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No.A-45011/4/2020-Admn.III
Government of India
Ministry of Finance
(Department of Economic Affairs)
sk

Subject: Monthly Summary on important policy decisions pertaining to Department of
Economic Affairs (DEA) for the month of September, 2020.

1. Macro-economic Overview

The gradual unlocking process, supported by the enabling policies of the Government
under the Atma Nirbhar Bharat package, has resulted in much higher level of activity in the
moniths of July, August and September. This is evident in growth of high frequency indicators
like PMI Manufacturing, 1P, index of eight core industries, E-way bills, Kharif sowing, power
consumption, railway freight, cargo traffic and passenger vehicle sales. India’s manufacturing
purchasing managers’ index (PMI), at 52.2, moved into expansionary zone in August for the first
time since the lockdown, presenting much required recovery prospects for the manufacturing
sector. Sustained impetus is reflected in the value of E-way bills generated which is at Rs. 13.8
lakh crores in August (97.2% of corresponding month value of the previous year). The details of
important information in tabular form is given at Annexure.

2.  Other important Developments

2.1 A Budget Announcement was made in the Budget Speech 2020-21 that a legislation
would be introduced in Parliament for laying down a mechanism for netting of financial
contracts. Accordingly, a Bill titled “The Bilateral Netting of Qualified Financial Contracts Bill,
2020" (the Bill) was approved by the Cabinet on 20" March, 2020 for introduction in the
Parliament. Subsequently, the Bill has been passed by the Lok Sabha on 20™ September, 2020
and by the Rajya Sabha on 23" September, 2020. The Bill would help in reducing the credit
exposure of banks and other financial institutions from gross to net exposure which would result
in substantial saving on such exposure and reduce the overall systemic risks contributing to the
financial stability. Further, the Bill would develop the financial market in India including a boost
to the corporate debt market.

2.2 The Special Liquidity Scheme of Rs. 30,000 crores for NBFCs and HFCs was implemented
w.e.f. 1% July, 2020 as a follow up of one of the announcements under Atma Nirbhar package
made by the Hon’ble Finance Minister on 13" May, 2020. The Scheme was launched by the
Government of India on 1™ July 2020 to improve the liquidity position of NBFCs/HFCs
through a Special Purpose Vehicle (SPV) to avoid any potential systemic risks to the financial
sector. The Scheme has received a very positive response. As on 25" September, 2020, thirty-
nine (39) proposals involving an amount of Rs. 11,120 crores was sanctioned. Out of the
sanctioned amount of Rs. 11.120 crores, Rs. 6,647 crores was disbursed. The remaining
sanctions of Rs. 3,852 crores could not be utilised as the borrowers did not have immediate
requirement. This scheme closed on 30™ September, 2020.
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2.3 DEA has enforced Section 13 and Section 33 of the International Financial Services Centre’s
Authority Act, 2019 (50 of 2019), with effect from 1% October, 2020 vide Gazette Notification
dated 29th September, 2020. These sections provide that all powers exercisable by current
regulators (viz. RBI, SEBI, IRDAI and PFRDA) under the respective Acts shall be exercised
solely by the IFSC Authority.

2.4 With the approval of Hon’ble Finance Minister Two Lines of Credit (LoC) have been
extended during the month of September, details of which are as under.

Sl. [Name of | Million/(USD) Project Date of
No. |Country Approval
1. Maldives 400.00 For undertaking the Greater Male | 17.09.2020

Connectivity Project.

2. [Uzbekistan 448.00 For Social Infrastructure and other | 22.09.2020
development projects.

2.5 (a) A loan of USD 82 million was signed with the World Bank on Sep 7, 2020 for the
implementation of Govt. of Himachal Pradesh’s Himachal Pradesh State Roads Transformation
Project.

(b) The tranche 1 loan of USD 500 million under the MFF loan for Delhi-Meerut Rapid Rail
Transit System being implemented by NCRTC was signed with ADB on Sep 8, 2020.

(¢) The tranche 3 of the MFF loan, Assam Power Sector Investment Programme, for a loan
commitment of USD 231 million was negotiated with ADB on Sep 10, 2020.

(d) A USD 132.8 million loan for the loan project of the Government of Meghalaya titled,
Meghalaya Power Distribution Sector Improvement Project, was negotiated with ADB on Sep
24, 2020.

2.6 A Commemorative Coin of ¥75 denomination was issued on 17th September, 2020 to mark
the 75" Anniversary of Food & Agriculture Organisation (FAO).

2.7 Following important meetings were held during the month of September, 2020: -

L Secretary (EA) represented Hon’ble Finance Minister, Smt.Nirmala Sitharaman in the
G20 Joint Finance and Health Ministers meeting under the G20 Saudi Presidency which was
held virtually on September 17, 2020.

il. Secretary (EA) attended the joint meeting of Finance and Health Deputies under the G20
Saudi Arabia Presidency held virtually on September 15-16, 2020 as India’s G20 Finance
Deputy. The G20 Deputies negotiated the paragraphs of the Joint Statement of G20 Health and
Finance Ministers.
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iii. As India’s BRICS Finance Deputy, Secretary (EA) attended the 3" BRICS Finance
Deputies’ Meeting under the Russian Presidency held virtually on September 3, 2020.

iv. Secretary (EA) chaired an Inter-Ministerial meeting on 22.09.2020 relating to the
continuation and revamping of Viability Gap Funding (VGF) Scheme for Social Sectors.

V. Shri Sanjeev Sanyal of DEA, Principal Economic Advisor (in his capacity as the Indian
co-chair of FWG) led an Indian delegation to attend the G20 Framework Working Group under
the G20 Saudi Arabia Presidency virtually on September 24, 2020.

Vvi. Shri Sameer Kumar Khare, Additional Secretary chaired the 110th meeting of the DEA
Screening Committee for externally aided projects on Sep 15, 2020.

vii.  Shri Sameer Kumar Khare, Additional Secretary chaired a meeting to review the status of
submission of GFR-25 in respect of MDB loans backed by sovereign guarantees on September
25, 2020.

viii, Shri Sameer Kumar Khare, Additional Secretary attended the stakeholder meeting as
part of Outreach efforts of ADB for LIBOR transition which was organized on Sep 8, 2020 with
all executing agencies and state finance departments.

ix. Shri Sameer Kumar Khare, Additional Secretary represented India in the 15th Informal
Meeting of SAARC Finance Ministers held virtually on September 16, 2020 and in the ADF-13
Replenishment Meeting on September 16, 2020.

X. The Annual Meeting of the ADB was held from September 16-18, 2020.

xi.  Senior Advisor to ED (ADB) represented India as India’s Temporary Alternate Governor
in the Second Business Session held on Sep 18, 2020.

xii.  Director (IMF) represented India in the IMFC Deputies Virtual Meeting held on Sep 21,
2020.

xiv. A Virtual Tri-partite Portfolio Review Meeting (TPRM) of World Bank was held on Sept
22-24, 2020 wherein all the ongoing projects were reviewed with concerned Ministries/ State
Governments.

XV. A Virtual Tri-partite Portfolio Review Meeting (TPRM) of ADB was held on Sept 28,
2020 wherein all the pipeline projects for FY2020 and FY2021 were reviewed with concerned
Ministries/ State Governments and the TPRM for all on-going projects is being held on Sep 30,
2020 and Oct 1, 2020.

xvi.  Board meeting of National Investment and Infrastructure Limited (NIIFL) was held on
30" September, 2020.

xvii. A meeting of the Empowered Group on Economic and Welfare Measures (EGEW) was
held on 7.9.2020 and 25.9.2020.

xviii, A round of BIT negotiations between India and Mexico was held on 15" September,
2020 through DVC.

xix. A meeting of Chief Negotiators on India-Korea Trade and Investment issues was held
on 17 September 2020 through DVC and was attended by DEA.

XX. The 19" meeting of Early Warning Group (EWG), one of the FSDC Sub Committee
technical working group, was held through circulation of notes on September 23, 2020.
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3. Minimum Government, Maximum Governance
In particular, use of ICT in submission of Information is being encouraged.

4. Non-Compliance of ACC directions/orders
Nil

S. FDI proposals cleared during the month and status of FDI proposals awaiting
approval in the Department:

Awaiting Approval in the Department: 11

ook



Annexure

Table 1: Quarter-wise Growth of GVA at Constant (2011-12) Prices (percent)

Sectors 2019-20 2020-21
Q1 Q2 Q3 Q4 Ql
Agriculture, forestry & fishing 3.0 3.5 3.6 5.9 3.4
Industry 4.2 0.5 -0.3 -0.6 -38.1
Services 5.5 6.5 5.7 4.4 -20.6
GVA at basic price 4.8 4.3 3.5 3.0 -22.8

Source: National Statistical Office (NSO).

Table 2: Annual Real Growth in Demand Side of GDP and its Components (percent)

2019-20 2020-21
Q1 Q2 Q3 Q4 Q1
Total Consumption 5.6 7.8 7.6 4.2 -19.2
Government Consumption 6.2 14.2 13.4 13.6 16.4
Private Consumption 5.5 6.4 6.6 2.7 -26.7
Gross Fixed Capital Formation 4.6 -3.9 -5.2 -6.5 -47.1
Exports 3.2 -2.2 -6.1 -8.5 -19.8
[mports 2.1 -9.4 -12.4 -7.0 -40.4
GDP at market prices 5.2 4.4 4.1 3.1 -23.9
Source: National Statistical Office (NSO).
Table 3 : INFLATION- CPI-C, WPI (in percent)
Aug -19 Jul - 20 Aug - 20
CPI-C 3.28 6.73 6.69
WPI 1.17 - 0.58 0.16

Source: NSO for CPI-C and OEA, DPIIT for WPI
Note: WPI inflation for last two months and CPI-C inflation for last one month is provisional.

Table 4 : MONETARY DEVELOPMENT

Item 18™ September 2020
Policy Repo Rate 4.00

10-Year G-Sec Par Yield (FBIL) 6.03

Bank Credit Year-on-Year growth 5.3

Note: # as on 11" September 2020




Table 5 : Merchandise Trade Performance (Customs Basis) (in USS billion)

Exports Imports Trade Balance
August, 2019 26.0 39.9 -13.9
August, 2020 22.7 29.5 - 6.8

Table 6 : Services Trade Performance (in 1SS billion)

Exports Imports Trade Balance

July, 2020 17.0 10.0 7.0
Source : Provisional data as per the Press Release dated 15.09.2020 of the Department of
Commerce, Ministry of Commerce and Industry.

Table 7 : Balance of Payments

[tems 2018-19 Q4 2019-20 (P) Q4
[Current Account Balance (in USS billion) -4.6 0.6
Current Account Balance / GDP (Per cent) -0.7 0.1

Source: Reserve Bank of India.

Table 8: Foreign Exchange Reserves (in USS billion)
March, 2020 4778
11.9.2020 541.7
Source: Reserve Bank of India

Table 9 ¢ Exchange Rate of the lndian Rupee
(Rupee per unit of forcign currency)

US Dollar Pound Sterling  [Euro Japanese yen
22.9.2020 73.4951 93.9782 86.2960 70.2500
Source: Reserve Bank of India




Table 10 : External Debt (USS Billion)

sy end of s at end o Percentage variation
March 2019 PR [March 2020 PR g '
[(211)-1]%100
(1) (2)
Total . External [ieh'l::,)“}l1 558 5 b8
outstanding

Source: Quarterly Report on External Debt as at end-March 2020, Reserve Bank of India.

Table 11 ! Industrial Production Highlights*

Monthly Growth May-19 June-19 July-19
I?dusmal Prodgcuon 45 [ 3 49
Growth Rate (1IP)
Monthly Growth May-20 June-20 July-20
[ndustrial  Production N

o 33, -15. -10;
Growth Rate (11P) ? 158 1A
Table 12 : Eight Core Industries*
Monthly Growth  [June-19 July-19 August-19
Growth. of Eight Core] 12 b6 02
[ndustries
Monthly Growth June-20 July-20 August -20
Gr-omh‘ of Eight C‘ore._u_g 8.0 g5
Industries
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