sold on discount) of the loan floated.

On recelpt of Receipt/Credit Advice from REIl

CAS Nagpur, the suspense head s cleared by
making the following entries:

Page 11



_1SSUE
OF NEW LOAN, RE-IS5
ACCOUNTING ENTRIES: ISSUE £ VALUE

{A) IN CASE OF SECURITY ISFUE AT PAR OF F

[-) €r, 6001- Internal Debt of Central Government
00-101-Market Laans
03- Market Laans Suspense

Cr. 6001- Internal Debt of Central Government
00-101-Market Loans

02- Market Loans Bearing Interest

ACCOUNTING ENTRIES: ISSUE OF NEW LOAN/ RE-ISSUE
(B) N CASE OF SECURITY |5SUED AT PREMIUM

(-) Cr. 6001- Internal Debt of Central Gevernment
00-101-Market Loans
03- Market Loans Suspense

Cr. 6001- Internal Debt of Central Government -
Dﬂ-nll.'-i-fqlarkqt Loans
02- Market Loans Bearing Interest (face value of Security)

Cr. 0042 - Interest Receipts
03-Other Interest Receipts of Central Government
BOO - Other Receipts
16~ Premlum on Loans

ACCOUNTING ENTRIES: ISSUE OF NEW LOANS RE-ISSUE

(C) I CASE OF SECURITY ISSUED AT DISCOUNT

{-) Cr. 6001~ Internal Debt nf(:entralﬁnwmment
00-101-Market mes ot
03- Market Lnans_Suspeh:& o

Cr, GOO1- rnternul Debt uf Central! Ewamment

00-101-Market Loans
oz- Marlmt Loans Elearlng rnterest {Dlsr.nunted ualue of the Saecurity)

TR

 {ii)
Dr. 2043-Interest Fayment:

01: Interést on Internal Debt

101- Interest on Market Lnans

0o, 00.45- Intarest

Cr. 6001- Internal Debt of Central Government

00-101-Market Loans
02- Market Loans Bearing Interest [Discount am-nunt:l

- The amount is pald and credited to specific Loan to which it pertains

INTEAMNAL DERT ACCOUNTING BASKLLAL e
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ACCOUNTING ENTRIES: ISSUE OF NEW LOAN/ RE-ISSUE
(D) WHEN AN EXISTING SECURITY 15 RE- 15SUED

(<} Cr. 6001- Internal Debt of Central Government
00-101-Market Loans

03- Market Loans Suspense

Cr. 6001- Internal Debt of Central Government
00-101-Market Loans t
02- Market Leans Bearing Interest

Cr. 0043 - Interest Receipts

03-Other Interest Receipts of Central Government

800 - Other Receipts
07-Other Miscellaneous Receipts
01- Interest Receipt on Market Loans

Mote: (Re-lsswe of o Security con alio be done on
Discalnt/Premium. Hence, for Premium ond Discount
the Major Heod — 0049 - Intérest Recelpts and 2049
— Intevest Poyment (os shown under “B & C* ohove)
are réspectively, credited ond debited, In cose of
Reissue of o Security the subscriber is required to pay
Interest for the Broken Perlod (From coupon daote to
dote of isswe) which Is eofled oocrued intarest ond the
same Is credited info Govt. Account a3 shown ot "D°
obove.) Interest on the securities is payable at

the rate specified In the notification for the issue
of the loan, till the loan matures for repayment.

Interest on the securities is payable half yearly
on the dates mentioned in the potification at
any of the Public Debt Offices of the Reserve
Bank of India (where the securities are enfaced
for payment of interest. The debit on account of
interest payment is booked under the head
*2049- Interest Payments-01- Interest on
Internal Debt- 101- Interest on Market Loans.”

ACCOUNTING FLOW
MEW [SSLE/RE-1S55UE OF DATED MARKETABLE STOCKS/SECURITIES
L L

e T T S
Tt &

=
A

it ey

INTERMAL CEBT ACCOUNTING RANLUAL

oA FnkNcE [#o-

1| # SENDS CLEARANCE MEMO{NET AMOURT)
#3EMOS ﬂEEEIF'I'f{HED'I'I'.M}'ﬁlII;E | STOCK WISE]
» SENDIS 35 [DATE WISE)

» SENDS CAS-122 STATEMENT (MONTHLY)
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The loans which are notified for

Jischarge during the course of a financia]
par will continue to he exhibited under
1tlllhe minor head “Leans Bearing Interest”

2.1.1.3 DISCHARGE OF MARKET LOANS/ ' "
GOVERNMENT SECURITIES
When & loan s due for repayment, the

Government of India issues a notification in the subordinate to opybic. Debt ete.” il the
Gazette announcing for the repayment of the close of the account for that year, The
Ioan on the date of maturity, along with interest dehits on aecount of dis-::h:lr'g.e af such
due. The Reserve Bank of India, Central Debt loans arising during the year will also be

5 rdingly-
Section Mumbal also lssues fnstructions to the adjusted in accounts atcaraingly

f the loans
paying offices including the treasuries. i The net halahices C'E oo
outstanding after the close o© 8

accounts for the year will be transferred

& After payment, the discharged securities or head “Loans Not Bearing

. to the min
are listed by the Treasury Officer In a Interest” by proforma corrections, and
separate  schedule  showing  full the debits if arising during the
particulars of each security/ loan, The subsequent years, will be adjusted under
amounts of  premium, if any, or the their relevant Minor head.
interest paid at the time of discharge are « Cancellation of securities passed. for
shown In the schedule of Interest payment by a Public Debt Office and
nayment. those discharged at Treasuries/Sub-
« Before the securities are passed for Treasuries is reported to the PAD {IDA)
payment by the Public Debt Office, thay by the Public Debt Office concerned
are cancelled in its books and the loan under advice to the Internal Debt
balance is reduced. Payment is effected Manegement Department (IDMD) of the

in the usual way at the Pubilic Accounts

Department of the A.BI, or if the party
za desires, by means of a Government
draft fssued at par, on 3 treasury or a are noted in the Loan Registers.

branch of the Agent bank conducting
Government business.

Reserve Bank of India, Mumbal,
+ On recelpt of this Intimation, the details

ACCOUNTING ENTRIES
IN CASE OF DISCHARGE OF MARKETABLE GOVERNMENT SECURITIES

Dr. 6001- Internal Debt of Central 'E't'r'l:rémm';fnt
00-101- Market Loans

00.00.56- Repayment of Mari;get Loans

L
- =
-4

' Cr.8675-Deposits with ﬁe;ﬂﬁp Bank
- 00-101-Central-Chvil *~ "~ " ..
.02- Reserve Bank, Head Quarters

m
Page 14
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ACCOUNTING FLOW

DISCHARGE OF DATED MARKETARLE sm-::rrsjmscu RITIES

Por
P:'EE'ILIH.I';L Pu-:l: W
nr nul’mm m.msmr:

ned) Mumu

ﬂ"".p;.-ﬂ'-n

L #UBLIC DEBT QIFFICE

SSUES INSTRUCTIONS FO
 PATME, .ri'.'iii‘ AL

3.1.1.4 BUYBACK OF GOVERNMENT SECURITIES:
Buyback of Government Securitles s & process
whereby the Government of India and 5tate
Governments buy back their existing securities
from the holders. The objectives of buyback can
be reduction of cost (by buying back high
coupon securities), reduction in the number of
outstanding securities and Improving liquidity in
the Government securities market (by buying

ENTERMAL DEET ACCOUNTING BANUAL

m.b.ih:nrx‘hms AT

1. SENDS CLEARANCE MEMO

2. SENDE DS

3. S5ENDS CAS-127 STATEMENT
{rCRTHLY)

1. 5ENDS PAYMENT SCROLL
2. SENDS STDOC WIEE MDATE WISE Di4S

back [fliquid securities). Government makes
provision in the budget whenever it goes for buy
back of existing securities. Buyback can be done
through an auction process or through the
secondary market route, l.e. Negotiated Dealing
System  (MDS}/NDS-Order  Matching  [OM),
Government has to pay premium on buyback of
Government securities.

Page 15



ACCOUNTING ENTRIES: DISCHARGE OF MARKETABLE GOVERNMENT SECURITIES
[[}PREMILINM ON BLIYBACHK

0-200- Other Appropriations

Cr. 8675-Deposit with Raserve Bank
00-101-Central Ciyil

(K]
Dr. 2049-Interest Paymants
01-Interest an Internal Debt
101-Interest on Market Loans

Cr. B675-Deposits with Reserve Bank
00-101-Contral-Civil

01- Reserve Bank, Cantral Accounts Office

01- Reserve Bank, Central Accounts Office

Dr. 2048-Appropration for Reduction or avoidance of debt

BROKE oo

(MREPAYRENT OF SECURITIES

00-101- Market Loans

Cr.BE75-Deposits with Reserve Bank
00-101-Central-Civil

Dr. 6001~ Internal Debt of Central Gavernment

00.00.56- Repayment of Market Loans

01- Reserve Bank, Central Accounts Office

3.1.1.5 SWITCHfSWAP OFF OF GOVERNMENT
SECURITIES:  Switchingfswapping off of
Government bonds serves twin purposes of
effective cash management and smoothening of
maturity profile. Switching also takes place to
avoid redemption pressuras on the Goveramesnt,
Switching is used effectively across the advanced
countries and several emerging market
economies for effective debt management
operations (i.e. creating issuance space In short-
term maturity buckets, and enhancing longevity
of on-the-run securities). Switching of short-

term bonds to long-term maturities has the
following advantages:

(a)Switching helps in effective cash management
and smoothening of maturity profile,

[b}Switching reduces immediate redem ption
pressures and also caters to bond preferences of
fong term investors.

(clAs the switching is done at FIMMDA or
prevailing market price, there iz no need for
fresh buying of bonds to finance the budget. Itis,
therefore, liquidity neutral,

TR e ——
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Switching could however, could invalve the
following disadvantapes;

(a]lt may involve some opportunity cost to the
Government even though valued at FIMMDA
(Fixed Income Money Market & Derivative
Association of India) price.

(b)As the duration of the bond would increase
there could be risks due to change in interest
rates.

{chit may have upward pressures on yield and
impact the price, as the supply of bonds through
Dpen Market Operation [OMO} increases.

Curing  2013-14,
amaounting to Rs. 31,000 crore were conducted
through institutional investors by RBI, as per the
decision of Government of India.

switching of  securities

00-200- Other Appropriations -

Cr. B675-Darposits with Resenve Bank
00-101-Central- Civl

Dr. 2043-Interest Payments
Ol-Interest on Internal Debt
101-Interest on Market Loans

Cr. 8675-Depasits with Reserve Bank:
00-101-Cantral. Clvil

00-101- Market Loans ;
00.00.56- 'Hepammt of Marhe_t Loans

Cr, Eﬁ?ﬁ Dl!.nH]l'.l wlth Resarve B-Enk
00-101- Eintr-ﬂ T

Dr. BE?E D-ep:mt: wlth H.-EEH.I’E BanF:
ﬂﬂ-lﬂl-l:-entm-tlull :

00- 1u1-Muri:etluani =,
'02- Market Loans Eaar]nglntntest

Cr. 0045 = Interest HEr_Elpts

BO0O = Other Ilemlp':s
a7- ﬂrher Mlspelia_mqu_s Receipts -
01- Interest Recelpt on Market Loans

ACCOUNTING ENTRIES: SWITCH/SWAP OFF OF GOVERMMENT SECURITIES
[i} PRERIILING ON SWITCHING

Dr. 2048-Appropration for Reduction or avoidance of duht

_ 01- Reserve Bank, Central Accounts Office

(i} INTEREST FOR BROKEN PERIOD

01- Reserve Bank, Central Atcounts Office:
Dr. 6001-Internal Debt of Central Government :

0= HHHI‘H Bank, Ecn‘tﬂ:ll Al:-l:n-unt': Office {In case n-fﬂlnrlm:e Memo)
l'.l:'.- Hnnm Bm!-q, Hud uuarter:r. {in case of Seroll}. -
= Slivy w OF HEW}ES!-!E"ES

01- Reserve Bank, Cantral Ac:nunu office
€r. 5001~ Internal Debt of l:untralﬁwmment

03- Othar Interest EEEE'FI-I:E of E-cntral Government

-
[

INFEANAL DEST ACCOURTING MAKNLIAL
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3.1.1.6 RECONCILIATION OF BALANCES OF
LOANS UNDER DISCHARGE:

In the case of Leans under discharge,
differences eccur between the balzances of loans
as maintained by the Reserve Bank of India and
those In the books of this office. This is mainly
due ta the follawing reasons:

{1} For the securities discharged at
treasuries, the debits in the accounts appear in
most cases in the manth in which the securitbes
are  paid, However, the cancellation and
consequent reduction in balances in the Public
Debt Offices in respect of those securities takes
place with a lag In subsequent months i.e., after
the discharged securities have been received by
the Public Debt Offices from the concerned
Accounts Officers,

{2} Forthe securities tendered for discharge
at the Public Debt Offices, securities are first
cancelled and loan balances reduced before the
pay order is issued. However, the debits appear
in accounts only when actual payment has been
made.

In the first caze, therefore, the differences occur
due to debits appearing in the accounts befare
cancellation while in the second case due to
cancellation made by the P.D.O, before the
debits appear in the accounts, The reconciliation
of the twa sets of figures requires careful watch
on cancellations sgainst debit in the caze of
payments in Treasuries and Sub-Treasuries; and
the debits against cancellation In the case of
payments by the Public Debt Offices. The
receipt of the securities discharged at treasuries
from the accounts officers and their cancellation
Is intimated by each P.D.0O to IDA office.

In respect of the securities paid at the Public
Debt Offices (which are cancelled before actual
payment] a monthly statement is sent by the
Public Debt Offices, These are also noted In the
Register in Form B (Details of Securities) and the
entries are tallied and totaled up. Separate
pages are kept for compifation of figures of each
Public Debt Office and the totals for all Public

Debt Offices are consolidated an & separate

page.
DETAILS OF MARKET LOANS RAISED 1N INDLA
AND SECURITITES ISSUED TO INTERNATIONAL
FINANCIAL INSTITUTIONS (STATEMENT NO, 142
OF FINANCE ACCOUNTE:

4 statement (Annexure-lV) showing the

hatances of all cutstanding loans as on the last

day of each manth Is prepared every quarter and

forwarded to the Finance Account Section, in the

Office of Contraller General of Accounts, on the

10™ of the subsegquent month after transactions.

The opening balances of this statermneant is taken

fram the closing balance as shown in the

statement of the previcus quarter and monthly

recelpts  and  disbursements  from  the

consolidated abstract of 1DA section, for the last

three month of account. The clasing balances of
the Interest bearing loans as shown in this

statement is required to be verified with the
balances shawn In  Quarterly Statement
received from the IDMD, Central Office, Mumbai
every quarter. The statement of loan balances
received from the IDMD, Central Office, Mumbal
shows the opening balance of each loan as in the
books of RBI on the 1" of the manth along with
receipt (which represent issue of script) and
disbursements (which represent cancellations)
during the guarter and the closing balance as on
the last day of the quarter. If there is & large
difference between the balance of a particular
loan, as shown in the statement prepared by the
IDA Section and that shown in the quarterly
statement of the Reserve Bank of India, due to
n:.ln-adjuslrnent of the transactions connected
with the issue of a new loan or conversion of
securities of an old lgan It ma loiic:a
remark to the effect that the balance as per
Reserve Bank of India may be adopted, s
entered after confirm ation.

ENTERMAL DERT ACCOLINTING PMANUAL
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3.1.2 TREASURY BILLS & CONMNECTED
SECURITIES ISSUED TO RBI

Treasury Bills are instruments of short term
borrowings by the Central Gevernment. They are
issued as at discount and for a fixed period.
These were first issued in India in 1917, These
are issued to raise funds for meeting cash
management needs and also to provide space
for parking temporary surplus funds by
investors. Treasury bills can be purchased by
anyone (including individuals), These are issued
by RBI and scld through fortnightly or monthly
auctlons at varying discount rates depending
upon the bids. The amount of Treasury Bills
issuance planned for a quarter is indicated in
advance through a quarterly calendar notified by
KB in consultation with GOIL. However, these are
subject to change depending upon the actual
requirernents in due course.

TYPE OF TREASURY BILLS: 14 days, 91 days, 182
days and 364 days treasury bills. There are na
treasury bills are issued by State Governments,

RATE OF INTEREST: Market determined, based
on demand for and supply of funds in the maney
market.

At present, Government of Indfa |s issulng three
types of Treasury Bills through Reserve Bank of
Iindia, for obitaining short term loans from the
Internal Market:

IMTEANAL DERT ADCOUMTING MANKUAL

1 91 Days Treasury Bills
2 182 Days Treasury Bills
3. 364 Days Treasury Bills

{Annexure-V)
1.1.2.1 91 DAYS TREASURY BILLS are
instrument of short-term borrowing by the
Government af India, issued as promissory nates
under discount. The interest received on them [s
the discount which is the difference between the
price at which they are issued and their
redemption value, Thay are issued by RBI (PDO)
Mumbai for Mormal as well as for Market
Stabilization Scheme [M5S) for 2 period of 91
deys and matured on expiry of that period.
Receipt and Payment (Principal) for the
aforesaid Treasury Bills are intimated to this
office by RBI [CAS) Nagpur through two separate
Clearance Mema wviz. for normal Treasury Blils
under the regular daily clearance memo and for
M55 In @ separate clearance memao, as end when
any transaction under MSS occurs. Re-discount
facility is not available under these Treasury Bills,
Discount allowed/paid for the normal Treasury
Bills are intimated by RBI (PAD) Mumbai and
currently by RBI CAS MNagpur whereas the
discount paid under the P55 is shown under
Clearance Memo received from RBI [CAS])
Magpur.
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CTED SECURITIES ISSUED TO REL

ACCOUNTING ENTRIES: TREASURY piLLs £ CONME

AT THE TIME OF ISSUE

Or, 8675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

Cr. BO0L-Internal Debt of Central Government i
00-103- Treasury Bills & connected Securities jssued ta the RBI {

ENTRY FOR DISCOUNT

Face Value]

Dr. 2049- Interest Payments

01- Interast on Internal Dabt

103- Interest on Treasury Bills & connected Securities ssued to the RE
Cr. B675-Depaits with Reserve Bank

00-101- Central-Civil :

01- Reserve Bank, Central Accounts Office

AT THE TIME OF REDEMPTIO
Dr. 6001- Internal Debt of Central Government _ .
00-103- Treasury Bills & connected Securities Issued to the RBI [Face Value)

Cr. 8675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

3. 1.2.2 132 DAYS TREASURY BILLS

aforesaid Treasury Bills are intimated to this
office by RBI (CAS) Nagpur through two separata
Clearance Mema viz, for normal Treasury Bills
under the regular dally clearance memao and for
M55 in a separate clearance memo, a5 and when
any transaction under M35 occurs. Re-discount
facility is not available under these Treasury Bills,
Discount allowed/paid for the normal Treasury
Bills are intimated by RBEI (PAD) Mumbai and
currently by RBI CAS Magpur whereas the
discount pald under the MSS fs shown under

Clearance Memo received from REI [CAS)
Magpur,

182 DAYS TREASURY BILLS are instrument of
short-term borrowing by the Government of
Indla, Issued @=s promissory notes  wnder
discount, The interest received on them is the
discount which is the difference between the
price at which they are issued and thelr
redemption value, They are issued by RBI [PDO)
Mumbal for Mermal as well as for Market
Stabilization Scheme [M55) for a period of 182
days and matured on expiry of that period,
Receipt and Paymant (Principal} for the

— —_— X
| ERNAL DEET ACCOUNTING MANUAL %t_ﬂa

page &




-

Dr, B675-Deposits with Reserve Banlk
(0-101- Central-Civil
01- Reserve Bank, Cantral Accounts Office

Cr. 600 1-Internal Debt of Central Government
00-108-182 Days Treasury Bills (Face Value)

MNTRY FO
_Dr, 2049- Interest Payments

01- Interest on Internal Debt
10B-Interest on 1E2 Days Treasury Bills

Cr. BE75-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

Dr. 001~ Internal Debt of Central Government .
00-108-182 Days Treasury Bills (Face Value)

Cr. B675-Deposits with Reserve Bank
.00-101- Central-Civil_ """ "
01- Reserve Bank, Central Accounts Office ;.

ACCOUNTING ENTRIES: 182 DAYS TREASURY BILLS

AT THE TIME OF ISSUE

ISCOUNT

AT THE TIME OF REDEMPTION

3.1.2.3 364 DAYS TREASURY BILLS

364 DAYS TREASURY BILLS are instrument of
short-term borrowing by the Government of
issued as promissory notes under
discount. These are useful in managing short-
term liquidity issues. 364 days Treasury bills are
available for a minimum amount of Rs.25,000
and In multiples of Rs. 25000. The interest
received on them is the discount which |5 the
difference between the price at which they are
issued and their redemption value. They are
issued by RBI (PDO) Mumbal for Normal as well
as for Market Stabilization Scheme [MSS) for 2
perlod of 364 days and matured on expiry of
that period. Receipt and Payment (Principal) for
the aforesaid Treasury Bills are intimated to this
office by RBI [CAS) Nagpur through two separate
Clearance Memo viz. for normal Treasury Bllis

India,

INTERMAL DEET ACCOUNTING SMANUAL

under the regular daily clesrance mema and for
M55 in a separate clearance mema, as and when
any transaction under M5S occurs. Re-discount
facility is not available under these Treasury Bills,
Discount allowed/paid for the normal Treasury
Bills are intimated by RBI [PAD) Mumbai and
currently by RBI CAS Magpur whereas the
discount paid under the M55 is shown under
Clearance Memo received from RBI (CAS)
Nagpur, While 91-day T-bills are auctioned every
week on Wednesdays, the 182-day and 364-day
T-bills are auctloned every alternate week on
Wednesdays, depending on actual requirements.
The Reserve Bank of India issues a gquarterly
calendar of T-bill avctions which is available at
the Banks' website. [www.rbl.orgin). It also
announces the exact dates of awction, the
amount to be auctloned and payment dates, by
issuing press releases prior to every auction,
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364 DAYS TREASURY BILLS ———nﬁ\

I .ﬂ-'ECDIJI"ﬂ'ING EMTRIES:
T THE TIME OF ISSUE

Dr. 8675-Deposits with Resorve Bank
00-101- Central-Clvil
01- Reserve Bank, Central Accounts Office

Cr. 6001-Internal Debt of Central Government
00-110-364 Days Treasury Bills {Face Value]
ENTRY FOR DISCOUNT

Dr. 20459- Interest Paymants
01- Interest on internal Debt
110-Interest on 364 Days Treasury Bllls

Cr. 8675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

AT THE TIME OF REDEMPTION

DOr. 6001- Intarnal Debt of Central Government
00-110-364 Days Treasury Bills [Face Value)

Cr, 8675-Deposits with Reserve Bank ,

00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

HOW THE YIELD OF A TREASURY BILL 15 CALCULATED

It is caloulated as per the following formula

100-P 365

Yield = 5 e 5

X 100

Wherein;

P = Purchase price

D — Days to maturity

Day Count: For Treasury Bills, O = [actual number of days to matuerlty/365]

ILLUSTRATION

assuming that the price of a 31 day Treasury bill at issue Is R$.98.20, the yield on the same would be:

INTERSAL DEET ACCOUNTING MANLAL
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Vield = 100 - 98, 20

G055
=== XK 100 = T7.3521%

91

After say, 41 days, If the same Treasury bill is trading at a price of Rs, 99, the yield would then be

99

B - e o e e H

memee W 100 =T7.3737%
50

Mote that the remaining maturity of the treasury bills is 50 days (91-41).

ACCOUNTING FLOW

ISSUE OF MARKETAR

LURY Bl

GOl MOF
BUDGET -~ oy % e §
DIVISION TAKES 0

dREiaET

3.1.3 CASH MAMNAGEMENT BILLS
The Gowvernment of India, in consultation with

the Reserve Bank of India, has decided to issue a
new short-term  Instrument, known as Cash
Management Bills [CMBs), to meet the
temporary cash flow mismatches of the
Government. The Cash Management Bills are
non-standard, discounted instruments issued for
maturities less than 91 days. At present,
Government of India has issued the following
types of Cash Management Bills, i.e. 28, 35, 42,
49, 56, 63 and 70 Days, through Reserve Bank of

1. SEMDS RECEWFT ADVICE
1. SEMDS DME
v 3 EEMDS CAS-137

India, for obtaining short term loans from the
Internal Market.

The Cash Managemaent Bills have the following
features:

a) The tenure, notified amount and date of issue
of the Cash Management Bills depend upon the
temporary cash  requirement of  the
Government. However, the tenure of the Bills is
less than 91 days.

b) The Cash Management Bills are issued at
discount to the face value throuwgh auctions, as
in the case of the Treasury Bills.

W
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¢ The apnouncement of the auctlon of the
proposed bills is made by the Reserve Dank of

Inedin through separate Pross Release, isiued one

day prior to the date of auctian.

A ACCOUNTING ENTRIES: CASH MANAGEMENT BILLS

br, 8675-Depasits with Reserve Bank
p0-101- Central-Civil
01- Reserve Bank, Central Accounts Office

Cr, G001-Internal Debt of Central Government
00-127-Cash Managemant Bills (Face value}

Dr. 2049- Interast Payments
01- Interest on Internal Debt
a0-128- Discount an Cash Management Bills

Cr. 8675-Deposits with Reserve Bank
00=-101- Central-Civil ;
01- Reserve Bank, Central Accounts Office

Dr. 6001- Internal Debt of Central Government
00-127-Cash Management Bills [Face Value}

Cr. BE75-Deposits with Hesgwe.ﬂan_lc

00-101- Central-Chvil 2
01-Reserve Bank, Central Accounts Office

AT THE TIME OF ISSUE

ACCOUNTING FOR DISCOUNT

‘AT THE TIME OF REDERPTION

3.1.4 MARKET STABILIZATION SCHEME (M55)
This scheme came into existence following a

MOU between the Reserve Bank of India (R8I
and the Government of India (GO with the
primary., aim of aiding the sterilization
gperations/process of the RBL

(Sterlization process/approach followed by RBI:
when the monetary authority intervenes in the
foreign exchange market through purchases of
foreign exchange [t injects liguidity Into the
systern  through the corresponding sales of
domestic currency. Conversely, when it sells
foreign exchange domestic liquidity is absorbed
from the system. Such operations In the foreign
exchange market cause unanticipated expansion
or cantraction of base money and money supply,
which miay not necessarily be consistent with the

ENTERMAL DEBT ACCOLMTING M ANLAL

prevailing monetary  policy stance. The
appropriate management of monetary policy
may require the monetary authorities to
consider offsetting the impact of such foreign
exchange market intervention, partly or wholly,
5o as to retain the intent of monetary paolicy
through such intervention. Most techniques to
offset the impact of forex inflows can be
classified as either market based or non-market
based approaches. The market based approach
involves financial transactions between the
central bank and the market, which leads to
withdrawal or injection of liquidity, as the case
may be., The non-market based approach
involves the use of quantitative barriers, rules or
restrictions in market activity, which attempt to
keep the potential injection of liquidity cutside
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the domestic financial system. The markoy
based approach aimed at neutralizing pant or
whole of the monetary impact of farcipn
inflows 1s termed as sterilization,)

The MS5 was devised since continuous resort to
sterilization by the RBIl depleted its stock of
Government Securities and impaired the scope
for similar interventions in the future. Under this
scheme, the GOl borrows from the RBI (such
borrowing being additlonal to its normal
borrowing requirements) and issues Treasury-
Bills/Dated Securities that are utilized Ffor
absorbing excess liquidity from the market,
Therefore, the M55 constitutes an arrangement
aiding in liquidity absorption, in keeping with the
overall monetary policy stance of the RBI,
alongside tools like the Liquidity Adjustment

Facllity {(LAF) and Open Market Operations
{OMO). The securitios issued under M55, termed
as Market Stabilization Scheme (MSS).
Securities/Bonds are fssued by way of auctions
conducted by the RBI and are done according to
a specified celling mutually agreed upon by the
GOl and the RBI. They possess all the attributes
of existing Treasury-Bills/Dated Securities and
are included as a part of the country's ‘Internal
Central Government Debt’. 1t is maintained in o
separote cash account with the RE[ and (s used
only for the purpese of Redemption/Buy bock of
Treasury-Bills/Dated Securities issued under the
scheme, Treasury Gills/Securities issued under
M55 are matched by egquivalent cash balances
that are held by the Gavernment with the RBI.

m
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.I'TCtEILINTIMG ENTRIES: MARKET STAEIHEILTIGNIISII;I::IJGED?;II:-IEE e
TREASURY BILLS ISSUED UNDER PAARKET STABILILATI i SCHENE

AT THE TIME OF ISSUE

Dr. B675-Deposits with Reserve Bank
00-101- Cantral-Civil
01-Reserve Bank, Cantral Accounts Office

Cr. 6001-Internal Debt of Central Govarnment
00-126-Market Stabllization Bill/Bonds (Face value)
01-91 Days Treasury Bills
02-364 Days Treasury Blils
03-Dated Securitios
04-182 Days Treasury Bllls

NTING OF DISCOLU
Dr. 20493-Interest Payments

01-Interast on Intarnal Debt .
126-Interest paid on Market Stabilization Scherna Deposits of Money in the bank

[For 2ll types of Treasury Bills & Dated Securities)

Cr. 8675-Depasits with Reserve Bank
00-101- Central-Chvll
}1- Reserve Bank, Central Accounts Office

AT THE TIME OF REDEMFTION

Dr. 6001-Internal Debt of Central Government
00-126-Market Stabilization Bill/Bonds (Face Value)
01-91 Days Treasury Bills
02-364 Days Treasury Bills
03-Dated Securities - i
04-182 Days Treasury Bills = 0 L

Cr. 8675-Deposits with Reserve Bank

00-101- Céntral-Civil 0 o 0T 0T T T
01- Reserve Bank, Central Accounts Offlce -

3.1.5 MARKETABLE SECURITIES ISSLIED IM
CONVERSION OF SPECIAL SECURITIES

parketable securlties are wnrestricted financial entries are to be made at the time of conversion
instruments which can be readlly sold on a stock of Marketable Securities into Special Securities
exchange or bond exchange. The following

B T T
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Dr. B675-Deposits with Reserve Bank
00-101- Central-Ciwvil

Cr. 6001-Internal Debt of Central Gavernment
0o-117-Marketable Securities

Dr. G001-Internzl Debt of Central Government

Cr. B675-Deposits with Reserve Bank
00=-101- Central-Clvil
02-Reserve Bank, Head Quarters

ACCOUNTING ENTRIES: MARKETABLE SECURITIE

AT THE TIME OF MAR

ETABLE SECURITIES ISSUED

01- Reserve Bank, Central Accounts Office

AT THE TIm

2 I55UE IN CONVERSION OF SPECIAL SECURITIES

Issued in Conversion of Special Securities

EMPTI

00=117=M al‘!-:EtabjE Securities Issued in Eﬂnw'giu“ of S_Fe:ﬂa__l Securities

INTEREST PAID ON MARKETABLE SECURITIES

Dr. 2049-Interest Payments
0i-interest on Internal Debt

cr, Eﬁ?i-l:lnpn:hs with Reserve Baiﬂ; '
00-101- Central-Civil
02=-Reserve Bank, Head Quarters

118-Interast on Marketable Securities issued in Conversion of Special Securities

3.1.6 1.44% INFLATION INDEXED BONDS" 2023

Inflation Indexed Bonds (I1Bs) were issued during
the year 2013 {Annexure-1ll}, Similar bonds were
lssued earlier in the name of Capital Index Bonds
ICIB"S) during 1997,

= The CIBs issued in 1997 provided
inflation protection anly to principal and
not to interest payment,

=  Mew product of 11Bs will provide Inflation
protection to both principal and interest
payments.

= Inflation compeonent on principal will not
be paid with Interest but the same
would be adjusted In the principal by
multiplying principal with index ratio
(IR). At the time of redemption, adjusted
principal or the face value, whichever is
higher, would be paid.

* |nterest rate will be provided protection
against inflation by paying fixed coupon

INTERNAL DERT ACCOUNTING hAANLAL

rate on the principal adjusted against
inflatlon.

The main features of 1.44% Inflation Indexed
Bonds are!

s [t has been declded to factor WP for
inflation protection in [1Bs,

* WPl serles is being revised after every 10
or more years (e.g. base year revision in
WPl series took place in 1981-32, 1593
94 and 2004-05],

v Any revision in the base year would be
tackled by splicing the base years so that
a eansistent WPl series with the same
baze year is available for Indexation
purpose since the Issue date of the
bond.

« There will b no special tax treatment
far these bonds.
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A non-compotitive - scheme has been
devised for participation of such
investors in the auction. Under this
cehoeme,  investors are  reguired to
indicate the ameount of their bids and
not the price at which they want to
subscribe. Allocation to such investors |s
mazde st the weighted average price that
emerges in the competitive bidding.
Presently, im the auction, up to 5 per
cent of the notified amount is reserved
for non-competitive  bidding, while in
1B's, up to 20 per cent of the notified
amount will be earmarked for such
bidding to encourage retail participation.
The retail investors will be able to
participate in non-competitive bidding
through primary dealers (PDs) and
banks, They can open a gilt account with
FDs and banks or demaol account for
such participation,

HE"s would be Government securities |G-
Sec) and the different clesses of
investors eligible to invest in G-Sec
would zlso be eligible to invest in 1183,
Fil's would be efigible to Invest in the
forthcoming NBs but subject to the
overall cap for their investment in G-Sec
{currently USD 25 billion).

&5 IIB's are G-Sec, they can be tradable
in the secondary market like other G-
Sec. Investors will be able to trade them
in NDEOM, ND5-OM [web-based), OTC
market, and stock exchanges,

11B's would be a G-Sec and therefore,

would be eligible for short-sale and repo
transactlons.

8's wauld be & G-Sec and issued as part
of the approved Gowverniment market
DorroWwing pragramme,

Therefore, B s would auctomatically get
SLR status.

Settlement cycle of 1B's will be T+1, lika
fized rate conventional bonds.

Like other G-Sec, the day count for liBs
would be 30/360.

To begin with, 18°s will be issued for 10
WERATE.

As it is advisable to issue |IB's at various
matiurity points to have benchmarks and
cater to diverse market demands, more
maturity points may be  explored
subsequently.

Like other G-5ec, coupan on Bz would
be pald on half vearly basis.

Fixed coupon rate would be paid on the
adjusted principal.

A5 indicated in the press release issued
by Reserve Bank of India on May 15,
2013, Bs were faunched on Junme 4,
2013 to be issued subsequently on the
last Tuesday of each month during 2013-
14. This wouid also include the last
Tuesday of June 2013,

As is the case with fixed rate
conventional bonds, Bs would be
issued through vield based avction and
subseguent reissues will be through
price based auction.

Irvestors would be required to bid for
real yield in case of llBs as against
naminal yield in case of fixed rate G-Sec,
Like ficed rate G-Sec, IIBs would be
underwritten by the primary dealers.

INTERNAL CERT ACCOUNTING MANLUAL
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ACCOUNTING ENTRIES: 1.@-; INFLATION

T THE TIME OF I55UF

Dr. BE75-Deposits with Reserve Bank
00-101- Central-Civil

01- Reserve Bank, Central Accounts Offjea

Cr, 6001-Internal Debt of Central Government
00-101-Market Loans

T THE TIME OF PAYMENT

Dr. 6001-Internal Debt of Central Government
00-101-Market Loans

Cr. B675-Deposits with Reserve Bank
00-101- Centeal-Civil
01- Reserve Bank, Central Accounts Offica

IN CASE OF INTE

Dr. 2049-Interest Payments
01-Interest on Internal Debt
101-Interest on Market Loans .

Cr. 8675- I:Iepmits with Reserve Bank
00-101-Central-Cluil

01- Reserve Bank, Central A:mu.ntsnﬂ‘lce '

INDEKED BONDS

PAID

3.L.7 INFLATION INDEXED NATIONAL SAVING
SECURITIES-CUMULATIVE, 2013: The
Government of Indiz notified the issue of
Infiation Indexed MWational Sawvings Securities—
Cumulative, 2013 {("the Bonds”) from December
23, 2013 to December 31, 2013, The terms and
conditions of the isswe of the Bonds were as
follows:
ELIGIBILITY FOR INVESTMENT: The Bonds may
be held by -
(i} an individual not being a Non-Resident Indian-
(ii] @ Hindu Undivided Family.
(iii) {a) ‘Charitable Institution' to mean a
Commpany repistered under Sectlon 25 of the
Indian Companies Act 1956; or
(b} An institution which has obtained a
Certificate of Registration as a charitable
institution in accordance with a law In force; or
{c) Any Institution which has obtalned a
certificate from an Income Tax Authorlty for the
Purposes of Sectlon E0G of the Income Tax Act,
1961,

INTERMAL DERT ACCOUNTING MAMUAL

{iv] "University™ means a university established
or incorporated by a Central, State or Provincial
Act, and includes an institution declared under
section 3 of the University Grants Commission
Act, 1956 (3 of 1956), to be a university for the
purposes of that Act.

LIMIT OF INVESTMENT: Minimum limit for
inveskment in the bonds is Rs. 5000/ and
meximum limit for investment is §s.5,00,000/-
perapplicant per annum.

DATE OF IS5UE: The date of Issue of the Bonds in
the form of Bonds Ledger Account will be
openad (issued) from the date of receipt of
funds/ reafisation of draft/ cheque.

INTEREST: The Bonds will bear Interest at the
pate af 1.5% (fixed rate) per annum + inflation
rate caleulated with respect to final combined
Consumer Price Index [(CP1] Base: 2010=100].
final combined €P1 will be used with a lag of
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three manths o catoulate tncremental inllation
rate (ke final combined CP for Seplembor
would e used as reference CPFI for all days of
December], Interest will be compounded with
hali-yearly rests and will be pavable on maturity
along with the principal.

REPAYMENT: The Bonds shall be repayable on
the expiration of 10 {ten) vears from the date of
issue. The investor will be advised by the
authorized bank one month before maturity
regerding the ensuing maturity of the bond
advising  them to  provide a  letter of
Acquaintance, confirming the MNEFT/ MNECS
scount detalls, etc to the authorized bank. If
everything is in erder the investor will be paid
within maximum five days of the maturity. Early
repayment/redemption before the maturity date
i5 gllowed after one year of holding from the
date of issue for senior citizens i.e. 65 years and
above of age, and for all others after 3 years of
holding, subject to the penalty charges at the
rate of 50% of the last coupon payable. Early
redemption is to be allowed only on coupon
dates, Note: The occounting entries of the obove

will b some ox In cose of 1.09% inflation Indexey
tands. (Al Poge Mo, 29)

3.2 MON- MARKETABLE SECURITIES are
difficult to buy or soll because it dops nat
trade on a normal market -or exchange.
MNaormally these types of securlties will trade
on an over the counter market. These types
af securities must be held by the holder until
maturity and cannot be resold to another
party.

3.2.1 14 DAYS TREASURY BILLS are issued
accounted and intimated by RBI (CAS) Nagpur,
REI {PDO) Mumbai and RE1 {FDO) Kelkata [when
they are issued to Nepol Rashtra Bank os a
special  arrangement  with  the  Nepal
Government]. RBI [CAS) Negpur intimates the
transactions of Receipt and Payment through
daily Clearance Memo whereas RBI, Kolkata
intimates their transactions through Scroils.
Advice showing (the actual amount received and
the discount allowed/pald) iz received from the
respective RBI Branches except from RBI (PDO)
Mumbal. 14 Days Treasury Bills are not issued
under Market Stabilization Scheme.

ACCOUNTING ENTRIES: 14 DAYS TREASURY BILLS
.E.J'T‘HETTME l:IF IESUE

00-101- Eenlral-ﬂwl

00-115-14 Days Tmnsur*.r Bills
(Credited with the Face Value)

Dr.  8675- DEFH:I'EItS"H“h HEEI'HE Banlt

01- Reserve Bank, Eenhal Aa:uu nu [Hﬂce Hn case uf Clearance Memio)
02- Reserve Bank, Hear.l Quarters (In :ase of Su:rnll:l

Cr, 6003-Internal Debt of Central Euuammnnt

ACCOUNTING OF gsmun'r

Dr, 2049-Interest Payments
01-interest on Internal Debt

D0-101- Central-Civil

116-Interast on 14 Days Treasury Bllls

Cr. B675-Deposits with Reserve Bank

01- Reserve Bank, Central Accounts Office {In case of C
02- Reserve Bank, Head Quarters (In case of Scrnﬁ]n

learance Mema)

—
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AT THE TIME OF RE-DISCOUNTING

maturity, The R rocovers discount paid for
Only 14 days Treasury Bills are alloway o b romaining days and the penalty amount for
ra-discounted viz., the subscriber aro dllenwpg tL rediscounting,
en-cash their Treasury Bills before the dgea of i:;
— ~m——
ACCO UNTING EMTRIES: 14 DAYS TREASURY BILLS
T E OF RE-DISCOUNTING
Dr. 6001-Internal Debt of Central gowernment

00-115-14 Days Treasury Bills (Face value)

(=) Dr. 2049-Interest Payments
O1-Interest an Internal Deht
115- Interest on 14 Days Treasury Bills

Cr. 8675-Deposits with Reserve Bank
00-101- Central-Civil

01- Reserve Bank, Central Accounts Office [In case of Clearance Memo)
02- Reserve Bank, Head Quarters (In case of Scroll}

(Note: Above entries are made after the recelpt of advice from the respective RBI Branches)

ACCOUNTING ENTRIES: 14 DAYS TREASURY BILLS
AT THE TIME OF REDEMPTION
Dr. 6001-Internal Debt
- 00-115-14 Days Treasury Bills

Cr. EE‘?S-Dep;ﬂts with Resarve Bank
00-101- Central Civil :

01- Reserve Bank, Central Accounts _dfﬂ_c_u lin case of Clearance Mema)
02- Reserve Bank, Head Cuarters (In case of Scroll)

ACCOUNTING FLOW
14- DAYS TREASURY BILLS

FEITE | A e
7 LCCAFRANCE [PADIDA 1
i O SECTION PREPARES HEAD o
5EUE WSE AND 14-DAYS TBILT
SENDE DATE WISE ol T T Pl e
F14-DAYS TILL REPORT 7

L. EEMDSCREDIT ADMKCE
i R SENDS DS
] 3 SENDS CAS-122

m
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3.2.2 SECURITIES ISSUED TO INTERNATIONAL
FIRAMCIAL INSTITUTIONS

Interiiational Financial Institutlons (IF'5) e
institistions that provide financial support and
professional advice for economie and sockal
development activitles in developing countries
and promote  infernational & economig
cooperation and stability. Some amount of
quota can be paid in the form of securities.
These securities are non-interest bearing Mote
Purchase Agreement (NPA) issued by RBI and
can be en-cashed at any time required by IFls.
3.2.2.1 INTERNATIONAL MONETARY FUND
(IMIF): Bt 1 the central instituticn embedying the
international monetary system and promotes
balanced expansion of world trade, reduced
trade  restrictions, stable exchange rates,
minimal trade imbalances, avoldance of currency
devaluations, and the correction of balance of
payment problems. The IMF'S goal is to prevent
and remedy international financial crises by
encouraging countries. to maintain sound
economic policies, The IMF is funded by the
subscription paid by countries joining the IMF or
when  their subscriptions are increased.
Members pay 25% of their subscriptions In
Special Drawing Rights (SDR’s) or in major
currencies. The IMF can call on the remaining
75% as needed for lending. The IMF determines
a country' s subscriptions amount based on its
relative size in world econamy. The |MF may
borrow meney from countries that participate in
ene of the twe standing lending agreements
with the IMF.

There are five main facilities from which the IMF
provides [oans: IMF 5tand-By Arrangements (for
shart-term lending), the Extended-Fund Facility,
the Poverty Reduction and Growth Facility, the
Supplemental Reserve Facility, and the
Exogenous Shocks Facility. When a country
borrows from the IMF, the proceeds are
deposited In the country's central bank, The
repayment perlod varles for each loan, but
maturities usually extend from slx months to up

Lo Len years, Timely repayment by borrowers (o
IMIE Bs essontial so that these funds can be made
avallable Lo othor countries  also, Special
Drawing Rights are supplomentary foreign
exchange reserve assets defined and maintainad
by the International Monetary Fund (IMF). SOR"
are not a currency, and instead represent a claim
to currepcy held by IMF member countries for
which they may be exchanged, As they can only
be exchanged for Euro, Japanese yen, Pounds
sterling, or W.5 dallars, SDR'S may actually
représent a potential claim on IMF member
countries' non gold forgign exchange reserves,
which are usually held in those currencies. Apar
from these there is a2 Mew Arrangements to
Borrow (MAB) of IMF, which has beem put in
place. The accounting procedure for the same is
in the process of being finalized.

3.2.2.2 ASIAM DEVELOPMENT BANMNK [ADB} is a
regional development bank established on 22
August 1966 to facilitate economic development
of countries in Asia. ADB was modeled closely on
the Warld Bank, and has a similar weighted
voting system where wvotes are distributed in
proportion with member's capital subscriptions.

3.2.23 INTERMATIOMAL BANE FOR
RECONSTRUCTION AND DEVELOPMENT [IBRD)
it is an international financial inskitution which
offers loans to middle-income  developing
countries. |t was established in 1944 with the
mission of financing the reconstruction of
European nations devastated by World War |1
Together, the International Bank for
Recanstruction and Development and s
concessional lending arm, the Internatiomal
Development Association, are collectively known
as the Word Bank. The [BRD provides
commercial-grade or concessional financing to
sovercign states to fund projects that seek to
improve transportation and  infrastructure,
education, domaestle policy, environmental

T e e —————————————————————
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cONECIOUENESS, ENErpy l‘|l.l.'|:5!|'|'||3-|-,1_5. h":ﬂ:"ihl:m-ﬂ.
access 10 food and patable water, apg accoss tl;
improved sanitation, The 10RD js owned ang
gaverned by its member states, by has its i
executive leadership and staff which contuet s
operations. The Bank's member Gﬂ""'E'fr'ImEnu
are sharehoiders which contribute paid.i, capital
and have the right to vote on jts matters, |
addition 1o contributions from jtg member
nations, the 1BRD acquires mast of jtg capital by
borrowing on international capital markets
through bond issues,

32.2.4 THE INTERNATIONAL DEVELOPMENT
ASSOCIATION ([IDA) It is an internationsl
financial institution which offers concessianal
loans and grants to the world's pogrest
developing countries. It was established in 1980
to complement the existing International Bank
for Reconstruction and Development by lending
to developing countries which suffer from the
lowest gross national Income, troubled
creditworthiness, or from the lowest per capita
incame. The IDA is the single largest provider of
funds to economic and human development
projects in the world's poorest nations. IDA glso
lends money (known as credits) on concesslonal
terms. |1DA also provides grants to countries at
risks of debt distress.

3.2.2.5 INTERMNATIOMAL FUND FOR
AGRICULTURAL DEVELOPMENT (IFAD) It is &
specialized agency of the United BMations
dedicated to eradicating rural poverty in
developing countries. It was established as an
international financizl institution In 1977 as oneg
of the outcomes of the 1974 World Food
Conference. The strategic policy of IFAD Is
detailed in Strategic Framework for IFAD 2011-
2015: Enabling the Rural Poor to overcome
paverty. Its hesdguarters is in Rome, [taly and is
a member of the United Nations Development
Group,

INTERNAL CEBT ACOOUMTING BAAMUAL

3,2.2.6 AFRICAN DEVELOPMENT FUND [ADF) It
je tha concessional window of the Alfricon
povelopment Bank (AFDEB) Group, Established in
1972, and became operational in 1874
Administered by the African Development Bank,
it comprises, to date, 27 contributing countries
and benefits 40 countries. The ADF contributes
to poverty réduction and econgmic and social
doevelopment in the least developed African
countries by providing concessional funding far
projects. and programs, as well as technical
assistance for studies and capacity-building
activities,

3.2.2.7 AFRICAN DEVELOPMENT BANK (AFDB) It
i a multilateral development finance institution
established to contribute to the econamic
development and soclal progress of African
pountrias. The AFDA was founded in 1964 and
comprises  three  entities: The  African
Development Bank, the African Development
Fund and the Migeria Trust Fumd, The AFDB'S
mission is to fight poverty and improve living
conditions on the continent through promoting
the investment of public and private capital in
projects and programs that are  likely to
contribute to the economic and social
development of the region. The AFDB is a
financial provider to Africen governments and
private companies Investing in the regional
member countries (RMC).

3.2.2.8 MULTILATERAL INVESTMENT
GUARANTEE AGENCY [MIGA) It is an
international financial institution which offers
political  risk  Insurance  guarantees,  Such
guarantees help investors protect foreign direct
investments against  political  and  nen-
commercial risks in developing countries. MIGA
is a member of the World Bank Group and
established in 1988 as an investment insurance
facility to encourage investment in developing
countries. It targets projects that endeavor to
create new jobs, develop infrastructure,
generate new tax revenues, and take advantage
of natural resources through sustainable policies
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and programs. MIGA is ownod and |1c|-.-:.-rl1nl.'| Ly Inwpstmonts
it= member states, but has its own oxeculive contracts with long-term periods,

leadership and staff which carry out its dajly

operatians. 1t insures long-term debt and ety
Finanecial Institutions are as under;

as wall as other assets ang

The accounting arrangements for the issue of
Securities/Repayments: to the Intermational

ACCOUNTING ENTRIES: SECURITIES ISSUED TO INTERNATIONAL FINANCIAL INSTITUTIONS
AT THE TIME OF |55UE OF SECURITIES

i} Dr. S46E-Investment in International Financlal Institutions
00-201- Irvestments in the International Bank for Recenstruction & Development (IBRD)
00-202- Subscrigtions to nlernational Develepment Assockation
00-203- Investments in the Aslan Dovelopment Dank
Q0-204. Subscriptions ta International Finsnea Corparation
O0-205-Subseription to African Development Fund
00206 investment in the African Development Bank
O0-207-5ubseription to Internaticnal Manetary Fund
00-208-Subscription to Multilateral invéstment Guarantes Agency

Cr. B875-Deposits with REI
(=-101- Congral-Civl
(42 Begerve Bank, Head Cuartars

{ii} Dr.85675-Depasits with Reserve Bank
00-101- Cantral-Gvil
02- Rederve Bank, Head Quartars

Cr.6000-Internal Debt of Central Governmant

00-105-5=curities issued to Internatbonal Financial Institutions
01- Internatienal Bank for Reconstruction & Davelopment
02-international Maonetary Fund
ua-mwn-atiqna:l Cevelopment Assodlation
04-Asian Develagment Bank
05-International Fund far Apriculture Dwaln-pmnt
0&-African Development Fund | ;
07- African Deveélopment Bank
08- Multilateral Investment Guarantes MHH!'!'

ACCOUNTING ENTRIES: SECURITIES ISSUED TO INTERNATIONAL FINANCIAL INSTITUTIONS
ﬂT IHE |IME OF HEF‘A"l’MEHI .

Dr.6001-Internal Debt of l:ElntralEnvermnEm b
00-105-Securitios f_-.-sued to lnmmtlmal Flnuruzlal Iruth‘utﬁnns
01- International Bank fur Ftu-:ﬂnﬂru:ti-nn & {:nvalupmant
02-International Mmetarjr Fund ol
03-International Development Association
D4-Aslan Development Bank
(5-International Fund for Agriculture Developmant
0B-African Development Fund
07- African Development Bank
0B- Multilateral Investment Guarantea Agency

Cr.8675-Deposits with Reserve Bank
00-101= Cantral-Chill
02- Resarve Bank, Head Quarters

INTERNAL DEBT ACCOUNTING RANUAL
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ACCOUNTING FLOW
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3.2.3 COMPENSATION AND OTHER DONDS

The tollowing lypes of Compensation & Other Bonds have been ssued by the Government of India;

1. Mational Defence Gaold Bonds [A&D Series)

i Special Bearer Bonds

3. 4.50% Jayanti Shipping Company (Acquisition of Shares) Compensation Bonds, 1981
&, 7 Years Mational Rural Developrient Band

5. 7% Capital Investment Bonds

B. MNational Rural Development Bonds [2"" Issua)

% Capital Investment Bonds

I Premium Prize Bonds, 1963

g, Premium Prize Bonds, 1964

10. 5 ¥ears Interest Free Prize Bonds

11,  Voluntary Disclosure of Income & Wealth 5.75% Bonds" 1985

12, 9% Relief Bond 1987

13. 6% Bank {Acquisition and Transfer of Bonds) Compensation Bonds 1990
14.  Annulty Certificates

15. 9% Relief Bonds 1933

16. 10% Relief Bond 1995

17, 4.5% Jayanti Shipping Company (A&T) Share Bonds, 1981

18, 5.5 % Relief Bond 2001

19 % Relief Bond 1999

20. B% Relief Bonds 2002

21. Compensation & Other Bonds Suspense

22, 7% Saving Bonds 2002

23, 5.5% Relief Bond 2003

24. 8% Saving Bonds 2003{Taxahbie)

25, E.5% Saving Bonds 2003(Non-Taxable)

26. 5 Years Interest Free Defense Bonds, 1949

27, Loan from National Agricultural Credit (Long Term Operation) Fund of RBI
28.  5.50% Loan, Bank (AGT) Compensation Bonds, 1998

25, 10% Relief Bond 1953

T —_—,—,—e —m——— oo
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AT THE TIME OF 1SSUE OF BONDS

Dr. B675-Deposits with Reserve Bank
00-101- Central-Civil

O1-Reserve Bank, Central Accounts Office (In ease of Clearance Memo)
02- Reserve Bank, Head Quarters (In case of Scroll)

Cr. 6001-Internzl Debt of Central Government
00-106- Compensation & Other Bonds
04-Mational Defence Gold Bonds [ASB Series)
05- Special Bearer Bonds

07-7 Years National Rural Development Bonds

08- 7% Capital Invastment Bonds

09- Mational Rural Development Bonds- 2™ Issue

10-Capital Investment Bonds

11-Premium Prize Bonds, 1968

12-Premium Prize Bonds, 1964

13-5 Year Interest Free Prize Bonds® 1965 |

13- Voluntary Disclosure of Income &Wealth 5.75% Bonds' 1985
15- 9% Relief Bond 1987

17-Annuity Eemﬁc:ates
18-9% Relief Bonds 1993
19-10% Relief Bond 1995
20-4.50% Jayanti Shlppmg Eumpanf EA&TJ Ehare Bnnﬂs. I.EB:I.
22-8.5 % Relief Bnrld 101]1
23-9% F!El[ﬂf Bond IBEIS
24- 8% Relief Bonds, 2002 -
25-Compensation & Other Eum:!s Suspense
28-7% Saving Bonds 2002
29.-6.5% Relief Bond 2003 . G ArIARE |
30-8% Saving Bonds 2002 (Taxable)
31- §,5% Saving Bonds 2003(Non-Taxable)
- 3 Years Interest Free Defense Bonds, 1343

* . £.50% Loan, Bank (A&T) Compensation Bonds, 1989

0&- 4.50%]ayantl Shipping Company |Acq u1$itinﬁ of Shares) Compensation Bonds, 1981

16- 6% Bank [Acquisition and Tmnsfer of Bords) Cnmpeniathn Bonds 1930

* . Loan from N‘atlanul Agrleultural Cradit |Lnng Term Operation) Fund of RBI

ALCOUNTING ENTRIES: COMPENSATION AND OTHER BONDS {Excluding item na. 29 of Parn 3.2.2.)

HOTE: * BALANCES UNOER THESE BONDS/\CANS ARE ACCOLINTED FOR DIRECTLY GNDER THE MINOR HEAD.

WTENMAL DERT ACCOUNTING MANLAL
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A CCOUNTING ENTRIES: COMPENSATION AND OTHER BONDS fExcluding item na. 29 of Para 3.2.3.) E
AT THE TIME OF REDEMPTION OF BONDS

Dr. 6001-internal Debt of Contral Gavernment
00-106- Compensation & Other Donds
04-Natlonal Defence Gold Donds (ASB Serles)
05- Special Bearer Boids
06- 4.50%)ayanti Shipping Company (Acquisition of Shares) Comp
07-7 Years National Rural Development Bonds
08- 7% Capital Investment Bonds
po.- National Rural Development Bands -2 Issue
10-Capital Investment Bonds
11-Premium Prize Bonds, 1968
12-Premium Prize Bonds, 1964
13-5 Year Interest Free Prize Bonds’ 1965
14- Voluntary Disclosure of Income & Wealth 5,75% Bonds' 1985
15- 9% Relief Bond 1987 &
16~ 6% Bank [Acquisition and Transfer of Bonds} Compensation Bonds 1520
17-Annuity Certificates
18-9% Relief Bonds 1893
19-10% Relief Bond 1935 ;
20-8.50% Jayanti Shipping Company (A&T) Share Bonds, 1381
22-8.5 % Relief Bond 2001
23-9 % Relief Bond 1999
24- 8% Relief Bonds 2002
25-Compensation & Other Bonds Suspense
28-7% Saving Bonds 2002 :
29-5,5% Relief Bond 2003 :
30-8% Saving Bonds 2003({Taxable) -
31- 6.5% Saving Bonds 2003(Non-Taxable)
* - 3 Years Interest Free Defense Bonds, 1949
* . Loan from National Agricultural Credit (Long Term Operation) Fund of RBI
* . 5.50% Loan, Bank [A&T) Cornpensation Bonds, 1999
Cr. B675-Deposits with Reserve Bank '
00-101- Central-Cihvll . L B
D1- Reserve Bank, Central Accounts Office (In case of Clearance Memo)
02- Reserve Bank, Hea?q’ Quarters (In v.:a_se_' of S:rpﬂ]l i

onsation Bands, 1981

" AT THE TIME OF INTEREST PAYMENT
Dr.2049-Interest Payments 3 ' -'
0i1-Interest on Internal Debt
200-Interest on Other Internal Dabts

Cr. 8675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office {In case of Clearance Memo)
02- Reserve Bank, Head Quarters (In case of Scrall)

WOTE * BALANCES UNDER THESE DONDSALOANS ARE ACCOUNTED FOR DIRECTLY UWDRER THE MINGR HEAD

e o s e
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ACCOUNTING ENTRIES: 10% Helel Domd® 1993 (For e i, 29 of Para 3,2.3.)

AT THE TIME OF 155UE

Dr. B675-Deposits with Reserve Rank
00-101- Central-Civil

00-112- 105 Refief Bond® 1993

U1- Reserve Bank, Central Accounts Office (In case of Clearance Memo)
02- Reserve Bank, Head Quarters |In case of Scroll)

Cr. 6001-Internal Debt of Central Government

ACCOUNTING ENTRIES: 10% Relief Bond® 1993 {For item no. 29 of Para 3.2.5.)

AT THE TIME OF REDEMPTION

00-112- 10% Relief Bond’ 1993

Cr. 8675-Deposit with Reserve Bank
00-101- Central-Civil

Dr. 6001-Internal Debt of Central Government

01- Reserve Bank, Central ;ﬁ.n:numr, Office {In case of Clearance Memo)
02- Reserve Bank, Head Quarters (in case of Scroll)

3.2.4 GOLD BONDS 199E:

The Gold Bonds Scheme, 1998, Issued in terms
of the Government of India, Ministry of Finance
(Department of Economic Affairs), Notification
Mo. G.5.R. 76(E), dated 18th February, 1933,
were repayable in gold from the 15th March,
1928, As 15th March, 1998, was Sunday, the
repayment of gold bonds was made on the
previous working day, i.e., 14th March, 1998 For
this purpose, it was necessary to determine, in
advance, the precise quantities of gold of various
denominations required for repayment at each
centre and arrange for their manufacture by the

INTERMAL DEBT ACCOUNTING ARNLIAL

Government Mint and alsa timely dispatch to
the repayment centers spread all over the
country. To Ffacilitate these arrangements,
connected with repayment of these bonds, a
shut period was imposed from 1st December,
1997, and from this date Public Debt
Offices/Agency banks were not allowed requests
for renewel, consclidation, sub-division and/or
change of enfacement of the said bonds. The
total gold due for payment was depaosited In the
R for payment to subscribers.
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ACCOUNTING ENTRIES: GOLD BOND 1998 _1
AT THE TIMIE OF 1SSUE

Dr.8675-Deposits with Resarve Bank
00-101- Central-Chvil
02- Reserve Bank, Head Quarters

00-111- Gold Bonds 1998

Cr.6001-Internal Debt of Central Government

AT THETIME OF REDEMPTION

00-111- Gold Bonds 1998

Cr.B675-Deposits with Reserve Bank
00-101- Central-Civil
02- Reserva Bank, Head Quarters

Dr.@001-Internal Debt of Central Government

AT THE TIME OF INTEREST PAYMENT

Dr.2045-Interest Payments
01-Interast on Internal Debt
111-Interest on Gold Bonds 1998

Cr.B675-Deposits with Reserve Bank
00-101- Central-Civil
02- Reserve Bank, Head Quarters

3.2.5 GOVT, OF INDIA COMPENSATION
(PROJECT EXPORT TO IRAQ) BONDS
In order to resolve the liquidity related problems

of Indian exporters and lending banks arising out
of the stoppage of payments against the project
receivable from Iraqg wunder MNeon- Deferred
Payment Arrangement (Non-DPA) between
Government of Iraq and Government of India,
Compensation Bonds have been issued in favor
of lending Banks and Indian Project exporters.

The Bends have been Issued to exporters
against the certified receivables by the Central
Bank of Iraq. The RBI issued the Bonds on behalf
of the Government in favor of the beneficiaries
who could be either the exporters or their
Banks, The exporters who assigned the

receivable in favor of the Government of India
were to be paid the full rupee equivalent of their
receivable at the time of redemption of these
bonds. Following Bonds were issued for Project
export to lrag:

(1) 12.08% Government of India
Compensation (Project Export to Irag) Bonds
2001 were issued in 1996-97 for Rs. 917.9%
crore. When the bonds were issued the full
nominal value of the bonds were credited under
the Minor Head 113 below the Major Head 6001
per contra debit to a Minor Head 137 Suspense
Accounts  Redemption of 12.08% GOl
Compensation (Project Export to Irag) Bonds
2001 below the Major Head BEG3- Accounting
Adjustment Suspense,

INTERMAL BEAT ACCOUNTING BAANLIAL
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(2] 11.40% Goveriment of India
Compensation (Project Export to Irag) Donds
2003 were issued in 1997-98 {or Bs 215.75 crane.
The total amount of Rs. 1133.70 crore far abowe
two compensation bonds were credited Into
mMinor Head 113 halow the Major Head G001
while net amount of Rs. 1133.67 crore were
debited under anr Head 137- balow the Major
Head B663. The minor difference in both flgures

was due to nominal value of bonds and amount
received in cash,

(3} 6% Government of India Compensation
iProject Export to Irag) Bonds 2008 for Rs.
288.46 crore were issued in 2002-03.The bonds

e ——

wears |55ued |::-1,-' crediting_the Minar He:-n:l _1_I}E I3

‘Cam peEn 5atmn ﬁnd other Ell::nds 'helnw hl'lﬂjl;:-r'
Hea:l 65001 per I:I:mtra dehit to Mmar Head 107-

(M Loon to Government of lrag belaw the
Major  Head 760%  Advances 1o foreign

Governmenl.

The bonds issued to exporters have been
redeemed on maturity but the debit baok under
the M.H. 8663 and 7605 for Rs. 1133.67 crome
and Rs. 29846 crore respectively, remain
sutstanding till now. It was expected that once
the UM Sanction against raq are lifted the fund
which are blogked in Baghdad will be transferred
to the Government of india. It was also
mentioned in the oot note {3) below the Major
Hepd 8663 that the balance, if any, remaining
outstanding finally will be debited to revenue as
a loss under the Major Head 3475 after making
necessary provisions in the Budget, The decision
an the same vet to be taken.

ACCOUNTING ENTRIES: GOVT, OF INDIA COMPENSATION [PROJECT EXPORT TO IRAQ) BONDS

i1} fal For 12.08% E11.40% Bonds

Bends, 2001
(b} For 6% Bonds

Cr. B675-Deposits with Heserva B:anl:
00-101- Central-Civil |

00-101- Central Civil

AT THE TIME OF ISSUANCE OF SECURITIES

Dr.3663- Accounting Adjustments Suspense
00-137- Redemption of 12.08% Govt. of India Compensation (Project Exports to Irag)

Dr 7605- Advances to Forelgn Governments
00-107- Loan to Governments of Irag

01- Reserve Bank, Cnn'triﬂ Jh:ml.:nts Hfﬂm {In case nftlearam:t Mnmq‘p
02- Fte:erue BanIL. Head Ql.lilﬂer‘i {in :asa of SchI]

{if) Dr. EE?E-Depnsits with Reserve Bank

01- Reserve Bank, Central Accounts Dfﬂue {In case of Clearance Memo}
02- Reserve Bank, Head Quarters (In case of Scroll)

Cr.6001- Internal Debt of Central Government
00-106-Cempensation and Other Bonds
91 - 12.08% Gowt. of India Compensation iije:t Exports to lraq) Bonds, 2001
25 - 11.40% Govt. of India Compensation (Project Exports to Irag) Bends, 2003
\ 27 - 5% Govt. of India Compensation {Praject Exports to Iraq) Bonds, 2008

INTERMAL DEBT ACCOUNTING MARUAL
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ACCOUNTING ENTRIES: GOVT. OF INDIA COMPENSATION (PROJECT EXPORT TO IRAG) BONDS

AT THE TIME OF REPAYMENT

Dr. 6001- Internal Debt of Central Government
00-106-Compensation and Other Bonds
21 - 12.08% Govt. of India Compensation (Project Exports to Irag) Bonds, 2001
76 - 11.40% Govt. of India Compensation (Project Exports to Irag) Bonds, 2003
27 - 6% Govt. of India Compensation (Project Exports to Irag) Bonds, 2008

Cr. 8675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office (In case of Clearance Memao)
02- Reserve Bank, Head Quarters (In case of Scroll)

AT THE TIME OF RECEIVING MONEY FROM THE GOVT. OF IRAQ)

Dr. 8675-Deposits with Reserve Bank
00-101- Central-Civil AL
01- Reserve Bank, Central Accounts Office (In case of Clearance Memo)

02- Reserve Bank, Head Quarters {In case of Scroll)

i} (a) For 12.08% £11.40% Bonds
Cr. B663- Accounting Aﬂ]ustn‘u:nts Suspenﬁe

—

00-137- Redemption of 12.08% E-wt of Indra Enmpensatmn :Pruject Exports to Irag) Bonds, 2001

(i) (b} For 63:Bonds
Cr. 7605- Advances to Forelgn Enuernm&nts
00-107- Loan to Governments of Ira_q

INTERMAL DEBT ACCOUNTING MAMUAL
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3.2.6 WAYS AND MEANS ADVANCES (WAL
section 17(5) of the BBl Act, 1934 empowors
the RBI to make Ways and Moans Advances
(WhA) to Central and State Governments. The
Central Government and the Reserve Bank of
India signed an agreement on Ways and
Means in March 1897, to discontinue the
practice of issuing ad hoc Treasury Bills to
replenish the Center's cash balance with effect
from April 1, 1997, Under the agreement, the
Central Gowvernment would meet temparary
mismatches between receipts and expenditure
through Ways and Means Advances [Whia)
provided by the RBEL The WMAs were to be
fully repaid within three manths from the date
of the advance, and amounts drawn beyond
the WA limit are treated as overdraft,

TYPES OF WMA: Mormal and Special. While
Mormal WMA are clean advances, Special
WhiA are secured advences provided against
the pledge of Government of India-Dated
Securities. The operative limit for special WA
for a state is subject to its holdings of central
government dated securities and up to &
maximum of limit sanctioned, These are
temporary advances (overdrafts) extended by
REl to the Government,

Objective: is to bridge the interval between
expenditure  and  recelpts  for  cash
management purposes of the government.
They are not a seurce of finance but are meant
to provide support, for purely temporary
difficulties that arse on account of
mismatch/shortfall in revenue or other
receipts for meeting the government labilities.

INTEREST RATE: The Interest rate on WA is
now linked to Repo Rate,

MINIMUM BALANCE: The minimum balance
required to be maintained by Government on
Fridays and at the close of the Govt.'s or RBI's
financial year should not be fess than Rs.100
crore and on any other working day nol loss
than Rs.10 crore Further when 75% of WA Is
utilized, the RBI may consider fresh flotatlan of

INTEARAL DEST ATCOUNTING MARUSAL

market loans depending on the market
canditions.

DVERDRAFT REGULATION SCHEME:  Any
amount drawn by a Slate in excess of WMA is
an overdralt, As per the Overdralt Repulation
Scheme, in force from Qctober 2, 1985, no
State was allowed ta run an overdralft with the
RBI for more than seven continuous waorking
days. In case an overdraft appeared in the
State's account and remained beyond seven
continuows working days, the BBl and its
agencies stopped payments on behalf of the
State. On a further review of the Overdraft
Regulation Scheme in 1993, the time limit for
clearance of overdraft was increased fram
seven consecutlve working days o ten
consecutive working days with effect from
Movember 1, 1953, This position confinues.

MONITORING OF WA, OVERDRAFTS AND
ENFORCEMENT OF STOPPAGE OF PAYMENTS:
The position of WMA actually utilized and
overdrafts  of warious States Is closely
maonitored in the Internal Debt Management
Department (IDMD), Central Office, Mumbai
on a daily basis on receipt of the position from
Central Accounts Section [CAS), REl, Nagpur.
When a State avails of WMA in excess of 75
per cent of the aggregate limit (aggregate =
normal plus operative limit for special WMA),
the State is cautioned to take remedial
measures to avoid emergence of overdraft in
its account. Whenever a State, after availing of
normal and special WMA, emerges in
cwverdraft, the IDM Cell conveys, by facsimile
message, the positlon of overdraft to the
concerned State on a daily basis, with a
request to clear it within a period nat
exceeding ten consecutive working days. If the
account of a State continues to be overdrawn
on the eleventh continuous working day, the
RBI suspends payments on behalf of the State
until the overdraft [s cleared.
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INTEREST RATE ON WMA AND OVERDRAFTS:
The interest rate charged on WA ond

overdrafts 2t present arc Repo Rate plus two
porcentage points,

ACCOUNTING ENTRIES: WAYS AND MEANS ADVAMNCES (WhA)

IN CASE OF RECEIPT
Dr. §675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

Cr. 6001-Internal Debt of Central Government
00-114-Ways & Means Advances from Reserve Bank of Indla

IN CASE OF PAYMENT

Dr. 6001-Internal Debt of l‘.‘entm[_EﬁH_ernment
00-114-Ways & Means Advances from Reserve Bank of India

Cr. 8675-Deposits with Reserve Banlc
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

INTEREST OF § FALL & OVERD N WAYS EANS ADVA

Dr. 2049-interest Paymeants
01-Interest on Internal Debt
115-Interest on Ways & Means A:Iwm:&ﬁ {mm Reserve’ EanF: of India

Cr. 8675-Deposits with Reserve Bank

00-101- Central-Civil
01- Reserve Bank, central Accounts Office
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3.2.7 NATIONAL SMALL SAVINGS FUND

Prier to 14,1992, the deposits under various small
cavings schemes were accounted for in the Public
accounts  of India. The withdrawals by the
subseribers were also done from the Public
account of India. On the other hand, the Inlerest
payment to the subscribers was made from the
Consolidated Fund of India, The disbursement af
loans to States and Union Territories was also
made from the Consolidated Fund of Indiz, Al the
payments against the cost of operations were
debited to the Consolidated Fund of India. Loan

repayments by State SUT Governments were
received fn the Consolidated Fund of India
Simifarly, interest payments by the State JuTt
Government were credited to revenue receipts in
the Consolidated Fund of India. All the funds
received or paid on account of the small savings
schemes had to be separately classified as revenue
or capital recelpts. On this basis, classifications af
monies received and pald out from the Public
Account of Indla and the Consolidated Fund of
India are as under.

et l:AFI'I'AL"HE EI
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It may be seen that the principal amount paid into
the Public Account by the subscriber had to be
repaid in its entirety to subscriber, Apart from this,
the share of principal collected from each State was
lent to States. The repayment of the principal by
States matches part of the principal repeyment to
the subscriber while the remgining share was
retalned by Union Government. The revenue

. PUBLIC ACCOUNT.OFINDIA. ! @m eﬁﬁmmwsmrumn Fum_:-_ufmnw-
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receipts an account of interest payment on [pans to
States did not fully meet the expenditure of interast
payment to subscribers mainly because the amount
on which the interest was payable to subscribers
was more than the amount of loan to States, The
cost of aparation incurred by Government of India
further widened the revenuve deficit on account of
smiall savings.

CREATION OF NATIONAL SMALL SAVINGS FUND
(NS5F) AND NEW SYSTEM OF ACCOUNTING
WLE.F. APRIL 1, 1952

A *Mational Small Savings Fund” [NSSF) in
the Public Account of Indla has been established
with effect from 1.4.1999, A new sub sector has

ITERNAL DERT ACOOUNTING MANLAL

been introduced called “Nationgl Small Savings
Fund” In the list of Major and Minor Heads of
Government  Accounts,  All  small  savings
collections (including Public Provident Fund} are
credited to this fund, Similarly all withdrawals
under small savings schemes by the depositors
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it now made out of the accumulations In the
fund., The balance i the Fund is Investod In
Central and State Government Securities. The
investment pattern is as per norms decided from
time to time by the Government of India. From
1002-03, 100% of the net collections (gross
eollections minus withdrawals by depositors are
being invested by NSSF in special securities
lssued by the respective State JUT (with
legislature) Governments, Earlier the collections
were being shared between the state /UT
Governments and Central Government in the
ratio of 80:20. The debt servicing of the special
Government securities is an Ihcome of the Fund
while the cost of the interest pald to the
depositors and cost of management of small
savings schemes 15 an expenditure of the Fund.
The special securities Issued by the Central
Government to NSSF constitute a part of the
internal debt of the Government of India. The
following changes in the investments from N55F
have been notified:

[i1The minimum share of States in net small
savings collections in a year, for investment in
State Governments Securities, will be reduced
from B0% to 50%. The remaining amount will be
invested in Central Government securities or
lent to other willing States or in secunties issued
by infrastructure companies/agencies, wholly
owned by Central Government,

lii) Yearly repayment of NSSF loans made by
Centre and States will be reinvested in Central
and State Government securities in the ratio of
50050,

tiii} The period of repayment of NSSF loans by
Centre and States will be reduced to 10 years,
with no meoratorium,

(v} From 1st April, 2012 revised Interest rate will
be notified,

Iv) Half vearly payment of interest by the Centre
and the States will be introduced.

{vi} Interest rate on existing investments from
ME5F in Central Government securities til 2006-

INTERNAL DEDT ACCOUNTING MANLUAL

07 will be roset at 9% and on those from 2007
08 till 2010-11 will be re-set at 9.5%.
TREATMEMT OF PAST LOAN TO STATE
GOVERMMENTS AND OUTSTANDING BALANCES
IN VARIOUS SMALL SAVINGS SCHEMES:

On implementation of the new system of
accounting under the National Small Saving Fund
gince. 1.4.1999, the past foans to State
Government and outstanding balances standing
at the credit of the account holders and holders
of certificates under various Small Savings
Schemes at the close of the 31" March, 1959
were treated as under;

{1) The outstanding balances (of As
1,76,220.92 crore) at credit of the account
holders and holders of certificates under small
savings schemes at the close of the year 1998-25
have been treated as investment In the special
securities of the Central Government, issued
apainst outstanding balances.

(2) The repayment of Loans granted to
States & Union Territory {with Legislature}
Government (up to 3131999} |e, before
establishment of the N55F and payment of the
interest thereon continues to be made to the
Central Government as the whole was borne by
the GOL.

Securities issued against Small Savings Collection
under wvarious small saving schemes, net of
withdrawals, during the financial year from the
sources of fund for Mational Small Savings Fund
[NSSF). The net collection is invested in Central
and State Government Securities which forms
the application of funds under NS5F. The state
share |5 50% or 100% of net collection within
that state, as the State may opt. Redemption of
these securities into MS5F is reinvested in Central
and State Govermment securities in ratio 50:50
at the prevalling rate of interest. Interest
payment to subscribers and cost of management
constitute the expenditure under the fund and
interest on central and State Government
Securities forms the income of the fund,
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(A} [Accounting Entries in case of Special Contral Governmaent Securities issued against Outstanding
Balances of Small Savings a5 on 31.03.1999)

ACCOUNTING ENTRIES
AT THE TIME OF 155UING OF SECURITY

(i} Dr.2007-Investments of National Small Savings Fund
00-101-Investment in Special Central Government Securities issued against
Outstanding Balances of Small Savings as on 31.03.1933

Cr. B&75-Deposits with Reserve Bank
00-101- Central-Civil

01- Reserve Bank, Central Accounts Office

(i} Cr.6001-Internal Debt of Central Government

00-121-5pecial Central Government Securities issued against Qutstanding
Balances of Small Savings as on 31.03.1993

Dr. B675-Deposits with Reserve Bank
00-101- Central-Civil

01- Reserve Bank, Central Accounts Office

ADJUSTMENT OF INTEREST

{i} Dr. 2049-Interest Payments
0l-Interest on Internal Debt

121- Interest on Investment in Special Central Government Securities issued
against Outstanding balances of Small Savings as on 31-3-1993

Cr. 8675-Daposits with Reserve Banlk .
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

[ii) Dr.E675-Deposits with Reserve Bank
00-101- Central-Civil .
oi- Ftesewn Eank central Ar.:-uun'ts nﬂ“ cn

Cr.B008-Income & Er:pendlture nf Haunnal Small Saumgs Fumi
01-income from 1n1.res-tment of Small Eautn;gs E-u]lectﬁnns i

101-Interest on Investment In Special Central Government Securities Issued agalnst
Outstanding balances as on 31.03.1953

INTERMAL CUAT ACCOUNTING MANUAL

Page 47



AT THE TIME OF REDEMPTION ]
(i} Dr.&001-Internal Debt of Central Government
00-121-5pecial Central Government Securities issued agalnst Qutstanding
Balances of Small Savings as on 31.03,1999

Cr. 8675-Deposits with RBI
00-101- Central-Chvil
01- Reserve Bank, Central Accounts Office

[(i} Or.B675-Deposits with Reserve Bank
30-101- Central-Civil
D1-Reserve Bank, Central Accounts Offica

Cr. 8007-Investments of National Small 3aving Fund
00-101-Investment in Special Central Government Securities issued against
Outstanding Balances of Small Savings as on 31.03.1999
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(B) [Accounting Entrics it case of Special Central Government Securitios lssued agalnst MNet collections
af Small Savings from 01.04.1994)

—

ACCOUNTING ENTRIES
AT THE TIME OF ISSUING OF SECURITY

{I} Dr.8007-Investrments of National Small Savings Fund
00-102-Investment in Special Central Government Securities Issued against
Met collections of Small Savings from 01.04.1939

Cr. 8675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, central Accounts Office

{ii} Cr.6001-Internal Debt of Central Government
00-122-Investment in Special Central Government Securities issued against
Met collections of Small Savings from 01.04.1939

Dr. B675-Deposits with Reserve Bank
00-101- Central-Civil
D1- Reserve Bank, Central Accounts Office

AT THE TIME OF REDEMPTION

(i} Dr. 8001-Internal Debt of Central Government
00-122-Special Central Government Securities issued against Met Collections of

Small Savings from 01.04.1999

Cr. B675-Deposits with RBI
00-101- Central-Civil
01- Reserve Bank, Central Ar.:-nunts ﬂﬂl:-n ;

(i) Dr. EE?S-Depasrts u.rt'th Hesinrq Eank
00-101- El-ntl'afvl:iull 5
01-Reserve Banl-:_. Eenrral Am:l-unts Hfﬂi:F.

Cr.2007-Investments of National Small Saving Fund
00-102-Investment in Spedial Central Government Securities issued agal nst Mt

Collections of Small Savrngs from 01,04.1399
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ADIUSTIMENT OF INTEREST

(i} Dr.2049-Interest Payments
M-Interest on Internal Debt
122-Interest on Investment In Special Central Government Securities Issued

against Net Collections of Small Savings from 1-4-1923

Cr. B675-Deposits with Reserve Bank

00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

(ii) Dr. 8675-Deposits with Reserve Bank

00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

Cr.8008-Income and Expenditure of NSSF
01-Income from Investments of Small Savings Collections
102-Interest on Investment in Special Central Government Securities against

Caollections from 01.4.1999

(C} [Accounting Entries in case of Special Central Government Securities issued to NSSF against
Reinvestment of sums received on redemption of Special Central/State Securities)

ACCOUNTING ENTRIES
AT THE TIME OF ISSUING OF SECURIT| gg

(i} Dr. BOO7-Investment of National Small Savings Fund
00-104- Investment of Sums recelved in NSSF on redempﬂnn of Speclal Central/State

Securities in Epedal C-Emra! Guwmmant Sm:ur‘ tues

Cr. B675-Deposits wlth HHEHI'E Bank
00-101- Central-Civil Y
01- Reserve Bank, Enntmrhntnunts [.‘-fﬂce o

{ii} Dr. BE75-Deposits w]th_ﬁesarug B_anit _
00-101- C-l!ntr'al-ﬂhf_l
01- Resarve Bank, Central Accounts Office

Cr.6001-Internal Debt of Central Government
00-125- Speclal Central Government Securities Issued to NSSF against
relnvestment of sums recelved on redemption of Special Central/State

Securities
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(i) Dr.2Z043-Interest Paymaents
O1-Interest on Intermal Dabt

Cr. 8675-Deposits with Reserve Bank
00=101= Central-Civil

O1- Reserve Bank, Central Accounts Office

{ii} Dr. 8675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Officn
Cr. 8008-Income and Expenditure of NSSF

ADIUSTMENT OF INTEREST

125- I?MTES’I oh Special Central Government Securities issucd to NSSF against relnvestment
ol sums received on redemption of Special Central/State Government Securities

O1-Income from Investments of Small Savings Collections
104- Interest on Investment in Special Central Government Securities issued against
reinvestment of sums received in NSSF on redemption of special securities.

ACCOUNTING FLOW
SPECIAL CENTRAL GOVERNMENT SECURITIES ISSUED TO NS55F

GO AOF BUDSET/PD 0L
DIVISION (SSLIES SANCTION =1 )
LETTER FOR INVESTMENT = 1 - 150
OF THE CENTRAL SHARE OF % 155
SMALL SAVINGS DEPOSITS 100 1
LYTIG W RESF FUND AND :
IESUANCE OF SPECIAL-  ©
SECURITY OF THE FQUAL |

AREAT T P

L

e e T Ry e B T Wt
LRI CAS AR s
S EAECIAL SECURITIES T WadF =25
g e LI e .
=i 0 B s P PR By e
T e e

LSENDS RECEIPT & PAYASINT ADVICE
L SENDE DS
1. SENDE CAS-11Z

P T T TR
G
T R berhiad

3.2.8 SPECIAL SECURITIES ISSUED TO RBI FOR
MAINTENANCE OF VALUE ACCOUNT IN R/O
INDIA MILLENIUM DEPODSIT: 5B Millennium
Depesit Scheme was launched on Oct’ 21, 2000,
The five-year forelgn currency depasits,
denominated in US dollars, pound sterling and
euro, were carrying an interest rate of 8.5 per
cent, 7.85 per cent and 6.85 per cent per annuim,
payable hali-yeary In the three currencies
respectively, The IMD'S was cligible far deposits

INTEAMAL BEBT ADCOUNTING RAK UM

by non-resident Indians  (MRI'S)foverseas
corporate bodies/banks acting in a fiduciary
capacity on behalf of NRI'S/OCB'S. Depositors
were glven the option of receiving the interest
half-yearly or on a cumulative basis on maturity.
The principal and Interest, thereon, was fully
repatriated in respect of non-resident helders.
The payment was made by BBl on behalf of
Government of India. Security of Rs.442 84 crore

wias isswed to RGI by Government of India.
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CHAPTER 4
LIABILITIES UNDER ‘PUBLIC ACCOUNT
(SPECIAL BONDS, SPECIAL SECURITIES, SPECIAL DEPOSIT SCHEMES ETC.)

There are various special types of securities,
bonds etc. which are issued by the Govt, of Incia
from time to time and kept in public account of
india which is a liability but not kept under the
Major Head-6001 and not included in public
debi.

4.1 SPECIAL SECURITIES ISSUED TO FOOD
CORPORATION OF INDIA (FCI)

The bonds issued by FO enable it to take
advantage of lower interest rates. FCI procures
food grains at the minimum Support prices
(M5P) anncunced by the Government under
various price support schemes. The Government
of India reimburses the food subsidy to the Food
Corporation of India as the difference between
the Procurement and the Ecomomic price.

Only the Food Corporation of India (FCI) was
eligible to subscribe to these Special Bonds. No
other person including any bank, company,
corporation or any ather body, were eligible to
subscribe to the Special Bonds. The Special
Bonds were issued at par for 8 minimum amount
of Rs. 10,000{Mominal) and in multiples of Rs,
10,000 thereafter. The Special Bonds were

issued in the form of stock, ie. ‘Stock
Certificates’ or by credit to Subsidiary General
Ledger Account maintained with Public Debt
Office of the Reserve Bank of India, Fort,
hiumbai.

The $pecial Bonds will be repaid st par at Public
Debt Office, Reserve Bank of India, Mumbai. The
special Bonds bear Interest on annual basls,
Interest s reckomed frem  the date of
commencement of tenure of the Special Bonds
and is payable half yearly till maturity of the
Special Bonds. Interest on the Special Bonds |g
payable at Public Debt Office, Reserve Bank of
India, Mumbai. Interest is paid after rounding off
the amount of interest to the nearest rupee. The
investment in Special Bonds by Food
Corporation of India or the banks or other
Institutions including Financial  Institutions,
Corporations or any other body to which the
bonds are subsequently transferred wouwld not
be considered as an eligible investment In
Government securities, in pursuance of any
statutory requirement as the case may be.

ﬂ.[.'CDUNTING EHTHIES. SPEEFAL SEEUHITIES If1n5|!.ll-lll3lI Tﬂ FBU[} L".EIHFDRATIDN 'UF INEIIA (FCl)

Dr. EE?E-D&pnrms wil;h RE:serl..re Banlr
ﬂﬂ-lﬂl l:ent.ral-ﬂ'.rll Lo i -.-:.-

Cr.28012- Special Deposits E A:munts |

11 E‘I'II'I.-'IE ﬂFISSUE HFM

Sul:sldl,r wFIl he dehlte:l bv Mfu Fuud and Eiuil 5l.l|:||:|I'|r in their n!_-l.renue Expnndlture and contra
credit will appnnr In ﬂm accnunts nf PAD IIDA} asfallnws S SRR R A W T i

00-127- Sper.lal Sr::urFﬂns is:sued tu Faud twpurntiun crf In:lia

' [ |'

.....
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AT THE TIME OF HEDFM.FTLQ_[!

Dr.28012- Special Deposits & Accounts

Cr. BG75-Deposits with Reserve Bank
00-101- Central-Civil

00-127- Special Securitios issupd to-Foeod Corporation of India

U1- Reserve Bank, Central A.fcuunts Office (In case of ciearanr;e Memao}
02- Reserve Bank; Hea:l ﬂ_umers {in case n:l-FS-u:n:llI]I

.ﬁ.T TH E TI ME EI F IHTERE'ST F.ﬂ."l’M ENT

Dr.2049-Interast Fa?menu
60- Intereﬂ an ﬂtherﬂhligahnns

Cr. B575- Depmlts wl'm Hesen.re ilanh:' :
oo-101- EEI“:I"N El'ﬂl I 3

i
; -'-': :

o1- Fle:enre Ea rﬂ:. Central Auuums E}fﬂue {Fn EaSJE nf Elaarancu Memul
02- Reserve Ea r:h: Hezd ﬂumer& {rn cnse nf Scrullj

i .L-Z'-'..Z- 1t L

...... bt T T

4.2 ISSUE OF SPECIAL BONDS TO FERTILIZER
COMPANIES AS COMPENSATION TOWARD

FERTILIZER SUBSIDY
In an effort to fund part of the fertilizer subsidy,

the Government Issued fertilizer bonds. Like oil
honds Issued to oil marketing companies the
fartilizer bonds carry a2 coupon rate to be
redeemed after a certain period,

The Special Bonds were issued on application at
par far the amounts as per the application made
by the eligible companies. The Special Bonds
were issued for a minimum amount of Rs.10,000

INTERMAL DERT ACCOLINTING BAANLIAL

(Nominal} and in multiples of Rs. 10,000
thereafter. The Speclal Bonds were issuead in the
form of stock i.e. Stock Certificates’. Interest is
reckoned from the date of commencement of
tenure of the Special Bonds and Is payable half
yearly onJune 10 and December 10 5l maturity
of the Special Bonds. Interest on the Special
Bonds Is payable at Public Debt Office, Reserve
Bank of India, Fort, Mumbal, Interest is Lo be
pakd after rounding off the amount of interest to
the nearest rupee. The Special Bonds will be
transferable and eligible for market ready
forward transactions (Repol.
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B
ACCOUNTING ENTRIES: 1SSUE OF SPECIAL BONDS TO FERTILIZEN COMPANIES AS COMPENSATION
TOWARD FERTILIZER SUBSIDY .

AT THE TIME OF ISSUE OF BONDS

subisidy will be debited by Department of Fertilizer in their revenue Exp
will appear in the accounts of PAD (IDA] as follows:

enditure and contra cred)s

Dr. 8675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office Hn case nrf:l!eara nce Memui
02- Reserve Bank, Head Quarters (In case nfS:rulll
Cr. 80132 Special Deposits & Accounts
00-129- Issue of Special Bonds to Fa-hlr:e-r CﬁmpanTEi as Cﬂmrﬂﬂs ation towards fertilizer

subsidy Frey T e :
-IMIHETLME EIF HEGEMFIE el Bt |

Dir.2012- Special annslts & nu:uunts b T s R R
00-129- Is5ue of apecuai Bum:ls ta lelle:ar -E:ﬂmpames ‘as Enmpansatiun tuwards fartillimr
subsidy R 2l ;

-'l.

Cr. 8675-Deposits wuth Fteser-.la Bank !
00-101- Central-Civil

02- Reserve Bank,. Head I:gunrters {In case uf Scmll]

_-\.II

Dr.204%-Interest Pa'grmants - L pabad ,__. L '_ |
60-Interest on Other EthEgaﬂuns A P R L S

) _ :__1 i
Cr. 8675-Deposits with FIHEP‘H'E Ba'ri!tin R 1 P 5
.- 00-101- Eentral “Civil - -,::;;h, e ShAn s ,r.p}'k__
.- 01- Reserve Bank, Central'.ﬁ.:ml.l?'lts Office (In, :ﬂusu'bf'tl_e:ranmju'lemn}
| 02-Reserve. Banl: Head ﬂuartem Eln ﬁs&.ﬂf:ﬂ:r’n“]l': e

i
..-c-' LE_]
WA g i

4.3 SPECIAL SECURITIES ISS5UED TO PETROLELIM
& OIL COMPANIES

The Govt. of India {GOI) issued special oil bonds way to compensate the companies for their
to government owned ofl marketing companies losses.

as a share of their subsidies, The government In 2010, the Indlan government switched to
issued such ofl bonds to compensate the oil providing cash subsidies to the industry instead
companies for losses that they incurred on oll of issulng bonds. No bonds have been issued In
subsidies. liew of subsidies since 2010 for food, fertilizer or

oil subsidies.
The government earlier regulated the price of

gas or diesel, which left oll companies selling for
less than the purchase price. [ssulng bonds was a
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ACCOUNTING ENTRIES: SPECIAL SECURITIES ISSUED TO PETROLEUM & OIL COMPANIES

AT THE TIME OF |SSUE OF BONDS

Subsidy will be debited by M/o Patroloum In their Hﬂ\mr‘luﬂ Expenditure and cantra credit will
appear in the accounts of PAD (IDA] as follows:

Dr. 8675-Deposits with Reserve Bank : i
00-101- Central-Civil = _ s (M

01- Reserve Bank, Central Accounts Office (In case of Clearance Memo)
02- Reserve Bank, Head Quarters {In case of Seroll) -,
Cr.8012- Special Deposits & Accounts | 1 | F e
00-125- Petroleum Bonds L 1'..5 i
A ATTHETII"-'IE EI-F HEDEMP‘TIDN .:

i BIJ'—HS Peh'uleum Elum_ls

. gL

-j'.E r. 8675- Elepusats w'Tth Hesenre Bank
© 00-101- central chn: : e B S AR T
01- H:esenre Bunk Eentral Am:uunu nrl‘-flice lln c-.;-.shﬂf CIEaﬁnue Memn}
02- Reserve Banl-: Ha::l Quartmlln case nfﬁrrnllj JE Shh

l:n EE‘IE [.‘rep-nslts wrth Hasurw Eanh
ﬂl:l-il:il. Een;ral-ﬂ-.rll

.,: N

nz Hn-.s.erw'_ Eank, Head nuartar,ulilq qﬁenfﬂcrﬂ:“]" :-. R :_

e —— e e — et
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4.4 SPECIAL SECURITIES ISSUED TO INDUSTRIAL DEVELOPMENT BANK OF INDIA

The surplus funds of 1081 depasited under this head,

¥ e
ACCOUNTING ENTRIES: SPECIAL SECURITIES ISSUED TO INDUSTRIAL DEVELOPMENT BANE OF [N,
AT THE TIME OF ISSUE OF SECURITIES

Dr. 8675-Deposits with Reserve Bank
00101~ Central-Civil

Cr.8012- Special Deposits & Accounts

01- Reserve Bank, Central Accounts Office (In case of Clearance Mema)
02- Reserve Bank, Head Quarters (In case of Scroll)

00-104- Special Securities issued to Industrial Development Bank of India
AT THE Tl ME IEI-F REDEN‘I P‘EIDN

Dr.2012- Special Deposits & m::nunu

00-101- Central-Civil e

00-104 Special Securities issued l:l_:l Ind_l._l_:;'tria1 E:leueh;iﬁihlent. Bank of India
Cr. B675-Deposits with FtesEnré_BanI: R | ;

01- Resaerve Bank, Central An:nunts Dfﬂ:n [ln casu nf EJea rancn_- Memn]
02-Reserve Bank, Hear.l Euartm {In caﬁe nfS:mﬂ}

Dr. 2049-Interest Pa.arments—

109-Interast on Spe:Tar l‘.:lepuslts &At.-;m.mts
16~ 11.50% GOI {rnali 5pncual£e:urrﬂes 2&21

Cr. B675- I.‘:epmuts wuh Reserue Ean}: -
00-101- Central-Civil ok -"

ﬂ'l' THE | M DF INTEF!EST F.H.‘I’MENT

03- Interest on Small San.rmgs Prwldent Fuhﬂs Et.:.

3 e |
01- Reserve Bank Central A.n:nunu ﬂlﬂ:e ﬂn me nf ﬂearanm Mama} '
: DZ- Hesenru Ba nlc, Hmd ﬂu:l rters I:ln :asa of E:rulll i -...;'. |

4.5 SPECIAL SECURITIES ISSUED TO UNIT
TRUST OF INDIA [UTH)

Under the scheme, only Administrator of the
Specified Undertaking of the Unit Trust of Indla
{hereinafter referred to as "UTI) shall be eligible
to subscribe to the Special Securities. Their
subscription to the Special Securities shall be
limited to the extent of the amount allotted by
the Government of India for meeting thelr
liability on account of shortfalls in assured
returns schemes. No other person including any
Dank, cempany, corporation or any other body
shall be eligible to subscribe to the Special
Securities, The Speclsl Securitios shall be Issued
at Rz, 100 {at par). These securitles will be lssued
by credit to the Subsidlary General Ledger

Account maintained with Public Debt Offices of
the Reserve Bank of India. Interest will be
calculated per annum and acerue on the nominal
value of the Special Bonds frem the date of last
coupon peyment and will be payable half yearly.
Interest on the Special Securities will be payatle
at the Public Debt Offices of the Reserve Bank of
Indla at Ahmedabad, Bangalore, Bhubaneswar,
Mumbai, Kalkata, Guwahati, Hyderabad, Jalpur,
Kanpur, Chennal, Nagpur, New Dethi, Patna and
Thiruvananthapuram. Interest will be paid after
rounding off the amount of Interest to the
nearest rupee, The Speclal Securities will be
fsswed for a minimum amount of Rs. 10,000
(Momlnal) and In multiples of Rs. 10,000
therealter,

T R —
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ACCOUNTING EI"ITFtI:ES:EFF.C’IAI. SECURITIES ISSUED TO UNIT TRUST OF INDIA
AT THE TIMIE OF ISEUE 'I:IF SELCL H-I'"ES
Dr. B675-Deposits with Reserve Bank
00-101- Central-Chyil
01- Reserve Bank, Central Accounts ﬂfﬁne {in case uf ﬂearam:e Memo)
02- Reserve Bank, Head ﬂ_uarhers Mn case aof S:r.'mIJ]

Cr. 8012- Special E&pnﬂts&.ﬁ.nmuntj .'..‘ - f gl e )
00-105- Special Seu.lﬂties issued t-|:r Unit Tru5t of Indua '
AT THE TIME EIF ﬂEDEil.I'iFI'IUN _

Dr.8012- Epemluepnmsﬁﬁ.:mum; IR e fiim, L el

00-105- SpEl:iHI Se:urltiu-s issue&tuUmt Trustnflndua 4 2 ans

cr. EE?EaDepuﬂts wir.l'; ﬂ.&sgm Eﬂnll:
00-101- 'Een'tral cml L .* -*:-' 5

;f..as‘;'s':u‘éﬁiiﬁ;;qin_ﬁ;;
~.00-101- i:nntra!v:ruﬂ T 1
ﬂ1- HESEW&E?I‘IH Centnﬂ Aﬂ: ﬂfﬂne{ln :H?EL .

uz. H.Esenre Hank Hea:l ﬁua rters iln ﬁm: nfiﬁrull}.fr it
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4.6 SPECIAL SECURITIES ISSUED TO “STRESSED
ASSETS STABILISATION FUND"™ [WOMN INTEREST
BEARIMG)

Strossed Assets Stabilization Fund (SASF) was
constituted by the Gowvt. of India pursuant to a
provision in the Union Budget 2004-05 by
creating a Special Purpose Vehicla (SPV] Trust For
acquiring stressed and nen-performing assets of
erstwhile Industrial Develapment Bank of India
{IDBI). SASF has been accorded the status of
Financial Institution to take advantsge of
provision of the Recovery of Debts due to Banks
and Financial Institutions, 1993 by approaching
Debt Recovery Tribunal {DRT) as well as
Securitization and Reconstruction of Financlal
Assets and Enforcement of Security Interest
(SARFAESI) Act, 2002 and Corporate Deht
Restructuring [COR) mechanism for resolution of
the assets acquired.

A fast-track system for resolution of assets has
been put in place by SASF. SASF has the absolute
right, title, Interest and authority to recover all
the monies owned by the Borrower to IDBI and
to enforce the securities crezsted by the
Borrower in favour of IDBI, Therefore, for all the

pracilcal purposes, SASF has been made part of
[0,

Fursuant to a Loan Agrccment entered into by
the Gavernment of India with the trustees of the
Stressed Asset Stabilization Fund, the Special
security is. being issued 1o Stressed Asset
Stabilization Fund (hereinafter briefly described
a5 “the Fund"). The Fund shall transfer the
Special Security to the Industrial Development
Bank of India [hereinafter briefly described as
“the 1DBI*} in consideration of the transfer of
stressed assets of IDBI to the Fund. Only the
Fund shall be eligible to subscribe to the Special
Security and its subscription. No other person
including any bank, company, corparztion or any
other body shall be eligible to subscribe to the
Special Security. The Speclal Security shall be
Issued at par to the Fund on application. The
Special Security shall not carry any interest. The

Special Security shall be issued for a minimum

amount of Rs. 10,000 [nominal) and in multiples
of Az, 10,000 thereafter,

- -\._._

l:nr' 35':5 Depﬂ-ﬂt‘i thh Resmie Banh PRI
7 00-101: C-antral-crm_t; ; ,j_"*

=r.

; l.'i:!v He:anra Banl-: Head -L';uarl;ers_l_!n tas =_

AEEHIJHT[NE ENTHIEE’ SPE'CIAL EEELI'HITEES ISS‘UED TD “"E-THESSE o A.SSEI'S STAEILISATJEFN FUND"

=T ’i,' :,L ﬂIIHE 11M|-: EIF ISEL!EEE Eﬁguﬁ

_ IT[E g

- - 01- Reserve Bank, Central .i!.l:t-u:lnts G—Tfffu:e ['F!' case_n

-Dl:l 12& Epemai S-Etuntlies issued tq Sﬂeﬁgd Aﬁeu ﬁtuhilr:aﬂun Fﬂnd in cm15rdemtlun ur
Stressed Assets ui rDj!I iy fp .

o .- i

'|

D:‘ Eﬂl!-ﬁpedal Depnﬂt & Acnu-unts

Stressed Assntsn-f IDBI - Ij )

Cr. BE75- DEFESEE with Ftesenre Banh
00-101- Central-tfulil 'f T

TTEE IIME IEI'F HEDEMPTIUN

00-126- Speﬂal Securitles issu&:l tn Efres;ed A.ssets Sta h-l!l:atinn Fund in :uns]-deratinn of

01- Reserve Banl-:,. tentral Ar.w:m.mu ﬂfﬁ:n l_ln l::-asE nf F:[ea anEa Fg'lérn-:l_l
ba- Hesenre B.ank ‘Head ﬂuarlerﬁ Iln ,l:ase uf S:ruﬂ} 1Ak ih

'.'!. '_| .' | 1 I g
o
Fa ket '.': L
.| Bk b s
s

I-_'

J-
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4.7 SPECIAL SECURITIES ISSUED TO NATIONALISED BANKS

The surplus funds of Nationalized Banks arp deposited under this head:

ACCOUNTING ENTRIES: SPECIAL SECURITIES ISSUED TO NATIONALISED BANKS
AT THE OF ISSUF OF SECURITIES

Dr. 8675-Deposits with Reserye Hanh:
00-101- Central-Civil

01- Reserve Bank, Central Accounts Office (In case. nl’ Clearance Mema)
02- Reserve Bank, Head Quarters {In case of Sn-ull]l

Cr.8012- Special Deposits & Accounts |
00-120- Special Securities rssue-d m Hahunallsed Banks
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cr. EE?EvDepﬂsTu with Reserve B‘-ank '
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I:II-Special Se:untms issi.md mlﬂqﬂunahsad Banlqs'
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4.8 SPECIAL SECUIRITIES 1SSUED AGAINST SECURITIZATION OF DALANCES UINDER POSTAL LIFE
IMNSURAMNCE

ACCOUNTING ENTRIES: SPECIAL SECURITIES IS5UED AGAINST SECURITIZATION OF BALAMNCES

UNDER POSTAL LIFE INSURANCE
AT THE TIME OF I1SSUING OF SECURITY

(i} Dr.B0135- Investments of Post Offlce 1nsun1nr;E Fund
Oi-investments of Net Corpus as on El-! 10.2002 In dated securities
01-101-Investments uf Mot Pn-.;tar ere !nsuram:u {Pl.1} mrpus as on 31,10.2009 in dated

secunties
01-102-Investments of Net Rural Postal Lil‘-ﬁ Tnsumn:& I_FIFI.I} Corpus as on 31.10.2009 in

datedsuuﬂtle& ' R

Cr. 8675-Deposits with Heserue Banlr. f I'.;,:; : it

00-101- Central-Civil /10 Bl ety gl MR
01- Reserve Bank, Eentml Acmunts ﬂfhm Ilr:. cﬂse i:ftreararlce Memu]-

02- Reserve Bank, Head ﬂ.uarters Iln l:nse nf S-l:rulll
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o 8015- Investments u-f Pust -L‘lfﬂ::e Insuram:e l?un:l ; iE A fiki J; h 'y
01- Inmstmenu of Net l.’:nrpus as an 31 10. E{HIIEI in date:l Ee:urliﬂes. :
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Dr. 2043- Interast Payments
60-Interest on Other Obligations

Insurance

Cr. B675-Deposits with Reserve Banl
00-101- Cantral-Civil

AT THE TIME OF INTEREST PAYMENT

111-Interest on Special Securities Issued against securitization of balances under Postal Life

01- Reserve Bank, Central Accounts Office (In case ﬁf-tl&ﬁr:anﬂe'l'b'lerﬂﬂ]-
02- Reserve Bank, Head Quarters {In case of Scroll)

4.3 SMALL COIN DEPOSIT

The Gowvernment of India has the sole right to
mint coins The responsibility for colnage vests
with the Government of India in terms of the
Coimage Act, 1906 as amended from time to
time. The designing and minting of coins in
various denominations is also the responsibility
of the Government of India. Coins are minted at
the four Indla Government Mints at Mumbai,
Alipore  (Kolkata), Saifabad & Cherapally
(Hyderabad) and Moida (UP).

The coins are issued for circulation only through
the Resarve Bank in terms of the RBI Act. Coins
in India are presently being issued in
denominations of 50 palse, one rupee, two
rupees, five rupees and ten rupees. Coins of 50
paise are called 'Small Coins® and coins of Qupee
ane and above are called 'Rupee Coins'. Coins
can be Issued up to the denomination of Rs.1000

as per the Colnage Act, 1506.

-— -
INTERNAL DEAT ACCOUNTING KANLIAL

Mow Mints & Presses has been corporatized into
Security Printing & Minting Corparation of India
Limited (SPMCIL) since January’ 2006, Coins are
purchased from Security Printing & Minting
Corparation of India Limited and issued to REI
far circulation through its Regional [ssue
offices/sub-offices of the Reserve Bank and a
wide network of currency chests and coln depots
maintained by banks and Governmeant treasuries
spread across the country. The R8I Issue
Offices/sub-offices are located at Ahmedabad,
Bangalore, BelapuriMavl Mumbai], Bhopal,
Bhuhanesh-:uar, Chandigarh, Chennal, Guwahati,
Hyderabad, Jammu, Jaipur, Kanpur, Kolkata,
Lucknow, Mumbai, Magpur, New Delhi, Patna
and Thiruvananthapuram. These offices issue
coins to the public directly thraugh their
counters and also send coin remittances (o the
currency cthests and small coln depots,
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Dr. 8675-Deposits with Reserve Bank
00-101- Central-Civil

same Accounts Officer
00-106-5mall Coln Depot Remittances |

ACCOUNTING ENTRIES: SMALL COIN DEPOSIT
1N CASE OF RECEIFT

D1- Reserve Bank, Central Accounts Office (In case of Clearance Mema)
02- Reserve Bank, Head Quarters [In case of Scroll]

Cr. 8782-Cash Remittances & adjustments between officers rendering accounts to the

IN CASE DF P.UI.'I'I".-"IEH'I' .

same Accounts ﬂﬁlter
00-106- Small Coin an-ut Remlttam:es

Cr. B575- DE]!H:I-EHS umth Flasewa Eank
- 00-101- Central-Civil .~ .

Dr. 8782- :ash Remittances & ad]ustments hetwenn ufﬂcers rendering accounts to the

01- Reserve Bank, L‘Entrai Acmunts Dfl’i:a [In case uf Elearan:a Memn]
02- Reserve Bank, Head l:[uartm's [In :asa uf Sl:rullll

" -_._ﬂ_._'

4.10 INVESTMENT OF SURPLUS FUNMDS OF
RURAL ELECTRIFICATION CORPORATION
The surplus funds of the Rural Electrification

Corporation (REC) are invested with the Reserve
Bank of India, Mew Delhi in special Securities. In
this case also, the amounts are repayable on
demand, but the rate of interest is 4% per
annum. Whenever an amount is depasited with

or repaid by the Reserve Bank of India,
intimation to that effect is sent to this office by
the bank.

The transactions connected with the above
mentioned investment will appear in the PAD'
Mew Delhi and booked under the heads of
gccount indicated below:

{i} | Deposits or repayment of surplus
funds of R.E.C,

B012-5Special Deposits & Accounts
00.103-5pecial Securities issued to the Rural Electrification
Corporation.

fii} | Interest payment on Investment
of surplus funds by R.E.C

2049- Intarest Payments
&0-Other Obligations
101-Interest on Depaosits.

4,11 SPECIAL DEPDSIT SCHEME-1975

special Deposit Scheme was introduced vide GO
notification Mo, F.  16[1}-PDf75  deted;
30.06.1975 for the benefit of Non= Government
Superannuation and Gratuity Funds w.e.f, 1" July
1975, The scheme was initially for a period of 10
years which was extended time to time up to

INTERNAL DEBT ACCOURNTING MANUAL

2003 by Issuing office orders in this regerd.
Following Funds were allowed to contribute in
the scheme:

.  Provident Funds established under the

Employees Provident Funds and Family Pension
Fund Act 1953,

Ppge b



= Provident Funds recopnized by e
commissioner of ncome tax under different
nules under income tax act 1961,

= Az per Non-Government Provident Act
1425,

Interest en scheme was decided to be paid on
outstanding balance as on 31" Decomber by the
deposit branch,

Accounting  Procedure  and  Method  of
Reporting: Deposits pertzining to 5D5-1975
were to be accepted at the branches of BB
Ahmedabad, Bangalore, Mumbai, Calcutts,
Hyderabad, Kanpur, Chennai, Nagpur, Mew Delhi
and Patnz and all the branches of 58I,
Subsidiaries of SBl and the Mew Banks
constituted by the Banking Companies
{Acquisition and transfer of undertakings) Act
1970. Prior to October 1930, SB| branches and
other banks were reporting their transactions
through RB| branches. From October 1990
onwards, SBI'GAD Mumbai came into existence
and all the branches of 5Bl reported to 5Bl 'GAD
Mumbai. The agency banks branches started
reporting  their transactions through RBI
branches and where RB1 branches were not
available they started reporting through S8
GAD, Mumbai. Hence RBI branches and 3Bl GAD,

Mumbal malntalns bwa types of Account in their
hooks,

IMPORTANT DECISIONS TAKEN UNDER THE
SCHEME BY MINISTRY OF FINANCE

L A5 per GOl Notification Mo, F
11(2)/PD/96 dated: 17 March® 1997, no fresh
Investmant fs to be made under the scheme.
From 1" April' 1997 onwards, only the interest
earned under the scheme can be reinvested in

the scheme.
2. As per GOl Notifleation Mo, F. 5(8)-
LCBSPRS2003 dated: 1* May" 2003, it was
decided that no new Investment in SDS-1575
shall be allowed after 30™ June" 2003 and since
then the Interest is also nat be allowed to
Reinvested, The interest of existing account Is
paid annually,

RATE OF INTEREST When the scheme was
faunched, the rate of interest offered was 10%
per annum. Subsequently, on April 1, 1983 this
was raised by one percentage point to 11%, and
by another percentage paoint to 123% on April 1,
1986. It remained unchenged for almost 15
yvears after that. The first cut was on April 1,
12002, when the rate of interest was lowered to
11%, Thereafter, the interest rate on deposits in
the scheme was reduced ta 9.5% on April 1, "01
and to 9% on April 1, "0Z. In the financial year
2014-15, the Interest rate was 8.7%.

#gumm_
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ACtou ”T"“E ENTRIES (FOR: HE&} SPECIAL nzmsrr SEHEME 1975

N CEE OF nE-:gurr

Dr. B675- Depnﬂts with: Reserve Ban!: R
oo- 101- CBr'ltraI-EmH | o AT i Eo
UI- HEserl.ln EEH’I{ HEEI:! ﬂuaf‘mrg it R S . ;
CI" Hﬂ 12-5pe:m[ ﬂepnmu &MﬂUhtE ; T e L
00- 1D?v5Pm:=IaI Depnsuts by prm.deﬂi mpemnwﬂmn anl;F Emmw Lyl
02- 5I]5—1?r?5 ;

1M I:#.E_:_QLPMMENT_ s
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4.12 THE COMPULSORY DEPOSIT SCHEME through public sector banks to Reserve Bank of

(INCOME-TAX PAYERS) ACT 1974 India and kept in separate account known as'
Compulsory Depositlincome tax payers). The

The Govt, of India Introduced Compulsory refund of the sald deposit was permitted in
Depasit Scheme (Income Tax Payers] Act’ 1974 annual Installment after a lock-in of 5 years and
on the 17th day of luly, 1974 for compulsary the deposits were eligible for interest at rates as

declared by the Gavernment of India. Interest on

deposit of specified amount by the Income tax . et of .
deposits made prior to 1% April’ 1985, in terms

payers. The amount were to be remitted

BTERNAL DERT ACCOLUNTENG MANLUAL Pape G5



of section 8 of COS [I'I'E’] Act, 1974 and Para D of
the CDS (ITP) Scheme® 1974 was paid by the
bank branches. The deposits were discontinued
with effect from the assessment year 1985-1286
and ideally the balances under above scheme
shduld have been withdrawn by the depositors

by 1989-90 on completion of 5 years from the
date of last deposit.

INTEREST: Every compulsary deposit made by o
recovered from a depositor shall carry simple
interast at a rate equal to the bank deposit rate,

00-800-Other expenditure

i i '

00- 1uE~Fuhlrc Sav:tnr Eank Eusp&nsn

i gt R o

Dr. 2047-Other Fiscal Services b A G !

Cr.8658-Suspense Aﬂ:nunts A e

ACCOUNTING ENTRIES: THE COMPULSORY DEPOSIT SCHEME (INCOME-TAX PAYERS) ACT 1974

MTEREST PAYRAENT

01-Interest on Depnslts unn:ler E-urnpul.sﬂ«r'!,l' Depnsit tncame Ta: Payers Echemu 1!!?‘4

| o

Made- ar:mm::-m rr.p-u»m'd bfﬂSMGFUR MH-H:S 00.101. :u Reserve ﬂ:nk, l.‘entmmrmmu ﬂffnre wit] be shown

instead af MH- 265800, 108 Public Sector Sank Suspense

4.13 SPECIAL TYPES OF LOANS

The procedure explained in Chapter 3 of this
hManual relates to the izsue, discharge and
accounting of the regular internal loans issued
by the Government of Indla, Besides these
leans, certain special types of loans are also
issued by the Government occasionally. The
following loans fall in this category:

a) 15 Year Annuity Certificates,

bl Interest Free Prize Bonds.

c} Compensation  Bonds  issued in
connection with the nationzlization aof
banks.

d) Treasury Savings Deposit Certificates and
Defence Deposit Certificates,

INTERNAL DEGT ACCOUNTING RAARLIAL

e] Compulsory Deposits.

fl  Annuity Deposit Certificates.

g] Fixed Deposits.

h} MNational Saving Certificates {Bank
Series).

I} Deposlt of surplus fonds  of U5
-Government Counterpart funds and
Rural Electrification Corparation,

All the above loans are not in uze any more.
The balances lying under these loans are
being written off from the Finance Account
The procedure followed regarding these
loans are as per the old Rupee Loan Manual.
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CHAPTER 5
LIABILITIES UNDER ‘PUBLIC ACCOUNT’
[SMALL SAVINGS SCHEMES)

small Saving Schemes currently in force are Post
office Time Deposit, Post Office Manthly Income
Account, Senior Citizen Saving Schemes, National
saving Certificates (VI Issue) Mational Saving
certificate {IX Issue) and Public Provident Fund.
The PADC (IDA) keeps account of the schemes run
by public sector banks, The rate of interest of
small savings instruments has now been aligned
with G-5ec rates of similar maturity, with a
spredad of 25 basis points, with two exceptions in
schemes for which interest rates have been fixed
separately. The interast rate of every financial
year will be notified before 1% April of that year.

5.1 PUBLIC PROVIDENT FUND SCHEME, 1968

This scheme was introduced on 1% July, 1968,
SUBSCRIPTION: Any amount not less than Rs.
100 and not maore than the ceiling amount
permitted by the Government. As per budget
announcement of 2014-15 the limit has been
increased to Rs 1,50,000/ per year.

INTERMAL GEDLT &CCOANTING MAHLAL

NUMBER OF SUBSCRIPTION: The subscription,
which shall be in multiples of Rs. 5 may, for any
year, be paid inte the account in one lump sum
ar installments not exceeding twelve in a year.
INTEREST: Interest at the rate, notified by the
Cantral Government in the official gazette from
time to time, shall be allowed for calendar
month on the lowest balance at credit of an
account betweesn the close of the fifth day and
the end of the manth and shall be credited to
the account at the end of aach year.

Varipus Public Sector Banks and also some
Private Banks were authorised by M/fo Finance
to open PPF Account of public and maintain their
records in  their bank branches. all PPF
transactions of Banks are settled by REl om
behalf of Government of India. Now all the
banks report the details of PPF transactions (PPF
Recelpt, Payment, Penalty, Commission ete.) to
RBI, CAS, Nagpur w.e.l. 01.04.2013 on daily basis
like the transactions of Senior Citizens Savings
Scheme.

Fage &7



Dr. 2658 Suspanse Mmunls “
00-103-Public Sectm' Bank SuspenEE

cr, D048-Interest Receipts .

Hﬂtb—ﬂther Recelpts ; L
13--Interest on Ful:r!ll: Pru'l.rldenl Fum'l

DE-Inter-est Pmi'mehts t__:!-'suhs'i:iih

=

- 00-108-Public Settor. Eanvk Susp._ SE.

.'-|-|'-'=-:.. bl

AT THE TV .'n'F'rrdT'EnE' ECEIPT
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5.2 SENIOR CITIZENS SAVINGS SCHEME" 2004

This Scheme came into force on the 2™ day of
AuUpust, 20048,

DEPOSITS AND WITHDRAWALS: There shall be
only cne deposit In the account in multiple of
one thousand rupees not exceeding rupees
fifteen lakh.

INTEREST ON DEPOSIT: The deposit made under
these rules shall bear interest at the rate of nine
per cent per annum from the date of deposit.
Interest shall be payable from the date of
deposit  to  31st  Marchf30th  June/30th

INTERNAL DEBT ACCOUNTING MANLIAL

September/31” December as the case may be, in
the first instance and thereafter, interest shall be
payable on " March, 30th June, 30th
September and 31st December,

This scheme is operated by various Private and
Public Sector Bank, The individual record 15 kept
by the bank and gross receipt, payment and
their interest is booked to Government of India
through RBI settlement, This office |5 booking
monthly figure of receipt under the fund,
withdrawal under the fund and interest paid to
subscriber as per statement received from RBI
branmches, GAD 5081 and ather PSU banks,

Fage E2
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5.3 DEPDSIT SCHEME FOR RETIRING
GOVERNMENT EMPLOYEES' 1989

Thizs Scheme came into force on 1st July, 1589
and was discontinued wee,f. 09,07.2004,
DEPOSITS AND WITHDRAWALS: [g) The account
shall be opened with & deposit of @ minlmum of
ong thousand rupees and all depozits will be in
the multiples of one thousand rupees, (b) All
withdrawals shall be in multiples of one
thousand rupoes,

INTEREST ON DEPOSITS: All deposits made in
accordance with this Scheme shall carry Interest

at the rate of 9% per annum from the datg g
the respective deposits. The interest will be paig
fram the date of deposit to 30th Junsefiig,
December, as the case may be, and thr:n:-ane.-!
interast will be pald half-yearly on the 30th juns
and 315t December.

This office booked manthly figure of receipt
under the fund, withdrawal under t!!e fund mrd
interest  paid to subscriber 85 per  figures
reparted by RBI branches, 581" GAD and other
P50 banks;
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5.4 DEPOSIT SCHEME FOR  RETIRING
EMPLOYEES OF PUBLIC SECTOR COMPANIES'
1991

This Scheme came into force on 1st lanuary,
1991 and was discontinued w.e.f, 09.07.2004.

INTERNAL DEBT ACCOUNTING MAANLIAL

Note- {f transactians reparted by CAS MAGPUR MH-B673.00,101.01 B AT AR e et o has

DEPOSITS AND WITHDRAWALS: (o) The account
shall be opened with a deposit of a minimum of
one thousand rupees, and all deposits will be in
multiples of one thousend rupees.(b)] Al
withdrawals shall be In the multiples of one
thousand rupees.
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INTEREST ON DEPOSITS: All dopasiis made In
accordance with this schome shqll Earry interost
at the rate of 9% per annum from the date af
respective deposits. The Interest will be pald
from the date of deposit to a0tk unef31st

pecember, as the case may be, and thersafter,

Interest will be paid half yearly on the 30th June
and 31st Docomber,

This office does the booking of monthly figure of
receipt under the fund, withdrawal under the
fund and interest paid to subscriber as per
figures reported by RBI branches, SB1° GAD and
other P5U banks.
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55 CENTRAL GOVERNMENT EMPLOYEES
GROUP INSURANCE SCHEME' 1980

CGEGIS Scheme provides for the Central
Government Employees and provides two
benefits viz.

1. Insurance Cover Compaonent

2. Savings Component

A portion of monthly contributions paid while in
service Is gredited In a Saving Fund, on which
interest accrues, A Government servant while
entering service-has to apply In Form No. 4 of

INTENMAL CEBT ACCOTUNTING BAARLIAL
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the shove Scheme to the Head of Office, wha
shafl 1ssue & sanction for the payment of
subscriber’s accumulation in the Savings Fund
segment together with Interest and arrange for
its  disbursement, soon after retirement.
Payments under this Scheme are made in
accordance with the Table of Benefits which
takes into account the inberest component up to
the date of cessation of service, Insurance cover
bonoflt uindar this Scheme |5 avallable to the
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family in the event of death of the subscriber,
Mo interest is payable on account of delayed
payrments under this Scheme,

The scheme, which s compulsory o all Central
Government Employees, provides at a low cost
and on contributory and self-financing basis, the
twin benefits of an insurance cover to help their
families in the event of death in service and o
lump sum payment to augment thelr resources

on retirement,

INSURAMCE & SAVINGS FLIND: A& porticn (3085
af the subscribing is credited to the Insuranca
Furid and the other porticn {70%) to the saving
fund which earns interest at the prescribed rate,
compounded guarterly,

MEMBERSHIP: Employees are enrolicd a.
members of the scheme only from 15t January
avery year. From the actual date of appaintment
to 31st December of that year, he is entitled only

to Imsurance cover.

MONTHLY RATE OF SUBSCRIPTION & AMOUNT OF INSURANCE COVER

{B] For those who subscribe at revised rates |

Group of {A) For those who subscribe at
Employes old rates
Rate of Amount of Rate of Subscription Amount of
Subscription Insurance Balore After Insurance
Caver Enrolment Enrolment Cover
Rs. Rs. Rs. Rs. Rs.
A 80 20,000 40 120 1,20,000
B 40 40,000 20 &0 &0,000
.;: 20 20,000 10 30 30,000
[} 10 10,004 5 15 15,000

(&) Applicable to all employees who were
members of the scheme as on 31/01/1989 and
have opted to continue to subscribe at the old
rates.

{B] Applicable to all employess who were
members of the scheme as on 31/01/1989 and
have opted to subscribe at the revised rates with
effect from 01/01/1990 and to these who joined
service an or after 01,/02/1339,

On regular promotion of @ member to a higher
Group after 1st January in any vyear, his
subscription will be raised only from the 1st
January of the next year. Once an emplovee is
admitted to the higher group, his subscription
and Insurance cover will continue to be at the
same rate, even IFhe s subsequently reverted o
the lower group for any reasons. Subscription Is
payable till the end of service induding the
month In which an emplovee retires, dies;
resigns, or Is removed from service.

INTERMAL DERT ACCOUNTING FANLIAL

BEMEFITS PAYABLE: (a} Retirement, resignation,
etc. the employee will be paid as per the Tahle
of benefits.

{i} Lump sum due to him out of the Savings Fund
for entire period of membership In the lowest
Eraup.

Lil) Amount due to him for the additional units by
which subscription was rzised due to promaotion
— for the period from which the rate was raised,
to the date of cessation of membership.
{b)Death while in service: The nominee / heir will
be paid-

{i] The amount of appropriate Insurance Cover o
which the employvee was entitled at the time of
death.

(i1} Lump sum amount(s) in the case of [a} abave,
for the period till the date of death;

{il} Only the |nsurance Cowver, if death takes
place before becoming o member,

Interest: The rate of Interest of CGEGIS and GPF
is same and subject to change from time to time.
{Anmexure =\).
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5.6 KISAN VIKAS PATRA’ 2014: The Government
of India vide notification no, GSR, 705 {C)
dated: 23.09.2014 decided 1o reintroduced Kisan
yikas Patras [KVPs) Presently these are being
sold through Post Office throughout the country.
it has now being decided to sell the Kisan Vikas
patras with immediate effect through branches
of Government Banks & branches of Commereial
psu Banks which have been authorlzed by the

Gowernment of India for dealing with Small
Savings Scheme like Public Provident Fund and
Sonlor Citlzen Saving Scheme, The respective
banks will place indent for EVP certificates
before the National Saving Institute (NSI). The
capy of notification fs annexed at Annexure [ #
The sccounting of the Kisan Vikas Patra in the
Ministry of Finance book for receipt, payment

and Interest are given below:
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ACCOUNTING ENTRIES: KISAN VIKAS PATRA' 2024

_ \M VIKAS PAT

INTERMAL DEST ACCOLNTING MANUAL
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5.7 SUKANTA SAMRIDDHI ACCOUNT: The
Government of India vide notification no, G.5R
563 (E) dated: 02,12.2014 decided to introduced
Sukanya Samnddhi Account, It has been decided
that Sukanya Samriddhi Account’ 2014 through
the designated branches of Agency Banks which
have been authorized for Public Provident Fund,

1968 Schome together Post Offices doing Saving
bank work, The copy of notification 13 annexed at
Annexure ¥. The accounting of the Sukanya
samriddhi Account in the Ministry of Finance
book for receipt, payment and interest are given
Below:

: ACCOUNTING ENTRIES: SUKANYA SAMRIDDHI ACCOUNT

RECEIPT OF SUKANYA SAMRIDDHI ACCOUNT

Dr. 8658-5uspense Accounts
00-108- Public Sector Bank Suspense

Cr. 8001- National Saving Depaosit.
01, xux- Sukanya Eamriddhr .H-.l:munt

PA‘I':I'u'I_EHT AT THE TII'I.-'!j__t_:I :_-.,u'e_g[un

Dr. 8001- National Saum,g nepuins
01, xxx-Sukanya SamrE&dhi A:mnt

m:I #S-Intms't "‘._5 _’1
cr! ﬂﬁSB-Euspbnse m:t:uun!:s
uuqua- Fuhlic Ee:tnr E:;mﬁ: Suspensﬂ
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CHAPTER 6
MISCELLANEQUS ITEMS OF WORK

6.1 WRITE OFF OF UNCLAIMED Loans To

REVENUE AND THEIR SUBSEQUENT pay
M
RHVEE ENTIF

6.1.1 A loan natified for discharge ceases to haar

interest from the date of discharge. The
amounts unclaimed are usually retained in the
accounts of Government as debt for 20 years
from the date of discharge. After this peried the
unclaimed balances are written-off the debt
amount by credit ta Revenue as per List of Majar
and Minor heads of account. Payments of
amounts subsequently claimed s debited to
revenues along with any interest, if any, due.

The write off of the unclaimed balances has to
be effected after the balances as per 1DA office
books have been agreed with those of the
Heserve Bank of India. Uswally before the due
date of write off, the Reserve Bank of India
communicates the amount of outstanding
balance of the loan in their books to IDA office
for verification. If the amount agrees/matches
with the balance in the books of IDA office,
necessary adjustment of the amount is put
through as under:

Dr. 6001-Internal Debt of the Central

Government
00-101-Market Loan

Cr. D075-Miscellaneous =Miscellaneous-
Unclaimed Loans written off to Revenue

The fact of the adjustment is intimated to:

{1) The Government of India, Ministry of
Finance (Department of Economic Affalrs);
and

{2} The Manager, Reserve Bank of India, Central

Office, Central Debt Section, Mumbai wha |5 to
take necessary steps for the cancellation of the
securities from the books of the respective
Public Diebt Offices.

INTERNAL QDEQT ACCOLUMTENG BANLIAL

Mo prior approval of the Governmant of India is
necessary for the adjustment IF the balances as
in |DA office books agree with those of the
Rasorve Bank of India. However, if there is any
difference, approval of the Government of India
will have to he obtained before making any
adjustment.

NOTE-The amount representing payment of
securities made In Pakistan will continug to
remain outstanding under the loan head, in the
books of this office, tll the maonetary
settlernent between the two countries is
effected.

6.1.2 Securities of both discharged and current
loans remaining unclaimed with the Reserve
Bank of India for owver 10 years may afso be
written off and credited to Revenue undeér
special orders of the Government of India.
MNecessary action to obtain the orders of the
Government of India in this case is taken by the
Central Office of the Reserve Bank of India,
Pumbai who communicates the decision of the
Government of India to 1DA office for necessary
action. On receipt of these orders, account
adjustment is made in the same way as in the
case of write off af the unclalmed balances of
discharged loans.,

6.1.3 The write off 1o revenue of the value of
securitles as detalled above does not absolve
the Government of their Hability to repay the
amount of any security so written off, if and
when a clalm therefore can be established by
any haolder. Al claims for the readmission of
securities already written off and credited to
Revenue are scrutinized by the Central Debt
Section of the Central Office of the Reserve
Bank of India who issues necessary orders to
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the Public Debt Office eoncermed for the
readmission of the security and its repayments.
I the security pertains to a loan already notified
for discharge, simullaneously a copy of the
order is (o be furnished to this office. The
Public Debt Office concernad will accordingly
take necessary steps for its readmission and
repayment, intimating the fact to thisfiDA
office. If, however, the security Is ane of the
current leans, the Bublic Debt Office concarned
scrip by increasing the loan balance, while
sending necessary intimation to this office/IDA
to account for the increase in the loan account.
Mecessary orders of the Comptroller and
Auditor General should be taken iFf and when a
concrete case of this nature comes up for
consideration.

6.1.4 On receipt of the R.B.. Central Office
orders  directing the Public Debt Office
concerned to re-admit a security and to arrange
for payment or for issue of new scrip as the
reclaimed security pertains to a discharged or
current loan, the details are noted in a register.
When intimatien is received from the P.0.O,
regarding action taken by it, the details are
agzin noted in the same register and [f payment
has been authorized a watch for the debit s
kept. If, however new scrip s issued, necessary
action to bring the amount of the scrip issued
to loan account should be teken, On the debit
being shown in accounts the paid vouchers
should be audited and a note of audit kept in
the Reglster and the auwdited wvouchers
transmitted to the Public Debt Office
concernad.

6.2 CASH BALAMNCE INVESTMENT ACCOUNT

6.2.1 Temporary investment of the Cash
Balances of the Government becomes, in certain
circumstances, necessary,  These investments
are ordinarily made in short term loans. or other
securities  of the Government of  India.

Investments ore alse made, if need be, i
securitics of the State Governments or Shares of
Commercial concerns ete.  However, currently
the Surplus Cash Balances of the Government of
India are Invested/ disinvested on a daily hasis
only in dated GOl Securities out of the baskot of
dated Government Securities maintained at RE,
and not in the State Government securities ar
shares of commercizl concerns etc.

6:2.2 The Reserve Bank of India has been made
responsible  for handling these transactions
which consist of purchases and subsequent sales
of securities etc, in the open market. As and
when any transactions are effected, the Beserve
Bank of India furnishes details of the
transactions both to the Government of India
agnd to this office. These details are recorded
separately in the purchase and the sale registers
and adjustments made with reference to those
detalls.

£.2.3 Procedure of Adjustment The main
principle on which the procedure of adjustment
a5 In Foot MNote 440 of the List of Major and
Minor Heads of Account has been based, is the
necessity for finding out whether or not a
particular deal has been profitable or has
resulted in a loss. The purchase price of a
security iz, therefore, debited to the head "Cazh
Balance |nvestment Account” and when the sale
is effected the sale price to the extent of the
purchase price is credited to the head *Cash
Balance Investment Account™ and the difference
is adjusted by addition to (if profit) or deduction
{if loss) from the amount of interest derived
from such Investments, which |s adjusted under
Interest etc. Interest on Ordinary Debt-Rupee
Debt-Deduct-Interest is realized on Investment
of cash balances, If the investment made was in
securlties of the Government of Indla and under
Interest. Other Interest recelpts 15 Interast
reglized on Imeestments of Cash balances, if the
Investment made was in State Government

Securitles or shares of Commercial concerns e1c
E——————————

—
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cash Balance of Government of India Invested
in Repo & Reverse Repo on daily basis,

.24 The Public Debt Office, Reserve Bank of
india MNagpur intimate details of all purchases as
-apnd when made, and also sends a sale statement
showing detgils of the sales in a month alang
with @ statement showing:

6.2.5 As the purchase price is debited to the
Cash Balance Investrent, the dehit in account
does not tally with the mominal value of the
securities held in the Cash Balance Investment
Account, At the dose of 3 year's account, the
balance under the head Cash Balance
Investment Account is communicated to the
Government of India, Ministry of Finance fer

Onening balances 6
. ﬁF.I:s A 5 6 several classes of their acceptance. The balance as accepted by
i i h d the Government of India s intimated to the
L2} Grpatiog 2 PHISHRSEE FUTANE TN Toceh, Book saction for inclusion in the Review of

{3) Sales during the month,

Balances.

(4] Closing balance as at the end of the month,
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6.3 CALCULATION OF AVERAGE RATE OF
INTEREST CHARGEABLE ON THE CAPITAL
QUTLAY OF CENTRAL GOVERNMENT

6.2.1 The work regarding calculation of average
rate of interest chargeable on the capital outlay
of the Central Gowvt: (vide rule 293 of the G.F.R.]
wes entrusted to this office by the Comptraller
and auditor General of India fram the year 1983-
63 vide his letter Mo, 865-Comp.f/62-Comp.1/62,
dated 29.12.1962. The average rate is worked
out with reference to the balances of Loans
raised in the open market by the Govt, of India,
remdining cutstanding at the commencement

and the close of the year. The rate is ascertained.

on the interest due on the mean valua of thosa
foans, and other expenditure Incurred on the
management of debt, etc. during the year. The
rate is calculated up to two places of decimals,

2,3.2 For the calculation of the rate, information
is coflected from the following sources:

1. Statement Mo. 14A for the Finance
Account on yearly basis,

2. Dther incidental Charges connected with
the Management of Debt

6.3.3 METHOD OF CALCULATIONM: The
nomenclature of terminable loans is posted in
column Mo, 2 of the statement from the
Statement No. 14A for Finance Account. The
fiures of Gowvt. Securities held in the Cash
Balance Investments Account at the beginning of
the year and at the close of the year as on 1%
April and as en the 31" March of the year under
calculation, The total figures of Col. 3 and Col. 4
are then posted in Col. 5 of the statement and
their mean value is calculated separately and
posted in column No. 6. The interest payable on
cach security for the year on the mean value at
the rate as available from the nomenclature of

INTERNAL DERT ACCOUNTING RARUAL

the security s then worked out and posted
ealumn Mo. 8 of the statement.

tlow the tatal amount af column Na, &3
worked out and the tatal amount of expendiygre
incurred on  Management of Debt for that
finzncial year also includes in the amount of gy,
No. 8. The average rate of interest is thag
warked out as under:-
Interest {Total of Cal. B) + Management of Deh;
¥ 100/Mean value (Total of Col. B)
[Annexure-yil)
6.3.4 Thereafter this office sends the Average
Rate of b wvarious comméercial
departments and Accountants General etc.

Interest

6.4 INTERMAL AUDIT: As already stated, the
work in connection with Public Debt of the
Government of India is managed by the Reserve
Bank of India through its Public Debt Offices at
Mumbai, Kolkata, Chennai, New Delhi,
Hyderabad, Banglore, Patna, Jaipur, Nagpur,
Ahmedabad and Central Debt Section of Central
Office of the Bank at Mumbai.

Internal Awdit team of CCA [Finance) 5 to
conduct audit on behalf of Government of India
50 a5 to ensure that the detailed procedures
adopted by the Public Debt Offices in handling
loan transactiens |z adeguate from an
sdministrative point of wview,
accuracy paint of view as well as from the point
of view of public convenience.

accounting

The inspections are 1o be conducted in so far as
they affected the Appropriation Accounts and
the Finance Account of the Central Governments
prepared by them In respect of Public Debt
transactions, including payment of interest and
repayment of lapsed loans charged to revenue.
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» detailed list of checks to be appliey during 1he
sgy_rg_nf_intemal audit is given balaw:

|, To check and ensure that

[a] Purchases or sales are authorized by the
central Government,

[I:I:I The contract nobes sipned by the cantractar
aro- attested by the Manager, and

{¢] The rate or rates in the contract notes are
not mare than those mentioned in the day's
market quotation (in respect of purchases} and
are not less that the market rates [||1 respect of
sales)

|1, To check and ensure that the memoranda of
cost- are correctly prepared and that interest
accrued on the securities and recoverable from
the brokers is worked out up to the date of
collection of sale proceeds in respect of sales.
cimilarly, the amount of interest payable to
brokers on securities purchased is worked out
up to the date of delivery of the scrips (where
daeliveries of scrips are made after the agreed
period, the interest Is to be allowed only up ta
the last date of delivery as mentioned in the
contract note). Where investments are sold ex-
dividend/interest, it should be seen that the

e e e =

dividond/interast is subsequently received and
credited and similarly whon the purchase is
made, for dividendfintorest accounting.

Ill. Verify fram the rocords avallable with the
Bank [viz. relevant cradits in the Public Accounts
Department or in the case of sales in other
States with reference to the duplicate copies of
challans or relevant intimations from the
branches of the bank) that the sale proceeds
have been credited to the Central Government
Account on the due dates and on the dates up Lo
which Interest has been paid to the brokers.

IV, Vierify the date of delivery of scrips in respect
of sales & purchases from the Reglster of
Waluables or Bank Receipt Register.

W. Check the payment of commission to brokers
with reference to the terms of the contract note.
In case the purchase and sale is affected on
behelf of administrators, check alsa  the
eammission charged by the bank with reference
to the rates prescribed in the Gowvernment
Securities Departmeant Manual,

m
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TERMINOLOGY

Accrued Interest: Accrued Interost refers ta the
interest earned on o security since- the last
interest payment date, which is paid and
received at the time of & transaction in addition
to the clean price of the stock,

Auction: Auctioning securities is the technique
used predominantly by most government to sell
debt to non-state sector. This technique is
market-ariented and transparent; the sale of the
good (securities) is announced in advance;
purchasers declare their price on a competitive
basiz and by the same deadline; and allocation is
purely by price.

Bid-Price auctlan: In a Bid-Price auction system,
each successful bidder pays the price at which
he bids.

Calendar: It refers to pre-determined
commitment (although may not be absolutely
binding; most calendars contain a "force major”
clause] of issuance of povernment securities
over a period of time (normally one year). The
most basic element of a calendar i3 the valume
of securities to be issued in the period, and the
dates on which sales are to be held.,

Coupon rate: The coupon rate, also called
nominal rate, is the interest rate that the issuer
agrees to pay each years to the holder of the

security.

Coupon: The annual amount of the interest
peyment made to the security holder during the
term of the security is called the coupon.

Current Market Value; The Current Market
Value is defined as the amount that would have
to be paid to acquire the asset on the valuation
date, taking into account its sge, condition, and
other relevant factors.

Current yield: Current yield of a security is the
ratio of annual coupon rate to market price.

Discount Rate: [Discount Rate Is the annualized
different between the redemption value and the

INTERNAL DERT ACCOURNTING RARLAL

purchase price of 100 currency units’ nominal
value of the bill, cxpressed as 8 percentage,

Face Value: The face value is the amount thay
the |ssuer agrees to repay the halder of the
security at the maturity date. This amaount i
alea referred _to as the redemption wvalus,
principal value [or simply principal], maturity
value or parvalue,

Floating Rate Bonds: Fleating Rate Bonds are
those bonds whose coupon rates are resst
periodically according te & predetermined
benchmark., Although the coupon rate on most
floating rate bonds is reset on the basis of some
financial index, there are some issues where the
benchmark far the coupon rate is 2 non-financial
index, such as the price of a commadity.

Gilts: Government securities are zlso known as
gilts or gilt edged securities. The term gilt is a
reference to the primary characteristics of gilt as
an investment: their security.

Hedging: Hedging means taking a position in
two separate Instruments in such a way that
changes in the value of one position will offseg
any unfavorable price {or interest rate or any
other economic variable) movement in the other
position.

Interest Spread: The difference between the ask
rate and the bid rate is referred to as Interest

Epread.

Maturity: The maturity of a Security refers to
the date that the debt would cease to exist, at
which time the issuer will redeem the security by
paying the principal.

Non-Competitive Bid: "Mon-competitive™ bid is
an allocating facility in bid-price system wherein
a part of the total securities are allocated to
bldders at a weighted average price of successful
compekitive  bids, This - allows bidders &0
participate to some extent without the fear of
"winner's curse”, The two main benefits, from
the issuer's point of view, of 2 non-competitive
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facility are that it allows (a) retail and erhor .
gxpert IVESLOrs 1a participate and {b) whare fy)
allocation can be guarantecd, (he unceriainty of
an unsuccesstul bid is also oMoV,

open Market Operations: Reserve fapg of India
buy securities In exchanpe for money, thus
increasing the stock of meney, or it solls
spcurities in exchange of money paid by the
purchasers of the securitieds, thys reducing the

money stack. This operation is kngwn s the
Open Market Operation,

pPrice Value of a Basis Point: Price Value of 3
Basis Point is defined as the change in the price
of the securities if the required yield changes by;
one basis point. It i5 a measure of security’s

price volatility and is expressed as the absolute
value of the change in price.

Primary Dealers: In order to accomplish the
chjective of covering the pgovernment's
borrowing meeds as cheaply and efficiently as
possible, & group of highly gualified financial
firms/banks are appointed to play the role of
specialist  intermediaries in the povernment
securities market between the avthorities on the
one hand and the market on the other. These
gre generally called primary deafers of market
makers; In return for 3 set of obligations, such as
making continuous bid and offer prices in the
mearketable government securities or submitting
reasonable bids in the auctions, these firms
recelve a set of privileges in the primary
secondary market.

Redemption yield: Redemption yleld is the rate
of interest at which all future payments
[coupans and redemption) on a bond are
discounted so that their total equals the current
price of the bond.

Repo: Repa of Repurchase |5 the sale and
purchase agreement, a combined transaction
providing for the sale a"d. subsequent
repurchase of a government security,

Repo Rate: Repo Aate Is the return eamed on @

repo transaction expressed as an annual interest
rate,
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soaled Bids: Ina Sealed bids system information
I5 not revealod Lo the bidder during the auction
process Wsell, Traditionally written bids would
be put inside & soaled envelope, and the
envelopes opencd anly after the auction bBidding
deadline. Bids may also be made telephone or
electronically, but information abaout the volume
and level of bids is revealed to participants-only
aflter the auction process is com pleted,

Scttlement Date: The date on which the
transfer of securities and payment accur is the
settlement date. For example, if the settiement
Is on the next day of the auction, it is referred to
Tul.

Spread: Spread is the difference between the
market maker's buying price and selling price.

Strips (Separate Trading Registered Interest and
Principal Securities):  Stripping conventionzal
securities means separating @ conventional
coupon security into its constituent Interest and
principal payments, so thet they c¢an be
separately held or traded as zero coupon
instruments, Originally "stripping™ referred to
the practice of physically stripping coupons from
a bearer bond certificate, the coupons (as well as
the final principal repayment} effactively being
traded as zero-coupon bonds. When securities
are held and traded in dematerialized form, the
record in the Registry (the official record of the
security’s existence and ownership) has to be
converted into a series of zero-coupon bonds
representing the same (nominal) cash flow; and
in order 1o maximize liquidity, it should also be
possible for the “strips” to be reconstituted into
2 coupen securily.

Tail: The spread between the average and the
lowest accepted price (in the case of bid auction)
is known as the “tall”. In the case of a common
price auction, the tail Is the spread between the
weighted average bld price, and the cut-off price
which all successful participants actually pay.

Tap Sales: Under “Tap Sales”, a certain amount
of securities 15 created and made available for
sale, generally with a minimum price; and is sold
to the market as bids are made, These securities
may be sold over a period of days or even
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weeks; and the authorities may retain Lhe
Rexibility to increase the (minfmum) price i
demand proves Lo be strong Lo cut it if demand
weakens. Tap and continuous sales are very
similar, except that with tap sales the debt
manager tends to take a more pro-active role in
determining the avallability and indicative price
of tap sales. Continuous sales are essentially at
the initiative of the market,

Term to Maturity: The Term to Maturity of a
bond is the number of years over which the
issuer has promised to meet the conditions of
the obligation.

Throw-Away Bid: Throw-Away Bid refers to a
very speculative bid, well below the expected
market price, in an auction where there are
insufficient bids to cover the amount of
securities on offer.

Trenches: A particular security is sometimes so
structured that there are different classes of its
holders with varying price and maturity, The
security classes created are commonly referred
to as Trenches.

Warrants: A warrant is a financial instrument
that grants its owner the right to enter into
another financial transaction with the issuer of
the warrant, if the owner would benefit as a
result of exercising. Maost warrants are
detachable from the host bond/security i.e. the
bendholder may detach the warrant from the
bond and sell it

»

Winner's Curse: In a hid-price System,

element of uncerlainly arises fram th !
lear that he may pay above the marke; Price |

the securlly. The cut-eff price is, tleary, 1”'
marginal price which the market | ;mgm,é e
pay far the volume of securitics salg, .
likely that secondary market trading v o
commence at argund this level. anyang wihg :!
bid above this price may, therefare, imfﬂEdia‘,.:.l.
face a mark-to-market loss as the 5etmit;-.';l
“successfully” obtained at the auction (o,
have a lower resale value than the price m,-

This is known as the “winner's curse’,

Z ¥
hlddﬂﬁ

1::5
d“l'.

Yield Curve: Yield curve is graph that shows g,
mathematical relatlonship computed zerne A
government  securities (or  other Securities)
between yield and maturity.

Yield to Maturity (YTM): The Yield ta Maturity s
the interest rate that would make the preseqt
value of the cash flows that the investor wauld
realize by holding the bond to maturity equal ta
the price.

Yield value of a price change; Yield value of an
X-unit price change is the difference between
the Initial yield and the yield to maturity of the
bond if its price Is decreased by X units. Mtisa
measure of bond price volatility.

Yield: Same as Internal Rate of Return.

WW?
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ANNEXURE | fste rana 5.1.1.2
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[ i A 3728 N30T ECE2013-14
23 ot 2043

73 BEp=R 2013 ok g2 wiaws il =iE

+ FetE), 828 wine wowdy 2027 Eﬂ:b::
, 020 wiwe woEdr wefw, 2080 (g R

mﬂzamﬁmmznumﬂ TR

el Mo, DOBA COD. f 3725 1 13.01.600 21 14
BDecombor 23, 2013

Tho Roglonal Diractar
Rpaprve Dank of India
Fuslie Debi Cillea

Fort, Mumiel - 400 001

Dear Sir

Zale of B.12% Qewernmeand
0.2A% Governent Seok, 20I7 [Redssus), E.
Governmenl  Stock, 2000 (Re-lsaue] mnd  B.21%

Geoeamment Slook, 2043 (How] by price paagd sueticn

th Deo 2

Flapse foferto Ee Govarnment of ind, Ministry of
Financs, Hoifcalions FMeo.4 (2)-WEM f2013, F.pos
PANAM f2013 T, FlNad {ZWaM 2013 (i} ard
F.Mo4 (2)-WAM /2013 (i) dated Docombor 16, 2013
{read with thelr General Hatlficaticn FoMed (13- 8BS
opas dated Ocloter B, 20048) ragarding the price Gaaed
gusen and yleld based auclion using unifiorm price
pucticn method oo Dosember 20, 2013 [Coples
encloged).

Sleek, 0 {Ra-lsaue),

o The "Schame far non-competiive bidding facilty | &
whe ascikan of - Sowernment Securllas™ s
applicable i Hhase f==apan,

3. The stock wos eligiks for =Ahen lssued” trading in
necondance wilh the guidednes [asued by Resene Bank
of Indin in ks cleguiar Mo, a8l A0S, o7 178 dabed
ploverher 18, F008.

4, The detalls of tha Stock soid an December 23, 3013

gre glven in he Annax, You may please keep  In
Wy Ehe  foliowing Inslrustions i {kds regard.

a) Tha Securiios jagupd wil bao gousmod by the

oearnmigat Securilies Acl, 2006 snd ke Sowarnmenl
gecurlles png, 2007 fraened there under.(b)
The stocks wil be lsued b lhe tnwestars by credlt to
thalr Subsidiary Senerl Ledger Accaunts! Congtituents
eybsidiary Genersd Ledger Accounts malntalned wilh
Reservn Bonk of Indis, For other tnveatara, W will ba In
T foam of Stack Geriflcats,

s
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R, i Bws, S Bt e e o
WIS, i

mw!
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2 aodEEET e oy Fiferm, £ B,
PEuEl R, ﬂﬁm:mﬁ?m i

I AEA Apwaws, amdr fEd odw R A
JHIT, TG - 440001 (3728)

wiedrn Pk w, At mrckwe,

ﬁ:,ﬂ%ﬂﬂm q:e 40001 (3729)
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:

WA [ ¢ 9495 daled drd Awgusl 1894 may be fallowed,

ek s rogarde the [amien af recolpds, repoebing & franyir |
of i gubiscripBong,  accaunting,  malnborence gl
ledgera, laslD raglslerd wnd alhor conmnched feeals
cta. the uspl procoded  lnolrestlone ahoawd  Ba
felowad,

|:.:1|. Bratgments In Farm GL-28, PO0-325 I conraclion
witn fandallon of e abave leana should be lemizhed o
Contrad OMca o uswal.

{a} Aa rogards Issuo oxponses ncumed by 1t Pubilic
Debt OfMce, o movised acesuniing pracedure
nrageriiced i our - Clroular lelfler Mo CO.OT, 1314000
{1500 / 19%3 - 2000 daled  Sepltambar - 6, 1058 may
iz Teilowed,

{0 Thiy ecorued Inkeresi receded, B any, aleng with the
nomingl wakue af e sfack should be adcddrded far
saparalely mnd credited ta fha accound "nberest recelpts
- gier racepls of Cenlral Sowernment - other  recelpis”
thraugh ihe Conlral Aocounts Socticn, Hagpur,

5, As regards placing . of an indenl with Hodhata
Oifice for border feems, procedure Bold down in Para
3 of gur elrowfar Beller Mo, SODT 1307008/ £11 &.4£12

6. Shoud any palid Ino thess  Insbuctions r=guire
barther clarficabon, a feferfencs may please be made
ta thie urdersigned immediaiely.

T. Please acknoededge recefpl.

Yo NuithFully

DR, Bl
{Dharme
Mianager
Encl: - 6

Enct, OGR4, COD, Mo, 28602853 [13.01.656 F 2013-14
of data,

Bagada)

Copy foremarded for Infarmation to the Regicnal
Directod, Aefsrve Bank of Incla, Public Debt Office,
Ahredabad / Bangalore [ Bhubanessar f Chennal
Guwnhatl f Hyderabad S lslpur f Kanpur f Kclkata
Nagpur § Hew Delhi f Pamna f Thirevananthapuesm.

2, Tha Chiaf Acoountank A G.CW & W Buliding. 4ih
Flear, "B Wing, LP, Estale, New Dednl-110002, (3727)

A, The Chlel General Mondger, Reterve Bank of Inda,
CAS, Magpur- 440 001, [ITZ8)

&, The Chief Seneral Manager, Raserve Bork of India

IDMD, €O, Mumbal-400001. (3723)
o
qs.'H.'H-rrnJ B

Asdlslant Maneger
Enl=8
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ANMNEXURE I {55 nana 3.1.1.2)

RESERVE BANK OF INDIA

wiww.rbi.ong.in
8.60% 1, ver. 2028(=7mr Sirfy
P §OT S E R e AR o snmm Reiwo2.06.20149 <o wvedar & o el S A
. | USAEH | vEEnw Rt | Fagor uufla s | O
& | H $r afE
1 02.06.2014 £.60% Y, var, 2028 ferarEr 02.06.2014
P —— 7000,00,00,000.00

T EEE W OWEIE w0

* F2id T *5r =
* ey =
s 7000,00,00,000.00
8,83 % o1, T, 2023 (Je )
B TR W F T pEe i ani anTen R 26.05.2014 WS wER-Ar A O e s A
o | vzady | veerdy femiw | fesyor guifiy &= | oW
w | H #ir ?nfnax
1 26.05.2014 EJEMMD 76052014
* &SR HOT 7000,00,00,000.00
" FEiw T FEE e 1.71,69,451.00
* £eiw o =5 () 00.00
* s 70,70,00,000.00
¥ 7072,41,609,451.00
7,80% &t OF. 2020 (g
o e W ¢ R e A guf e Reiw 26.05.2014 S CHRG FTR-AET A O aE ST AT E
3. | vzaw | vEanw R Farar W & TIfar
& |4 & ol
1 26.06.2014 wm 26.05.2014
P 4000,00,00,000.00
i W SNy 19,83,33,336.00
i 97 95 () 172,80,00,000.00
* ffaa 0.00-
L 3847,13,33,338.00
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ANNEXURE-NI[PARND.1.6)

Gowprnment of india
Minisiry of Finance
pepartment af Econaomile Alfairs
Budpet Rivision
Mow Delhid, dated May 29, 313

MOTIFICATION

Ipn Indox ernmient & I =

F.ho 4 [16) WEM/2012; Government of indla hereby notifies sale of inflatian indexed Gevernment Stock-2023 {securities) of 10-
year tenwere for an aggregate amaunt of Bs. 1,000 croee {raminal]. The sale will be subject to the terms and conditians spelt oul in
this ntification (called “Lpecific Maotification'| a5 alsa the terms and conditians specified in the General Natification F. Mo 4 {13}
WERNSZ00E, dated Ootober 8, 2008 issved by Governmeant af India.
flethod of [vius
2. The Stack will be sold throuvgh Reserve Bank of India, Mumbal Office;, Fort, Mumbal- S0 001 in she manner as presoied in
paragraph 5.1 af the General Notification F. Mo, 4 {13]=WE&M/2008, dated Dciober B, 2008 by a vield based auctian using unifarm
price auction method.

| Z i
3. The Gowvermment Stock up 1o 208 of the natifiesd amount of the sale will e allotted to eligthle individuals ard Institistions a5
per the enclosed Scheme for Nan competitive Bidding Facility in the Auctions of Governmant Securlties {Annex).
Piace ang date of puction
4, The awction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbak-&00 001 on June 4, 2013, Bids {ar the
auctlon should be submitted in eleciranic format an the Resarve Bank of Indla Core Banbing Solution [E-¥uber) system on luns 4,
2013, The non-competitive bids should be sibmitted betwesn 10.30 s.m. and 11.30 a.m. and the competitiva bids should be
submitted baetween 31030 2.mu0 and 12.00 naarn.
Temwerp
. The Inflation Indexed Government Stock will be of ten years tenure. The tenure of the Stock will commance fram June 5, 20E3.
The Stock will be repald at the adjusted face value or at par whichewver is higher on Juna 5, 2023,
[rate of issee and payment for the stock
B The resuit of the auction shall be displayed by the Reserve Bank of India at its Fort,
fumbai Odfice on June 4, 2083, The payment by seccessful bldders will be on
June 5, 2013 e, the date of Issue.
Imterest
7. The coupon rate for the securities will be sat at the cut-off wield te maturity rate decided in the auction. The interest will ke
payabla half-yearly on Decerber S and June 5. The principel will be adjusted against inflatton by mdtiphdng with index ratia [8)
and the coupen will be patd on the adjusted principal,
Price Indax
8. Final Wholesala Price fnflatban (W) will be used far exloulating index ratio and thereby providing Inflation protectian, The
menthly final WPI will be used as reference WP for 1% day of 2 calendar manth and the reforence WP for the days between
Istday of two contigucus calendar months will be computed thraugh Bnear Interpolation, Further, manthly final WP will be wed
vith a lag of four months, viz. final WP far January 2003 and February 2002 will be used a5 reforence Wi for 15t
Jime 2013 and 1% July 2013, respectively. The refarence WP far 5™ June 2013 will be 170.38 ithrough linear interpalatian af
reference WP for Lstlune and 1" July 8t 170.3 and 170.9, respectively). In case of revision In the base year for WP series aftsr
Izsuance of Inflatipn indewed Government Stock, mew WH Index will be wsed for Indaxation purpeses and the past values of new
WP index would be computed through splicing the base, The monthéy data on fingl 'WEI published by the Office of tha Eronomic
Advizer ta the Government of India, Ministry of Commerce and Industry will be used.
Index ratla
o Index rathe would be computed by dividing refersncs \Wo of the settfementfecupan date with the reference Wob of the issue
date, Index ratio for & specific date may be truncated to slx decimal places and rounded alf 1o five decimal places.

By Crder af the President of India
54y

|oe. Rajat Bhargaval
Jelmt Secretary bo the Gowernmeat of India

e ————
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ANMEXURE 1 [S0EPaRA 3.1 (R In shousand)

-

e i
STATEMENT MD.14-5 FOR THE YEAR ENDING MARCH 2014 EID_I.!-Iﬂlﬂ}
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i bl LT L DEBT OF THE CENTRAL GOVERNMENT
SUB HEAD 01 - INTEREST BEARING
SN | Nomendarure of ow | when aed | s | ASdduig | Cperne” | cosin ol o
e O a S e o | B 20 318 e 7 03I
1 | 7.27%G.5. 2013 03.09.2002 420000000 420000000 0
2 | 9% loan 2013 24.05.1982 17513265 17493831 19435
3 | 9.B1% G.5. 2013 30.05.2001 110000000 105997800 1200
4 | 12.90% 6.5. 2013 20.08.1998 | 119839050 119827170 11920
5 5.0.l. FRB 2013 10.09.2004 40000000 40000000 o
2] 5.32% G.5. 2014 16.02.2004 50000000 50000000 )
7 | 6.07%G.5. 2014 15.05.2009 400000000 120418004 279581996
B | 6.72%6G.5.2014 24.02.2003 152736000 152736000 0
9 | 7.32% G 52014 20.10.2008 | 180000000 50000000 | 130000000
10 | 7.37% G.5.2014 16.04.2003 370000000 12488000 357512000
i1 | 7.56% G 52014 03.11.2008 410000000 1549160 ADBAS0E40
12 | 10%loan 2014 30.05.1983 23332577 9286271 14036306
13 | 10.50% loan 2014 29.10.1984 17550092 7297423 10253569
14 | 11.83% G.5. 2014 12.11.1599 115000000 54575390 50424610
15 | G.0..FRB 2014 20.05.2003 50000000 50000000
16 | 6.49% G.5.2015 0B.06.2009 400000000 4998580 395001420
17 | 7.17% G.5.2015 14.06.2010 560000000 5500700 554498300
18 | 7.38% G.S. 2015 03.08.2002 580000000 20000000 | 56132640 543867360
18 | 9.85% G.5. 2015 16.10.2001 100000000 25622160 74377840
20 | 10.47% G.5. 2015 12.02.2001 64300000 26605990 37694010
21 | 10.79% G.5. 2015 19.05.2000 26834510 16840747 9593763
22 | 11.43% G.5. 2015 07.08.2000 120000000 47956980 77043020
ﬁza 11.50% loan 2015 21.05.1985 35604985 16613362 18591623
24 | G.D.. FRB 2015 02.07.2004 60000000 60000000
25 | 6.0 FRB 2015{11) 10.08.2004 60000000 E0000000
26 | 5.55% G.5, 2016 04.06.2004 50000000 60000000
27 | 7.02% G.5. 2016 17.08.2009 600000000 600000000
28 | 7.59%G.5.2016 12,04.2006 620000000 E30000000
29 | 10.71% G.5. 2016 19.04.2001 0000000 ap0nooon
30 | 12.30% G.S. 2016 02.07.1959 131298450 131298450
31 | G.0..L. FRB 2016 07.05.2004 0000000 GRO0O000
I 32 | 7.46% G.5. 2017 28.08.2002 5TREGHO0D STHEGA000
33 | 7.99% G.5. 2017 16.04.2002 5320000000 530000000
E——UPREENY
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. | Bl L Eq!’?"h."ﬁl i A, during | Discharge m
5N, Momenclature of Loan WIan ml:snﬂ [ {8 |I"|.5 of | RET 13.9014 “during S 08 2;::-.;
fitctaband i st ] M e L SRt e 03 o O kg
38| 7.99%GS.2007 | 09.07.2007 | 710000000 7100000q;
35 | 8.07% G.S. 2017 03.07.2002 | 1190000000 2. Ilt:rpgq!ﬁ:;.ﬁu
36 | G.0.l. FRE2017 02.07.2002 30000000 EF'EI_ﬂI:_rpE;
37 | 5.6%% G.5.2018 25.09.2003 100000000 = }E'@Eﬂ:ﬁﬁin
38 | 6.25% G.5.2018 02.01.2003 108868000 iﬂuE_E_I:_{iﬁ
38 | V.83% G.5. 2018 11.04.2011 640000000 0000000 ﬁﬂﬂﬂ_ﬂ_ﬂg
40 | B.24% G S 2018 22.04.2008 750000000 ?suunugué '
41 | 10.45% G .S. 2018 30.04.2001 37160000 371 E@g_u' |
42 | 12.60% G.5. 2018 23.11.1998 | 126318800 126318800 |
43 | 5.64% G.5. 2019 02.01.2004 100000000 100000007 |
as | 6.05% G 52019 02.07.2003 | 570000000 570000007
45 | 6.90%G.5.2019 13.07.2008 450000000 450000000
46 | 7.28% G.5. 2019 03.06.2013 0| 530000000 530000000
47 | 10.03% G.5. 2019 03.08.2001 60000000 Emnm@
48 | 6.35%G.5. 2020 02.01.2003 560000000 560000000
49 | 7.80% G.5. 2020 03.05.2010 600000000 500000000 |
50 | 8.12%G.S. 2020 10.12.2012 130000000 | 630000000 760000000 |
51 | 8.19%G.5. 2020 16.01.2012 740000000 740000000 |
52 | 10.70% G.5. 2020 22.04,2000 60000000 60000001 |
53 | 11.60% G.S. 2020 27.12.2000 50000000 50000000 | |
54 | G.O.. FRB 2020 21.12.2009 130000000 130000000 | |
55 | 7.B0% G.5. 2021 11.04.2011 680000000 GE00DO0O0 | |
56 | 7.54%G.5.2021 24.05.2005 450000000 490000000
57 | B.79% G.5 2021 08.11.2011 B30000000 830000000 |
58 | 10.25% G.5. 2021 30.05.2001 262133200 262133200 |
58 | B.08% G.5. 2022 02.08.2007 619634110 619654110 |
60 | 8.13% G.5. 2022 21.05.2007 704952800 704952800
61 | B.15% G.5. 2022 11.06.2012 700000000 [ 130000000 B30000000,
62 | B.20% G.5. 2022 15.02.2007 576323300 575323300
63 | 8.35% G.5 2022 14.05.2002 440000000 440000000
1.44% Inflation Index
64 | G.5.2023 05.06.2013 0 B5B25B50 65825850
65 | 6.17% G.5.2023 12.06.2003 50000000 50000000 |
BB | B.30%G.5.2023 09.04.2003 130000000 130000000 |
67 | 7.16% G.5. 2023 20.05.2013 0| 770000000 770000000
68 | B.83% G.5. 2023 25.11.2013 0| 330000000 33000000¢
69 | 7.35% G 52024 22.06.2009 100000000 100000000
70 | 9.15% G.5, 2024 14.11.2011 920000000 Hiﬂﬂﬂﬁﬂ.“.i .
71 | B.20% G.5. 2025 24.00,2012 590000000 | 310000000 9500000000 |
Ji | B.33% G.5, 2026 09.07.2012 G00000000 300000000 E-DUWE':.'EJ
INTERNAL DEAT ACCOUNTING FANLIAL Rigrs
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oM. Naménc|am;._.§_¢_f.mﬁ!i :'.wi'u;gh fnl.smll .DI!.EA?:F:E;]“AI;. AN | .ﬂi::-ghai_g-t- o ol As
I B eea s &L AT 14303 | (20132019 'zl::lf:fn“ ki
73 | 10.18%0.5. 2080 11.09.2000 | 1soopopoo | 0 ~ | 1sn000000
L  8.24% G 52027 15.02.2007 | s73a8sso0| 190000000 | 763a85500 |
(35 | G280 0.0 AR 02.08.2007 | 734273290 ] | 7aszzaaso
78 | BEBAGS SIE] 21.09.2007 | 362522400 | 390000000 | 752522800
77 | 6.01% G.5.2028 25.03.2003 150000000 150000000
| 18 6.13% G.5.2028 04.06.2003 110000000 110000000
__T-H—-— 8.97% G.5. 2030 05.12.2011 730000000 170000000 goooooonog |
“s0 | 9.20%G.S. 2030 30.09.2013 o| 170000000 170000000
g1 | 7.95% G.5. 2032 2E.08.2002 550000000 590000000
| 82 8.28% G.5. 2032 15.02.2007 786871100 | 120000000 Q0271100 |
53 | 8.32%G.5.2032 02082007 | 154340500 | 470000000 624340500
T84 | 833%6.5.2032 21.09.2007 15224800 15224800
g5 | 7.50% G.S5. 2034 10.08.2004 £00000000 600000000
g5 | 7.40% G.5.2035 09.09.2005 420000000 | 100000000 520000000 |
27 | 6.0.. FRB 2035 25.01.2005 3500000 3500000
gg | 8.33% G.5. 2036 07.06.2008 850000000 250000000
89 | 6.83% G 52039 18.01,2009 130000000 130000000
50 | 8.30% 6.5.2040 02.07,2010 720000000 720000000
g1 | 8.83% G.5. 2041 12.,12.2011 £00000000 | 300000000 900000000
97 | B.30% G.5.2042 31.12.2012 90000000 | 470000000 560000000
83 | 9.23% G.5.2043 23,12.2013 o | 394722820 334722820
Inflation Indexed
Mational Saving
Securities-Cumulative’
a4 | 2013 23.12.2013 0 520795 e -.?EEF;'_E
iAo R ob51468465 1 13759509781 ! 34414464157 |
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- IR, in :hum—r!L
_ STATEMENT NO.14-A FOR THE YEAR ENDING MARCH 2014 {2013-2014)
MAJOR HEAD 6001- INTERNAL DEBT OF THE CENTRAL GEI\.I'I'F.NMI:NT
MINOR HEAD 101 - MARKET LOAN . .
SUB HEAD 02 - NON-INTEREST HEF.R.I r-fE[MATUHEn mnHS}
_ s upunlng ' Dlscharged Closing
[P e et Halanl:e As. un .ﬂ.dd dl.rrilng 2 Balance s |
Sl ””’-”-“-‘"-‘F'?F”T‘_’ “f_..L-'??’-‘-' | on0az013 ;. 20032014 mi-‘;':fl 4 on |
! i Z __ﬁnr:r FFﬁ]; i AL b R 3_1::!_}1.3.2&2,"‘
R e
1 3?‘5 Inan JEEE-E‘? 5296 5255
2 | 3% Conversion Loan 1946 4041 14 7403y |
3 | 4.50% loan 1985 148 IE_'
4 | 5,50% loan 1985 a4 E
5 | 6% loam 1985 16E 168 |
6 | 4.50% loan 1985 3158 3158 |
7 | 5.25% loan 1986 A78 105 in
8 | 5.25% National Defence Loan 1986 2083 2083
9 | 6% loan 1986 2415 2415
10 | 5.25% loan 1986 1296 =105 1401
11 | 5.25% lpan 1987 B72 872
12 | 6% loan 1987 BE73 2673
13 | 6.25% loan 1987 5155 5155
14 | 5.25% loan 1983 747 747
15 | 5% loan 1988 10481 10441
16 | 4.75% loan 1939 2340 2340
17 | 6% loan 1989 285 286
18 | 6.25% loan 1989 1200 1200
15 | 6.75% loan 1989 605 605
20 | 7.75% loan 1989 132 s 132 |
21 | 5.50% loan 1990 1952 1952 |
22 | 6.50% loan 1950 43308 43308 |
23 | 9% loan 1930 1948 1948 |
24 | 5.50% loan 1991 5431 5#31_;
25 | 6.25% loan 1991 30282 3!1251:
26 | B.,75% loan 1991 12064 12064
27 | 7.75% loan 1991 733 733 |
28 | B% loan 1991 1072 :ll:l_ll__|
28 | 10% loan 1581 18978 18573 |
30 | 5.50% loan 1992 441 441
31 | 7.25% loan 1992 35389 35388
32 | 5.25% loan 1992 39634 35634 |
33 | 6% losn 1993 2066 ' 2065 |
34 | 6.25% loan 1993 8146 8146
35 | 10% lpan 1993 18985 18985
36 | 10,20% loan 1993 20624 24624
37 | 6% loan 1994 15584 15584
W



A st Opening Bal.- i g .
SN, Nomenclature of Loan .- A'-iljnﬁ"il:la!s_.':;;ﬁ |+ Add, during Dg:;:l;rgg 5 r:lu:: ﬁ: :
eclenty : ' fincippa)~ | 2913-2014 2013-2014 | 31.03.2014
38 | 6.75% loan 1994 3969 2969
| 389 | 7% loan 1994 GaR7 BEET
Ldﬂ B.50% loan 1994 169467 169467 |
41 | 5.50% loan 1955 6213 6213
42 | 6.25% lpan 1995 141 141
43 E.SE'.’:-'E- loam 1005 0 i}
44 | B.25% logan 1995 5134 5134
45 | 9.50% loan 1995 a7 a7
46 | 10.50% loan 1995 700 700
47 | 6.25% loan 1956 1311 1311
428 | 10.30% loan 1998 500 500
49 | 10.50% loan 19495 ] B2E4
50 | 10.75% loan 1996 0 o
51 | 12,75% looan 1996 a o
52 | 6.25% loan 1597 437 437
53 | 6.50% loan 1997 42256 42156
54 | 7.25% loan 1997 5319 539
55 | 10.50% loan 1997 1705 1705
56 | 12% .5, 1997 i] H
57 | 13.25% G.5.1997 i i)
58 | 13.50% G.5. 1997 120 120
59 | 6% loan 1998 3229 3229
60 | 6.25% loan 1988 E59 653
01 | 7% loan 1938 324 324
62 | 10.50% laan 1998 1701 1701
63 | 12.30% G.5. 1998 130 130
64 | 13% SyrG.5. 1998 0 0
65 | 13.50% loan 1998 o 0
66 | 13.62% G.5, 19598 0 0
67 | 13.65% 3 ¥r G.5.1998 150 150
68 | 10.50% Loan 1999 577 577
69 | 12%Loan 1989 60 60
70 | 13,12% G.5. 1999 0 o
71 | 13.40% G.5. 1959 5200 5200
72 | 13.65% G.5. 1999 1750 1750
73 | 13.70% G.5. 1999 o 0
74 | 4 Year FRB 1999 200 200
75 | 5.50% Loan 1999 2721 272
76 | 5 yr Zero Coupon Bonds 1999 0 0
77 srsmi han muu 11341 | 123.-!11:
| 78 | 6.50% loan 2000 1937 1877
79 | 10.75% loan 2000 2610 B5610
80 | 11.40% G.S. 2000 o 0
81 | 11.64% 6 year G.5. 2000 200 200
82 | 12.14% G.S. 2000 o 0
B3 | Zero Coupon Bonds 2000 (1) Series 304360 304950

INTERHAL DERT ACCOURNTING RANLAL
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_ | OpeningBal. | T 0 | Discharge Closing Ba) |
5.N. Momenclature of Loan ‘| Ason1.4.2013 2[!13 014 during - Ason
53 ~ {incl PRA} © | /2013-2014 | 31.03.2014
84 | 12.60% G.5, 2000 161344 ___J 161544 |
85 | 13.25% G.5. 2000 113710 11371y
86 | 13.25% 7 Year G.5. 2000 0 =i
87 | 13.85% G.5. 2000 a0 TS
88 | 5.75 % Loan 2001 4012 4017 |
89 | 5.75 % National Defence Loan 2001 2243 2243 |
90 | 6.5% Loan 2001 9791 9791 |
31 | 7.50% Loan 2001 E6091 86091
92 | 10.75 % Loan 2001 0 0
93 | 10.85% G.5. 2001 00 600
| 94 | 11% Loan 2001 0 — 0
95 | 11.55% G.5. 2001 0 0
896 | 11.75% G.5. 2001 60 60
87 | 12.08 % 7Years G.5. 2001 i} o
98 | 12.70% 6.5, 2001 0 0
| 95 | 13.31 % BYears G.5. 2001 0 0
100 | 13.55% G.5. 2001 42816 42815
101 | 13.75% G.5. 2001 155240 155240
102 | 13.85% G.5. 2001 0 a
103 | 5.75% loan 2002 5478 5478
104 | 6% Capital Investment Bond 2002 9540 8540
105 | 6.50% loan 2002 1753 1753
106 | 7.75% loan 2002 1822 1872
107 | 113% loan 2002 3028 35 299} |
108 | 11.15% G.5. 2002 20 20
108 | 12,695 G.5. 2002 0 i}
110 | 12, 755:G.5. 2002 70 70
111 | 13.40% 9yrs G.5, 2002 0 0
112 | 13.80% Tyear G.5. 2002 1050 1050
113 | 13.82% G.5 2002 0 i
114 | 5.75% loan 2003 12336 12336
115 | 6.50% loan 2003 16670 16670
116 | 11% loan 2003 0 ]
117 | 11.10% G.5. 2003 0 B
118 | 11.75% G.S5. 2003 0 0
119 | 11.78% G.S. 2003 0 0
120 | 11.83% G.5. 2003 0 0
121 | 6.50% G.S5. 2004 11956 10 11956
122 | 9.50% Loan 2004 545 an 515
123 | 11% Loan 2004 150 150 |
174 | 11.30% Loan 2004 1220 1220 |
| 125 | 11.50% G.5.2004 440 440 0
126 | 11.75% G.5.2004 50 50 )
127 | 11.95% G.5.2004 20 20)
128 | 11.98% G.5.2004 530 930
129 | 12.35% G.5. 2004 0 it
INTERMAL DEBT ACCOUNTING MANLIAL Page 54




; Opening Bal, i ! i I
5.M. Nomenclature of Loan Agl;n 1_.:2;113 Add. _r_JI.JrJn:;,r mj:’::::“‘ crq;::gﬂ'ﬂﬂa
s LT (incippa) |, 20132008 a033-2014 | 31.03.2014
1a0-) 14,005 .5 2004 76670 : 76670 |
131 | 12.59% G.5.2004 3250 3250
132 | 6.50% loan 2005 14721 7E 14643
133 i 8.25% loan 2005 2978 7879
134 | 10.20% G.5. 2005 0 o
135 | 10.50% loan 2005 7280 TZE0
136 | 1 1.1!95"- G.5, 2005 2500 2500
137 | 11.25% loan 2005 300 300
138 | 13.75% 10yr G.S. 2005 3220 3220 |
139 | 14% G.S. 2005 45492 765 45227 |
140 | 6.75% loan 2006 15286 202 18094
141 | 11% G.5. 2006 0 0
142 | 11,25% loan 2006 130 130 |
143 | 11.50% loan 2006 50919 1651 43258
144 | 11.75% G.5.2006 10 10
145 | 13.85% G.5. 2006 32527 1100 31427
146 | 14% G.5. 2006 B360 8360
147 | 6.75% Loan 2007 6540 332 6208
143 | 11.50% loam 2007 B&8 5]
149 | 12.50% loan 2007 4512 4512
150 | 13.05% G.5.2007 2125 2325
151 | 12.65% G.5. 2007 o 3 o
152 | 9.50% loan 2008 4888 4BEE |
153 | 10.80% loan 2008 249 249
154 | 11.40% G.S, 2008 100 100
155 | 11.50% loan 2008 451 451
156 | 12.% G.5. 2008 : 400 400
157 | 12.25% G.S. 2008 8541 2941
158 | 7% loan 2009 12293 544 11749
1559 | 11.50% loan 2009 1296 1296
160 | 11.99% G.5. 2009 2235 2235
161 | 7.50% loan 2010 12345 576 11369
162 | 8.75% loan 2010 453 1 452
163 | 11.30% G.5. 2010 1000 550 450
164 | 11.50% Loan 2010 241 242
165 | 12.25% G.5. 2010 510 400 110
166 | 8% loan 2011 5989 521 J4E8
167 | 11.50% G.5. 2011 350 330
168 | 11.50% loan 2011 110 110
169 | 129% loan 2011 614 150 464
170 | 6.85% G.5. 2012 80 L
171 | 10.25% loan 2012 5406 1218 4188
172 | 11.03% G.5. 2012 I 7 NN GRS L —
R TR R U 0000 B A0 1 10093 |1 (1949475
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= — T — =X =
ET.l"l.T EMI’:HT Nﬂ-lﬂ-ﬂ FOR THE YEAR EM D-INE-M."'I.FIEII LA I:-'lll't-?ﬂ_l tl:l
MINOR HEAD 105- SECURITIES ISSUED TGINTERNATIDNHL FINAMNCIAL INSTITUTIONS
Opening: ] Discharge Closi
: E!ai .n.s on | Add, during i 78 Bal
SN, Nomenclature X 2013 1:113 2014 during Ason - | |
- i L , 2013-2014 31.03.2014

o L * {incl. PF'A} P by (AL
1 | International Monetary Fund 318456395 Jlﬁﬂ'ﬂﬂﬂﬂ 14438000 345?&5&_'
2 | Asian Development Bank 3266714 17283048 220000 ﬂ?ﬂﬁz_

International Bank for Reconstruction &
3 | Development -404339 uﬂ-ﬂﬁﬁ_
4 | International Development Assoclation 414916 414915
International Fund for Agriculture

& | Development -200120 -200120

& | African Development Fund 722818 26131 1e9024 579925

7| African naualnpmant El-aml-t 4751 4751
Ej".'."-.f'_': L‘I’lr:u'c.'lt ﬁ}%ﬂ% ! ] B e e

e i _T}x Bl 48444901

ERILL kiR TR
mwﬂn HEAD 106- EDMFENSATTD]‘EI’& nrﬂ!nlﬂﬁﬁ‘mnﬁ”ja‘*ﬁﬂfié} iyt 2

6072

1 | Premium Prize Bonds, 1963 G072
Z | Premium Prize Bonds, 1964 GL7Z 6172
Mational Defence Gold Bonds, 1980 (ARB
3 | Series) 700 700
3-Years Interest Free Defence '
4 | Bonds,1949 16 16
5 | 5-Year Interest Free Prize Bonds, 1965 11357 11367
Loan from National Agricultural
& | Credit{Long Term Operation] Fund of RBI 906 505
7 | 15yrs Annuity Certificate, 1st Series 130 130
8 [ 15yrs Annuity Certificate, 2Znd Series 2136 2126
g | 9% Reliel Bonds 1993 G1967 61967
10 | 5 3/4% V.D.S Bonds1985 78344 11 78333 |
4.50% Bank (AET) Compensation
11 | Bonds, 1979 o3 g3
7 Years National Rural Development
12 | Bonds | &l J0920 13 70803 |
13 | Special Bearer Bonds, 1991 36743 120 36623
14 | 7% Capltal Investment Bonds 32543 32543 |
4.5% Jayanti Shipplng
15 | CompanylAET)Share Bonds, 1981 183 183 |
16 | 9% Relief Bond 1987 191826 141826
INTERMNAL DE T ACCOUNTING PAANLUAL F-Jgd-'iﬁ
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o i a--._.

11?-Marketahle sﬂurmas I55|.Ied lﬁ Ennuerslﬁm ﬂf ,Sp!cial Secl nties Tl

Opening sy
il | Discharge Closing Bal.
SN, Nomenclature EZEIL ;;:; a;?]igd:;-ltng S i
_ o Peat (nel. PRA) | 2013-2014 | 31.03.2014
3.50%Looan, Bank{A&T] Compensation
18 | 10% Relief Bond 1995 127499 2096 125403
| 19 | Export to lrag) Bonds 2001 26188 26188
|20 | B.5 % Relief Bond 2001 1338547 37957 1300590
|21 | 9% Releif Bond 1993 3604027 41776 86183 3559620
22 | 8% Relief Bonds 2002 456312 g5E42 360470
23 | 7% Saving Bonds 2002 -117466 15180 -135646
24 | 5.5% Saving Bonds 2003{Non-Taxable) 652529 105544 546385
25 | B% Saving Bonds 2003(Taxahle) 131433134 2512482 4294458 129706208
i) tnm pensall-nn & DthEr Eunds 5u5pense 192088 192088
5 1 ; T E ok i -L.b"“ "#\.gi._-.;‘_ ﬁ{ ' o = ] n.-'.-':li__.-.' -:.i'.".' "
i :Lm:.- *r-!-"*“" B.I e S as 5
e i ”1‘3322:‘\77.? 1 G m,:sﬁ'iiiss* 136141625
TREASURY BILLS e
M. Head £001-115
1 | 14 days Treasury Bills 1184581600 21518585300 | 21835019200 BEEJE??EID'_
fM.Head 6001-103
2 | 51 days Treasury Bills 1050962725 SE00875925 5594232550 | 1257605100
M. Head 6001-108
3 | 1B2 days Treasury Bills 621960800 1375202600 1252532100 JE4174300
P, Head 6001-110
4 | 364 days Treasury Bills 1304708000 |. 1369582600 1304708000 1363562600
M. Head 6001-114
6 | Ways & Means Advance 1] 2424250000 2424250000 Q
M. Head 600L-127 1071950000 1071950000
7 | Cash Management Bills[All i}
SRR : 1822131254 (1335604354 83148850 s
160010051125 10% Relief Bond 19935 AT T Sa13eedel| TR T T Feg T ) )
P it
o e 139

21300000

&1300000

1] 5.69% G.5.2018
2| 5.E7T% G.5.2022 110000000 110000030
3§ 5.97% G.5.2025 166879480 16873480
4| 6:05% G.5.2019 70000000 70000000
5] 6.17% G.5.2023 20000000 E0000000
| 6] 6.25% G.5.2018 &0000000 £0000000
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; Discharge Closing B
B el A R AT OPeNINE” || pget durfng |/ 7o kil
SN, : Humgpdatmng- o ll‘ll...l'l-s on | llll‘a‘-zﬂlﬂ il ! L EAR A5 0n
i e e R 0 A | e O v 2023-2014 31.03.2014 ||
7 16.35% G, s'in'::'n 50000000 : LT
3| 7.27% G.5.2013 40000000 40000000 =
9 | 7.37% G.S5, 2014 50000000 5000000,
10 [ 7.38% G.5. 2015 30000000 ELULT
| 11]7.49% G.5.2017 —— Ee— mi“i
e ot p-ﬁﬁﬂa@r' 3 Sl Er ."'“'"“'" O,
Fabiizass Do Hate o h:,T.,:,-,.m& j;_;i; 7 api - 0000000 | ?zmaam

| Securities Issued agalnst Cnﬁer.tﬁuns nmeaII Sa'.lrnas

2 ] iy

|
1| M. Head 6001-121 ) 545691900 645691805 |
|
_|
a75

Special G.0.l, Securities Issued against
outstanding balances of Small Savings as

on 31.03.1939

M. Head 6001-122 319567920 36325300 13024845 3429383

Special G.0.L Securities issued against
net callections of Small Savings from

01.04.1538
3 | M. Head 6001-125 1202823400 100200000 1303023400

Special 5.0.1, Securities issued to N55F
against Relnvestment of sums on
Redemption

of Central Govt. Securities

- LT l"' "" 'l- :.r -_

-'-'-;f._.:l"-i LI T e
&= : '-% uzzmss am

.J' |-| :Ii!-\.

e e
- |-I"h i"-c'“'a"-""
1ﬂ?a5pu:rar5uurrtlushsu&dtn REBI f¢~;,§ﬁ o3 "r,cr" J%ﬁ_ﬁ#
b e S il xhn&ﬂ, kﬁé{-"“l- e SR
10464299

i .a,m_”- ey n_!r;é}*.. &E‘i ;
mspmalsumvcieﬁﬁ.ue-!’w ;I 4
- = " ¢ _-I' '.:".l '-'\-J 'Jl"'-:"“y.lr:':l:"d-.-l-'\- e 13 o I " ! :"I'
1 India pMillennium Deposits MH#?E- 4428476

e #frla‘ifz's:m

A ¢ i s %’}F‘n SI I.'| '.l. a : T LR
MIN:‘.IH: HEAD 123 Spaffalhﬂfﬂt.lnjs n-f]: alances ’uﬁder P-u-stal Life lnsumnn!
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. SUMMARY OF I

4 i -

5& ﬁrpﬂﬂEﬁT. i

il

Emmnm- e

MARKETABLE [Asb)

3353593

A. MARKET LOAN {i+i)

3514459

(IICURRENT

IAR1A46

L IMATURED (ol 19

R e

X

;[-] I"-'1 arketal &E

A '. Borbgae it

rl stssﬂ“ i i "'1’-4‘1‘1"‘;;};‘-‘3-;'
BIS«E rlté%@ E‘fg J%uij 4l

[E};‘EECUR!TIEE ISSUED TO INTERMATIONAL

'-‘. " Conye r:ilun,nf
B TREASURY BILLS a CONNECTED
SECURITIES 339:34
NON-WARKETABLE (2P BRCEate) s i [l haer o 387174

FINANCIAL INSTITUTION o 35183
(B)COMPENSATION AND OTHER BONDS 13614
{c)14 DAYS' TBILLS BGE16
[d)SPECIAL SECURITIES I55UED TO N3SF 229165
(2]OTHERS 21396

TOTAL

4240767 |

INTERMAL DEBT ADCOUNTINGG BARNLRAL

Page 59



Pape 100

MEXURE V fseepara3.1.3)

b e amn —s e PESERVE BARK OF INDIA. T
S e S L o A DGRA, CDD. e
allis — —— e MUmBAL e o |
STATEMENT SHOWING THE BALANCES OF TREASURY BILLS FOR THE QUARTER ENDED MARCH 2014
T e el s — — e
Sn TREASURY BILLS Op=ning Boloncs on the Treasury Bills issued Eepayments during the | Balance on the last day of
Fo first day of the quarter during the quarter quarter the quarter
ot _ | __Formal __ T MSS | Norme MS5 Bormal __|MSS|  MNermat [ M58 ]
P o (3¢5-7] a4y
% z 3 ) B i 6 ] ¥ 3 ] 1)
__—n.. DAYS :
1 {INTERMEDIATETRY ' mmm.um.ﬂﬁﬂﬁ i ‘,m,m,_nm._m .HE.EE F5 517,322 100.000] 468,157,700,000
| __iBILLS S i = | I & o
| 2 [91-DAYS TRYBILLS | fse0s3300000 1 of 4,257,608, _E.SE o fAsereaon0o0] o Mlasnesdiongenl g
3 18- DosTRYBILS | f&70,992.300,000, ol rand, 147,800,000 o __,m_n_.u_ﬂ.ﬁ.n_ oo  of /s, 174,300,000 4
4 _E DAYS TRY BILLS |, Fijss,imreon000] 0] Aoossnsuoons. ol Rmiisoo0ml ol | Fia6s6600000 g
TOTAL ." [A3I85TA00000, 0 FR008,447,600.000] U FBOTTAIAI00000, 0] 74,.259,500,708,000 ol
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RECONCILIATION STATEMENT
STATEMENT SHOWING OFFICE-WISS BALANCES IN RESPECT OF TREASURY EILLS AS ON Ilst MARCH 2014
8r | Treasury Bills Mumbai Eollmta Hagpur Tatal
Ko ! T T T T
1 |1 day itermediaze Treasury Bills | - o f6.247,400,000]  (B61,910,300,000|  /B5B,157.700,000
2 |o1 days Treasury Bills 11 257,606,100,000| K 257 606,100,000
_—
3 |182 days Treasury Bills g4, 174,300,000) [764,174,200,000
s 364 days Treasury Bills #1,369,562,600,000 #1,369,562,600,000
#i391,343,000,000 ¥B,247 400,000 ___.mm_.r.m.E.uEbE {'4,259,500,700,000]

TOTAL [Ex.)

Fage 101
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ETATENENT SHOWING OFFICE-WISE NEW ISSUES | REPATMENTS 1§ RESFELT OF TAEASUNY MLLS FOR QUARTER ENDED MARCH 2014

| [ [Amoant in %)
_M“. Lo usabal Holaats Wagpur Total
| REFAYRMENTS NORATAL: MES
P e = :
1 |14 doys Isiermedinbe Treasirr Bl {74,536,600,600 F 5,542,785, 500,000 /'5,917,322,100,000
r .
% |91 days Trearary Bils { L,548, 723 800,000 71,54E,793,800,000
= o
3 |1BZ Dixys Treasusy Bils 310,955 500,600 £ 310,565,800,000
r——— - -\I-l-l
|.n 3648 diyva Tochaiiry Bk Hm_u_n_.__.mn.mnu..n__n_n. .—u.ﬂ.n_..uﬂ.u:ﬁnﬁ...nﬂ_n
e s,
TOTAL 13,159,913, 100,600 o |74sacc00000  f5843788500.000]  a,077,234,200,000
! -
NEW IE5TES
— . =
1 |14 duy nterrmedints Trenmary Bils _ lr3010300,000]  F5973,196.000,000) [ 6,048,156,200,000
: 3] e
.
2 |21 duys Tramsuary Bills 11,257 506,100,000 #1,257,6406,100,000
i
3|18 Diaya Treasury Billa {404,147 300,000  404,147,200,000
4|36+ daya Treasusy Eilla #300,537,500,000 300,537 500,000
: - — F i
iroTaL [1,962,391,300,000 o [(Fapinsco0el  Ja

A0E A4 TG00, 000
. #
I 1. Eﬁﬁv -
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i RESERVE BANHK OF INDLA

_ D.G.B.A., C.D.D.
. MUMBAIL

STATEMENT SHOWING THE BALAXCES OF CASH MANAGEMENT BILLS FOR THE QUARTER ENDED MARCH 2014
) {Amount in %]

! Dpening Balance | Cash Managemeant
Srio. | CASE MANAGEMENT BILLS | on the Grst day of | Bills issued during
the guarter the quartas

Fepayments during | Balarses on the last day of the
the quarter quarter

3+3-5)
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AMNMNEXURE W porr nama &5
Calculation of CGEGIS Interest

Insurance Recelpt 2313-—14
ey '!'..”“1'9-‘*'1 fi-‘ .T-g.'}!'rr e 5—?-"» e ey B i
AT ol o ke i 'M S -Z'ff jﬂ ok It {-gmﬂmfal
- Moenth .ﬁs‘perctsn o B e e L T ety Recelpt]
April 133987002.00 | 63160480.00 | 13704748200 13793323740 59114244.60
May B8718352.00 | 39826714.00 | 12B545056.00 A9581546.20 38563519.80
June E7317011.00 | 39533076.00 | 126E50087.00 BETS5060.90 3E055026.10
[ July E4569977.00 | 39617223.00 | 124287200.00 §7001040.00 372B6160.00
August 7E447141.00 |  40742121.00 | 1191B5262.00 B3432483.40 35756778.60
September 50215443.00 |  40434004.00 | 130705447.00 §1496612.50 39212834,10
October 99850355.00 | 40040571.00 | 139920926.00 97844648.20 41976277.80
Movember 73688086.00 | 40051627.00 | 11373971300 7961779%,10 34121913.90 |
| Dacomber EG6IG018.00 | 40037368.00 | 126683386.00 8867E370.20 38005015,80
fanuary B5153355.00 | 41069991.00 | 126223350.00 BE356345.00 37867005.00
February 78478379.00 | 39774015.00 | 118252394.00 B2775675.80 35475718.20
March . masusmmﬁ u:zszzum 2115?15 1-131531::3..11 E!E'EIII:IEEI 75

April | 147413035.00 | 158621515.00 EDED?ﬂESﬂ-UU GO098004.00 | 20444658.00 | BOSA2E62.00
Mz 198537705.00 | 162315279.00 3618529838.00 22286452.00 1666816100 3BRE4623.00
Jung 185232154.00 | 200725300.00 | 3B5961454.00 | 22%B87111.00 | 1734651800 | 20333629.00
July 213421352.00 | 1385523590.00 | 401413742.00 | 25335286.00 | 1E6B55893.00 | 42191184.00
| Augusst 182745074.00 | 15485549200 | 33760146600 | 2510763B8.00 | 17551B56.00 | 42659454.00
september | 181033991.00 | 13932472100 | 32035871200 | 24185316.00 | 14330677.00 | 3851599300
Dctober 174666B04.00 | 140631673.00 | 31529847700 | 24667821.00 | 15499527.00 | 40167348.00
November 1545804 63,00 13887063600 | Z93468000.00 | 232213060.00 1692720200 | 35149002.00
December 169395E13.00 16425977500 | 33IE55508.00 | 20253059.00 145986269.00 | 35239328.00
January 1B0405E60.00 | 1B7E36064.00 | 368241924.00 | 2179523600 | 16534822.00 | 38IT0055.00
February 170852799.00 169117761.00 | 340010550.00 | 22043686.00 2218276100 4511544?.00'-
.Il':hﬂ']'l : ?_1-'-'-719'3 EU.W_ I7531247.00 | 3BTIBO597.00 | -29756310,00 | 1552165100 14134559 Ul.'-'
TTotal 12| 11730845041001| /16 7R08 8L So0L AL e T 485 3466975109.00,)
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., -_—
R e
[ et ’“'*;ﬁﬁ!‘,ﬂ_ L e.;,l;"h;g__;g‘ R '-':1;1;{?.'.,:';.'“'.:53._'.._.._.”1 phe vt
| _onth. 1 TotalRecelpt Total Paymant ;| fitiat s | Tatal Recelpt| Total payment | - Net ;
.EFE' 137933237.40 | 306034550.00 ~163101312.60 | 55114244.60 BOSA2662.00 | 21428417.40
MY 89991546.20 | 36185298800 | 27187144180 | 3ese3si9.80 | 3s9s9623.00 | -391103.20
June B8795060.90 | 38595145400 | -207166393.40 | 3B055026.10 | 4033362000 | -2278602.90
ﬂy_ 87001040.00 | 401413742.00 | -314412702.00 | 3728616000 | 4219118a.00 | -4805024.00
_.;;ust B3432483.40 | 337601466.00 | -254168992.60 | 35756778.60 | 42653494.00 | -6802715.40
seplember |  91496612.90 | 320358712,00 | -228862086.10 | 39712834.10 | 38515593.00 £O6E41,10
October 9794464820 | 315298477.00 .217353826.60 | 41576277.80 | 4016734800 | 1808329.80
Newember 79617799.10 | 293466089.00 | -213848299.90 | 34121913.90 | 3914500200 | -5027088.10
becember | BR678370.20 | 333655588.00 | -244977217.80 | 3800501580 | 35239378.00 2765687.80
Janusary £8356345.00 | 368241924.00 |  -270885579.00 | 37867005.00 | 3833005800 -A63053.00
February 42776675.80 | 34D010560.00 | -257233884.20 | 35475718.20 | 45126447.00 .9650728.80
March 148169188.41 | 387280597.00 | -239111408.59 nsmﬂgﬂs -_':,I_ll?l#EEHfR 7'.-735?3.1?5
T otall /| 1164183007,51: ?-_151%1&17“_!5:W;ﬁgﬁgﬁ?{ﬁﬁﬁmﬂmh Taite)o105.00| 3196046565
Calculation Sheet No.2 (2 2013-2014

L

p:ii _J054880B56.00 |  -21428417.40 | -2976309273.40

May -2976309273.40 .291103.20 | -2976700376.60

Sune -2676700376.60 337860290 | -2978976979.50

July -397857RS79.50 .AG05024.00 |  -2983E84003.50

| August: -24983BRA4003.50 690271540 | -2990786718.90

Soptember .2000785718.90 goEeal10 | -2930089877.80

October -19900E9677.80 180802980 | -20B62E0948.00

November .79RE280943.00 cn7098.10 | -2993308036.10

December -28093308036.10 276568780 |  -2990542348.30

lanuary .2990542348.30 _453053.00 | -2591005401.30

February 299100540130 955072880 | -3000656130.10

March -3000656130.10 7173 zszzszmmzs R
imil&p‘?ﬁg_ﬂ e e 4368 :

m
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e s, S

| --'-':'Saulugr b

—

UNdt Cig. A haYe o

i) '_-_r:it:rll;r.:ng. i

L BT
Loint g

S

o
EHA

T
AE

1 '-*-.‘_11'.' '-“d"'":;:?"‘ ] L

-+ Month. ﬂ.i'EnI"ml:la ..-..
April | | 45158280856.08 | -168101312.60 | 44800175543.48 | {OnQtrly. Prog.) |
May 44090170543 48 | -271871441.8d _-Il"I-?].E:!ﬂ-'ElEILEﬂ- B |
Jung 44718308101.68 | -297166393.10 | 44421141708.58 | 136120629353.74 |  11669277753.93
“Lul'!,r 44421141708.58 _-_E.IMII?UI.[K] A410GE729006.58 |
August 44105720006,58 | -251168982.60 | 43B52560023.08
Soptombor 43852560023.98 | -228862009.10 | 43623697924.88 | 131582986955.48 | 11447715665,12
October 43623697924.88 | -217353828.80 | 43906344096.08
November 43406344096.08 | -213845299.90 | 43192495796.18
DEsember 43192495796.18 | -244977217.80 | 4294751857338 | 120546358470.64 | 1127053318695 |
Ianuary 47947518578.38 | -279885579.00 | 42667632599.38
February 42667632009.38 | -257233884.20 |  42410395115.18
March 4241039911518 | -239111408.59 | 42171287706, 59 | 127249319821.15 | 11070650824.44

0.8, of Saving

45320280856.04

‘| 535495237750.46 1298699314549

Less: Excess

162000000.00

Interack
boaked

Net O.8.

45158280856.08

Total Interest

3768185135.80

Yearly
Interest= Total
of Closing Bal,
af Saving ¥

B.7%/12

Lizss; Excass

162000000.00

Imterest
booked

Intarast to be
booked 2013-
is

3626185135.86

Already has
been bookad
In March’®
2014,

JE26055013.84

Short booked

126122.02

will be
adjusted In
2004-2015

ENTERMAL DEAT ACCOUNTING MANLAL
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Frugmﬁwu B.n'lnll-:u 2013 :-1-

- Sving T o Gl wnt o Closing Balance |
 Apri ) 44950179543,48 | I
| May 44718308101,68 | -
0 44421141708 58 97243981281 4539358152139
uly 44106729006,58 B
August 43652560023.98
September A36236070924.88 953976655.43 A4577674520.31
Octoner A3406344096.08
Movember 431974595796.18
December 42947516578.38 939211098.91 43886729577.29
lanuary A2667632999.38
February 42410399115.18
March A2Z171267706.59 922557568.70 430934527530
Total 522508234600.97 37E61E5135.86 526296479736, 83
S S ANING SR By s Rl e
Clazing Balance of the Last
Clasing Balance of the Last Year §5320280856,08 | Yoar -2954BE0356.00
Met During the Year -2986993145.43 | Dep. Dg. Year 31060465.65
Int. during the Year 37B81B5135.85
Less: Interest excess booked 16200000000
Net interest during the year 3626185135.86
0.B for the Mext Year 459594T2842.45 | 0.B for the Next Year -2022920390.35
INTEAMAL DF BT ACCOUNTING MANUAI Papl 1y




ANNEXURE VII see para £3)

P& In thousand}

STATEMENT OF AVERAGE RATE OF iNTEH EéT ON CAPITAL DUTLAY FOR THE YEAR 2013-2014

—

| MAJOR HEAD 6001- INTERNAL DEBT OF THE CENTRAL GOVERNMENT

| MINOR HEAD 101- MARKET LOAN BEARING INTEREST

- - Rate ey
Opening Bal. Closing Bal. | : of Interest = pg,,
‘Nomenclature of As on- - Ason' | Totalof | MeanValue | Instt. | Value X Rate o
SN Loan 142013 | 31022014 | |Col3 ¥ r.:um] {Col.5/2) |, (%) | Interest/inp
B B e e T E T b T e P e R e
1 | 7.27% G.5. 2013 4zuun:n:mn ] 420000000 zmu-unnﬂﬂ 7.27 15267000 u‘,i
2 | 9%loan 2013 17513266 19715 17532981 8766491 | 9.00 788584 1; |
3 | 5.81% G.5. 2013 110000000 2200 110002200 55001100 [ 9.81 5385607 |
4 | 12.30% G.S. 2013 119839020 13545 119852635 59926318 | 12.40 74308537 |
5 | G.0.l. FRE 2013 40000000 o 40000000 20000000 | 5.47 1084000.01|
6 | 5.32% G.5.2014 50000000 0 50000000 25000000 | 5.32 1330000.0 |
7 | 6.07%G.S. 2014 400000000 | 279581996 679581996 | 339790998 | 607 208253135
8 | 6.729%G.5,2014 152736000 0 152736000 76368000 | 6.72 51319295 |
g | 7.32% G 5 2014 180000000 | 130000000 310000000 | 155000000 | 7.32 | 11346000
10 | 7.3796G.5.2014 370000000 | 357512000 727512000 | 363755000 | 7.37 268088173
11 | 7.56% G S 2014 410000000 | 408450840 818450840 | 409225420 | 7.56 30937441.7! !
12 | 10% loan 2014 23332577 14036306 37368883 18684442 | 10.00 155544-1.1:.
13 | 10.50% loan 2014 17550992 10253569 27804561 13302281 | 10,50 1455735.41 |
14 | 11.83% G.5.2014 115000000 50424610 165424510 82712305 | 11.83 9784885 51|
15 | G.0.l. FRB 2014 50000000 50000000 100000000 50000000 |  5.00 254500001
16 | 6.49%G.5.2015 400000000 | 355001420 795001420 | 397500710 | 6.49 2579775601 |
17 | 7.17% G.5.2015 560000000 | 554499300 | 1114499300 | 557248650 |  7.17 39954795.3; )
18 | 7.38% G.5. 2015 5E0000000 | 543867360 | 1123867360 | 561933680 | 738 414707055 |
19 | 9.85% G.5. 2015 100000000 74377840 174377840 £7188920 |  9.85 BSER108.E
20 | 10.47% G.5.2015 64300000 37694010 101994010 50957005 | 10.47 5335386.4.
21 | 10.79% G.5. 2015 26834510 5993763 36328273 18414137 | 10.79 | 19868E5%:|
22 | 11.43% G.5. 2015 120000000 72043020 192043020 56021510 | 11.43 109752583
23 | 11.50% loan 2015 35604985 18991623 54596608 27298304 | 11.50 313930451
24 | G.0.l. FRB 2015 60000000 60000000 120000000 50000000 | 4.52 27120002
25 | G.0.1. FRB 2015(11) 60000000 60000000 120000000 50000000 | 4.45 2670000.0
26 | 5.59%G.5. 2016 E0000000 BO000000 170000000 0000000 5.59 3354ﬂﬂﬂ£§
27 | 7.02% G.5. 2016 £00000000 | 500000000 | 1200000000 | 600000000 | 7.02 42120000.00
28 | 7.59%G.5.2016 680000000 | 680000000 | 1360000000 | 620000000 |  7.59 5161200000
29 | 10.71% G.5. 2016 90000000 90000000 1E0000000 50000000 | 10.71 9539000.0(
30 | 12,30% G.5. 2016 131298450 | 131298450 262596200 | 131298450 | 12.30 16149703.3:
31 | G.O.l. FRB 2016 60000000 60000000 120000000 5O00000O [ 4.45 2670000.00
32 | 7.46% G.5. 2017 57EBGE000 | 578868000 | 1157736000 | S78868000 |  7.46 4318355250
33 | 7.49% G.5. 2017 530000000 | 530000000 | 1060000000 | 530000000 |  7.49 39ga7000.0!
34 | 7.99% G.5. 2017 710000000 | 710000000 | 1420000000 | 710000000 | 7.99 567290008
35 | B.07% G.5. 2017 1150000000 | 1150000000 | 2380000000 | 1150000000 |  8.07 950330005
36 | G.O.l. FRB 2017 30000000 30000000 60000000 30000000 | 6.84 2052000.0
37 | 5.69%G.5.2018 100000000 | 100000000 200000000 | 100000000 |  5.69 56a0000.0! a0000.0!
38 | 6.25%G.5.2018 103868000 | 108858000 717736000 | 108868000 | 6.25 Emﬁz_EE«_“.l

_——
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5.M. !NI:I'I'!_‘IEIE ;La;ur?_uf -QPE;:F’I::-:I;ML | iclosing tial, .T-i'm_!,t_:f [ MeanValue [ Rate [ Interest = Mean
SIS L s on e L I Coli3 o iCold) | (Cal.5f2) of | Value X Rate of
S i L R 1420030 11 31.03,2014 . e Intt. | Interest/100
| 39 | 7.83%0 G.5.2018 | 640000000 | 730000000 1370000000 | GHs000000 | 7.83 536355000
40 | 8.2a% G5 2018 750000000 | 750000000 | 1500000000 | 750000000 | £.24 |  61800000.0C
41 | 10.45% G.5. 2018 37160000 37160000 74320000 | 37160000 | 10.45 3883220.0C
42 | 12.:60% G.S. 2018 126318800 | 126318800 252637600 | 176318800 | 12.60 |  15915168.8C
43 | 5.64% G.5. 2019 100000000 | 100000000 | 200000000 | 100000000 | 5.64 5640000.0C
44 | 6.05% G S 2019 570000000 | 570000000 | 1140000000 | 570000000 | 6.05 |  344B5000.0C
| 45 | 6.30%G.5.2019 450000000 | 450000000 | 900000000 | 450000000 | 6.90 | 31050000.00
_46 | 7.28% G.S, 2019 0| 530000000 | 530000000 | 265000000 | 7.28 | 19292000.0C
| 47 | 10.03% G.S. 2019 60000000 0000000 | 120000000 | 60000000 | 10.03 E012000.00
48 | 6.35%G.S. 2020 560000000 | 560000000 | 1120000000 | 560000000 | 6.35 35560000.00
45 | 7.80% G.5. 2020 600000000 | GOOOOODOO | 1200000000 | 600000000 |  7.80 A6E00000.,0¢
30 | 8.12%G.5, 2020 130000000 | 760000000 890000000 | 445000000 | &.12 36134000.0C
51 | 8.19%G.S. 2020 740000000 | 740000000 | 1480000000 | 740000000 | 819 |  60606000.0C
52 | 10.70% G.S. 2020 60000000 60000000 | 120000000 60000000 | 10,70 §420000.00
53 | 11.60% G.5. 2020 50000000 | 50000000 | 100000000 | 50000000 | 11,60 5200000.00
54 | G.O.l. FRB 2020 130000000 | 130000000 260000000 | 130000000 [ 3.79 £927000.00
55 | 7.80% G.5. 2021 GEO0000CO | GEDO0OO0D | 1360000000 | GROOO0O00 |  7.80 53040000.0¢
56 | 7.94%G.5.2021 490000000 | 430000000 | 980000000 | 490000000 |  7.94 3890600000
57 | 8.79% G.S. 2021 £30000000 | 830000000 | 1660000000 | 830000000 | 873 |  72857000.0C
58 | 10.25% G.S, 2021 262133200 | 262133200 | 524366400 | 262133200 | 10.25 |  26868653.00
59 | 8.08%G.5, 2022 619694110 | 619694110 | 1239388220 | 619694110 | B8.08| 50071284.05
60 | 8.13%4G.5, 2022 704952800 | 704952800 | 1409905600 | 704952800 | B8.13 | 57312682.64
61 | B.15%4G.5. 2022 700000000 | 830000000 | 1530000000 | 765000000 | B.15 | 62347500.00
52 | 8.20% G.5. 2022 576323300 | 576323300 | 1152646600 | 576323300 | £.20 47258510.60
63 | 8.35% G,S 2022 440000000 | 440000000 | 830000000 | 440000000 | &.35 36740000.00
1.44% Inflation
64 | Index G.S. 2023 0 65825850 65825850 32912975 | 1.44 47394612
65 | 6.17%G.5.2023 £0000000 0000000 | 120000000 60000000 | 6.7 3702000.00
66 | 6.30%G.5.2023 130000000 | 130000000 | 260000000 | 130000000 | 6.30 £190000.00
67 | 7.16% G.5, 2023 o| 7r7ooc0o00 | 770000000 | 38S000000 | 7.6 27565000.00
68 | B.83% G.S.2023 0| 330000000 | 330000000 | 165000000 | E£.83 14569500.00
69 | 7.35% G 5 2024 100000000 | 100000000 | 200000000 | 100000000 | 7.35 7350000.00
70 | 9.15% G.5. 2024 920000000 | 920000000 | 1840000000 | 9520000000 | 9.5 B41B0000.00
71 | B.20% G.S5. 2025 590000000 | 900000000 | 1490000000 | 745000000 | 8.20 §1080000.00
72 | B.33% G.5. 2026 GEO00D0000 | 500000000 | 1500000000 | 750000000 | £33 62475000.00
73 | 10.18% G.5. 2026 150000000 | 150000000 | 300000000 | 150000000 | 10.18 15270000.00
74 | B.24% G S 2027 573885500 |  7638B5500 | 1337771000 | 6638B5500 | B.24 |  551165185.20
75 | B.26% G.5, 2027 734273250 734273250 14685456580 734273290 B.26 B0G50973.75
76 | 8.28% G.5. 2027 362522400 | 752522400 | 1115044800 | 557522400 | B.28 | 4616285472
77 | B.01%G.5.2028 150000000 | 150000000 | 300000000 | 150000000 | 6.01 9015000.00
78 | 6.13%G.5.2028 110000000 | 110000000 | 220000000 | 110000000 | 6.13 £743000.00
78 | B.97% G.5. 2030 730000000 | 900000000 | 1630000000 | 815000000 | 8.97 |  73105500.00
20 | 9.20% G.S. 2030 0| 170000000 170000000 85000000 | 9.20 7820000.00
B1 | 7.05% G.5. 2032 SS0000000 590000000 1180000000 590000000 | 7.95 46905000, 00
32 | B.28% G.5. 2032 786871100 | 906871100 | 1693742200 | R46871100 | 828 | 70120027.08
83 | B.32%G.5.2032 154340500 624340500 778681000 389340500 | 832 32393129.60
BA | B.33%G.5.2032 15224800 15228800 3049600 15224800 8.33 126822584
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I AT Rate ST
Opening Bal, I:‘lmln;:ii-::l. _ iy el Rl af © | Interest = bjg,,
l Momenclature of Ason: o A un - Totalof an Value | Intt. | Value X Rate o
| 5., Loan 1.4.2013° ' | 131,03:2014 . [col3+Cola) | (cols/z) | (%) | Interest/10g
85 | 7.50% G.5. 2034 600000000 | 600000000 | 1200000000 | jl_:y_t_rgqp_t_:_t_i_t_r_ 7.50 nsﬁm
86 | 7.40% G.5.2035 420000000 520000000 240000000 470000000 F.a0 EI-"I?E[I:;I:]::]_m
87 | G.0.I. FRB 2035 3500000 A500000 Jo00000 3500000 6.49 Il?Lsn,m |
68 | B.33% G.5.2036 | 860000000 850000000 1720000000 E&0000000 3.33 #163E000 5
B9 | 6.B3% G S 2039 130000000 130000000 260000000 130000000 6.83 EETS000
20 | 3.30% G.5.2040 720000000 720000000 1440000000 720000000 d.30 59?@;_.33
91 | 8.83% G.5 20491 600000000 | S00000000 | 1500000000 750000000 8.83 66225000, |
92 | 8.30% G.5.2042 SO000000 560000000 650000000 325000000 B.30 26575000, |
| 93 | 9.23% G.5.2043 0| 394722821 394722821 197361411 | 9.23 18216458 1
Inflation Indexed
Naticnal Saving
94 | Securities 2013 0 520025 SEI}IT.!S dEﬂﬂlE 10.50 ﬂ!ﬁl:ll_a !
S SemTenls e e e S e e e e e
R R ’i_a.ﬁ |5 29838945670 1339135460381 164253411733 Jiﬂliﬁ?ﬁﬁi%? LRECh -‘FIEEESEHBM |

Major Head-20459,01,305.00.00.30-Management of

Debt{2013-2014)

B2058056.31

Rate of Interest = Interest Amount + Management
of Debt ¥ 100/ Mean valuea

(2559566395.43 + 8209806.31) ¥
100 / 32126705867

7.99%
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ANMEXLIRE VI f5ee rana 2,40
1. ADJUSTMENT OF THE COMMUTED VALUE OF INTEREST ON AMANAT! STOCK CERTIFICATES

The late King of Oudh had deposited a sum of Rs. 30,00,000 with the Governmant of India, the interest on
which is payable as pension to the heirs of certain members of his family and the dependants. The
amount remained invested in 3% Cenversion Loan, 1946, in the form of Amanati Stack Certificates, partly
at the Public Debt-Office, Calcutta and partly at the Public Debt Office, New Delhi. The amount held at
the Public Debt Office; New Delhi was subsequently transferred to Public Debt Office, Kanpur on its

formation. Interest on these Certificates Is payable monthly to the persons concerned thraugh the
Wasika Officers, Lucknow and the Collector, 24-Parganas, Coaloutta,

When the amount of pensicn receivable by an Individual pensioner is found to be too low for his
maintenance (Rs.5 or less per mensem) it is commuted and the amount of Loan is reduced according to
the following formula and the commutation value pald to the pensicner when sancticned by the
Government.

a) ‘Commuted value: Amount of manthly interest X 12 X 20 to represent 20 years purchase value.

b) Amount of Loan to be reduced: Amount of annual interest multiplied by 100 and divided by the
rate of interest (at present 3%,

The Accountants General, Uttar Pradesh and West Bengal authorize the Treasury Officer concern ed to
make the payment Informing simultaneausly:

(1) The Manager, Reserve Bank of India, Public Debt Office, New Delhi {now Kanpur) and Caleutta of the
reduction of the stock to be effected and

{z} The Accountant General, Central Revenues, New Delhi for the adjustment of the connected
transactions.

METHOD OF ADJUSTMENT: On receipt of information from the Accountant Generzal, Uttar Pradesh and
West Bengal, of the commutation, the details of the transactions are noted in a register in the form which
is reproduced below:-

COMMUTED VALUE OF INTEREST ON AMANATI STOCK CERTIFICATE

Arrout af Amownt af Amaumt ef the Dl erancs betvween amoel Lettar cailing for debit
Authority mardhly Cammuted value Loan reduted pald and amaust of loan from A, UG, W
Intarest af Inieresk rediucad (8:3] Bzngal
commule

{11 [zl i3k i (5 (&}

Leties Intimating  BMpnth ol  Sec'i07 Publie Dot Epe T Mksc, See. U Remittsmces ele,  Progressiv Remarhs

deki: by Adjustrent ¥% con-version Lon-  Govh,  Atcount {Responding sredlt] & Total
RGP AG, 1946 [Deibfed] [Eredited)
West Hargal
17 L] 19 feo) {11} 12 {13}

The letter from the AG., U.P./West Bengal should be kept pending till the recelpt of the debit through
Exchenge Account, when the following adjustment Is made by transfer enter (the account current section
eoncerned omitting the item).

The amount of the loan reduced {vide cofumn 4] is debited to S5ec. "0° Public Debt-3% Canversion Loan,

1846, the amount of the difference between the amount paid and the amount of loan reduced is credited
to Section ‘T° Deposits and Advances-Part V-Miscellaneous -Miscellaneous-Government Account fvide Col.
3} and the actual ameunt pald on account of the commuted value (vide Col, 3) is credited as a responding
itern to AG., UPJSAG, West Bengal o clear the deblt ralsed agalnst this office through Exchange
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account. The balance of Amanatl Certificates oulstanding on 31-3-1872, after raduction of the princiga)
on account of commutations made fram time to time was Rs.1,20,721-00 at the Public Debt Office,

Calcutta and Rs. 26,20,203-9 at the Public Debt Office, Kanpur,

2, NATIONALIZATION OF THE RESERVE BANK OF INDIA

Under the Reserve Bank (Transfer to Public Ownershlp) Act, 1348 the share capital of the Reserve Bank of
India was brought Into public ownership with effect from 4-1-1949, All shares in the capital of the
Reserve Bank of India were by virtue of this Act, transferred to the Central Government with effect from
that date. Para 3 of the Act of 1948 provided that on the appointed day {i.e, 4-1-1945)

{a) all shares in the Capital of the Bank shall be deemed to be transferred free of all trusts, liabilities and
encumbrances to the Central Government and

(&) As full compensation therefore, the Central Government shall issue to every persen whao, immediately
befare 1-1-1943, js registered as the holder of any such shares, an amount calculated at the rate of ons
hundred and eighteen rupees and téen annas per shere (o Rs. 100) in promissory notes of the Central
Government bearing Interests at the rate of three per cent per annum repayable at pa on such date as
may be specifiad in this behaif by the Central Government, provided that where the amount so calculated
is not an exact multiple of one hundred rupees the amount in excess of the nearest lower multiple of one
hundred rupees shall be paid by chegue drawn on the Bank provided further that in respect of any share
abtained at par from the Central Gavernment by any Director of the Bank In pursuance of sub-section (8)
of Section 4 of the Reserve Bank of India Act, 1934 [under which the Reserve Bank of India was
constituted) as in force immediately before (1-1-1949) the sald amount shall be calculated at the rate of
ane hundred rupees per share.

The Reserve Bank of India had a share capital of Rs. 5 crores divided into 5 lakhs share of Rs, 100 each. On
the 31 December, 1948, Le. the date preceding the date of transfer, the disposition of the share capital
was as follows:-

1,275 shares held in the cash balance
Irvestment account of the Central
Government .., ..... e S T Rs. 1,27,500

825 Shares obtained by the Directors

And Local Board Members in terms of

Sub-section (8) of Section 4 of the

Reserve Bank of India, Act 1934, .... Rs. 92,500

4,97,800 Ordinary shares held by the
General Fubllc ;. vivi e el s Rs. 4,897,80.000
5,00,000 5,00,00,000
The total compensation payable to the above was calculated at:
Rs, 1,27.500 for shares held in the Cash Balance Investment
Account (at par).
R, 92,500 for shares held by the Directors etc.(at par).
R 5,90,51,525 for shares held by the General Public at Rs. 118-10-0
Fer sharg,
Total Rs.  secemcscmmemeeeees
5,92,71,525

rEEEEEETEEEIEESEESa
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It was decided by the Government of India to pay the parlon of the camponsation payable in G.F. notes,
in securitics of the 3% First Development Loa n, 1970-75, It was calculated that the actual reguirament of
the secutities will be for N5, 5,54,22,100 and the cash payment requirnd will be for Rs, 38,49,425,
Accordingly, securlties for the above amount were purchased by the Government from the fleserse Bank's
heldings at par and these securities together with the cash above were made over ta the Reserve Bank of
India on 1-1-1949 as the Bank was made responsible for making the payments. The total debit for fs.
5,92,71,525 was adjusted under “77-Currency Capital Account Outside the Revenue Account {now 117-
Capital Dutlay on Currency and Coinage)-Purchase of Reserve Bank Shares.”

Though the bulk of the payments were affected by the Reserve Bank of India to the share-holders during
1849 itself, some amounts remained unpaid, and the Reserve Bank of India continued to make the
payment as and when the share-holders preferred their claims, till 31" May, 1871, The Government
securities and cash remained unclaimed with the RBL on 31-12-1970 amounting to Rs, 10,99,965-32 was
credited to Gavernment as decided by the Ministry of Finance, (Department of Economic Affairs] and was
adjusted under the Minor Head "Deduct-Receipt and Recoverfes on Capital Account” under "117-C3 pital
Dutlay on currency and Colnage”. According to the decision of the C.A.G, the progressive Capital
expenditure/capital receipts under the Minor Heeds “Purchase of Reserve Bank Shares” and Deduct-
Receipts and Recoveries on Capltal Account” should be reduced by Rs. 10,99,96532 by proforma
corrections as at the close of the accounts for 1971-72. Future claims for the un disbursed compensation
it and when arise will be made by the Reserve Bank of India, in consultation with the Ministry of Finance
{Department of Economic Affairs) and will be adjusted by debit to the Minor head "Purchase of R.B.
Shares” under "117-Capital Outlay ate,” For this purpose, necessary Funds will have to be provided by the
Government.

MOTE- The local oudie of thé Eraniaetiany gonnacted with the peymad of campernsation fo the Resdrve Bank's shore-holders &y the B.5.L
Tombay, Cadeuttn, New Dely and Medras, wied te ke conduched by the & G, concermed amaunlly, fes beer diseantloued with gffeet from 1872
In wew af the creditiag af ehe bolaoce with the reapective Bramches of the RLULE to lve Govidrmmaat sccount,

3. REIMBURSEMENT TO THE PAKISTAN GOVT. OF THE VALUE OF DISCHARGED GOVERNMENT OF INDIA
SECURITIES PAID IN PAKISTAN AND VICE VERSA .

Under the Indian Independence (Rights and Liabilities) Order 1947 all liabilities in respect of loans,
puarantees, and other financial obligations of the Governor General in Council cutstanding immediately
before the date of partition have been placed on India, subject to the recovery of an appropriate
contribution from Pakistan. The initial lizbility for the outstanding debt of the undivided Government of
india has thus been assumed by India with the result that India remains responsible for the payment of
both principal end interest on Government of India sacurities held by Pakistan remains responsible for the
payment of both principal and interest, on the securitles of those Governments held by Indian nationals,

When 2 security of the Government of India matures for payment, repayments are as usual made by the
treasuries or the Public Debt Offices in Pakistan and reimbursement, therefore, claimed from the
Government of India. Simitarly for the Pakistan provincial loans paid in India reimbursement s claimed
fram the Government of Pakistan and cash reimbursement is made by both Governments. In the case of
payment of interest the claim i settled through pecounts, The precedure for the reimbursements is as

under:=
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il  GOVERNMENT OF INDIA SECURITIES DISCHARGED IN PAKISTAN
The paying accounts afficers in Pakistan send the discharged sccuritivs or payments orders along iy,

schedules direct 1o the Public Debt Office concerned in India, a copy af the schedule being sent t
AGCR. The Public Debt Office examines the vouchers and on being satisfied as to the correciness of g,
paymients, debits the accounts of the Government of India with the amount of the accepted debits any
transfers the amount to the credit of the Pakistan Gevernment through the State Bank of Pakistan. e
Public Debt Office sends an advice of the payment through the Reserve Bank of India, Bombay ta the
Accounts Offices in Pakistan, The Central Office of the Reserve Bank of India furnished to this office 5
detalled statement of monthly payments and cancellations.

i}  PAKISTAN STATE GOVERNMENT SECURITIES PAID IN INDIA . _
Securities discharged at the Public Debt Office, New Delhi are received in DC X1 Section through the New

Delhi Treasury Accounts, The debits are adjusted by DC XI Section under the suspense head "Payment of
Pakistan securities in India”. Debits for securities discharged at the Public Debt Office, Calcutta are

received in the Account Current Section through the Exchange account, of the Accountant General,
Central, Caleutta along with the discharged securities and are adjusted under the suspense head

mentioned above.

Payment made by the other Public Debt Dffices is dealt with by the Accountants General concerned,

The discharged securities are passed on to Rupea Loan | Section with a schedufe in quadruplicate in the
form below for onward transmission to the State Bank of Pakistan, Lahore.

List of....ccvmpRroent ... 000 ~Bonds
Discharged at Delhl/Calcutta during the month 0f......eweees s
5. No. No. of the Securities Amount Date of discharpge Remarks

A statement of securities pald by the Public Debt Offices, New Delhi and Calcutta is sent to this office

by the respective Public Debt Offices, The intimations are noted in 2 register and debits watched threugh
it. A consolidated statement of the monthly payment by the Public Debt Offices also received from the
Central Office of the Reserve Bank of Indla, Mumbal. On receipt of the schedule and the discharged
securities from the DC Xl and Account Current Sections, the debits are neted in the register against the
intimation from the Public Debt Offices already noted in the register. The discharged securities are then
forwarded to the Manager, State Bank of Pakistan, Public Debt Office, Lahare.
Since October, 1949, all payments on both sides have been here up as a result of the exchange dispute. In
consequence, these reimbursements are not being made by either of the Governments. The discharge
Indian securities are belng received from Pakistan and discharged Pakistan securities sent to the State
Bank of Pakistan as usual. The Reserve Bank of Indla is hewever, canceling the securities and re ducing the
lean balance from thelr books, In the absence of any debit, comrespending reduction loan balances n the
books of this is not being made. The comptraller and Auditor General of India has decided that the
resultant discrepancies between the Reserve Bank of India books and this office bocks in respect of loans
may be allowed to continue till payments are made.

NOTE-Bebits i respect of payments mode i bndis an eceount of Interest oo Pekiston Frowaclal Goverdmant Loons [heth dieharged and oo

wee circhavged) should be paried througl *Tndo-Boiiston £ettlement Accomnt® fo the Accountaont Ganero! concerned la Pokiston olomg with ¢
voushers i support thierraf,
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4. DEMONETIZATION OF THE HYDERABAD CURRENCY AND TAKING OVER OF THE ASSETS AND
LIABILITIES IN RESPECT OF HYDERABAD PAPER CURRENCY

A total amount of Rs, BI607177-15 was debited 1o the Ca pital head ‘77 now (nowll?}- Capital Outlay en
currency and coinage in connection with the taking over of the Assets and lizblfities in respect of
Hyderabad Paper Currency Reserve by the Gavt. of India. As per Decision convey in the Mfa Finance
(Deptt. Of Economics Affairs) letter No. B 9{2)HI/58, dated 19.12.1958 [copy reproduced in Annexure il to
this chapter), the entire debit is to be written back annually during the first fourteen years commencing
from 1958-60 the balance outstanding being adjusted in the fifteenth year. The amount of annual
instaliment of write to back revenue should be debited under the minor head "Repayment of Capital
Expenditure of payment to the Reserve Bank against Hyderabad Currency note liability by per contra
credit to the minor major head "117- Capital Outlay on Currency and Coinage”. The last adjustment in this
shall be carried out in the account for March, 1974,

5. ADJUSTMENT ON ACCOUNT OF THE DISCOUNT SINKING FUND

When a Rupee Loan is issued at a discount, the differance between the full neminal value of the loan and
the total issue price is credited to the Major Head 6001- Internal Deb of Central Government”™ by Debit to
Major Head 8663- Accounting Adjustments Suspense 136-Discount Sinking Funds®. The total amount of
discount so debited to the suspense head is written back to Revenue by annual instzllments during the
period of the currency of the Loan. The amount to be written back to Revenue in the first year as well as
during is subseguent year is communicated by -the Mfo Finance whenever a Discount sinking Fund is
credited. On receipt on this information, the yearly installments should be noted in a register maintained
in the section for this purpose In which separate pages should be allotted for each loan.

The total amount of discount to be written back to Revenue [n the particular year should be worked out
from the register referred to above and a transfer entry should be prepared by Rupee [oan | section by the
Obligations- Interest on ordinary Debt Rupee Debt Discount on Loan with the sum so worked out by credit
to the Major Head 8663- Accounting Adjustments Suspense 136-Discount Sinking Funds® [amount on
account of each loan being stated separately.) The transfer entry should be incorporated in the Abstract of
Rupee Loan | Section in the accounts for March Preliminary.

t
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AMMEKURE IX

PAIRISTRY OF FINAMCE
{Department of Economic Allairs)
MOTIFICATION
MNew Delhi, the 23rd September, 2014

G..5.R. 705{E): In exercise of the powers conferred by section 12 of the Government Savings Certificates
Act, 1955 (46 of 1959) and in supersession of the Kisan Vikas Patra Rules, 1988 excepl as respects things
done or omitted to be done before such supersession, the Central Government hereby makes the
fallowing rules, nameby:—

1. Short title and commencement: (1) These rules may be called the Kisan Vikas Patra Rules, 2014.
[2)They shall come into force on the day of their publication in the Official Gazette.

2. Definitions: In these rules, unless the context otherwise requires, -

{a) "Act” means the Government Savings Certificates Act, 1959 (46 of 19593);

tb} “Cash”™ means the cash in Indian currency;

{c] “Certificate” means the Kisan Vikas Patra;

[d) “Farm® means a Form annexed to these rules;

(e} “Post Office” means any departmental post office in India doing Savings Bank work;

{f] “Bank” means any branch of State Bank of India and its associate banks, designated branches of
Nationalized and other commercial banks, authorized for Public Provident Fund Scheme;

g) Words 2nd expressions used herein and not defined but defined in Post Office Savings Certificate
Rules, 1950 shall have the meanings respectively assigned to them in those rules.

3, Application of Post Office Savings Certificate Rules, 1960: The provisions of the Post Office Savings
Certificate Rules, 1560 shall, =o far as may be, apply in refation to matters for which no provizion has been
made im thesa rufes.

4. Denomination of Certificates: The Kisan Vikas Patra shall be issued in denominations of Bs. 1,000/, Rs,
5,000/-, Rs.10,000/- and Rs. 50,000/-.

5. Purchase of Certificate: Any number of Certificates of the denominations specified in rule 4 may be
purchased,

6. Type of Certificates and issue thereof: (1) The Certificates shall be of the following types, namaely :

(a} Single holder type Certificates;

(B} loint *A’ type Certificates; and

ich Jaint "B’ type Certificates.

(2] (a) A single holder type Certificate may be issued to = (a) an adult for himsalf or on behalf of a minar or
to 8 minor;

(b) A Joint ‘A’ type Certificate may be lssued jolntly to two adults payable to both helders jointly or to the
SUrVIVOr.

[c) & Joint "B’ type Certificates may be Issued jointly to two adults payable to either of the halders or to
the survivor. I
7. Procedure for purchase of Certificate: (1) Any person or persons specified in rule 6, desiring to
purchase a Certificate, shall present an application in a Form A either in person or through an authorized
agent of the small savings schemes at @ Post Office or Bank.

{2} Payment for the purchase of a Certificate may be made to a Post Office or Bank in any of the following
modes, namealy:—

() by cash; or

(i} by locally executed cheque, pay order or demand draft drawn in favour of the Past Master: ar

i) by presenting @ duly slgned withdrawal form or cheque together with the passbook for withdrawal
from Savings Account standing In credit of the purchaser at the same Post Office or Bank,
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E. lssue of Certificates: {1)0n payment belng made under rula 7, excepl where payment is made by a
cheque, pay order of demand draft, a

1 Certificate shall be issued immediately and the date of such
Certificate shall be the date of payment,
(2] Where payment for the purchase of 3

Certificate is made by cheque, pay order or demand draft, the

Certificate shall not ke issued hefore the proceeds of the cheque, pay order or demand draft, as the case

may be, :-.rlE realized and the date of such Cartificzte shall be date of encashment of the cheque, pay order
or demand draft, as the case may be,

(3] 1f, for any reason a Certificate cannot be issued immediately, a provisional receipt shall be given to the

purchaser which may later be excha nged for a Certificate and in such a case the date of Certificate shall be
the date of provisional receipt.

9. Transfer from Post Office to Bank and viee-versa: {1} A Certificate may be transferred from a Post

Office or Bank at which it stands registered, to eny other Post Office or Bank to the halder or holders
making an application in Form B either at Post Office ar Bank.

[2) Every such application shall be signed by the holder or holders of the Certificate : Pravided that in the
case of Joint ‘A’ type Certificate or Joint 'R’ type Certificate, the application may be signed by one of the
joint holders if the other is dead,
10. Transfer of Certificate from one person to another: [1) A Certificate may be transferred from one
person to another with the consent in writing to an officer of the Post Office or Bank as specified in the
Table belaw (hereinafter referred to in these rules as authorized Post Master or Bank Office r) 2=

TABLE

Cases in which transfer can be sanctioned Designation of the Officer competent to grant

permission for transfer
{1) {2)
{a} (i) From the name of a deceased holder to his Post Master of the Post Offiee or Bank Officer of the

heir. branch, where the Certificates stands registered.
(@) From a holder to a court of law or to any -da-

ather person under the orders of court of law.
{iii} From a single helder to the names of joint
holders of whom the transferee shall be ane.
(v} From Joint holders to the name of one of the joint ~do-
holders,

(b} From Single or joint holders to another person.

=

=

(2) An authorized Post Master or Bank Officer referred to in sub-rule [1) shall give his consent to the

transfer of a Certificate anly if the following conditions are satisfied, namely:—

(a) The transferee is eligible under these rules to purchase Certificates;

|b) The transfer is made efter the expiry of a period of at least one year from the date of purchase of the
Certificate or where the transfer is sought before the explry of such peried, the transfer falls under any of
the following categories, namatly:—

{i} transfer in the name of the helr or nominee of the deceased holder:

(ii) transfer from a holder ta a court of law or to any other person under the arder
(ili) transfer in accordance with rule 11;

(v} transfer in the name of the surviver in the event of death of one of the joint holders;
{c} An application for transfer is made In Form B and is signed by the holder or holders of the Certificate:
Provided that in the case of Jolnt ‘A’ type Certificate or a Joint 8
signed by one of the holders, if the other is dead.,

(3) No transfer shall be permitted in respect of a Certificate held by or an behalf ef a minor thl the minar is
alive,

s of the court of law;

type Certificate, the application may ba
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{4) In every casc of transfer, other than a transfer under rule 11, the eriginal Certificate shall be dusly
discharged and the new Cerlificate bearing the same dato as that of the ariginal Certificate surrenterad
shall be issued in the name of the transflenen.

{5) Transfer of Cortificate from one person to another under this rule shall be permissible,

11. Pledging of Certificates: (1) On an application being made in Form B by the transferor and s
transferes, the Post Master or Bank Officer of the office of the registration may, at any time, permit tha
transfer of any Certificate as security to —

{#) the President of India or Governor of a State in his official capacity;

{b} the Reserve Bank of India or a Scheduled Bank or a Cooperative Soclety including 2 Cooperative Bank:
{c] a Corporation or a Government company:

{d] a lacal autherity; and

te) 8 Housing Finance Company appraved by the National Housing Bank and notified by the Central
Governmeant: Provided that the transfer of a Certificate purchased on behalf of 2 minor shall not be
permitted under this sub-rule unless the parent or the guardian of the minor referred to in sub-clauss (j)
or a5 the case may be, sub-clause [ii) of dause (b} of section 5 of the Act, for the benefit of the minar.

(2} When any Certificate is transferred as securlty under sub-rule (1), the Post Master or Bank Oficer of
the office of the registration shall make the following endorsement on the Certificate, namely:-
T-transfe iRl ¥o ot e ",

12, Nominatien: (1) Subject to the pravisions of sub-rules (2) to [6), the single holder or jaint holders of 3
Certificate may on filling necessary particulars in Form C &t the time of purchasing the Certificate,
nominate any person whao, in the event of death of the single holder or bath the joint holders, 23 the case
may be, shall become entitled te the Certificate and to the payment of the amount due thereon and if
such nomination is not made at the time of purchasing the Certificate, it may be made by the single
halder, the joint halders or the surviving joint holder, as the case may be, at any time after the purchase
of the Certificate but befere its maturity, by means of an application in Form € to the Past Mastzr or Bank
Officer of the office at which the Certificate stands registered.

(2] Mo nomination shall be made in respect of a Certificate applied for and held by or on behalf of a minor,
(3) A nomination made by the holder or holders of a Certificate under this rule may be cancelled or varied
by submitting an application in Form D.

{4} Separate application for nomination, cancellation of nomination ar varizgtion of nomination shall be
made in respect of Certificates registered on different dates.

(5) The nominzation or cancellation of a nomination or variation of a nomination shall be effactive from
the date it is registered in the post office, which shall be noted on the Cartificate. )

(6) No fee shall be charged for the nominations made first time, but a fee of Rs, 20/- per subsequent
nomination or cancellation shall be charged by the Post Office or Bank,

13. Post maturity interest: Where repayment of the amount, inclusive of interest, under the rule 18 has
become due but has not been made, Interest shall be allowed on the amount due on the date of
repayment of the amount subject to the following conditions, namely:—

(a) The interest shall be simple and shall be calculated at the rate applicable frem time to time to Post
Office Savings Accounts ef the type of single or joint Bocaunt;

{b} For the purpose of payment of interest, any part of the perlod which is less than one month shall be
ignored;

{c} The interest shall be paid to the depositor in fump sum at the time of repayment of the amount due.
14, Replacement of lost or destroyed Certificate: (1) If & Certificate is lost, stolen, destroyed, mutilated,
Ehﬂ person entitled thereto may apply for the issue of a duplicate Certificate to the Post Office or Bank of
issue,

(2) Where an application under sub-rule (1} has been made to a Post Office or Bank other than the Post
Office or / Bank of issue, the said Post Office or Bank shall farward such pplication to the Post Office or
Bank of issue,

{3} Every application under sub-rule (1) shall be accompanied by,
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1?] a statement showing particulars, sech as numbor, amounl and date of the Certificate and the
circurmstances of such loss, thelt, destruction, mutilation or defacoment:

[b) identity slip, if any. :

{4) IF the Post Master of the Post Office or Bank Officer of the branch of lssue is satisfied as to the foss,
“'“:‘r!: destruction, mutilation or defacemeant of the Certificate, he shall issue a duplicate Cortificate on the
applltam'lﬁ furnishing an indemnity bond in the form laid down by the Department of Posts or Bank with
twa sureties or with a bank's guarantee: Provided that where such application is made with respect to 3
Certificate mutilated or defaced, a duplicate Certificate may be issued without any such indermnity Bond,
surety or guarantes, if the Certificate mutilated or defaced is surrendered and the Certificate is capable of
being identified as the one originally issued, i
(5] A duplicate Certificate issued under subsrule {4) shall be trested as equivalent to the original
Certificate for all the purpases, except that it shall not be encashable at a Post Office or Bank other than
the Post Office or Bank of issue without previous verification,

15, Place of encashment : A Certificate shall be encashable at the Post Office or Bank of its |ssue: Provided
that a Certificate may be en-cashed at any other Post Office or Bank if the Officer-in-Charge of that Post
Office or Bank Is satisfied on verification from the Post Office ar Bank of issue that the person presenting
the Certificate for encashment is entitled thereto.

16. Encashment on maturity: {1) The maturity periad of a Certificate of any denomination shall be =ight
vears and four months commencing from the date of issue of the Certificate.

{2) The amount inclusive of interest, payable on encashment of a Certificate at any time after the expiry of
its maturity period shall be Rs. 2000 for denomination of Rs. 10400 and at propertionate rate for any other
denomination,

17. Premature encashment: (1) Motwithstanding anything contained in rule 16, a Certificate may be
prematurely en-cashed any time under the following circumstances, namely -

{a) on the death of the holder or any of the holders In the case of a joint holder;

{b) on forfeiture by a pledge being 2 Garetted Government officer;

(c) when ordered by a court of law. ‘ o
(2] If a Certificate is en-cashed under sub-rule {1} face value of the Certificate, together with simple

interest calculated at the rate applicable from time to tire to accounts under Post Office Savings Accaunt
fule, 1981 for the complete manths for which the Certificate has been held, shall be payable. .

[3) Motwithstanding anything contained in rule 16 or in sub-rule (1), if & -l:erj:iﬁmte |5 encashed any time
after expiry of two years and six menths from the date of Issue of Certificate, the amount payable
inclusive of interest shall be as specified in the Table below for denomination of Rs.1000/- and at a

propartionate rate for any other denomination i-

Table showing premature encashment value of Certificate — Denomination of Rs.1,000/-

{Ameount In Rs.)
TABLE
After Amount payable
(1) (2)
2 and half years but less than 3 years 1201
3 years but less than 3 and half years 1146
3 gnd half years but less than 4 years 1293
4 years but less then 4 and half years 1341
4 and half years but less than 5 years 1391
| 5 years hut fess than 5 and half years 1443
& and half years but less than 6 years 1497
_,rj-ﬁa re put less then 6 and half years 1553
G and half years but less than 7 years 1611
7 years but lass than 7 and hall years 1671
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7 and half years but less than 8 years 1733
& years but before the maturily of the Certificate 1798

_On maturity af Certificate 200

18, Discharge of Certificate: (1) The person entitled to receive the amount due under a Certificate shall,
on its encashment, sign on back thereof in token of having received the payment.

12) In the case of a Centificate purchased on behalf of a minor wha has since attained majority, the
Cortificate shall be signed by such a person himself or herself but his ar her signature shall be attested
gither by the person whe is known to the Post Master or Bank Officer.

19, Rectification of mistakes: The Post Master General of 2 postal Circle or the Regional or Zonal Manager
of the Bank, in their respective Jurisdictions, may either suo-motu or upan an application by any person
interested in any Certificate issued in pursuance of these rules, rectify any clerical or arithmetical mistakes
with respect to that Certificate, provided that it does not involve any financial lozs to the Gavernment or
to any such person,

20, Power to relax: Where the Central Government is satisfied that the operaticn of any of the provisicns
of thess rules causes undue hardship to the holder or holders of a Certificate, it may, by order, for reasons
to be recorded in writing, relax the requirements of that prevision in 8 manner not inconsistent with the

provisions of the Act.

[F. No. 2/4/2014-N5-11] Dr. RAJAT BHARGAVA, Jt. Secy.
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ANMERLRE X

PMIMISTRY OF FINAMCE
{Department of Economic Alfalrs) NOTIFICATION
Mew Delhi, the 2nd December, 2014
G.5.R. BG3(E): In exercise of the powers conferred by section 15 of the Government Savings Banks Act,
1873 (5 of 1873) , the Central Government heraby makes the following rules, namely:-
1. Short title and commencement: (1) These rules may be called the Sukanya Samriddhi Account Rules,
2014,

1Z] They shall come into force on the date of their publications in the Official Gazette,

2, Definitions: In these rules, unless the context otherwise reguire , -
{a) ‘account’” means an gccount opened by a depositor in accordance with the pravisions of these rules;

{b} ‘Act’ means the Government Savings Banks Act, 1873 (5 of 1873);

ic) ‘deposit’ means the money deposited by the depositor In an account under the rules;

{d) ‘Depositor’ means an individual who - on behalf of 8 minor gid child of whom he or she is the guardian,

deposits money in an account under the rules;
{e) ‘post office’ means any post office in India doing savings bank work and authorised to open an account

under these rules;

if} ‘Bank’ means any branch of a commercial bank authorised by the Centrel Government ta apen an
account under these rules;

{g) “rear’ means financial year i.e. 1st April to 31st March;

{h} ‘Interest rate’ means the rate as may be declared by the Government on yearly basis to be zpplicable
on accounts opened under thase rules;

(i} Words and expressions used herein and not defined but defined in the Post Office Savings Bank
General Rules, 1981 shall have the meanings respectively assigned to them in those rules.

3, Application of Post Office Savings Bank General Rules, 1981 and the Post Office Savings Account
Rules, 1981: The provisions of the Pest Office Savings Bank General Rules, 1981 and the Post Cffice
Savings Account Rules, 1981 may be applied in relation to matters for which no provision has been made

in these rules.

4, Opening of Account: [1) The account may be opened by the natural or legal guardian in the name of a
girl child from the birth of the girl child til she attains the age of ten years and any girl child, who had
attained the age of ten years, one year prior ta the commencement of these rules, shall also be efigible for
opening of the account under these rules.

(2} A depositor may open and operate anly one account In the name of a girl child under these rules.

(3} Birth certificate of a girl child In whose name the account is opened shall be submitted by the guardian
at the time of opening of the account In post office or bank along with other documents relating to

identity and residence proof of the depositar.

(4) Natural or legal guardian of a girl child shall be allowed to open the account for two girl children anly:

Provided that the natural or legal guardian of the girl child shall be allowed to open third account in the
avent of birth of twin pirls as second birth or if the first birth itself results Into three girl children, en
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production of a certificate to this effect from the competent medical authorities where the birth of such

twin or triple girl children takes place,

5. Depaosits: (1) The pocount may be opened with an initial deposit of ane thousand rupecs and thereafter

any amount in multiple of one hundred rupees may be deposited subject to the condition that a minimum

of one thousand rupees shall be deposited in a financial year but the total money depaosited in an account

on & single accasion ar on multiple occasions shall not excead ane lakh fifty thausand rupecs in 2 financial

year.

{2) Deposits in an account may be made till completion of fourteen years, frem the date of apening of the

account,

[3] An irregular account where minimum amount as specified in sub-rule (1) has not been deposited may

be regularised on payment of a penalty of fifty rupees per year along with the said minimum specified

subscription for the vear (s} of default any time till the account completes fourtesn years.

B, Mode of Deposit: [1) The deposit in the account opened under thesa rules may be made -

alin cash; or

b) by chegque or demand draft drawn In favour of the postmaster of the concerned post office or the

Manager of the concerned bank where the account stands and an endorsement on the back of such

instrument shall be made and signed by the depositor indicating name af the account holder and account

number in which the deposit Is to be credited,

{2] Where deposit Is made by cheque or demand draft, the date of encashment of the cheque ar demand

draft shall be the date of credit to the account.

7. Interest on depeosit: (1) Interest at the rate, to be notified by the Government, compounded yearly

shall be credited to the account till the account completes fourteen years.

(2] In ease of account holder opting for maonthly interest, the same shall be calculated on the balance in

the account en completed thousands, in the balance which shall be paid to the account halder and the

remaining amount In fraction of thousand will continue ta earn Interest at the prevailing rate,

8. Operation of account: (1) The account shzll be opened and operated by the natural or legal guardian of

a girl child till the girl child in whose name the account has been opened, attains the age of ten years.

(2} On attaining age of ten years, the account holder that is the girl child may herself operate the account,

however, deposit in the account may be made by the guardian or any other person ar authority.

8. Premature closure of account: (1) In the event of death of the aceaunt holder, the account shall be

clesed immediately on preduction of death certificate issued by the com petent authority, and the balance

al the credit of the account shall be pald aleng with Interest till the month preceding the month of

premature closure of the account, to the guardian of the account holder,

(2) Where the Central Government is satisfied that operation or continuation of the account is causing

undue hardship to the account helder, it may, by order, for reasons to be recorded in writing, allow pre-

miature closure of the account enly in cases of extreme compassionate grounds such as medical suppert in

life- threatening diseases, death, etc,

10. Pass book: (1) On [ £

it . e e o e, e B e e

holder and the amount deposited. J 00 IR e,

s i o e S L2
ng payment of interest and also at the time of final closure of

the account on maturity.

:;E Z:i‘;i’:tf :'t::;ﬂ:':f‘“ I:Eaa;ﬂn;mmﬂﬂt::rﬁ:l SZTI‘.:E::: r:;n:rerehl n India if the girl child in whose name

¥ where the account stands,

12. Withdrawal: (1) _Tn meet the financlal requirements of the account holder for the purpose of higher
Edur:al_!un and marriage, withdrawal up to fifty per cent. of the balance at the credit, at the end of
preceding financlal vear shall be allowed. . '

12} The vithdrawal referred 1o In sub-rule (1) shall be allowed
only when the account hal { child
attains the age of elghteen years, der gt ¢
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13. Closure an maturity: (1) The account sl
shall mature i sk
of opening E N e o completion of twenty-one years from the date

F"‘:"‘"td Ed;_lh Et::::':!hme marriage of the account holder takes place before completion of such pe riod of
""""'E"_d"lcd {Er_:_'; t;'l e aperation of the account shall not be permitted beyond the date of her marriage:
provided further that where the account is closed under the first proviso, the secount holder shall have to

give ﬂ“taﬁ'da"“t to the effect that she is not less than eighteen years of age as on the date of closing of
aroount.

|2) On maturity, the balance including interest outstanding in the account shall be payable to the account
holder on production of withdrawal slip aleng with the pass book,

(3] If the account is not closed in accordance with the provisions of sub-rule {1}, Interest a3 per the
provisions of rule 7 shall be payable on the balance in the account il final closure of the account.

14, Power to relax: Where the Central Government is satisfied that the operation of any pravision of
vhese rules causes undue hardship to the account holder or account holders, it may, by order and for
raasans to be recorded in writing, relax the requirements of that provision in a manner not incansistent
with the provisions of the Act.

[F. No.2/3/2014.N5-1] Or. RAJAT BHARGAVA, Jt. Secy.
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G
AG.CR
AG.P.R
ADR
ADF
Chdh
Can
CEAG
LA
CAS
CCA
cha
Cos
CGA
ChB
C.M
CoB
CGEGIS
CPI
ooo
DEA
DGEA
DPA
DRT
FC
FRB
FREM
FIRA MBI A
Gal
G.5
H
D4
DA
IDEI
IDKID
IFCL
IGAA
a5
IBF
ICAS
IBRD
[]]

IFi
IFAD
KV
LMK
LIF
MOF
MOy

ABBREVIATIONS

Mecountant General

Accountant General of Central Bevenue
Arccountant Gencoral Pakistan Revenues
African Development Bank

African Development Fund

Controller of Audit, Ald & Accounts

Chvil sceounts anual

Comptroller & Auditor General of India
Central Account Oifice

Central Accounts Section

Chief Controller of Accounts

Central Debt Office

Centrzl Debt Section

Controller General of Accounts

Cash Management Bills

Clearamnce Memo

Compensation & Other Bond

Central Government Employees Group Insurance Scheme
Cansumier Price Index

Drawing & Disbursing Officer

Department of Economic Affairs

Department of Government & Bank Accounts
Deferred Payment Arrangement

Debt Recovery Tribunal

Food Corporation of India

Fleating Rate Bond

Fiscal Responsibility and Budget Management
Fixed Income Money Market & Derivative Association
Gaovernment of India

Government Security

Headgquarter

Internal Debt & Accounts

Internaticnal development Associztion
Industrial Development Bank of India

Internal Debt Management Department
Industrial Finance Corporation of India

Inter Government Adjustment Advice
Inflation Indexed Government Sacurity
International Monetary Fund

Indian Civil Accounts Service

Internatienal Bank for Reconstruction & Development
Inflation Indexed Bond

International Financlal Institutions
International Fund for Agricultural Development
Kisan Vikas Patra

List of Major& Minor Heads

Liquidity Adjustment Facility

Minlstry of Flnance

Malntenance of Value Account

m

MTERNAL DERT ACCOUNTING FRAMEWOHE

Pﬂﬁtiil



P

MSP Minimum Supporl Prices

pASS Market Stabilizalion Scheme

MG A Multilateral Investment Guarantes Agency (MIGA)
PISSF Mational Small Saving Fund

NSC Mational Saving Certificate

MPA Mote Purchase Agreement

MABR New Arrangements to Borrow

Mon- DP& Mon- Deferred Payment Arrangement
M5l National Saving Institute

o480 Outslde Audit Department

oMo Open BMarket Operation

pAD Fublic Accounts Department

PRO Public Debt Office

pLI Pastal Life Insurance

PR.A.O Principal Accounts Office/Officer

] Public Sector Bank

PD Primary Dealers

REI Reserve Bank of India

REC Rural Electrification Corparation

AMC Regional Member Countrizs

SDR'S Special Drawing Rights

505 Special Depaosit Scheme

L1 Sukanya Samriddhi Account

sSDL Grate Development Loans

SASF Stressed Assets Stabilization Fund

SPY Special Purpose Vehicle

SARFAES spcuritization and Reconstruction of Financial Assets and Enforcement af Security Interest
SPMCIL Security Printing & Minting Corporation of India Limited
T.B Treasury Bills

T.E Transfer Entry

LT Union Territory

UTl L nit Trust of India

VDS Voluntary Disclosure Scheme

wWhia Ways & Means Advance

INTERHAL DEBT ACCOUNTING FIIAMEW TR Page 128




a

r

PRINTED AT BUDGET PRESS, MINISTRY OF FINANCE, MEW DELH

o



