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PREFACE

The accobmting framework for internal debt (earfier known as Rupee loan) was guided by
the "Rupee Loan Manual™, which was prepared before the Departmentalization of Accounts in
1970z, This manual has become outdated and irralevant and therefore, a need was felt to revise it
as o lot of changes have taken place during the last 40 years. The Accounting classification has
changed from alpha pumerks codes to numeric codes and new types of spadal povernment
securities and bonds heve been added.

The Infernal Debt Accounting Manwal (2014 Edition) contains detailed procedures and
accounting entries. relating to Internal debt received from REI Central Accounts Section [CAS)
Hagpur, various Public Debt Offices/Public Account Department of RBI, 5Bl Government Accounts
Department, Mumbal {GAD) and Budgel Division of Ministry of Flnance. i also deals with
accounting, compllation of monthly zccounts and other miscellaneous matbers which are dealt with
in Internal Debt Account section of the Office of CCA.

This manuzl covers accounting entries reélated to sswe of new loans raised by the Central
Government through RBI, all Securities izsued W International Financisl Institutions, Specidl GO
Securities issued against investment made by NSSF, all Gowt, of Indie Special Securities issued to
Nationalized Banke and financial institutions ke ID8I, IFCI & UTI, Special Government of india Bonds
Istwed to oil & fertifizer companies, accounting of all Smell Saving Schemes like PPF 1968, Senior
Citlzen Saving Scheme’ 2004, 5051575, DSRGE' 1989, Deposit Scheme for Retiring Emplovee of
Publie Secter Companies’ 1991, Compulsory Deposit Scheme’ 1963 & 1974 etc operzted and
accourted for by Government of Indiz, all Compensetion & Other Bonds kssued by Government of
Irrdia, Ways & Mesns Advances ralsed by Government of India ate

Write-up of some of the securitiesfbonds elc. prevalent egrlier and not In operation now &
days have been retained from the old Rupee loan Manual inthe Annexure VIl for future reference.

| would like to plece on fecord my appredetion for the team of officers who have made
concerted efforts to bring out this document,

We book forward to suggestions from the readers to further improve this document.

[SAMIEEN SHRIVASTAVA)
Chief Controllar of Accounts

Minlstry of Finance
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CHAPTER 1
INTRODUCTION

1.1 BACKGROURD
Globally, every country needs an efficient and

effective  public debt manegement and
accaunting syetem. The Public Debt partfalio is
the largest portfolle in the economy. In Indig,
the debt management has come of zpe fram
the phase of administered interest rates and
high preemptions in tha pre-reform pericd price
to 19905 to market determined rates post the
engctment of the FREM Act. From the era of
funding budget deficlts by the Reserve Bank, we
now hawve a syitem where all Government
barrowings are funded through auction at
market determined rates. Public Debt
constitutes baoth intermal and external dehbt.
External Debt [denominated in foreign
currency) is very low. India’s externzl debt is In
the form of bilateral and multilateral lcans, The
quantur of Internal debt of India has gone up
many folds from Rs, 1,54 Trllion in 1290-21 to
R=, 42,407 Trillion in 2013-14, The externzl debt
as percentage of Central Government's Public
Debt 15 in the range of E-9%, whereas the
internal dabt is about 51-92% at the end of F.Y
2013-14,

1.2 LEGAL FRAMEWORK
Artlele 292 of the Constitufion defines the
executlve borrowing powers of the Central
Government and provides that the Central
Government can borrow upon the security of
the Consolidated Fund of India within such
limits a5 Parfiament mey fix from time to time
Earller, no separate law was enacted under
Article 297 to regulate Central Government
borrowings. However, the Fiscal Responsibility
gnd Budget Menzsgemant [FREM) Act 2003 and
FREM Rules 2004 o5 amended in 2012, lay
down a fromework for fiscel management. The
Reserve Bank of India [RBI) is legally obligod
under section 20 of Reserve Bank of Indiz (RBI)
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Act, 1534, to manage the Central Government
public debt. Section 21 of the RBI Act, 1934
provides that the central government shall
entrust debt management to the REL Under
Section 17(11) of RBI Act, the RBI is empowered
to act as an agent of inter alia, the Central
Governmaent & State Governments, in managing
public debt and issving and managing bonds
and debentures,

Under Article 112 of the Constitution of India,
the Central Government s reguired to flay an
annual financial statement before both Houses
of Parliament each vear, showing estimated
raceipts end aexpenditures for that year. The
expenditure on account of *Fublic Debt™ which
incliedes  repaymant of debt and interest
payment is covered under Article 113(1], as
"eharged” expenditure. Under Articles 149 and
151 of the Constitution, the  Annual
Approprigtion Accounts and Annual Finance
Accounts Including the actual figures of debt
repayment snd interest payment duly sudited
by the CEAG of India, are presented In the both
Houses of Parliament, This completes the
process of budgeting and accounting of public
debt.

1,3 DEPARTMENTALISATION OF ACCOUNTS
The management of the public debt accounting

was dong by the Rupee Loan Saction af the
Accountant Gensral of Central Revenue
(AG.CHR.) under CRAG of India up to 1976.
Afier the departmentalization of accounts the
payment and accounting function was divested
by the Central Government from CRAG of India,
The work was gssizned to Controller General of
Accounts., A new Group ‘A Indian Civl
Accounis Service (ICAS) wes introduced headed -
by Controller Gencral of Accounts with field
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Diffices of the Controllers/Chiel Controllers ef
Accounts for all Civil Ministrias, Since 1976, the
management of the public debt accounting is
being done by the Internal Debt hccounting
(IDA) section in the office of Chief Controlier of
Accounts In the Department of Economic
Affairs, Minlstry of Finance, The Rupee Loan
cection hes alsa been ranamed "Intarmal Debt
and Accounts [IDA] Section”.

1.4 MEED TO REVISE THE RUPFEE LOAN

MAANUAL
The accounting for internal debt [known as

Rupee loan eardier] was guided by the "Rupee
Loan Manual”, It was prepared much befere the
Departmentalization of Accounts In 19705 and
hoed been in uze till mow. This manual has
become outdated due to changes in policies
and procedures (meeting the budget deficit gap
through market loans instead of printing of new
currency) over the period and Introduction of IT
systems etc. and isue of new securlties by the
of the Manual s
therefore essentizl 1o update end Incorporste
the changes brought out during the last &0
verrs. Some other crucial changes being in the
form of changes in accounting classification
from alpha numeric codes to numeric codes
and the new types of Special Government
Securities and bonds that have been added. In
the process of revision of the manual It has
been comprehensively re-written Lo make it @
usaful document for different steke holders |
REI, Budget Division, Middle Office and CGA
Dffice). However, detalls of the
securities,/bonds etc. which are not operational
any more have been retained for future
reference.

Geovernment. Rovision

past

1.5 FUNCTIONS OF DA SECTION OF CCA
[Ministry of Finance)

The IDA section in the office of Chief Controlier

of Accounts [Minlstry of Finence) performs the

sccounting of Intermal debt. IDA  Section

receives and complies inputs from RBI Central

Accounts  Section  (CAS) Nagpur, varlous

i)

POOs/PADs of RBI and Budget Division of ROF.
It propares head-wise monthly accounts end
also updates the Security/Bond- wise balances.
Reconciliation is done with POOs/PADs to
match the Security/Bond wise balances and to
clear the differences, If any. Periodic analytical
raports are prepared to show the trends, pace
and pattern of Government Securities/Bonds.
At the close of the financisl year, Annual
Appropriation Accounts of “Debt Repayment”
and “Interest Payment” Appropriations  is
prepared and sent to the Controller General of
Accounts [CEA) for preparation af the Accounts
of the Central Gowernment. A Statement No
14-4 containing the Government Security/Bond
wise ppening and closing balances, sdditions
and discharges are preparod on guarterly basis.
The yearly Statement No. 14-Ais included in the
Annual Fingnce Accounts of Union Government,
€CA  (Fingnce) under intimation to the
Controller Gaeaeral of Accounts algs [ssuer
authorization 1o R8I to write off the unclaimed
lcansStocks In the books of RBI after
mandatory period of 20 years retentlan |5 over
and if the balances tafly with RB1 figures. In the
caze of mismatch of balances in the respective
books, the approval of Budget Division is firs:
obtained for Proforme dropping and adoption
of figures to arrive at the RBI figures. Budge!
Division is required to provide approval for such
write offs, IDA section also calculates the
average rate of intérest chargeable on loans
provided by Central Gevernment to commercial
undertakings. The Internal Audit by the audit
team of CCA (Ministry of Finance)] Is zlse
envisaged te review the compliance on detailed
procedures stipulated for adoption by various
POOs of RBI, in handling of Gowernment
Stocks/Securitles and to analyze whether
adeguate Internal control mechanisms are in
plage. The functions of the IDA section are
listed a5 follows:

(i} Bringing into account el ransactions relating
to lssue of new loons/Government Securities

e —
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raised by the Centrel Government through
Reserve Bank of india and classified under MH
€001 (Interngl Debt of Central Government)
Minor Head 00,101 {Market Laan)

{H} Accounting for the dischorged loons
which inter-aliz Involves the reconciliation of
loan balances as in the books of IDASCCA office,
with those of the Reserve Bank of India.
Statement ne. 14-A is alse prepared for
submission to Finance Accounts Section, CGA
Offize.

(i} Watching timely poyment of principsl snd
interest in respect of market borrowings and all
Jecurities, Special Securities, Compensation &
Other Bonds ete. It is further reconciled with
Quarterly Statement recefved from  1DMD,
Certral Office, Mumbal,

(W)  Accounting of Buybock & Switching off

of Government Securities raised by
Government of India.

(v] Reconciliation of all Treasury Bills &
Cosh Monogement Bills with Monthly and
Quarterly Statement received from FPDO,
Mumbai and IDMD, Central Offlce, Mumbai.

{wl) Accounting of transactlons under the

Market  Siobilizotion  Scheme, Muarketoble

Securities swed in conversion aof Special

Secwrities, Inflotion Indexed Bonds, Infiotion

Indexed Nolionol Soving Securlties-Cumulative”

2013,

(vil] Accounting of all Securities Esved to

international  Monetary  Fund, Internotional

Genk for Reconstructfon and Development,

Internalional Develogment Association,

international Fund for Agriculture Development,

African Development Bank/ Fund, Multiloteral

Investment Guorontee Agency and Asion

Development Bank.

(vill} Accounting and reconciliation of all

Compensation & Other Bpads lssued by the

Government of India.

f{ix] Ways & Meons Advonces raised by

Government of Indla to tide over temporary

mismatehes in the cath flows, Accounting of

Special Gavernment of Indiz Securities issued
2gainst investments made by NMational Small
Saving Fund (MNS5F) and Special Securities issued
against Securitization of balances under Pastal
Life Insurance,

%] Special Securities Issued to Reserve
Bank of india for acquisitien of Special Drawing
Rights [SD:Rs) et IMF, induding for meintenance
of value account in respect of Resurgent India
Bond and India Millennium Deposit.

{xi] Accounting of all Gevernment of India
Special Securlties isswed to Naticnalized Banks
&nd Financial Institutlons like IDEI, IFCI UTI ete.
and Special Government of Irdia Bonds issued
to Ol Companies, FCl and the Fertllizer
Companies,

{ddi)  Investment of Surpius Funds of Rural
Electrification Corporation.

(xfii]  Accounting of Speclal Depeosit Scheme-
1975 (505) end Compulsory Deposit Scheme
(Inceme Tax Payers) Act 1974,

(xlv)  Certaln special types of loans raised by
the Central Government like Treasury Deposit
Certificates, Defense Deposit Certificates,
Mztional Saving Certificates (Bank Series] ste,
which are elassified under Public Debt.

{xv} Saving Schemes like Public Frovidemt
Fund’ 1968, Senior Citizen Saving Scheme' 2004,
Special Deposit Scheme-1975, Deposit Scheme
for Retiring Govt. Employees’ 1989, Deposit
Scheme for Retlring Employee of Public Sector
Companies” 1991, Compulsory Deposit Scheme”
1563 & 1574, Kisan Vikas Patra’ 2014, Sukanya
Samriddhi Account ete. operated by RBYBanks
for Govt. of Indie also accounted for,

(wvi) Calculation of yearly Interest on Central
Government Employees Group Insurance
Scheme [CGEGIS).

(edil]  Write off of undalmed kans to revenue
and their subsequent payments, if claimed.
(%vill) Accounting of Securities, shares etc.,
purchased or acquititions otheraizse held in the
Cash Balances Investment Account, Including
their sale, discharge on maturity and realization
of interest or dividend thereon,

FITIRNAL DEBT ACOOUNTING RAANLIAL Fage 3




{xin) Coleulation af Average Rota of Interost
chorgeakie on loans to the Central Government
public sectar enterprises.

) Preparation of Stotement No. 144 on
Quarterly and Asnvel bosk of Internal Dobt
balances,

{(xxl) Co-ordination of the Reports on the
inspection of Public Debt Offices.

1.6 PRIMNCIPLES OF ACCOUNTING

The accounting, reconclliation and discharge of
the Internal Debt shall be carried out in
accordance with the Instructions contained in
thiz regard In Central Government Account
(Receipts apd Payments) Rules’ 1933 and the
Chwil Accounts Manual. Cash basis accounting Is
used in the Government accounting by virtue of
Rule 21 of Government Accounting Rules, 1980,
However, In the context of intermal debt
accounting, principle of double entry s
followed as when debt [iability = created
through Government Stocks/Special Securities/
Bonds. Discount -allowed on securities B
pccounted in such a wey that the face value of
the securities is captured in full In sccounts,
even though the reaslized value is less than the
Issue value, Similarly in the case of premivm
received on Securities, the face value |s
captured as debt liability and the premium
amount is accounted for as receipt, Accounting
procedures and entries have been given in
detail in Chapter 3. The Major Head 6001-
internal Debt is ‘credited, when the debt is
raised and the same Major Head E001-Internzl
Debt §s ‘debited,” when debt liabilitics are
discharged to reduce the debt balances. The
closing balance of the debt [s net of credit and

dobit in MH G001, In the case of marketable
Govt. Stocks, initlally the ‘suspense’ head is
credited temporarily under Major Head 6001,
This is because “clearance memao” received from
RBICAS Mappur does not contaln information
about the specific category of loan, details of
premium or discount &nd the amount
pertaining to interest In the case of re-issue of 8
stock. The ‘suspense’ head is cleared upon
receipt of ‘credit advice' from RBI-CAS Nagpur
and accounted In the final heads of stock under
Major Head €001, on the basis of detalls
received, including the stock issue and premium
ar the discount details.

1,7 QUANTUM OF PUBLIC DEBT
JACCOUNTING
As per the Budget of financial year 2014-15, the

total expenditure estimates of Gevernment of
india as approved by the Parliament vide
Annual Appropriation Act |5 Rs. 60.481 lakh
Crore (Rs. 60491 trillion). Out of this the
estimates of Appropriation “Repayment of
pebt* and Appropristion="Interest Payment”
are Rz 40.64 lakh Crore (Rs40.64 trillion) and
Rs. & 496 lakh Crore (4.498 trillion) respectively.
The combined total of these two
Appropriations, which are charged 1o
Consolidated Fund of India works out 1o
Rs.45.138 lakh Crore (RsA45.138 trillion] and
constitutes 75% of the gross expenditure of the
government. Internal Debt of Government of
India was RB5.12,75,573 crore in the year 2004-
05 which has increased to Rs.42,40,767 crore in
2013-14, The year wise growth in the Internal
Debt from 2004-05 to 2013-14 has been shown
in the following Chart:

e ———
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Eouren Arnaal Feranee Acpoents of Uniom of inda

18 SCHEME OF ACCOUNTING
FRAMEWORK DOCUMENT

There are sla Chapters in this Document, While
Chapter 1 is introductory, Chapter 2 deals with
the Public Debt scemarlo in India. Chapter 3
deals with various components of Internal Debt
and contains details of stock/bond/special
security wise BCcounting framework  for
different stages .Chapter 4 and Chapter 5 deals
with accounting framework for Liabilities under
Public Account, ':\'hlth though not a part of

public debt, constitute a part of the Union
liabilities. Chapter & deals with the
miscellanecus items of werk handled by the IDA
Section. Annexes to the Manual contain
samples of notifications Issued by the Budget
Division, Sale details of stocks auctioned by REI
Mumbai and stock wise/security wise/bond
wise opening and dosing balances, as per
Statement No.14-A,

ﬂ_ﬂgd
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CHAPTER 2
PUBLIC DEBET SCENARIO

Z1  The term "Public Debt™ &5 used in this
Manual is confined to marketable and non-
markatzble loans termed as “Intarnal Debt of
Central Government”, It does not cover "other
liabllities™ and Interest bearing obligations
under the ‘Public Account’,

2.2 The loane cbtained Trom tha
International Benk for Reconstruction and
Developmeant [IBRD), International

Development Association and from ather
Foreign Governments which fall under "Debt
raised outside India” are deall by the office of
“Controler of Ald, Accounts and Awdit™ (CAMA|
under Ministry of Finance, Department Of
Economic Affairs.

23 The composition of Public Debt is as
Toliows:

INTERNAL DEET is classified Into (1)

arketable and (2) non-marketable Euht and e

shown in the ‘Receipts Budpet’ of the Union
Government, Marketable securities  include
dated securities, Inflation Index Bonds, cash

- T

management bills and 91 days/182 days/364
daye Treasury Bills. Non-marketable debt

includes 14 days treasury BT Msswred 1osTHlET

only), Compensation and other hurl_d?Spedal
Securitles Issued to  Intermational Finandal




Institutions, Special Securities issued to National
small Savings Fund, Special securities issued in
tonversion of Treasury Bills and Others. The
Other Securities includes  Special Securities
issued to the Reserve Bank of Indiz (REI), Gald
Bonds, and Special Bearer Bonds ete.
L i =

2.5 EXTERNAL DEDT represents  loais
recelved from forelgn  Governments  and
Multitateral institutions. The Union Government
does not borrow directly frem internationsl
capital markets,

2.6 The "OTHER LIABILITIES" categary, not 3

part of public debt, is accounted under the

p—

‘Public Account’. It includes other interest
bearing obligations of the Government, such as
Post Dffice Savings Deposits, Deposits under
Small Saving Schemes, loans raised through Post
Office Cash Certificates. Provident Funde and
certain other deposits, The re-introduced Kisan
Vikas Petra (KVP] and the mnew Sukanya
simriddhi Account (S5A) brought out in the year
2014 are also under this category.

2.7 Public Debt in India is managed
traditionally by wverious functionaries as
mentioned below in the tabila:

DEBT MANAGEMENT FUNCTIONS OF THE CENTRAL GOVERNMENT

Front Office Middle Office Back Office
Function Implementation of debt strategy |  Strategy farmuolotion Aecounting, Record
keeping,

Feconciliation etc,
Domestic Debt PDO, BB, Banks, Past Offices [DMD, RDI, Budget REI (IDMID) and RBI

Division of MOF FOAS), COA-MOF

External Debt | BCand MI Division of MOF[DEA) External Debt CAAA
Management Unit |=

2.8 LEGAL FRAMEWORK

2.8.1 CONSTITUTIONALLEGAL PROVISIONS:
POWER TO LEGISLATE ON PUBLIC DEBT

Under the Constiution, Unlon Government debt
I= a "Union Subject”, while State Government
debt is a "State Subject”. Article 246(1) of tha
Constitution read with Ertries 35 and 37 of list |
provide that Parllament has exclusive power to
make laws regarding the public debt of India and
forelgn loans. Article 246(3) of the Constitution
read with Entry 43 of List Il provides that State
legislatures have exclusive power to make laws
regarding the public debt of the States. Under
the FRBM Act, Emits have been put on the
quantum of borrowings by putting & cap on the
fiscal deficit targets.

INTEAMAL DEBET ACCOUNTING MANILAL

Z.8.2 EMECUTIVE POWERS TO BORROW AND
GIVE GUARANTEES

Constitution IEmits the sources from which State
Governments can borraw, and ghves the power
o the Central Government under eertain
circumstances to infleence the level of State
Government borrowings. States in turn now
have their own FRBM Acts, putting a fimit on
their level of borrowings. The Centre has now in
turn, dis-intermediated from giving loans to
States. The Constitution though Implickhy
empowers the Centre to place limits on the
amount end sources of State Government
borrowings, as long es they have autstending
loans from the Centre.

2.8.3 Article 292 and Article 292 define the
oxecutive borrowing powers of the Centre and
the States. Article 292 provides that the Central
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Government can borrew upon the security af
the Consolidated Fund of India within such limits
a5 Parliament may fix. Under Article 293, State
Governments can barrow money on the security
of the Consolidated Fund of the State within
such Timits, if any, 25 the State Leglslature may
fix. States can only borrow domastically,
whether from the market or other sources
However, if 2 State has any loans outstending
from the Centre, or for which the Centre & 2
guzrantar, it must obtain the Centre's consent
before borrowing from any other source.
Desplte disintermediation of loans from Centre
to the States post the enactment of the FREM
Act, the States still carry past loans from Union.
As @ consequence, in effect, almost all States
today need Union consent before they can
borrow funds from any spurce.

2.8.4 No separate law has been enacted under
Article 292 to regulate Ceniral Government
borrowing, However, the Fiscal Responsibility
and Budget Management ("FRBMT) Act, 2003
and FRBM Rules, 2004 lays down 2 framewerk
far fiscal management The FREM Act aims Lo
ensure  inter-generationsl equity in  fiscal
management and long-term macro-economic
stability, The Act Imposes limits on Central
Gavernment borrowings, debt and deflcls, and
provides for greater transparency in fiscal
operations. The Act further bars Central
Government from borrowing from the RE in the
form of subscription to the primary Issues by the
REI, except under specinl clrcumstances. The Act
also attempts to cheek eontingent liabitities by
restricting gugrantees to 0.5 percent of GOP
during any financial year.

TERNAL DEBT ACCOUNTING MANUAL

385 The FRBM Act, 2003 prohibits
participation of REl in the primary Government
securities market with effect from April 1, 2006,
except under special circumstances. The FREM
Rules, 2004 =s amended in 2012, specify the
annual targets for reduction of fiscal and
revenue deficits, pets fimits on  centingent
liabilities In the form of guaraniees, as @
-parcentage of GDP. The Rules further stipulate
the Tollowing:

* Restrict assumption of additional liabilities
{including external debt at current exchange
rate] in excess of 90% GOP for 2004-05 and
require that this imit be progressivaly reduced
by at least one percentage point of GOF in each
subseguent year,

* Require a reduction of the revenue deficit by
an amaount eguivalent to 0.5 percent of More of
the GOP in each financial year, beginalng with
2004-05.

* Require a reduction of the fiscal deficit by an
amount equivalent ef 0.3 percent or more of the
GDP in each financlal year, beginning with 200604~
05.

* poctrict lssuance of guarantees in excess of 0.5
percent of GOF in any finencial yvear, beginning
with 2004-05.

s 8.6 The Act has baen further amended In
2012-13 and @ revised roadmap of fiscal
consolidation Incleding the targets for Revenue
deficit, Fiscal defidt and Effective Revenue
deficit have now been outlined.
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CHAPTER 3
INTERNAL DEBT

The IDA Section in the office of CCA (Finance) is
responsible for:

[1] Adjustment of transactions connected with
the Issue of loans;

12) Adjustment of transactions connected with
the discharge of logng;

(3] Reconclliation of luan balances as reported
by the Reserve Bank of India, with those baaked
by IDA Sectlon and also shown in the

quarterly/annual Statement No. 14A prepared

1 p——amaed
by DA Section,

Internal Debt of Gowvt, of India is booked under
the Major Head -6001, It iz broadly divided inte
two parts: (1) Marketable and (2) Non-
Marketable Securities,

3.1 MARKETABLE SECURITIES are unrestricted
and can be readily sold on a stock exchange.
Marketable securities ammﬁﬁﬁiu
twe groups: marketable equity securities and
marketable debt securities. Marketable equity
securities are traded on stock exchange.
Marketable debt securities Include both
government bonds and corporate bonds,

which are traded on a bond exchange and for
which there are quoted market prices,

3.1.1 DATED SECURITIES: A Dated Govemnment
security is a tradable instrument issued by the
Central  Government or by the Stete
- Governments, It & a Governments debt
obligation. Such securities are short torm
socurities usually in the form of Treasury Bills
with original maturities of less then one year or
long term securities (usually called Government
Stocks or Dated Securities]. Long term securities
hove eriginal matuerlty of ene yeer or more. In

India, the Central Government |ssues both,
Treasury Bills and Bends or Dated Securities, The

State Governments issue only Bonds er Dated
Securities, which are called the State
Develcpment Loans  (SDL's]. Government
Sacurities carry practically no risk of default and,
hence, are cafied gilt-edged -
instruments. Government of India also issues
savings instruments (Savings Bonds, National
Saving Certificates (MSC's|, etc.) or Special
Securities (0il Bands, Food Corporation of Indla
Bonds, Fertilizer Bonds, Power Bonds, etc). They
are usually not fully tradable and are, therefore,

not eligible for SLR securities.
———

21.1.1 ISSUE OF GOVERNMENT SECURITIES:
Government Securitles are issued through
auctions conducted by the RBI, Auctions are
conducted on the electronic platform called the
NDS — Auction Platform. Commercial Banks,
scheduled Urban Co-operative Banks, Primary
Dealers, Insurance Companles and Provident
Fms_. who maintain funds account [current
account) and securitics accounts ($G1 eccount)
with KBIL, are members of thiz electronic
platform, All members of PDO-NDS can place
their bids in the auction through this electronic
platform. All non-NDS members including non-
scheduled wrban co-operative banks can
participate in the primary auction through
scheduled Commercial Banks or Primary Dealers,
For this purpose, the urban co-operative banks
need to open a securities acoount with a bank [/
Primary Dealer - such an account is called a Gilt
Account. A Gilt Account s a dematerialized
account maintained by a scheduled commercial
bank or Primary Dealer for its constiteent (e.g., @
non-scheduled urban co-operative bank).

rick-frep

The RBI, in consultation with the Government of
india issues an indicative hal-yearly auction

INTERMAL DEET ACCOURITING MANLAL
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calendar which conteins information about the
amount of borrowing, the tenure of security and
the likely period during which auctions wil be
held. A Notification and 2 Press Communication
Eiving exact particulars of the securities, viz.,
namea, amount, and type of issue pnd procedure
of suction are issued by the Government of Indis
about a week prior to the actusl date of auction.
RBI places the netification and 8 Press Relegss
on fts website (www.rbl.orpin) 2nd also issues
advertisement In leading English and Hindi
newspapers. Information about auctions s also
available with the select branches of public and
private sector banks and the Primary Dealers,

Within the RBI, the Internal Debt Management
Department {IDMD), in comsultation with the
Ministry of Anznce, formulates a core calendar
for primary issuance of dated securities and
treasury bills, and sugzests the size and timing of
issuance. RBI also conducts auctions, keeping In
account  the povermment's noeds, market
conditions, and preference of market. The RBI
charges fees for issuing and managing securities,
Any  person  including Firms, Companies,
Corporate Bodies, Institutions, State
Governments, Provident Funds and Trusts, can
invest in Government Securities. NRIs are zlso
eligible to invest in Government Securities,
subject to the Fereign Exchange Management
Act, 1999,

Lt H-'-"'l‘l.'“l'l
="3.1.1.2 NOTIFICATION OF MNEW LOAN/ RE-

ISSUE: When the Government decides upon the
issue of a HEP{IM.E:“ Gazette notification s
issue Budget Division, Ministry of Finance
for this purpose. The Internal Debt Management
Department (IDMD) of REl Mumbal, then issues

an Auction Motice (Annexure- [) 1o that effect.
This Auction notice contains, In detail, the terms

BTERNAL DEST ADCOLINTING MARLAL E i

and coenditions for subscriptions to lozn. The

detallsare mainly in respect of:

(1) The datefdates on which subscription
will be received;

(2] The total amount of subscription to be
recoived;

{3) The rate of interest payable on the loan;

(4) The price at which the loan will be issued
and if the securities of any old loan are
allowed to be converted the terms for
such conversion:

=) The dete of repayment of the loan:

(E]  The places at which subscription to the
loan will be received; and

7 The Form of application,

Copy of the Auctlon Notice is sent/forwarded te
PAQ {IDA] by the Reserve Bank of India, Mumbai
~which is responsible for the auctien/raising of
the loans in accordance with the terms Notified
by Government, It also lssues detailed
instructions to the Regional Public Debt Offices
{POOs) of BBl with regard to:

{a} The general and special features of the loan:
(k) Clagsification in the Government account in
respect of the credits (and debits, If any) for the
subscription.

As per the terms and conditions mentloned In
the Auction Motice, the successful bidders are
required 1o make payment on the Issue date in
REI, Mumbal which & credited in the
government Account in RBI, Contral Accounts
section (CAS] Nagpur. RBI, CAS, Nagpur
intimates the receipt of the amount to PAO (IDA)
through Clearance Memo. The actual amount of
recelpt is shown in the Clearance Memo,
irrespective of, whether it Is seld on discount or
premium, Onrecelpt of the clearance mema in
PAC (IDA) following entries are made in thelr
account:

Paga 10
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ACCOUNTING ENTRIES: ISSUE OF NEW LOAN/ Re-issUE Y] - ' "
O RECEIPT OF THE CLEARANCE MENO FRONM RBI, CAS NAGPUR
Dr. BE75-Deposits with Reserve Bank i T alh Mk e _-||l|| |
00-101-Central-Civil P == (o Sty L )
D1- Reserve Bank, Central Accounts Office | T Sy
L

'n.-'l"' Cr. 6001-Intermal Debt of Central Government
- 00-101-Market Loans L

03- Market Loans Suspensa f

The imitial adiustment & made temporarily
under @ Suspense hoad below the final Head of
Account viz, G001~ [nternal Debt. Subscription
tendered towards a loan can be treated as
*Loans" only after they are accepted by the
Reserve Bank an behalf of the Government and
serip is issued therefore.
—
From the Clearance Memo, following details are
not escertained:

» Percentage/ rate at which the loan has

been lisued,
¢ Amount of premivm or discount,
o Amount of Interest, if It Is a Re-1ssue.

After Intimating the total amount received
pgainst & loan through Clearance Memo, REL CAS
Nagpur s?r?ulmneclush,r sends q:‘f-‘fé:e[plfﬂr‘ﬁdiij'
Advice [Annexure-ll) with the detezils. The
detailed particulars include Description of Loan,
Amount pertaining to Loan, Amount of Premium -
{if s0ld on premium){ Interest for broken period -
[if the Lean Is a re-issuel; and Discount on Loan

(if sold on discount] of the loan floated,

On receipt of Receipt/Credit Advice fram REl
CAS Mappur, the suspense head s cleared by
making the following entries:

e —————

INTERM AL DIERT ACCOUMNTING MARLAL

Page 11




P,
L

ﬂﬂ, - ACCOUNTING ENTRIES: ISSUE OF NEW LOAN/ RE-ISSUE

{Al IN CASE OF SECURITY ISSUED AT PAR OF fﬁEE_‘H'ﬂL!-EE :
_

(=) Cr. 6001- Internal Debt of Central Government
00-101-Market Loans
03- Market Loans Suspense

Cr. G001- Internal Debt of Central Government
00-101-Market Loans
02- Market Loans Bearing Interest

ACCOUNTING ENTRIES: ISSUE OF NEW LOAN/ RE-1SSUE i
{B] INCASE OF SECURITY ISSUED AT EEM[Q @} alebly
(-} Cr. 6001- Intermal Debt of Central Government

00-101-Market Loans
03- Market Loans Suspense

Cr. GOD: Internal Dabt nlcentralﬁwernrnent

00-101-Market Loans
02- Market Loans Bearing tnteres'r Il‘a:e value n:rf Secunnra

"—I“_-'-
Cr. 0049 = Interast Roceipts
03-Other Interest Recoipts of Central Government

800 = Other, Receipts
16- Premium on Loans |

ACCOUNTING ENTRIES: ISSUE OF NEW LOAN/ RESSUE .«

(€} IN CASE OF SECURITY 15SUED AT{DISCOU P
(i) 2
{-] Cr. 6001- Internal Debt of Central Emrernme:t
00-101-Market Loans o gl N
03<Market Loans SuspEHEE e o ] Rtk i}
£ - org ) g 'gh _I_
Cr. 6001- Internal Debt :-H:-lzr'it'rﬂ Government e __1;,-.’3' 3 0 aart
00-101-Market Loans L &
02~ Market Loans Bﬂrlnglmem: {Discounted value of the Securily)
g T
C (ii) e ETEE

Dir. IH!'-Interiest Fay-rn.e-nts
01- Interest on Intelnal Debt

101- Interest on Market Loans
00.00.45- Interast

Cr. 6001- Internal Debt of Contral Government

0= :Lﬂ:L-Marh:l: b:a-m ;
02- Market Loans Beoring IntEre:HDm-l:ul.lrll amount]

Neote: - The amount Is pold and credited to specfic Loan to which It periolns.

N e S ]
Fage 12
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|-} €r. 6001- Internal Debt of Central Government
00-101-Market Loans
03= Market Loans Suspense

Cr. 6001- Internal Debt of Central Government

| 00-101-Market Loans =3
' 02- Market Loans Bearing Interest

Cr. 0049 = Interest Recelpts

BOO — Other Receipts
07-Other Miscellaneous Receipts
01- Interest Receipt on Market Loans

ACCOUNTING ENTRIES: 155 E.HEELDAN.-* RE-I1SSUE
: (D) WHEN AN ING } : E

03-Other Interest Recelpts of Central Government

A
O o i
raopete T i s
LAl
= M
S

Note: (Re-fowe of o Seourity con olio be done on
Dscount/Premiwm. Henoe, for Premivm end Discount
the Migfor Heod — 0048 — inferest Recsigty and 2043
— Intevest Peyment (o5 shown under “B & C° cbove)
are respectively, credited and debited. o cose of
Reissue of o Security the subscriber i reguired to poy
Imterest for the Broken Perod (From coupon date ta
dote of Esuq.l which ir colled ocerued interest and the
same i credited il Govl. Accownl ai shown of 0
cgbove.) Interest on the securities s payable at

12 INTERNAL DEDT ACCOUNTING MANLIAL

the rate specificd in the notification for the fssue
of the loam, til the lozn matures for repayment.

Interest on the securities is payable hall yearly
on the dates menticned in the notification at
any of the Public Debt Offices of the Reserve
Bank of India {where the securities are enfaced
for payment aof interest. The debit on account of
interest payment is booked wnder the head
*2049- Interest Payments-01- Interest on
Internal Debt- 101- Interest on Market Loans.”

ACCOUNTING FLOW
ETABLE STO =

RITIES

« SENDS CLEARASCE MEMO[NET AMOUNT)

« SENDS RECEIFT/CREDIT ADVICE | STOOK WiSE)
& SENIE D0 S [[ATE WiESE]

« SENDS CAS-133 STATEMENT [MONTHLY)

Page 13



3.1.1.3 DISCHARGE OF MARKET LOANS/
GOVERMMENT SECURITIES =

When a loan is due for repaymen t, the
Government of India issues a notification In the
Gezette announcing for the repayment of the
toan on the date of maturity, along with Interest
due. The Reserve Bank of India, Central Debt
Section Mumbai also Issues Instructions to the
paying offices Including the treasuries.

e After payment, the discharped securitios
are listed by the Treasury Officer in a
scparate  schedule  showing  full
particulars of each security/ loan. The
amounts of premium, if any, or the
interest paid at the time of discharge ae
shown [n the schedule of interest
payment.

* Before the securities sre passed for
payment by the Public Debt Office, they
are cancelled in ks books and the loan
balance is reduced. Payment is effected
in the usyal way at the Public Accounts
Department of the BB or if the party
so desires, by means of a Government
draft issued at par, on a treasury or a
branch of the Agent bank conducting
Government business.

= The loans which ere notified for
discharge during the course of & financial
yoar will continue 10 be exhibited under
the minor head "Loans Bearing Interest”
subordinate to "Pubic Debt ete.” til the
close of the account for that year, The
debits on sccount of discharge of such
lozns arising during the year will ako be
adjusted in accounts accordingly.

¢ The net halances of the |sans
outstanding after the cose of the
accounts for the year will be transferred
to the minor head “Loans Not Beoring
Interest” by preforme corrections, and
the deblts I arising during the
subsequent years, will be adjusted under
their relevant Minor head.

* Camncellation of securities passed for
payment by a Public Deabt Office and
those discharged at Treasuries/Sub-
Treasuries is reported to the PAD (IDA)
by the Public Debt Office concemned
under advice 1o the Intemal Debt

fManagement Department (IDMD) of the
Reserve Bank of Indiz, Mumbai.

*  On receipt of this intimation, the details
are noted in the Loan Registers.

ACCOUINTING ENTRIES

00-101- Market Lnan:.
00.00.55- Repayment uf Mﬂr‘n:ﬂ Lnanl

Cr.8675-Dopesits with Fte-_s!ruu B-'.II'I'H
00-101-Cantral-Civil P2
032 Reserve Bank, Head ll:l_l_m_rte-.r:.

N CASE OF Dlﬁ'CHAHEE OF MAHP:_EHIEE.EGUHEEHMEN[ SEEL.IHTI'IE

Dr. 6001 Internal Dabt’ nf Eentral nmrnnﬁm

X 5 Y iy

- g i X F ]
4 :ﬁ.__".‘;:l e iy

k Il T el O -

T T T e
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ACCOUNTING FLOW

_DISCHARGE OF DATED MARKETABLE STOCKS/SECURITIES

3.1.1.4 BUYBACK OF GOVERNMENT SECURITIES:
Buyback of Government Securitos js a process
whereby the Government of India and State
Governments buy back their existing securitias
from the holders. The objedtives of buyback can
be reduction of cost (by buying back high
coupon securities), reduction in the number of
outstanding securities and improving liguidity in
the Governmen! securities market (by buylng

4. SEND M5
3. SENDE CAS=11Z STRTEMENT
MCNTHLY)

1 SERDE PAFMSENT SCROLL
1 SCMDE ETOCK WISE fOATE WISE Dbt

back illiquid securitles). Government makes
provision in the budget whenever Tt Go8s Tar BUy
back of existing securities. Buyback can be done
through an asuction process er through the
secondary market route, ie, Megotiated Dealing
System  (NDS)/ND5-Order Matching [OM).
Government has to pa qm n buyback of

Government Secunlies,
e ac S p——— TO o

e ———————
Fage 15
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00-200- Other Apprepriations

Cr. B675-Deposit with Reserve Bank
0l-101-Central Chvil

01- Reserve Bank, Central Accounts Office

ACCOUNTING ENTRIES: DISCHARGE OF MARKETABLE GOVERNMENT SECURITIES * .
IPRERIUM ON BUYBACK s | :

Dr. 2048-Appropration for Reduction or avoidance of debt et

(I)INTEREST FOR BROKEN PERIOD "

Dr. 2049-Interest Payments
01-Interest on Internal Debt
101-Interest on Market Loans

Cr. 8675-Deposits with Reserve Bank
00-101-Central-Civil

01- Reserve Bank, Central Accounts Office

[liljREPAYMENT OF SECURITIES

00-101-Market Loans
00.00.56- Repayment of Market Loans

Cr.8675-Deposits with Reserve Bank
00-101-Central-Clvil

Dr. 6001- Internal Debt of Central Government

01- Reserve Bank, Central Accounts Office

5.1.1.5 SWITCH/SWAP OFF OF GOVERNMENT
SECURITIES:  Switching/swapping ofi  of
Government bonds serves twin purposes of
effective cesh management and smoothening of
maturity profile. Switching also takes place to
avoid redemption pressures on the Govemment,
Switching is used effectively across the advanced
countries and several emerging market
economles for effectlve debt management
cperations (i.e. creating issuance space in short-
term maturity buckets, and enhancing longevity
of on-the-tun securitinsg), Switching of short-

INTERRAL DEBT ACDOUNTING MARUNAL

term bonds io lopg-term maturities has the
following advantages:

{a)Switching helps in effective cash management
and smoothening of maturity profile,

{b)Switching reduces Immediate redemption
pressures and also caters to bond preferences of
long term inmvestors.

[chhs the switching is done st FIMMDA er
prevalling market price, there (3 no need for
fresh buying of bonds to fingnce the budget. it iz,
therefore, liquidity newtral,

Fage 16




Switching coold however, could involve the (e)it may have upward pressures on yield and
following disedvantages: impact the price, 85 the supply of bonds through
[@jit may involve someé dppartunily cost to the Open Market Operation {OMO] Increases.
Government even though wvalued at FIMMDA
{Fixed Income Money Market & Derivative Durlng 2013-14, switching of securities
Association of Indlz) price, amounting 1o Bs, 31,000 crore were conducted
through Institutional [nvestors by REI, as per the
| [b}As the duration of the bond would increase decision of Government of India.

ly"!"'{ / there could be risks due to change in interost

rates.

ACCOUNTING ENTRIES: SWITCH/SWAP OFF OF GOVERNMENT SECURITIES

i B ON SWITCHING
\,//Dr I04E-Appropration for Reduction or :ﬂd:nu o debt

'm-iﬂﬂ- Other Appmpﬁatlnru
Cr. BE?S-—EIEpnsIu with Raserve Hanl: 2

00-101-Cortral<Civl | . it
03- Roserva Bank, 'Centr?'l hudnunls ﬂfﬂce

D, 2048:Interast Payments
01-Interest on Internal _Dul_:1
103=Interast on Mi!rh't I.l:lin:

Cr. B675-Deposits with H-HEI"-'E Bank
00-101=Contral= Ciwil ] i
0= Eesnrue Bank, Contral .n.u:uunts l:l-fﬁl:n

: B . -._.____,_;-l-"'
Dir. G001 -Internal Debt of Central e

L Gouernment
- 00-101- Market Loans
00.00.56- Repayment of Market Loans

Cr.8675-Doposits with Resarve Bank oy :
t O-101-Coptral-Civil - .0 : = £
01- Rasam Bank, l:-aﬂ.nl A.-:mmtfnmu lln ml_- -_:d‘ Uur:n:n I'-'I:emni

st 1 -F‘l.l': ™
z. - b T ‘ —I I-—
n m_ﬂﬁTﬁ—DapmnuuﬂuiFlﬂzthank FAE T g
i 00-101-Central-Chull i g X

01-Reserve Bank, Central Accounts Office
Cr. 6001~ Inlurru! Debt of Eentril Guwrnmenl e

4 00-101-Market Leans

: “02- Market Loans Bearing Intarest
I

i, Cr. 0048 = Interast Receipts

na-ntharlnhnrst Receipts of Central Government
lﬂtl - Other Recelpts :

07- Other Mlsullineum Receipts .

01- Interest Recelint on Market Loans
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3,1.1.6 RECOMCILIATION DOF BALANCES OF
LOANE UNDER DISCHARGE:
In the case of Loens wnder discharge,

differences occur between the balances of lozns
a5 maintalned by the Reserve Bank of India and
thoze in the books of this office. This it mainly
due 1o the following reasons:

(1] For the securitbes discharged &t
treasuries, the debits in the accounts appear in
maozst cases in the month in which the securities
are  paid. However, the cancellation and
consequent reduction In balances in the Public
Debt Offices in respect of those securities takes
place with a [ag in subsequent manths Le., after
the discharged securities have been received by
the Public Debt Offices from the concerned
Accounts Officers,

(2) For the securities tendered for discharge
at the Public Debt Offices, securities are first
cancedled and loan balances reduced before the
pay order &5 issued. However, the debits appear
In sccounts anly when actual payment haz baen
made.

In the first case, therefore, the differences oocur
due to deblts appearing In the accounts before
cancellation while in the second case due to
cancellation made by the P.0D.O, before the
debits appear in the accounts. The reconciliation
of the twao sets of figures requires careful watch
on cencellations spainst debit in the case of
paymeants In Treasuries and Sub-Treasuries; and
the debits against cancellation in the case of
payments by the Public Debt Offices. The
receipt of the securities discherpged at treasuries
from the accounts officers end their cancellation
is intimated by each P.0D.0O to DA office.

In respect of the securities paid at the Public
Debt Offices (which are cancelled before actunl
payment) 8 monthly stetement Is sent by the
Public Debt Offices. These are also noted In the
Register in Form B {Details of Securities) and the
entries ere talled and totaled up. Separate
papes are kept for compllation of figures of each
Public Debt Office and the totals for all Public

Debt Offices are consolidated on a ssparato
page.

DETAILS OF MARKET LOANS RAISED IN INDIA
AND SECURITITES ISSUED TO INTERNATIONAL
FINANCIAL INSTITUTIONS [STATEMENT NO. 14A
OF FINANCE ACCOUNT):

A statement (Annexure-lV] showing the
batancas of af ourtstandng loang a: on the last
day of each manth ks prepared every guarter and
forwarded to the Finance Account Section, in the
Office of Controller General of Accounts, on the
20™ of the subsequent month aftar transactions.
The opening balances of this statement is taken
from the desing balance ss shown in the
statement of the previous guarter and monthly
receipts and  disbursements  from  the
consofidated abstract of JD& section, Tor the last
three month of account. The dosing balances of
the Interest bearing loans as shown in this
gtatement |5 reguired to be verified with the
batances shown In GQuarterly Statement
recelved from the IDMD, Central Office, Mumbai
overy guarter. The statement of loan balances
received from the IDMD, Central Office, Mumbai
ghows the opening balance of each loan as in the
bocks of RB| en the 1* of the month along with
receipt [which represent issuwe of script) and
disbursements [which represent cancellabions)
during the quarter and the closing balance 85 on
the last day of the quarier. If there Is a large
diffarence between the balance of a particular
Izan, g5 shown in the statement prepared by the
IDA Section and that shown in the gquarterly
statement of the Reserve Bank of India, due to
non-adjustment of the transactions connected
with the Issue of & new loan or conversion of
securities of &n ofd loan into a new loan, a
remsark to the effect that the balance as per
Resorve Boenk of Indis may be adopted, is
entered after confirmation,

e —
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3.1.2 TREASURY BILS & CONMECTED
SECURITIES ISSUED TO REI

Treasury Bills are instruments of short term
borrowings by the Central Government. They are
sped as at discount and for a fived period.
These were first issued in Indiz in 1917. These
are issued to ralse funds for meeting cash
management needs snd also Lo provide space
for parking temporary surplus  funds by
investors. Treasury bills can be purchased by
anyone lincluding individuals). These are isued
by RBI and sold through Tortnightly or monthly
guctions at varying discount rates depending
upon the bids. The amount of Treasury Bills
issuance planned for o quarter |5 Indicated in
gdvance through a quarterly calendar notified by
REl in consultation with GOI. However, these are
subject to chanpe depending upon the actual
requirements in due course.

TYPE OF TREASURY BILLS: 14 days, 91 days, 182
days and 364 days treasury kills. There are no
treasury bills are fssued by State Governments

RATE OF INTEREST: Market determined, based
on demand for and supply of funds In the money
market.

At present, Government of India is issuing three
types of Treasury Blls through Reserve Bank of

india, for obtaining shart term loans from the
Internal Mearket:

TTERNAL DERT ACCOLINTING MANILUL

1. 91 Days Treasuny Bills
.2 182 Days Treasury Bils
3. 364 Days Treasury Bills
{Annexure-V)
32121 81 DAYS TREASURY BILLS are

instrument of shor-term borrowing by the
Government of India, issued a5 promissory notes
under discount, The Interest recelved on them is
the digcount which iz the difference betwean the
price at which they are issued and their
redempiion value, They are ksued by RBI (FDO)
Mumbal for Normal as well as for Market
Ctabilization Scheme {MS5) for a period of 91
days and matured on expiry of that pericd
Receipt and Payment (Principal) for the
aferesald Treasury 8ills are intimated to this
affice by RE| [CAS) Magpur through two separate
Clearance Memo viz. for normal Treasury Bills
under the regular dally clearance memao and for
M55 in 2 separate clearance memao, a5 and when
any trensaction under M55 occurs. Re-discount
facility Is not avaitable under these Treasury Bills.
Discount allowed/peid for the normal Treasury
Rills are Intimated by REl (PAD) Mumbai and
currently by BBl CAS HMagpur whereas the
discount paid vnder the M35 Is shown under
Clearance Memo received from REl (CAS)
Maggpur,




ACCOUNTING ENTRIES: TREASURY BILLS & CONNECTED SECURITIES ISSUED TO RBI

AT THE TIME OF |SsLiE

Dr. 8675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Offiza

Cr. 6001-Internal Debt af Central Government

00-103: Treasury Bills & connected Securities [ssued ta the RBI (Face Value)

ENTRY

Cr. 2049- Interest Payments
01- Interest on Internal Debt

[ ]}

LIMT

103<Interest on Treasury Bills & connected Securities lssued to the RO)

L. 8675-Depotits with Reserve Ban
00-101- Central-Civil _
0L- Reserve Bank, Central Accounts Office

s

AT THE TIME DF REDEMPTION,

Dr. 6001- Internal Debt of Central Government

00-103- Treasury.Bills & tonnectod Securities Issued ’m the REI [Face Valua)

Cr. 8675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

3.1.2.2 182 DAYS TREASURY BILLS

182 DAYS TREASURY BILLS are instrument of
short-term borrowing by the Gevernment of
Indiz, Issued & Promissory notes  under
discount. The interest received on them is the
diseeunt which is the difference betwesn the
price at which they are issued and their
redemption value. They are lssued by Ral (PDO)
Mumbal fer Normal as well as for Market
stabilizatlon Scheme [MSS) for a period of 182
days and matured on expiry of that period.
Receipt and Payment {Principal) for the

aforesald Treasury Bills are intimated’ to this
office by RBI (CAS) Nagpur threugh twe separate
Clearance Meme viz. for narmal Treasury Eills
under the regular dally clearznes memo and for
M35 in 2 separate clearance meme, as and when
any transaction under M35 cocurs, Re-dizcount
Facifity is not available under these Treasury Bills:
Discount allowed/paid for the narmal Treasury
Bills are intimated by R8I (FAD) Mumbal and
currently by R8I CAS Nagpur wherees the
discount paid under the MSS s shown under
Clearance Memo recelved from RE| [Cas)
Hagpur.
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ACCOUNTING ENTRIES: 182 DAYS TREASURY BILLS
AT THE TIME OF ISSUE

Dr. B&75-Deposits with Resorve Bank
00-101- Central-Ciwvil
01- Reserve Bank, Central Accounts Office

Cr. 6001-Internal Dabt of Centrsl Government
00-10E-182 Days Treasury Bills (Face Value)

ENTRY FOR DISCOUNT

_Dr. 2043- Interest Payments
01~ Interest on Internal Debt
108-Interest on 1B2 Days Treasury Bills

Cr. BE75-Depasits with Reserve Bank
00-101- Cantral-Civil
01- Reserve Bank, Central Accounts OFfice

Dr, G001- Internal Debt of EMH_EJI_ED'H'BH‘H_‘I'IEM
D0-108-182 Days Treasury Bills (Face Value)

Cr, 8675-Deposits with Reserve Bank
00-101- Central-Clvi :
01- Reserve Bank, Central Accounts Office

AT THE TIME DF REDEMPTION

3.1.2.3 3564 DAYS TREASURY BILLS

364 DAYS TREASURY BILLS ere imstrument of
short-term borrowing by the Government of
Indiz, lIssued a2z promissory notes under
discount. These are useful in managing shart-
term liguidity lssues. 364 days Treasury bills are
evailable for a minimum amount of Rs.25,000
and in multiples of Rs. 25,000, The Interest
received on them is the diccount which'is the
difference between the price et which they are
issued and their redemption value, They are
issued by RBI (PDO) Mumbal for Normal as well
as for Market Stabilzation Scheme I0s5s] far a
period of 364 days and metured on expiry of
that perlod. Receipt and Payment {Principal} far
the zforesaid Treasury Bills are intimated to this
office by RBI (CAS) Magpur through twe separate
Clearance Memo viz. for normal Treasury Bills

INTERNAL DEET ACCOUNTING MANUAL

under the regular daily clearance memo and for
MSS in & separate clearance memao, as and when
any transaction under M55 occurs, Re-discount
facility is not available under these Treasury Bills.
Discount allowed/paid for the narmal Treasury
Bills are intimated by RBI [PAD) Mumbai and
currently by REl CAS Nagpur whereas the
discount pald under the MSS Is shown under
Clearanca Memo received from REl [CAS)
Nagpur. While 81-day T-bills are auctioned every
week en Wednesdays, the 182-day and 364-day
T-bills are auctioned every alternate weak on
Wednesdays, depending on sctual requirements.
The Reserve Bank of India issues a quarterly
calendar of T-bill auctions which is available at
the Banks' website. |www.rblorgin) It alsa
announce: the exact dates of guction, the
amount 1o be suctioned and payment dates, by
issuing press releases prior to every auction,
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ACCOUNTING ENTRIES: 364 DAYS TREASURY BILLS

1 IME OF IS5UE

Dr. BEF3-Deposits with Reserve Bank
00=101= Central-Civil
l=- Reserve Bank, Central Accournts Office

Cr. 6001-Internal Debt of Central Government
00-110-364 Days Treasury Bills [Face Value)

R DISCOLUNT

Dr. 2049- Interast Payments
01- Interast on Internal Debi
110-Interest on 364 Days Treasury Bills

Cr. B675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

HE TIME OF REDE I

Or, 6001- Internal Debt of Contral Government
00-110-364 Days Treasury Bills [Face Value)

Cr. 867 5-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

HOW THE YIELD OF A TREASURY BILLIS CALCULATED

It is calculated ax per the following formula

- [ 200F ) [ _S65
Yield 57— Jx|—5—] % 100

Wherein;

P — Purchase price

b= Days to maturity

Hay Count: For Treasury Bills, D = [actual number of days to maturity/365]

LLLISTRATION

gssurning that the price of @ 91 day Treasury bill at issue is Re98.20, the yield on the same would ba:

e ————————— oo
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A -

isld =100 - 98. 20
98.20

E-Eis- A 100 =7.3521%

After say, 41 days, if the same Treasury bill is trading ot a price of R, 99, the yield would then be

100 - 99
99

_ Vield w2000 g e
50

X 100 =7.3737%

Kote that the remaining maturity of the treasury bills is 50 days (91-41).

2.1.3 CASH MANAGEMENT BILLS

The Government of Indla, in consultation with
the Reserve Bank of India, has decided to lssue a
new shortterm |nstrument, known as Cash
Mansgement Bills (CMBs), to meet the
temporary cesh flow mismatches of the
Government. The Cash Management Bills are
non-standard, discounted Instruments issued for
maturities less tham 91 days. At preseat,
Government of India hes [ssued the following
types of Cash Mansgement Bllls, l.e. 28, 35, 42,
49,56, 63 and 70 Days, through Reserve Bank of

INTERMAL DIEET ACCOUNTMNG MANLIAL

Indla, for obtaining short term loans from the
Internal IMarket.

The Cash Management Bills have the following
features:

a) The tenure, notified amount and date of issue
of the Cash Management Bills depend vpon the
temporary cash  requirement of the
Government. However, the tenure of the Bills is
l@ss than 91 days.

b) The Cash Management Bills are issuved at
discount to the face value through sucilons, as
In the case of the Treasury BiRs.
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c) The announcement of the suction of the
proposed bills is made by the Reserve Benk of

india through separate Press Release, issued one
day prior to the date of puction.

ACCOUNTING ENTRIES: CASH MANAGEMENT BILLS
AT THE TIME OF 15SUE

Dr. B675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Dffice

Cr, 6001-Internal Debt of Central Gowernment
00-127-Cash Managemant Bills (Face valug)

ACCOUNTING FOR DISCOUNT

Dr, 2049- Interest Payments
01- Interest on Internal Debt
00-128- Discount on Cash Management Bills

Cr, B675-Deposits with Reserve Bank
00-101- Central-Civil o
01- Reserve Bank, Central Actounts Office

AT THE TIME OF REDEMPTION

Dr. 6001- Intarnal Debt of Central Government
00-127-Cash Management Bllls {Face Value)

Cr. 8675-Deposits with Reserve Bank
00-101- Central-Civil f
‘01-Reserve Bank, Central Accounts Office

1,1.4 MARKET STABILIZATION SCHEME (M55]
This scheme came into existence following 2

MOU between the Reserve Bank of Indie (RB1)
and the Government of India [GOM) with the
primary aim of aiding the sterilization
operations/process of the REL

|Sterlization process/approach followed by REE
When the monetary authority Intervenes in the
foreign exchange market through purchases of
foreign exchange it Infects fiquidity into the
system through the coresponding sales of
domestic currency. Conversely, when It sells
foreign exchange domestic liquidity Is absarbed
from the system. Such optrations in the foreign
exchange market cause unanticipated expansion
or contraction of base money and money supply,
which may not aecessarily be consistent with the

provailing  monctary policy stance. The
appropriate management of monetary pelley
may reguire the monetary authorities to
consider offsetting the Impact of such fareign
exchange market intervention, partly er whally,
so a5 to retaln the intent of monetary policy
through such intervention, Maost techniques (o
offset the Impact of forex inflows can be
classified a5 either market based or non-market
based epproaches. The market based approach
involees financial transactions between the
central bank and the market, which leads to
withdrawal or injection of liquidity, as the case
may be. The non-market based approach
Involves the use of quantitative barriers, rules or
restrictions in market activity, which attempt to
keep the potential injection of lquidity outside

W‘—'
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the domestic financial system., The market
based approsch aimed at neutrafizing part or
whole of the monetary impact of foreign
inflows Is termed as sterilization.)

The M55 was devised since contingous resort to
sterilizetion by the RBI depleted its stock of
Government Securities and impaired the scope
for similfar interventions in the future. Under this
scheme, the GOl borrows from the BBl {such
borrowing being additional to its normal
horrowing requirements) and issues Treasury-
Bills/Dated Securities that are utilized for
phsorbing excess liquidity from the markeb
Therelore, the M55 constitutes an arrangement
aiding in liquidity absorption, in keeping with the
overall monstary policy stance of the ABI,
alongside tools flke the Liguidity Adjustment

INTERNSAL DEET ADDDUNTING MANLIAL

Fecility (LAF) and Open Merket Operatlons
(OMO).The securities lssued under MSS, termed
&5 Market Stabilization Scheme (MS5).
Securities/Bonds are [tsued by way of auctions
conducted by the RBI and are done according to
8 speciied ceiling mutually agreed upon by the
GOl and the RBI. They possess &ll the attributes
of existing Treasuny-Bills/Dated Securities and
are included as a part of the country’s “Internal
Central Gavernment Delit’, It is maintained in o
separate cash occount with the RBJ and is used
only for the purpose of Redemption/Buy back ef
Treasury-Bills/Dated Securities fsswed under the
scheme. Treasury Bllls/Securities issued under
M55 are matched by equivalent cash balances
that are held by the Gevernment with the REL
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ACCOUNTING ENTRIES: MARKET STABIUZATIONBILLS/BONDS
TREASURY BILLS ISSUED UNDER MARKET STABILIZATION SCHEME

AT THE TIME OF ISSUE

Dr. EE?E-ﬁapﬂs&u with Reserve Bank
00-101= Central-Civil
01-Reserve Bank, Central Accounts Office

Cr. 6001-Internal Debt of Central Goevernment
D0-126-Market Stabilization Bill/Bonds [Face Value)
01-91 Days Treasury Bills
02-364 Days Treazury Bills
03-Dated Securities
04-182 Days Treasury Bills

, ACCOUNTING OF DISCOUNT
Dr. 2059-Interest Payments
D1-Interest on Internal Debt

[For all types of Treasury Bills & Datad Securities)
Cr. 8675-Deposits with Reserve Bank
00-101- Central-Civil .
01- Reserve Bank, Central Accounts Office

- AT THE TIME GF REDEMPTION

Dr. G01-Internal Debt of Central Governmeont
00-126-Market Stabilization Blll/Bonds (Face Value)
01-91 Days Treasury Bills
02-364 Days Treasury Bills
03-Dated Securities ©
0a-182 m'pi"s_‘l'reaéliry'nflls_" :

Cr. B675-Deposits with Reserve Bank &+
00-104- Céntral-Civil -~ 0 T
01- Reserve Bank, Central Acotints Office

126-Interest pald on Market Stabilization Scheme Deposits of Money in the bank

3.1.5 MARKETABLE SECURITIES I55UED IN
CONVERSION OF SPECIAL SECURITIES

markatable securities sre unrestricted financial entries are to be made at the time of conversion
instruments which cen be readily sold on 2 stock of Marketable Securities into Special Securities:

exthange or bond exchange. The following

INTERNAL DEET ACCOUMTING MANUAL
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Dr, BE675-Depasits with Reserve Bank
(=101 Central-Civil
D1- Rasarve Bank, Central Accounts Office

Cr, 6001-Internal Debt of Central Government

Dr. 6001-Internal Dabt of Central Govarnment

Cr. BETS5-Deposits with Reserve Bank
00-101- Cantral-Civil
02-Reserye Bank, Head Quarters:

Dr, 204%-Interest Payments
DO1=interest on Intemal Debt

Cr. BE75-Deposits with Reserve Bank
00-101- Central-Civil
02=Resenva Bank, Head Quarters

ACCOUNTING ENTRIES: MARKETABLE SECURITIES 155UE IN.mH'I’EHSFDN OF SPECIAL SECURITIES
AT THE TIME OF MARKETABLE SECLIRITIES ISSUED

00-117-Marketable Securities Issued in Conversion of Special Securities

AT THE TIME OF REDEMPTION

00-117-Marketable Smrl-l:l_usl_ssugd in Conversion of Special Securities

INTEREST PAID ON MARKETABLE SECURITIES

11B-Interest on Marketahle Shnt_ﬂﬂn: issued in Conversion of Special Securitias

3.1.6 1.44% INFLATION INDEXED BONDS" 2023

Inflaticn Indexed Bonds (iB2) were Bsued during
the year 2013 (Annexure-lll}, Similar bonds were
Issued earlier in the name of Capital Index Bonds
[CIB'S) during 1957,

* The CBs issued in 1997 provided
inflation protection only to principal and
not tointerest payment.

+  New product of 11Bs will provide inflation
protection to both principal and interest
payments,

v Inflation component on principal will not
be paid with interest but the same
would be adjusted in the prindpal by
muliplying principel with index ratio
(IR). At the time of redemption, adjusted
principal or the face value, whichever is
higher, would be pakd.

»  Imierest rate will be provided protection
against Inflation by paying fixed coupon

INTERRAL DERT ATODINTING MAKRAL

rate on the principal adjusted sgalnst
inflation,

The main features of 1.44% Infiation Indexed
Bands are;

It has been decided to factor WP for
inflation protection in [1Bs.

WPl geries Is baing revised after every 10
or more years [e.g. base year revision in
WP1 serles took place in 1981-82, 1993-
94 and 2004-05].

Any revigion in the base year would be
tackled by splicing the base years 5o that
a consistent WP series with the same
base year is available for indexation
purpose since the issue date of the
bond,

There will be no special tax treatment
for these bands.
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A non-compelitive scheme has been
devised for participation of such
irvestars in the auction. Under this
scheme, Investors are required to
indicate the amount of their bids and
not the price at which they want to
subscribe, Allocation to such investors s
made at the weighted average price that
Emerges in the competitive bidding,
Presently, in the auction, up to 5 por
cent of the notified amount is reserved
for non-competitive bidding, while in
I1B's, up to 20 per cent of the notified
amouni will be earmarked for such
bidding to encourage retail pertlcipation.
The retall Investors will be able to
participate in non-competitive bidding
through primary dealers (PDs) and
banks, They can open & glit 2ccount with
PDs and banks or demot account for
such participation.

11B's would be Government securities (G-
Sec) and the different classes of
investors eligible to invest in G-Sec
would also be eligible te invest in l1Bs.
Fil's waould be eligible to invest In the
lorthcoming IBs but subject to the
overall cap for their investment In G-Sec
(currently USD 25 billion).

As IIB's are G-Seq, they can be tradahble
in the secondary market like other G-
sec. Investors will be able to trade them
in MDE-OM, NDS-0M [ml:l-hamd], oTC
market, and stock exchanges.

8% would be a G-Sec and therefore,
would be eligible for short-sale and repo
transactions.

HB's would be & G-5ec and issued as part
of the approved Government market
borrowing programme.

Therefore, 1185 waould automatically et
SLR status,

settlement cycle of 1B's will be T+1, ke
fived rate conventional bands,

Like othier G-5ec, the doy eount for 1IBs
wiould be 30/360,

To begin with, IB's will be issued for 10
years.

As it is advisable to issue 1I6's at various
maturity polnts 1o have benchmarks and
cater to diverse market demands, maore
maturity points may be explored
subzequently.

Like other G-Seg, coupon on |I1Bs would
be paid on half yearky basis.

Fixed coupon rate would be paid on the
edjusted principal.

As indicated in the press release [ssued
by Reserve Benk of India on May 15,
2013, 1Bz were leunched on June 4,
2013 1o be ssued subsequently on the
last Tuesday of each month during 2013-
14, This would alse Incude the last
Tuesday of June 2013,

As is the case with fixed rate
canventional bonds, 1Bs would be
issued through vield based auction and
subsequent relssues will be. throuph
price based auctlon,

Investors would be required to bid for
real yleld jn case of IBs 85 agminst
nominal yleld in case of fixed rate G-Sec.
Like fixed rate G-Sec¢, [Bs would be
underaritten by the primary dealers.
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Cr. B675-Deposits with Reserve Bank
M0-101- Central-Civil
01- Reserve Bank, Central Accounts Offica

Cr. 6001-Internal Debt of Central Government
C0-101-Market Loans

Dr. E001-Internal Debt of Central Govarnment
00-101-Market Loans

Cr, BGT5-Deoposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

Or. 2049-Interest Payments :
01-Interest on Internal Debt
101-Interest on Market'Lozns

Cr. 8675- ~Deposits wlth Reserve 'BIHI!
00-101-Central-Civil ;
01- Reserve H-urrF:,. Central Accounts ﬂj‘ﬂce

ACCOUNTING ENTRIES: 1.84% INFLATION INDEXED BONDS
TIME OF ISSUE

AT THE TIME OF PAYMENT

N CASE OF INTE

10

=

3.1.7 INFLATION INDEXED NATIONAL SAVING
SECURITIES-CUMULATIVE, 2013: The
Government of Indiz notified the Issue af
Inflatien Indexed National Savings Securities—
Cumulative, 2013 {"the Bonds”) from December
23, 2013 to December 31, 2013, The terms and
conditions of the issue of the Bonds were as
Follows:
ELIGIBILITY FOR INVESTMEMNT: The Bonds may
be held by -
{i] an individual not being a Non-Resident Indizn-
(i) 2 Hindu Undivided Family.
(i} {a) ‘Charitable Instituticn' te mean 2
Company registered under Section 25 of the
Indien Companles Act 1956; or
(b) An institution which haz obtained a
Certificate of Reglstration 83 a charitable
institution In accordance with & lew In force; or
{c) Any institution which has cbtained a
certificate from an Income Tax Authority for the
Purposes of Section B0G of the Income Tax Act,

[iv] "University" means 3 university established
or incorporgted by a Central, State or Provincial
Act, and intludes an institution declared under
section 3 of the University Grants Commission
Act, 1356 (3 of 1556), to be a unlversity for the
purpases of that Act,

LIMIT OF INVESTMENT: Minimum limit for
investment in the bonds i3 Rs. 5,000/ and
maximum limit for investment is Rs.5,00,000/
per applicant perannum,

DATE OF ISSUE: The date of issue of the Bonds in
the form of Bonds Ledger Account will be
opened lissued) from the date of receipt of
funds/ realisation of draft/ cheque.

INTEREST: The Bonds will bear Interest ot the
rate of 1.5% (fixed rate] per annum + inflation
rate calculated with respect to final combined
Consumer Frice Index [(CPl) Base: 2010=100].

1561 Final combined CPl will be used with a lag of
e
Page =
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three months to calculate incremental nflation
rate (L.e. fingl combined CPFl for September
would be used as reference CPI for ail days of
December]. Imtermst will be compoundad with
half-yearly rests and will be payable on maturity
sleng with the principal.

REPAYMENT: The Bonds shall be repayable on
the expiration of 10 {ten) vears from the date of
jssue, The imwestor will be advised by the
authorized bank one month before maturity
regarding the ensuing maturity of the bond
advising them to provide 2 letter of
Acguaintance, confirming the NEFTY NECS
sccount details, ete to the authorized bank. i
everything Is in order the investor will be paid
within maximum five days of the maturity. Early
repayment/redemption before the maturity date
iz allowed after one yesr of holding from the
date of [ssue for senfor citizens L.e. 65 years and
abova of age, and Tor all others after 3 years of
holding, subject to the penally charges at the
rate of 50% of the last coupon peyeble. Early
redemption Is to be allowed only on coupon
dates. Note: The accovnting entries of the ebowve

will be some as In coze of 1.49% iInflation Indeved
Bonds. (At Page Me. 29)

3.2 MOMN- MARKETABLE SECURITIES are
difficult to buy or sell because it does not
trade on a normel market or exchange.
Mormally these types of securitins will trade
on &n over the counter market, These types
of securities must be held by the holder until
maturlty and cannot be resold 1o another

party,

334 14 DAYS TREASURY BILLS arc issued
accounted and intimated by REI (CAS) Negpur,
RE! (PDO) Mumbal and REI [PDO) Kelkata (when
they ore isswed to Nepol Roshiro Bonk o @
speclal  orrangement  with  the  Nepal
Government). RBI {CAS) Nagpur intimates the
transactions of Receipt and Payment through
daily Clearance Memo whereas RBI, Kolkata
intimates thelr transsctions through Screfls.
Advice showing (the actual emount recelved and
the discount allowed/paid) 15 received from the
respactive RBI Branches except from REI (PDO)
Mumbai. 14 Days Treasury Bills are not (ssued
under Market Sabilization Scheme,

ACCOUNTING ENTRIES: 14 DAYS TREASURY BILLS
AT THE TIME OF ISSUE

0o-101- r.:mtml-cml s

M:I.!.E-i-ll Da?s J:rea:ury Blls
|Credited with l.hE 'qu "-"a[ur_}

D.r. 2049- IntEr!!t Fa‘ymm'ﬂl
01-Interest on Internal Daht

00- 101- Central-Clvil

Dr. BG75- DupmH:w1th Hasm'e H-unk

Cr. 6001-Intarnal Deh-t‘.nftentr:ﬂ Emremmeni

11g-Interest on 14 Dl'rs Treasury Bills

Cr. E?E—Depusﬁsﬁ;ﬂh 'I-l.esewe Bank

01- Reserve Bank, f.‘entral A:munts 'l:lff“ﬂ: Ilﬂ case ﬂf Ele:lam:e Mnmnll
02- Reserve Bank, Hﬁd ﬂuarler: {In’ :a:si of Sirnllﬂ

,y:mummﬁ m mstuuul

01- Reserve Bank, Central Accounts Office (In case of Clearance Mem-n]
02- Reserve Bank, Head ﬂuarters{rn case of Sl:raII]

INTERNAL DEET ACCOLMTING MANUIAL
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AT THE TIME OF RE-DISCOUNTING maturity. The RB1 recovers discount pald for

Only 14 days Treasury Bils are allowed to be "—‘“?-'””1“5 days and the penalty amount for
} re=discounted viz., the subscriber are allowed to rediscounting.
i en-cesh their Treasury Bills before the date of its
;3 f§ ACCOUNTING ENTRIES: 14 DAYS TREASURY BILLS
ATTHE TIME OF RE-DISCOUNTING
5
il Or. 6001-Internal Debt of Central Government
i 00-115-14 Days Treasury Bllls (Face value)
|-} O, 2049-Intarest Payments
o 0i-Intercst on Intemal Debt
. 116- Interest on 14 Days Treasury Bills

Cr. 8675-Deposits with :iesem Bank
‘ 00-101: Central-Civil -
01-Raserve Hamfcnntﬁmwnh ﬂfﬂﬂ! !In rase of Clearance Memao)

he 02- Reserve. H.InIand Quarters {In ﬂSEDf Scroll)

gh

na {Note: Above entries are made ofter the recelpt of advice from the respective RBI Branches)
s ACCOUNTING ENTRIES: 14 DAYS TREASURY BILLS

ind AT THE TIME OF REDEMPTION

the

Q) Dr. .6001-Internal Debt

104 “00-115-14 Days Trﬂwrr Bllls

d Cr. B675-Depaosits with Reserve. B-im!t

L 00-101- Central Civil | :

01- Reserve Bank, Central Av:nmmt: ﬂfﬁcel_ln men{n!ammn Kema)
02- Reserve Bank, Head Quarters [In case -nfi:ml!f

ACCOUNTING FLOW
14- DAYS TREASURY BILLS

§5h| 1. SENDE RECEWFT SCHOLL
B8 2. sENDs MG

—— e

: SEWDS CREDIT ADVICE
L SERDS DS
SENDE CAS-123

-

i

e e
Page 30
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3,732 SECURITIES ISSUED TO INTERMATIONAL
FINANCIAL INSTITUTIONS

International Financial Institutions {IFI'S}) are
institutions that provide financial support and
professional advice for economic and socal
development activities in developing countries
and promote  internstional &  economic
cooperation and stability. Some amount of
guota cen be paid in the form of securitics.
These securities are non-Interest bearing Note
Purchase Agreement [MPA) issued by RBI and
can be en-cashed at smy time required by IFls.
3A.2.2.1 INTERNATIONAL MONETARY FUND
[IMF): It |5 The central institution embodying the
International monetary sysiem and promoles
balanced expansion of world trade, reduced
trade restriclions, stable ewxchange rotes,
minimal trade imbalances, avoidance of currency
devaluations, and the correction of balance of
payment problems. Tha IMFS goal is to prevent
end remedy internationsl financial crises by
encouraging countries te  maintain  sound
economlc policles. The IMF s funded by the
subscription pald by countries joining the IMF or
when thelr subscriptions are  increased.
Wembers pay 25% of their subscriplions in
Special Drawing Rights (SDR's) or in major
currencies. The IMF can call on the remaining
75% as needed for landing. The IMF determines
@ country's subscriptions amount based on its
relative size in world economy. The IMF may
barrow money from countries that participate in
one of the two standing lending agreements
with the IMF.

Theres ere five main facifities from which the IMF
provides loans: IMF Stand-By Arrangerments [for
short-term lending), the Extended-Fund Facility,
the Poverty Reduction and Growth Facility, the
Supplemental Reserve Facility, and the
Exopenous Shocks Facllity., When = country
borrows from the IMF, the procceds are
deposited In the country's centrzl bank, The
repayment period varies for esch loan, but
migturities usuelly extend from six months to up

INTEANAL DERT ACOOUMTING MANLIAL

« to ten years. Timely repayment by borrowers to
IMF is essential so that these funds can be made
available 1o other countries elso, Specal
Drawing Rights aré supplementary foreign
exchange reserve assets defined and maintzined
by the International Monetary Fund [IMF). 3DRs
are mot a currency, and instead represent a claim
to currency hald by IMF member countries for
which they may be exchanged, As they can enly
be exchanged for Eurd, Japancie ven, Pounds
steding, or .5 odollarg, SDR'S may actually
repragent a potential dalm on IMF member
countries non gold loreign exchanpe reserves,
which are usually held In those currencies, Apart
from these there is a MNew Arrangements to
Borrow [MAB) of IMF, which hag been put in
place. The accounting procedure for the same is
in the process of being finalized,

3.2.2.2 ASIAN DEVELOPMENT BANK [ADB] is a
regional development bank established on 32
August 1966 to faciftate economic development
of countries in Asia. ADB was modebed closely on
the World Bank, and has a similar weighted
voling system where votes are distributed in
proportion with member's capital subscriptions.

3.2.2.3 INTERNATIONAL BAMNEK FOR
RECONSTRUCTION AND DEVELOPMENT (IBRD)
It iz =n Internationzl financial institution which
offers loans to middle<lncome developling
countries. It was established in 1544 with the
mission of financing the reconstruction of
European nations devastated by World War II.
Together, the Intematlonal Bank  for
Reconstruction and Development and its
concesslonal lending arm, the International
Development Association, sre collectively known
g5 the World Bank. The [BERD provides
commercial-grade or concessional financing to
soverelgn states to fund projects that seek to
Improve transportation and  infrestrociues,
education, domestic policy,  envirenmental
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cansciousness, energy Investments, healthepre,
gocess to food-and poiable water, and acoess 1o
improved sanitation. The IBRD is owned and
governed by its member states, but has its own
executive leadership and staff which conduct its
operations, The Bank's member Governments
are shareholders which contribute pald-in capital
and have the right to vote on k8 matters. In
addition  to eontribiutions frem lts member
nations, the IBRD acquires most of its capital by
borrowing on internationgl capital markets
through bond issues,

3.2.2.4 THE INTERMATIONAL DEVELOPMENT
ASSOCIATION (IDA] It is an international
financial Institution which offers concessional
loans and pgrants to the world's poorest
developing countries. it was established in 1960
to cormplement the existing International Bank
for Reconstruction and Development by lending
to developing countries which suffer from the
lowest pgross national income, troubled
creditworthiness, or from the lowest per capita
income. The IDA [s the single largest provider of
funds to econemic snd human development
projects in the world's poorest nations, DA also
lends money (known as credits) on concessional
terme. IDA also provides grants to countrics at
risks of debt distress.

3225 INTERMNATIONAL FUND FOR
AGHICULTURAL DEVELOPMENT IIFAI]] It it 3
speciglized agency of the United Nations
dediceted to eradicating rural poverty in
developing countries, It was established as an
international financial institution in 1977 as one
of the ocutcomes of the 1974 World Food
Lonference. The strategic policy of IFAD is
detzlled in Stratepic Framework for IFAD 2011-
2015: Enabling the Aural Paor to overcome
poverly. |ts headguarters is In Rome, laly and is
d member of the United Nations Development
Group,

3.2.2.6 AFRICAN DEVELOPMENT FUND {ADF] it
is the concessional windaw of the African
Development Bank (AFDB) Group, Established in
1972, and became oparational in 1974,
Administered by the African Development Bank,
It comprises, to date, 27 contributing countries
and henefits 40 countries. The ADF contributes
to poverty reduction and economic and soclal
development in the least developed African
countries by providing concessional funding for
projects end proprams, as well a: technical
assistance for studies and copacity-bullding
activities.

3.2.2.7 AFRICAN DEVELOPMENT BANEK [AFDB) It
is a multiloteral development finance institution
established to contribute to the economic
development and social progress of African
countries, The AFDE was founded In 1964 and
comprises three entities: The  African
Development Bank, the African Development
Fund and the Nigeria Trust Fund, The AFDE'S
rrission is to fight poverty and improve lving
conditions on the continent through promoting
the investment of public and privete capital in
projects and programs that are likely to
contribute to the economic and socal
development of the region. The AFDR iz a
financlal provider to Africen gpovernments and
privete companies investing in the regional
member countries (RMC).

1228 MULTILATERAL INVESTRMENT
GUARANTEE AGENCY ([MIGA] 1t is an
International financial institution which offers
political risk Insurence guarantees. Such
guarantess help investors protect foreign direct
investments agalnst  political and  non-
commercial risks In developing countries. MIGA
is @ member of the Warld Bank Group and
estabfishad in 1988 35 an investment insurance
facility to encourage investment in developing
countries. It target: projects thet endeavor to
create  new  jobs, develop  Infrastructure,
generate new tax revenues, and take sdvantage
of natural resources through sustezinable policles

mﬂ
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and programs. MIGA s owned and governed by investments as well as other assets and
its member states, but has it5 own executive conbrocts with long-term perlods

leadership and staff which carry out is dally The accounting arrangements for the issui of
operations. It insures long-term debt and equity Securities/Repayments  to  the International

Finanglal Institutions are as under:

ACCOUNTING ENTRIES: SECURITIES ISSUED TO INTERNATIONAL FINANCIAL INSTITUTIONS

AT THE TIME OF 1SSUE OF SECURITIES
) Br. 5A6E-tnueitmant In Internationat Finandal Institutions
00-201- Irvestmants in the International Bank for Reconstruction & Development [1BRD}
00-202- Subsmiptions 1o International Development Aizacintbon
06-203- Investmants in H}c.ﬂuﬁlr_t Development Bank
00-204- Subsoriptiont te International Finance Corporation
D0-205-Subscriptoon to Adricas Development Fund
00-206-nvestment In the African Dévelopment Dank
00-207 Subscription ta IHI.'IlTII'I:Im:ﬂ Monetary Furd
O0-200-Subseription 1o rAultlateral Inw:nmn: Guaranies Agoacy

€r, BE75-Deposits with BBl
00101 Central-Civi :
i02- Reserve Bank, Head Ouarters

[ii] Dy BETS-Depasiis with Reserve Bank -
00-101- Central-Civli :
02~ Resore Bank, Head Quariurs

Cr. 6001 -Intemal Deht af Contral Gorarnmeni

00-105-5eeurities lssued ta International Financial lnatitathans
01« Internationad Dank for Retonstruction & Development
Q-Internstions Manetary Fund
03-international Development Assocation
04-Astan Develoament Bank : 1k
O5<international Fund for Agriciltire hﬂlnpmmt* T i g
6=african Develppment Fund L
07- Afrcan Development Bank 100 WL
08- Buitilateral Investmiaet ﬂl:un&&mn—ﬂ ¥ it

ACEDLIH'I'IHE ENTRIES: SECUII FIlTIE'S ISSUEDTO IHTEHHﬁTlﬂHHL FINANCIALI NS'I"-IT‘-UTIDNS

| Dr.6001-Intersal Daht of Contral Gavernmant: 71 SR S

- BO-105-Securitios Issuad ta lntnm:l]nna'ﬂ Finaneial L-n;t‘ltutinns =
01 International Bank for Hnmnnru:t’rnn & DHﬂupmm[ ¥ R E i
02- Inlurnﬂlnnafhﬂ:ﬂw’ﬂﬂr Fund. . wehat i, 2
03-International Develspment Association Sy
04-Aslan Dml-npmﬂnt Bank
05-international Furd far Agriculture Development
06-African Development Fund

07 j.friun Developmant EI:nI.-.
OE- Mt staral Imsistment Guaranteo Agency

Cr.BG75-Deposits with Reserve Bank
00-101- Central-Civil
032- Reserve Bank, Head Quarters

m
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3,2.3 COMPENSATION AND OTHER BONDS

The following types of Compensation & Dther Bonds have been |ssued by the Government of India:

1. National Defence Gold Bonds (ASS Serfes)

. Special Bearer Bonds

3. 4,50% Jayanti Shipping Company (Acquisition of 5h ares) Compensation Bonds, 1981
4,  7Years National Rural Development Bond

5. 7% Capital Investment Bonds

6 National Rural Development Bands (2™ Issue)

7 Capital Investment Bonds

8. Premium Prize Bonds, 1968

9, Premium Prize Bonds, 1964

10. 5 Years Interest Free Prize Bonds

11 Voluntery Disclosure of Incame & Weoalth 5.75% Bonds’ 1885

1 9% Reliel Bond 1987

13, 6% Bank [Acquisition and Transfer of Bonds) Compensation Bends 1550
i4.  Annuity Certificates

15 9% Relief Bonds 1953

16, 10% Relief Bond 19595

17.  4.5% Jayanti Shipping Compary {ABT) Share Bends, 1981

18, £.5% Relief Bond 2001

14. 43¢ Relief Bond 1999

20, B2Z Relief Bonds 2002

21. Compensation & Other Bonds Suspanse

22. 7% Saving Bonds 2002

3. 6.5% Relief Bond 2003

24. 8% Saving Bonds 2003(Taxable]

25.  6.5% Saving Bonds 2003(Non-Taxable)

26, 3 Years Interest Free Defense Bonds, 1943

27,  Loan from National Agriculturz! Credit {Leng Term Operation) Furd of REI
7B 5.50% Loan, Bank (A&T) Compensation Bonds, 1993

9. 10% Relief Bond 1953
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ACCOUNTING ENTRIES: COMPENSATION AND OTHER BONDS (Excluding ltem no. 28 of Para 3.2.3.)

AT THE TIME OF I55UE OF-BONDS

Dr. 8675-Deposits with Reserve Bank
D0-101- Cenbral-Civil
O1-Reserve Bank, Centrél Accounts Office [In case of Clearance Memo)
02- Reserve Bank, Head Quarters (In case of Scroll)

€r. 6001-Internal Debt of Central Government
00-106- I:urnpenﬁltlun & Other Bonds
04-Natisnal Defence Geld E-l:lnds {A&B El!riﬂl
05- Special Bearer Bonds.
DE- 150ﬁjayant1.5hipp1ng Cumpanv [ncqmsltmn of Shnresj ‘Compensation Bonds, 1981
07-7 Years National Rural Develapment Bonds
0B- 7% Capital Investment Bonds
0o- Wational Rural Development Bonds- 2™ jssue
i0-Capital Investment Bonds
11-Premium Prize Bonds, 1968
12-Premium Prize Bonds, 1964
13-5 Year [nterest Free Prize B-unds 1965 .
14- Voluntary Disclosure uflmmE'EWEa!th 5.75% Bonds® 19&5
15- 9% Relief Bond 1987 !
16- 6% Bank [Acquisition and Tran:r:ruf Bqn:lsl cnrnpen-sat[-un Eu-nd: 1EEIID
17-Annuity Cortificates -
18-9% Relief Bonds 1993
19-10% Relief Bond 1995 [
20-4.50% Jayanil smp.ﬂng Complany IA&TJFhaH: Enndﬂ 15&1
22-85% He]iET Bmminui ;
23-9% Flﬂ-lhfﬁcm-d IH&
24- 8% erliqf Bnmls mu: S0 ‘
ZE{pmpenﬂ.ﬂun % Elthuzr Bﬂnds.ﬁuspgﬁ[zq
28-7% Saving Bonds2002 - .
29-6.5% Relief. ﬂl:lnd IEIEIB
30-8% S:u-in; Eu:nﬁ: In,lia{ra:ahlu] o
31- £.5% Saving Bonds 2003(Non-Taxable)
*.3 Years Interest Free I:Ia?im-k Bonds, 19-!!9 ;
* - Loan from Naticnal Agﬂ:u'&ural Credit {Lnng Term ﬂper‘aﬂnn! Fund of REI
- 5,50% Loan, Bank (A&T) Compensation Bonds, 1939

NOTE: * BALANCES LWOER THESE DONGSL0ANS AKE ACCOLNTED FOR DRECTLY LIWOER THE MINGH FEAZ,
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AT THE TIME OF REDEMPTION OF BONDS

Dr. 6001-Internal Debt of Central Government
00-106- Compensation & Other Bonds
04-National Defence Gold Bonds (A&B Series)
05- Special Bearer Bonds

07-7 Years National Rural Develapmient Bands
08- 7% Capital Investment Bonds
09- National Rural Development Bonds -2™ jasue
10-Capital investment Bonds
1i-Premium Prize Bonds, 1968
1Z-Premlum Prize Bonds, 1964
13-5 Year Interest Free Prize Bonds” 1965
14- Voluntary Disclosure of Income & Wealth 5.75% Bords' 1285
15- o% Rellef Bond 1887
16~ €% Bank (Acguisition and Transfer of Bonds) tnmpnnsatlnn Bonds 1990
17-Annuity Cartificates
18-9% Relief Bonds 1003
1810 FII!IH!F B:rml 1995
20-4.50% Jayantl Shlppm,g Company Iﬂ.&‘r} share E-nn:ls-* 1551
22-8.5 % Relief Bond 2001
23-5 % Reliel Bond 1595
24- 8% Relief Bonds 2002
25-Compensation & Other Bonds Suspense
28-7% Saving Bonds 2002
29-6.5% Relief Bond 2003 =
30-8% Saving Bonds 2003 (Taxablic)
31 6.5% Saving Bonds 2003{Non: T::able:l
* . 3 Years Interest Froe De!-nn.u Ennds. 1848
* = Loan from National Agrieultural Cradit (Long Term Operation) Fund of RBI
*.550% Loan, Bank [AET] Compensation Bonds, 1993
Cr. BE75-Deposits with Reserve Bank
00-101- Central-Clvil
I;IJ.- Reserve Bank, Central Accounts Office (In case of Clearance Memo)
2- Reserve Bank, Head Quarters (In case of S:ml!}

ATTH E-TIME nF.:mEﬂ@_sT-mw:m
Dr.2049-Interest Payments e I .
01-Interest on internzl Debt -
200-Interest on Other Intarnal Dabts

Cr. 8675-Deposits with Reserve Bank
00-101- Central-Chvil
01- Reserve Bank, Central Accounts Office {In case of Clearance Mema)
02- Reserve Bank, Head Quarters (In case of Scroll)

06-4.508¢ayanti Shipping Company (Aequisition of Shares) Compensation Bonds, 1881

ACCOUNTING ENTRIES: COMPENSATION AND OTHER BONDS {Excluding ltem ns. 29 of Pare 3.2.3.)

WOTE; * BALANCES UNDER THESE BONDS/L0ANS ARE ACCOLNTED FOR DARECTLY LINDER THE MINGH HEAD.

m—mﬂ
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Dr. B675-Deposits with Reserve Bank
00-101- Central-Ciwil

00-112- 10% Relief Bond® 1993

ACCOUNTING ENTRIES: 10% Relief Bond® 1993 {Faritem no. 28 of Pars 3.2.3.) ]

AT THE TIME QF ISSUE

01- Reserva Bank, Central Accounts Office {In case of Clearance Memo)
02- Reserve Bank, Head Quarters {In case of Scroll]

Cr. E001-Internal Debt of Central Government

00-112- 10% Relief Bond® 1983

Cr. B675-Deposit with Reserve Bank
00-101- Central-Clvil

ACCOUNTING ENTRIES: 10% Relief Bond' 1993 (For iteny no. 29 of Pore 3.2.3.)

AT THE TIME OF REDEMPTION

Dr. B001-Internal Debt of Central ﬁuvernmant

01- Reterve Bank, Eantral-.lci:pu;iig_nfﬂ& {in tase of Clearance Memo)
02- Reserve Bank, Head Quarters (in case ol Scroll)

3.2.4 GOLD BONDS 1958;

The Gold Bonds Scheme, 1998, issued In terms
of the Government of Indis, Ministry of Firance
(Department of Economic Affairs), Notification
No. G.5S.R. 76[E), dated 18th February, 1993,
wert repayable in gold from the 15th March,
1958. As 15th March, 1998, was Sunday, the
repayment of gold bonds wes made on the
Previous warking day, i.e., 14th March, 1998, For
this purpose, it was necessary to determing, in
advance, the precise guantities of gold of varisus
denominations required for repayment at each
tentre and srrange fortheir manufacture by the

Government Mint and also timely dispatch to
the repayment centers spread all aver the
country. To facliitate these arrangements,
connected with repayment of these bonds, a
shut period was imposed from 1st December,
1937, and from thiz date Public Debt
Offices/Agency banks were not allowed requests
for renewal, consolidation, sub-divisien and/or
change of enfacement of the seid bonds. The
total gold due for payment was deposited In the
RBI for payment to subscribers.
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ACCOUNTING ENTRIES: GOLD BOND 1998
AT THE TIME OF ISSUE

Dr.B675-Deposits with Reserve Bank
00-101- Central-Civil
02- Reserve Bank, Head Cuarters

00-111- Gold Bonds 1998

Cr.6001-Internal Debt of Central Governmiznt

AT THE TINME OF REDEMPTION

00-111- Gold Bonds 1998
Cr.8675-Deposits with Reserve Bank -
00-101- Cantral-Clvil
02- Reserve Bank, Head Quarters

Dr.20459-Interast Payments
01-Interest on Internal Debt
111-Interest on Gold Bonds 1998

Cr.B675-Deposits with Reserve Bank
00-101- Central-Civil
02- Reserve Bank, Head Quarters

Dr.6001-Internal Debt of Central Government

AT THE TIME OF INTEREST PAYMENT

3.2.5 GOVT. OF INDIA COMPENSATION
(PROJECT EXPORT TO IRAC) BONDS
in order to resolve the liguidity reloted problems

of Indian exporters and lending banks arising out
of the stoppage of peyments against the profect
recelvable from Irag under Mon- Deferred
Payment Arrangement (Non-DPA)  botween
Government of Iraq and Government of India,
Compensation Bonds have been issued in favor
of lending Banks and Indian Project exporters.

The Bonds heve been lssued to exporlers
ageinst the certified receivables by the Central
Bank of lreg. The RBlissued the Bonds on behalf
of the Govemment In favor of the beneficlaries
who could be either the cxporters or thelr
Banks. The exporters who #ssigned the

INTERMAL DERT ACTONIMTING MARLIAL

receivable In favor of the Government of India
were o be paid the full rupee equivalent of their
recehvable at the time of redemption of these
bonds. Following Bonds were Issued for Project
export ta [rag!
(1) 12.08%
Compensation (Project Export to Irag) Bonds
2001 were |ssued in 1596-97 for Rs. 91795
crore. When the bonds were issued the full
nominal value of the bonds were credited under
the Miner Head 113 below the Major Head 6001
per contra debit ta @ Minor Head 137 Suspense
fccounts:  Redemption of 1208 GO
Compensation [Project Export to lrag) Bonds
1001 betow the Major Head B663- Accounting
Adjustment Suspense,

Government af India
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(2] 11.40% Government of India
Compensation [Project Export to Irag) Bonds
2003 were issued In 1997-98 for Rs 215.75 crore,
The total amount of Rs. 113370 crare for abave
two compensation bonds were credited into
Minor Head 113 below the Major Head 6001
while net amount of Rs. 1133.67 crore WEFE
debited under Minor Head 137- below the Major
Mead B6G3. The minor difference in both figures
wias due to nominal value of bonds and amount
received In cash

|

4]  Loan to Government of Irag below the
Mejor Head 7605- Advances to forelgn
GOVErR mant.

The bonds issued to caporiers have biean
redeemed on maturity but the debit book under
the M.H. 8663 and 7605 for Rs, 1133.67 Efore
and Rs. 298.46 crore respectiiely, remain
outstanding till new. It was expected that once
the UN Sanction against Irag are [ifted the fund
which are blocked in Baghdad will be transferred
to the Government of India. It wae alsa

menticned in the foot note {3} below the Major
Head BEG3 that the balance, if any, remalning
autstanging finally will be debited 1o revenue as
& loss under the Major Head 3475 after making
necessary provisions in the Budget. The decision
on the same vet to be taken,

(3] &% Government of India Compensatlon
(Project Export to Irag) Bonds 2008 for Rs.
23BAE crore were ssued In 2002-03.The bands
WEre [ssued by crediting the Minor Head 108-
Compensation and other Bonds below Major
Head G001 per cantra debit to Minor Head 107-

—

ACCOUNTING ENTRIES: GOVT. OF INDIA COMPENSATION (PROJECT EXPORT TO IRAQ) BONDS

AT THE !]ﬂE OF ISSUANCE UFSECUFIITIEE

(i) a) For 12.08% £11.40% Bonds

Dri8653- Accounting Adjustments Suspense
00-137- Redemption of 12.08% Gevt. of India Emnpensaﬂnn {Project Exports to  Irag)
Bonds, 2001

b} For Bonds

00-107- Loan to E‘,pw_rmii!nu of Irag

Cr; EE?S Depncsltsmth Hasenr Eanit e
00-101- ﬂ:ntnl-ﬂr’ﬂ e
0141 Hesxerue H‘inh’ télp?fﬂt 't: lﬁ'l‘-h:ej[ln ca:ﬁ nl' f.‘lea.ranpe Memnl
02- Heserw_ﬁan k, Hea ﬂuafter: :lnw:asz r.'lf Sn-nll]

_: -..:'

f Dr 7605- Advances to ForelgnGoevernments 1
!

I

o

. '.r - _t it ¥
(i) Dr. EE?E-DE.pﬂs]ti with’ ﬂg.senrn H.-ml: )
00-101- Central Chil - ; :
01- Reserve Bank, centrnl A:munts m-l'l::— i||n u:e nr Clearance Memo)
02- Reserve Bank, Head Ouartors (I case of Sa:rq‘ru

g}

Cr.6001- Intérnal Dﬁh-t'uf Emﬂrnl anrnmtnl i

00-106- c.nmpamauu Lp_nd ﬁ:ha: Bonds

21-12.08% Govt. of India E&mpmni‘snn [pme Empl‘tst-n lraq]- Elundu., 2001
26- 11.40% Govt. of India cs:mpehsaﬂnn {Project Eupum to Iraq) Bands, 2003

27 - 6% Govt. of India Compensation [Project Experts to Irag) Bonds, 2008
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ACCOUNTING ENTRIES: GOVT. OF INDIA COMPENSATION (PROIECT EXPORT TO IRAQ) BONDS
AT THE TIME OF REPAYMENT

Dr. 6001- Internal Debt of Central Government
00-106-Compensation and Other Bonds
21 - 12.08% Govt. of India Compensation (Project Exports to lrag) Bonds, 2001
25 - 11.40% Govt, of India Compensation [Project Exports to Iraq| Bonds, 2003
27 - 6% Govwt. of India Compensation (Project Exports to Irag) Bonds, 2008

Cr. 8675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office (In case of Clearance Mame)
02- Reserve Bank, Head Quarters (In case of Screll)

THE TIME OF RECEIVING MOMNEY FROM THE GO IRA

Dr. 8675-Deposits with Reserve Bank
00-101- Central-Ciwil
01- Reserve Bank, Central Accounts nfﬂr_e {Incase of Clearance Meme)
02- Reserve Bark, Head Quarters (In case of Scroll]

(i) {a) For 12.08% 811.40% ﬁﬂﬁ;‘_ ¥
Cr, 8663- Accounting Adjustments Suspense
00-137- Redermption of 12,08% Emrl: ‘of India Compensation [Project Exports to Irag) Bonds, 2001
(i) (b} For 6%Bonds '
iCr, 7005- Advances to Forclgn Gwemme nts
D0-107- Loan to Gevernments ﬂflraq

e T ———
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3.1.6 WAYS AND MEANS ADVANCES {Wwna)
Section 17(5) of the RBI Act, 1934 emMpowers
the RBI to make Ways and Mesns Advances
(WMA] 1o Central and State Governmients. The
Central Government and the Reserve Bank of
India signed an agreement on Ways and
Mezns in March 1997, 10 discontinue the
practice of issuing ad hoc Treasury Bills to
replenish the Centor's cash balance with effect
from April 1, 1997, Under the agreement, the
Central Government would meet temparary
mesmatches between recelpts and expenditure
through Ways and Means Advances WA
provided by the REL The WMAs were to be
fully repaid within three months from the date
of the advance, and smounts drawn beyond
the WMA limit are treated as overdraft,

TYPES OF WMA: Normal and Special. While
Mormal WMA are clean advances, Special
Wiid are secured advances provided against
the pledge of Government of India~Dated
Securities. The operativa limit for specizl WMA
for a state is subject to its holdings of central
Eovernmenl dated securities and up to 3
maximum of Hmit sanctioned, These are
temporary advences {overdrafts) extended by
REl 1o the Government.

Objective: is to bridge the interval between
expenditure  and  recalpts  for  cash
management purposes of the government,
They are not a source of finance but are meant
o provide support, for purely temporary
difficulties that arise on account of
mismatch/shortfall in  revenue or other
Feceipts for meeting the government liabilities,

INTEREST RATE: The intorest rate an WaAA Is
now linked to Repo Rate.

MINIMUM BALANCE: The minimum balance
fequired to be malntained by Gevernment on
Fridays and at the dose of the Gowt's or RBI's
financial yezr should not be less than Rs.100
tfore and on eny other werking day not less
than Rs.10 crore Further when 75% of WMA is
Utilized, the ap| may consider frech flotation of

T ————

market loans depending on  the market
conditions,

OVERDRAFT REGULATION SCHEME: Any
amaunt drawn by a State in excess of WA s
an overdraft. As per the Overdraft Regulation
scheme, In force from October 2, 1985, no
State was allowed to run an overdraft with the
REY for more than seven continuous working
days. In case an overdraft appesred in the
State’s account and remainad beyond sevan
continuous working deys, the RBI and [is
agencies stopped payments on behal of the
state. On & further review of the Overdraft
Regulation Scheme in 1993, the time limit for
clearance of overdraft was increased from
seven consecutive working days to ten
consecutive working days with effect from
November 1, 1993, This pasition continues.

MONITORING OF WMA, OVERDRAETS AND
ENFORCEMENT OF STOPPAGE OF PAYMENTE:
The positien of WMA actually utilized znd
overdrafis of wvarious States is  closely
maonitored in the Internal Debt Managament
Department (IDMD), Central Office, Mumbai
on @ daily basls on receipt of the position from
Central Accounts Section (CAS), RBI, Nagpur,
When a State avails of WMA in excess of 75
per cent of the aggregate limit (aggregate =
normal plus operative limit for special WiMA),
the State is ceutioned to take remedial
m@asures to avoid emergence of averdraft in
its account. Whenever a State, after avalling of
normal end specdal WMA, em Bfges in
averdraft, the DR Cell corveys, by facsimile
messtge, the position of overdreft to the
concerned State on a3 daily basis, whth a
request to clear it within a period not
exceading ten consecutive working days. If the
account of a State continues to be everdrawn
on the eleventh continuous warking day, the
REB| suspends paymaents on behalf of the State
until the overdraftis deared,




INTEREST RATE ON WMA AND OVERDRAFTS:
The [nterest rate charged on WMA and
overdrafts at present are Repo Rate plus two
percentage points

ACCOUNTING ENTRIES: WAYS AND MEANS ADVANCES IS
IN CASE OF RECEIPT
Dr. 8675-0eposits with Reserve Bank
(:0=101- Central-Civil
01- Reserve Bank, Central Accounts Office

Cr. 6001-Internal Debt of Central Government _
00-114-Ways & Means Advances from Reserve Bank of (ndia

IN CASE OF PAYMENT

Or. 6001-Internal Debt uf_ l:nr.-nlr_a_l Government !
00-114-Ways & Means Advances ﬁnm Reserve Bank of India

Cr. 8E75-Deposits with Reserve H-:ml:
00-101- Central-Civil
D1- Reserve Bank, Central A_mwnl': Office

INTEREST OF SHORTFALL & OVERDRAFT.ON WAYS B MEANS ADVANCES

Dr. 2048-Interest Payments e
D1-Interest on Internal Debt Y. : .
115-Interest on Ways & Means Advances from Reserve Bank of India

Cr. 8675-Deposits-with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, central Accounts Office
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2.0.7 NATIONAL SMALL SAVINGS FUND

Prior to 1.4.1999, the deposits under various small
savings schemes were accounted for in the Public
Accounts of India, The withdrawals by the
subscribers were also done frem the Public
Account of India. On the other hand, the interest
payment to the subscribers was made from the
Consolidated Fund of India. The dishursement of
loans to States end Union Territorfes was also
made from the Consolidated Fund of India. 2All the
payments against the cost of operatiens were
debited to the Consolidated Fund of India, Loan

It may be seen that the principal amount paid inte
the Public Account by the subscriber had to be
repaid In its entirety to subscriber. Apart fram this,
the share of principal collected from each State was
lent to States. The repayment of the prindpal by
States matches part of the principal repayment to
the subscriber while the remaining share was
retained by Union Government., The revenue

CREATION OF NATIONAL SMALL SAVINGS FUND
(NSSF) AND NEW SYSTEM OF ACCOUNTING
W.EF. APRIL 1, 1585

A *National Small Savirgs Fund® [NSSF) in
the Public Account of India has bean established
with efféct from 1.4.1999. A new sub sector has

DEBT ASCOUNTING sanLIAL

fepayments by State JUT Governments were
meceived in the Consolidated Fund af India
Simiarly, Interest payments by the State JUT
Government were credited to revenue receipts in
the Consolidated Fund of Indiz, All the funds
received or paid on sccount of the emall savings
schemes had to be separstely dassified 83 revenue
or caplial receipts, On this basis, classifications of
monies received and paid out from the Public
Account of Indiz and the Consolidated Fund of
India are gz undor:

receipis on account of Interast payment on Joans to
States did not fully meet the expenditure of interest
payment to subscribars mainly because the amount,
o which the interest was payable to subscribers
was more than the amount of loan to States. The
cost of operation Incurred by Government of India
further widened the rovenue defict on accaunt af
smiall savings,

been Introduced called “Natienal Small Sevings
Fund™ In the list of Major and Minor Heads of
Government  Accounts. Al small savings
collections (including Fublic Provident Fund] are
credited to this fund, Similark all withdrawals
under small savings schemes by the depositors
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i5 now made out of the accumulations In the
fund. The balence in the Fund is fnvested in
Contral and State Government Securities. The
investment pattern Is as per norms decided fram
time ta time by the Government of India. From
£002-03, 100% of the net coliectians {prozs
collections minus withdrawzls by depositors are
belng invested by NSSF in special securities
lssued by the respective State /UT (with
legislature} Governments. Earliar the collectinng
were being shared between the state JUT
Governments and Central Government In the
ratio af B0:20. The dakt servicing of the special
Govarnment securities is an Income of the Fund
while the cost of the Interest paid to the
depositors and cest of management of small
sevings schemes is an expenditure of the Fund.
The speclzl securities issued by the Central
Government to NISF constitute a part of the
Internal debt of the Government of India. The
fallowing changes in the investments from NSSF
have been natified:

[iiThe minimum share of States In net small
savings collections in a year, for investment In
State Governments Secerities, will be reduced
from BO% to SO, The remaining amount will be
invested in Central Government socurities or
lent to other willing States or in securities [ssued
by infrastructure companies/agencies, whally
owned by Central Government,

(i) Yearly repayment of NSSF loans made by
Centre and States will be reinvested in Cortral
and State Government securities in the ratio of
S0:50.

(i) The period of repayment of NSSF loans by
Centre and States will be reduced 1o 10 VEars,
with no moratorium

{iv} From 1st April, 2012 revised Interest rate will
be notified,

(v} Hall yearly payment of interast by the Centre
and the States will be Introduced,

(vi] Interest rate on existing investments from
N35F in Central Government securities till 2006-

OF will be reset at 9% and on those from 2007-
OB til 2010-11 will be re-set at 9.5%.
TREATMENT OF PAST LOAN TO STATE
GOVERNMENTS AND OUTSTANDING BALANCES
IN VARIOUS SMALL SAVINGS SCHEMES:

On implementation of the new system of
aecounting under the National Smell Saving Fund
since  1.4.199%, the past loans to State
Government and outstanding balances standing
at the credit of the account holders and halders
of cortificates under wvarious Small Savings
Schemes at the close of the 31™ March, 1999
wiare treated as under:

(1} The outstanding balances [of Rs.
1,76,220,52 crore) at credit of the eccount
holders and holders of certificates under small
savings schemes at the close of the yeer 1998-39
have boen treated as investment In the special
securities of the Central Government, lssued
Bgeinst outstanding balances,

(2) The repayment of Loans granted to
States & Union Territory (with Legislature)
Government (up 1o 31.3.1999) ie. before
estabiishment of the NSSF and payment of the
interest thereon continues to be made to the
Central Government as the whole was bome by
thie GO,

Securitios lzsued against Small Savings Collection
under various small sawing schemes, net of
withdrawals, during the financizl vear from the
sources of fund for National Small Savings Fund
{N55F). The net collection is invested in Central
gnd State Governmenl Securities which forme
the application of funds under NSSF, The state
share Is 50% or 100% of net collection within
that state, as the State may ant. Redemption of
these securities into NSSF is reinvested in Contral
and 5State Government securities in rotls 50:50
at the prevalling rate of interest. Interest
paymaent to subscribers end cost of management
constitute the expenditure under the fund and
Interest on central end State Government
=ecurities forms the income of the fund.
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(A} (Accounting Entries in case of Special Central Government Securities Issued agalnst Quistanding
Balances of Small Savings as on 31.03.1933)

ACCOUNTING ENTRIES
AT THE TIME OF ISSUING OF SECURITY

(i) Dr.B007-Investments of National Smzll Savings Fund
00-101-Investment in Special Cantral Government Securities issued against
Outstanding Balances of Small Savings as on 31.03,1959

Cr. B&75-Deposits with Reserve Bank
00=-101- Contral=Civil ;
0l- Reserve Bank, Central Accounts Offioe

(ii} Cr.6001-Internal Debt of Cantral Government
00-121-Special Central Govern ment Se:uthE: Issued agllnst ﬂutstandmg
Balances of Small Savings a5 'on 31,03.1999

Dr. B675-Doposits with Reserve Bank
00-101- Cantral-Clvil
01- Reserve Bank, Central A:::}unt; Office

ADIUSTMENT OF INTEREST

{i} Or. 2049-Intarest Payments
01-Interest on Internal Debt R0
121- Interest onInvestment in Special Central Government Securities issuad
against Outstanding balances of Small Savings as on 31-3-1993

Cr. 8675-Doaposits with Reserve Bank
00-101- Centrﬂfﬂ'i'h"iil :
01- Reserve Bank, Central Accounts Office

(ii}. Dr. 8675-Deposits with Reserve Bank s R
00-101- Central-Civil | itk 'ui_-_::- ;
01-Reserve, Hank teh;nl .m:l:wnts f.‘rfﬂn:e s .

Cr.B008:Income & E:p-tm.ﬂture uf hl atlnnal_!malljaiﬂngﬁynd
D1-Income from Investment. nf;&mall Savings. Eulecl:inns =
101-interest on rmrestmEnt in Epe:la] Cantral Ewemment EE:Hﬂﬂﬂ Issued against

Cutstanding balances < on 31.03:1899 .
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AT THE TIME OF REDEMPTION
[i} Dr.6001-Internal Debt of Central Govarnment
00-121-Special Central Government Securities issued against Outstanding
Balances of Small Savings as on 31:03.1999

Cr. 8675-Deposits with RBI
00-101- Central-Civil
01- Resarve Bank, Central Accounts Offlee

[ii] Dr. BE75-Deposits with Reserve Bank
00=-101- Central-Civil

01-Reserve Bank, Central Accounts Office

Cr.8007-Investments of National Smafl Saving Fund
00-101-Investment in Special Central Government Securities issued against
Outstanding Balances of Small Savings as on 31.03.1099

INTERNAL DERT ADCDUNTING BAKNUIAL
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(B) (Accounting Entrles In case of Special Central Government Securitios issued apainst Net collections
of Small Savings fram 01.04.1999)

ACCOUNTING ENTRIES
AT THE TIME OF ISSUING OF SECURITY

{i] Dr.BO07-Investments of National Small Savings Fund
00-102-Investmant in Spacial Central Government Securitles Issued against
Nat collections of Small Savings from 01.04.1955

Cr, BB75-Deposits with Reserve Bank
00=101- Central-Civil
0l- Reserve Bank, central Accounts Office

{if] Cr.6001-Internal Debt of Central Government
00-122-Investment In Special Central Government Securities issued against
Net cobiections of Small Savings from 01.04.1993

Dr. 8675-Deposits with Reserve Bank
00-101- Contral-Chvil Y
01- Reserve Bank, Central Accounts Office

AT T EDEMFTICN

(i) Dr. 6001-Internal Debt of Central Gewvernment
00-121-5pecial Central Government Securities issued sgainst Net Collections of
Small Savings from 01.04,1999

Cr. B6T5-Deposits with REI
00-101- Eantral-c[ull
01- Reserve Bank, Qér\tral Amﬂnt: ﬂ}ﬂn

{if). Dr, aﬁ?ﬁ-uepuﬂts vﬂth’ﬂeﬂerw Bank
00-101~ l::ntr:l-chrlf ik
DI-Reserve Banlg,. -::mt:‘al Au:m.lnts Dffice

Cr.B007-Investments nf'ﬂaﬂnnll Sminll saving Fund
Elﬂ-lﬂz-ln'festmdant in Sueuaﬁ E&mral Government Se:ur[ﬂes Issued against Net
l:nlln-:tlnn; nfsma!l Eav‘rlg:s frnrn 01.04.1999",

————— ]
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ADJUSTMENT OF INTEREST

(il Dr. 2049-Interest Payments
01-Interest on Internal Debt
122-Interest on Investment in Special Central Government Securities issusd
against Net Collecticns of Small Savings from 1-4-1999

Cr. B675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

(i} Dr.BE?5-Depesits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Contral Aecounts Office

Cr.E008-Inceme and Expenditure of NSSF
Od-Income from Investments of Small Savings Collections
102-Interest on Investment |n Specizl Central Government Securitics against
Collections from 01.4,1995

(C) {Accounting Entries In case of Speclal Centrzl Gevernment Securities Issued to NSSF against
Reinvestment of sums received on redemption of Spedial Central/State Securities)

ACCOUNTING ENTRIES

AT THE TIME OF IS5UING OF SECURITIES
(i} Dr. B007-Investment of Natlonal Small Savings Fund

00-104- Investment of Sums received In NSSF on redemption of Special Central/State
Securities in Special Central Government Securities

Cr. 8675-Déposits wm-a Heunre E-ardt i ':, N :
00-101- Central-Civil oo ik
01- Reserve Bank, Central A:munu DfFite ' g

00-101- Central-Civil _
01- Reserve Bank, Central A:i;aunt:'ﬂ-lﬁcn

Cr.6001-Internal Debt of Central Government
00-125- Special Central ﬁmrernmunt Securities issued tn NSSF against

relmrmmant of sums re-:ei#.d an redempt!an of Special Central/State
Securities :

IMTERMAL DEST ACCOUNTING MANIAL
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ADJUSTMENT OF INTEREST

:ll Dr. 2049l nigrest Payments
D1-Interest en internal Debt

125- Interest on Special Central Government Semnties issued to NS5F ageinst reinvestment
of sums recefved on redemption nf!pe:lill !:entmlj'!.tatu Govemment Securities

Cr. B675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office

—{ii] Dr. B675-Deposits with Reserve Bank
00-101- Central-Civil
01- Reserve Bank, Central Accounts Office
Cr, B0DB-Income and Expenditure of NSSF

01-Income from Imﬁunentsnwmﬂi savings l::ﬂ]e:unm
104- Interest on Investment in Special Central Government Securities issued against
reinvestment of sums received in NSSF on redemption of special securities.

ACCOUNTING FLOW
SPECIAL CENTRAL GOVERNMENT SECURITIES ISSUED TO NS5F

1.5EMD5 RECEFT & PAYMENT ADWICE
L SENDSE DS
3. SEMEE CRE1RT

3.72.8 SPECIAL SECURITIES ISSUED TO RBI FOR
MAINTENANCE OF VALUE ACCOUNT IN R/O
INDIA MILLENIUM DEPOSIT: SBI Millennium
Deposit Scheme was launched on Oct’ 21, 2000,
The five-year foreign currency deposits,
denaminated In US dollars, pound sterling and
eurg, were carrying an interest rate of £.5 per
cent, 7.85 per cent and 6.85 per cent per annum,
payvable half-yearly In the three currencies
respoctively. The IMIY'S was eligible for deposits

by non-resident Indians (M RI'S)foverseas
corporate bodiesfbanks acting In @ fiduciery
capacity on behalf of NRI'S/OCE'S, Depasltors
were given the option of recelving the interest
half-yearly or on 2 cumulative basis on maturity.
The principal and interest, thereon, was Tully
repatriated in respect of non-resident holders.
The payment was made by RBI on behalf of
Government of India. Security of Rs.A42.84 crore
was issued to RBI by Government of India.

M
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CHAPTER 4
LIABILITIES UNDER ‘PUBLIC ACCOUNT
(SPECIAL BONDS, SPECIAL SECURITIES, SPECIAL DEPOSIT SCHEMES ETC. }

There are wverious special types of securities,
ronds ete. which are Bsued by the Govt, of India
fram time bo time and kept in public sccount of
India which iz a liability but not kept under tha
Major Heesd-6001 and not included in public
debt,

4,1 SPECIAL SECURIMIES ISSUED TO FOOD
CORPORATION OF INDIA (FCI)

The bonds issucd by FO ensble it to toke
advantage of lower Interest rates, PO procures
food grains at the minimum support prices
(M5P) announced by the Government usider
various price support sthemes. The Government
of Indiz reimburses the food subsidy to the Food
Corporation of India 25 the difference between
the Procurement and the Economic price.

Only the Food Corporation of India [FCI) was
eligible to subscribe to these Special Bonds. No
other person Including any bank, company,
corparation ar ey other body, were eligible 1o
subscribe to the Special Bonds, The Special
Bonds were issued at par for @ minimum amount
of Rs. 10,000(Nominaf) and in multiples of Rs.
10,000  thereafter, The Special Bonds were
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issued in the form of stock, Le. ‘Stock
Certificates” or by credit to Subsldiary Gencral
Ledger Account maintained with Public Debt
Office of the Reserve Bank of India, Forl
Mumibai.

The Special Bonds will be repaid at par at Public
Debt Office, Reserve Bank of India, Mumbal. The
Special Bonds bear interest on annual basis.
Interest It rockoned fromm the date of
commencement of tenure of the Special Bonds
and Is payable half yearly till maturity of the
Soecial Bonds. Interest on the Special Bonds s
payable gt Public Debt Office, Reserve Dank of
Indea, Mumbal, Interest Is paid after rounding off
the amount of interest to the nearest rupee, The
investment in  Special Bonds by Food
Corporation of India or the banks or other
institutions  including Financial (Institutions,
Corporations or sny other body to which the
bonds are subgequently transferred would not
be  considered a5 an eligible investment |n
Government securities, in pursuence of any
statutory requirement as the case may be,
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14.2 ISSUE OF SPECIAL BONDS TO FERTILIZER
I COMPANIES AS COMPENSATION TOWARD
FERTILIZER SUBSIDY

in a0 effort to fund part of the fertilizer subsidy,
e Government issued fertilizer boads. Like oll
sonds |ssued to oll marketing companies the
Ertilizer bonds carry a coupon rate to be
=teemed after a certain period.

{'C Special Bonds were issued on application at
7 for the amounts as per the application made
bthe eligible companies. The Specizl Bonds
issued for a minimum amount of R5.10,000

B e —
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{Nominal} =nd in multiples of Rs. 10,000
thereafter. The Special Bonds were issued In the
form of stock Le. “Stock Certificates’, Interest is
reckoned from the date of commencement of
tenure of the Special Bonds and is payable hall
yearly on June 10 and December 10 till maturity
of the Special Bonds. Interest on the Special
Bonds s payable at Public Debt Office, Reserve
Bank of India, Fort, Mumbal. Interest is to be
pald after rounding off the amount of interest 1o
the nearest rupee. The Speclal Bonds will be
transferable and eligible for market ready
forewerd tranzactions [Repal.
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ACCOUNTING ENTRIES: ISSUE OF SPECIAL BONDE TO FERTILIZER COMPANIES AS COMPENSATION
TOWARD FERTILIZER SUBSIDY
L ArTHEN r?mgl%fﬁg; e
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4.3 SPECIAL SECURITIES ISSUED TO PETROLEUM

& OIL COMPAMNIES

The Govt. of Indiz {GO) issued special ofl bonds way to cempensate the companies for thelr
ta gavernment owned oil marketing companies losses.

as a share of their subsidies. The government In 2010, the Indian governmen: switched to
issued such oil bonds to compensate the off providing cash subsidies to the industry instead
companies fer lossas that they Incurred on ol of Issuing bonds. No bonds have been issued in
subsidies. lew of subsidies since 2010 for food, fertifizer or

" oil subsidies.
The gevernment, carller regulated the price of
gas of diesel, which left oll companies selling for
less than the purchese price. issuing bonds was 2
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4.4 SPECIAL SECURITIES ISSUEDTO INDUSTRIAL DEVELOPMENT BANK OF INDIA
The surplus funds of IDB! deposited under this head,
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4.5 SPECIALSECURITIES ISSUED TO UNIT
TRUST OF INDIA (UTI)

Under the schame, only Administrator of the
Specilied Undartaking of the Unit Trust of [ndia
{hareinaftar referred to as "UTI") shall ba eligible
to subscribe to the Special Securities, Their
subscription to the Special Securitles shall be
limited to the extent of the amount allotted by
the Government of indie for meeting their
liability on account of shortfalls in assuned
returns schemes, No other person including any
bank, company, corporation or any other body
shall be eligible to subscribe to the Special
Securities. The Special Securities shall be issued
at Rs. 100 {at par}. These securities will be lssued
by credit to the Subsidiary General Lledger
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Account mairmtained with Public Debt Offices of
the Reserve Bank of India. Interest will be
calculgted per annem and accrue on the nominal
value of the Specizl Bonds from the date of last
eaupon payment and will be payable half yearly.
Interest on the Specigl Securities will be payable
gt the Publlc Debt Offices of the Reserve Bank of
India at Ahmedabad, Bangalore, Bhubaneswar,
Mumbal, Kolketes, Guwahati, Hyderabad, laipur;
Kanpur, Chennal, Nagpur, New Delhi, Petna and
Thiruvananthapuram. Interest will be pald afier
rounding off the amount of Interest te the
nearest rupee. The Special Securitles will be
issped for @8 minimum amount of Rs 10,000
{Nominal] and in multiples of Rs. 10,000
thereafter.

e
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4.6 SPECIAL STCURITIES (SSUED TO “STRESSED
ASSETS STABILISATION FUND® [MON INTEREST
BEARING) .

siressed Assets Stabilization Fund (SASF) was

constituted by the Govt. of Indin pursuznt toa
provision in the Union fBudget 2004-05 Dby
creating a Specizl Purpose veklela (5PV) Trust for
acquiring stressed and non-performing sssets af
arstwhile Industrizl Development Bank of India
{IDBI). SASF has been accorded the status of
Finarcial Institution 1o take advantage of
provision of the Recovery of Debts due to Banks
and Financial nstitutions, 1993 by approaching
Debt Recovery Tribunal (DRT) a5 well as
securitization and Reconstruction of Financial
Aczets and Enforcement of Security Intarest
[SARFAES]) Act, 2007 and Corporéte Debt

Restructuring [CDR) mechanism for rasolution of

the assets acquired.

A fast-track system for resclution of assets has
been put in place by SASF, £ A5F has the dbaciute
right, title, interest and authority to recover all
the monics owned by the Borrower 10 108l and
to enforce the securitles created by the
Borrawer in favour of IDBL Therefare, for all the

practical purposes, SASF has been made part of
1081

pursuant to 2 Loan Agreement entered into by
the Government of India with the trustees of the
gtressed Asset Stabllization Fund, the Special
Securlty is being issved 10 Suressed  Asset
ctahilization Fund {hereinafter briefly described
&5 *the Fund'). The Fund shall transfer the
Special Security 1o the Industrial Development
pank of india (hereinaftar briefly described os
sthe IDRI®) In consideration of the transfer of
stressed assets of IDBI to the Fund. Only the
Fund shall be efigible to subscribe to the Special
Security and its subscription. Mo other persan
including any bank, comparny, corporation o any
other body shall be eligible 1o subscribe to the
gpecizl Security. The special Security shall be
jssued at par to the Fund on application. The
special Security shall not carry any interest. The
special Security shall be issued for @ minimuam
amount of Rs. 10,000 {nominal) and I mudtiples
of Rs. 10,000 thereafier.
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4.7 SPECIAL SECURITIES ISSUED TO NATIONALISED BANKS

The surplus funds of Naticnalized Banks are deposited under this head;
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4.8 SPECIAL SECURITIES ISSUED AGAINST SECURITIZATION OF BALANCES UNDER POSTAL LIFE
INSURANCE

LR = Pty

ACCOUNTING ENTRIES: SPECIAL SECURITIES IS5UED AGAINST SECURITIZATION OF BALANCES
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4.9 SMALL COIN DEPOSIT

The Government of India has the sole right to
mirt coins. The responsiblity for coinage vests
with the Government of India in tarms of the
Coinage Act, 1906 as amended from time to
time, The designing and minting of colns in
various denominations 15 also the responsibility
of the Government of Indla. Coins are minted at
the four India Government Mints at Mumbai,
Alipore  (Kolkata), Saifabad & Cherzpally
(Hyderabad) and MNoida {UR).

The coins are issued for circulation only through
the Beserve Bank in terms of the BBl Act. Caolns
In India are presently being lssued In
denominations of 50 palse, one rupee, two
rupees, five rupees and ten rupees, Colns of 50
paise gre called "Small Coing' and colns of Rupee
cne gnd abowe are called 'Rupes Coins'. Coins
can be jssuecd up to the denomination of Rs.1000
@5 per the Coinage Act, 1906,

BITEANAL DEBT ACCOLMTING MANLUEL

Mow Mints & Presses has been corporatized inta
Security Printing & Minting Corporation of india
Limited {SPMCIL) since January' 2006, Coins are
purchased from Sccurity Printlng & Minting
Corporation of india Limited and issued fo RBI
for circulation through its Regional (ssue
offices/sub-offices of the Reserve Bank and a
wide network of currency cheats and coin depots
maintzined by banks and Government treasuries
spread 2cross the country. The RBI fssue
Offices/sub-offices are located at Ahmedabad,
Bengelore, BelapuriNavi Mumbai), Bhopal,
Bhubaneshwar, Chandigarh, Chennai, Guwahati,
Hyderabad, Jammu, Jlaipur, Kanpur, Kolkata,
Lucknow, Mumbal, Magpur, Mew Delhi, Patne
and Thiruvananthapuram. These offices issue
coins to the public directly through thelr
counters and also send coln remittances 1o the
currency chests and small coin depots.
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4.10 INVESTMENT OF SURPLUS FUNDS OF or repald by the Reserve BOenk of India,
RURAL ELECTRIFICATION CORPORATION imtimation to that effect is sent to this office by
The surplus funds of the Rural Electrification the Bank.
Corporation (REC) are invested with the Reserve The transections connected with the shove
Bank of India, New Delhi in special Securities. In mentioned investment will appear in the PAD"
this case also, the smounts are repayable on Mew Delhi and booked under the heads of
demand, but the rate of interest is 4% per actount Indlcated below:
annum. Whenever an amaount is deposited with

{i) | Depasits or repayment of surplus | BO12-5Special Deposits & Accounts

funds of R.E.C. 00.103-5pecisl Securities issued to the Rural Electrification
Corporatian.
(i} | Interest payment on investment | 2049- Interest Payments
of surplus funds by R.E.C BO0-Other Obligaticns
101-Interest on Deposits.

4.11 SPECIAL DEPOSIT SCHEME-1975 2003 by issuing office orders in this rogard.
Special Deposit Scheme was introduced vide GO Following Funds were sllowed to contribute in
notification No. F.  16[(1)-PD/75  dated: Lhe scheme:
30.06.1975 for the benefit of Non- Governmeant
Cuperannuation and Gratuity Funds w.e . 1% July s Provident Funds established under the
1575, The scheme was initially for a period of 10 Employees Provident Funds and Family Pension
yoars which was extended time (@ thme up to Fund Ac1 1953,
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» Provident Funds recognized by the
commissioner _of incame tax wnder different
niles under [ncome tax act 1961,

* A per Mon-Government Provident Act
19325,

Interest on scheme was decided to be pald on
outstanding balance ac on 31" December by the
deposit branch,

Accounting  Procodure  and  Methed of
Reporting: Deposits pertaining to 505-1975%
were 10 be accepted at the branches of RO
Ahmedabad, Bangalore, Mumbal, Calcutta,
Hyderabad, Kanpur, Channal, Magpus, New Delhi
gnd Patna end ell the branches of SBI
Subsidiaries of 5B] and the New Banks
constituted by the Benking Companies
(acquisition and transfer of undertakings) Act
1970, Prier (o October 1950, 581 branches and
other banks were reporting thelr transactions
through RBl branches. From October 1950
onwards, SBIGAD Mumbal eame into cxistonce
and all the branches of 581 reported to 5Bl ‘GAD
Mumbai. The agency banks branches started
reparting  their transactions through RBI
branches and where BBl bBrapnches were not
evailable they sterted reporting through SBI
GAD, Mumbai. Hence RBI branches and SBI GAD,

Mumbai maintains two types of Account in their
baoks,

IMPORTANT DECISIONS TAKEN UNDER THE
SCHEME BY MINISTRY OF FINANCE

i. A5 per GOl Notification HNo. F
11{2)/FD/96 dated: 17* March’ 1997, no fresh
investment is to be made under the scheme.
Fram 1™ April' 1997 onwards, only the interest
earned under the scheme an be reinvested in
the scheme,

2. As per GOl Notification Mo, F. 56}

LCBSPR/I003 dated: 1% May' 2003, it was

declded that na new investment ln SD5-197%

shall be aliowsd after 30™ June’ 2003 and since
then the Interest is olso not be allowed to

Reinvested. The interest of existing account is

pald annually.

HATE OF INTEREST When the scheme was
launched, the rate af interest offered was 105
per annum. Subsequently, on April 1, 1983 this
was raised by one percentage point to 11%, and
by another percentage point to 12% on April 1,
1886. It remained unchanged for almost 15
years after that, The first cut was on April 1,
‘2002, when the rate of Interest was lowered to
11%. Thereafier, the interest rate on deposits in
the scheme was reduced to 9.5% on April 1, 91
and to 3% on April 1, '02. In the financial year
2014-15, the Interest rake was B.7%.
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4,12 THE COMPULSORY DEPOSIT SCHEME
{INCOME-TAX PAYERS) ACT 1974

The Gowt. of Indiz introduced Compulsory
Depasit Scheme (Income Tax Payers) Act' 1974
on the 17th day of July, 1974 fer campulsory
deposit of specified amount by the Income tax
Payers, The emoeunt were 1o be remitted

s S T e o e T e T

through public sector banks to Reserve Bank of
India and kept in separale account known as’
Compulsory Deposit(income tax payers). The
refund of the said deposit was permitted in
annual instaliment after a lock-in of 5 years and
the deposits were eligible for interest &t rates as
deelared by the Governmant of India. Interest on
deposits made prior to 1% April’ 1985, In terms

M
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of section & of COS (TP} Act, 1974 and Parz 9 of
the C05 (ITP) Scheme’ 1974 was pald by the
bank branches, The depasits were discontinued
with effect from the assessment year 1985-198E
and Ideally the balances under above scheme
should have been withdrawn by the depositors

by 198%-690 on completion of 5 years from the
date of last deposit.

INTEREST: Every compulsary deposit mede by or
racovered from 2 depositor shall carry simple
intarest at a rate equal to the bank deposit rate.
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.13 SPECIALTYPES OF LOANS

The procedure explained in Chapter 2 of this
Manual relastes to the issue, discharge end
sccounting of the regular internal loans ksued
by the Government of Indis. ESesides these
loans, certain speclal types of losrs are glse
issued by the Govermment cccasionally, The
following loans fall in this category:

a) 15 Year Annuity Certificates.

b) Interest Free Prize Bonds.

) Compensation Bonds fssued  in
connection with the natbonalization of
banks,

d) Treasury Savings Deposit Certificates end
Defence Deposit Certificates.

INTERRAL BE BT ACCOURTING MANLEL

_‘-.__ L1
Note- .I'f:mn—:.p:m r'v:pw‘lrd jrr.umpm MH-!-E.I'."'F.W.:H 02 Aeserve Bank, Eentral Accounts Office will be ehown

el Compulsory Deposits.

f}] Annuity Deposit Certificates.

gl Fixed Deposits.

h] Mational Saving Certificates [Bank
Series).

i) Deposit of surplus funds of US,
Government Counterpart funds 2nd
Rural Electrification Corporation.

All the abowve loans are not in use any more,
The balances lying under these leans are
balrg written off from the Finance Account,
The procedure followed regarding these
lopns are as per the old Rupee Loan Manual,
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CHAPTER 5
LIABILITIES UNDER ‘PUBLIC ACCOUNT’
(SMALL SAVINGS SCHEMES)

small 5aving Schemes currently In force are Post
Office Time Deposit, Past Office Monthly Income
Account, Senicr Citizen Saving Schemes, National
Saving Certificates (VIIl Issue| National Saving
Certificate {IX [ssue) and Public Pravident Fund.
The PAQ (IDA) keeps sccount of the schemes run
by public sector banks. The rate of interest of
small savings instruments has now been aligned
with G-Sec rates of similer maturity, with a
spread of 25 basis points, with two exceptions in
schemes for which interest rates have bean fixed
separately. The interest rate of every financial
year will be notified before 1" April of that year.

5.1 PUBLIC PROVIDENT FUND SCHEME, 1968

This scheme was introduced on 1% July, 1968,
SUBSCRIPTION: Any amcunt net less than Rs
100 and not more than the ceiling amount
permitted by the Government As per budget
announcement of 2014-15 the limil has been
tncreased to Rs 1,50,000/ per year.

NUMBER OF SUBSCRIPTION: The subscription,
which shall be [n multiples of Rs. 5 may, for any
year, be paid into the sccount in one lump sum
or installments nat exceeding twelve in a year,
INTEREST: Interest at the rate, notified by the
Central Government in the official gazette from
time to time, shall be allowed for calendar
month on the lowest balance at credit of an
account between the close of the fifth day and
the énd of the month and shall be credited to
the account at the end of each year.

Various Public Sector Banks snd also some
Privite Banks were suthorised by Mfo Finance
to open PFF Account of public and maintain their
records in their bank branches. All PRF
transacticns of Banks are setlled by REBI on
behalf of Government of India. Now all the
banks report the details of PPF transactions (PPE
Receipt, Payment, Penalty, Commission ete] to
REI, CAS, Nagpur w.e.f. 01.04.2013 on dally basis
like the transactions of Senior Citizens Savings

Scheme,




5.2 SENIOR CITIZENS SAVINGS SCHEME' 2004

This Scheme came Into force on the 2™ day of
August, 2004,

DEPOSITS AND WITHDRAWALS: There shall be
enly one deposit in the account in multiple of
one thousand rupees not exceeding rupees
fifteen lakh.

INTEREST ON DEPOSIT: The doposit made under
these rules shall bear Interest at the rate of nine
per cent per annum from the date of depesit,
Interest chall be payable from the date of
deposit  to 31zt March/30th  June/30th

September/31" December as the case may be, in
the first Instance and thereafter, Interest chall be
payable on 31* March, 30th June, 30th
September and 31st December,

This scheme I operated by various Private and
Public Sector Bank. The individual record is kept
by the bank and gross receipt, payment and
their Interest is booked to Government of India
through RBI settlement. This office |5 booking
monthly figure of receipt under the fund,
withdrawal under the fund and interest paid to
subscriber as per statement recelved from REBI
branches, GAD 5Bl and other PSU bBanks,
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5.3 DEPOSIT SCHEME FOR RETIRING
GOVERMNMENT EMPLOYEES' 1989

This Scheme came Into force on 1st July, 1985
and was discontinued w.e. . 09.07.2004,
DEPOSITS AND WITHDRAWALS: (o) The account
shall be opencd with & deposit of 3 minimum of
one thousand rupees and all deposits will be in
the multiples of ene thousand rupees. [b] All
withdrawals shall be In muliples of one
thousand rupees.

INTEREST ON DEPOSITS: All deposits made in
accordance with this Scheme shall carry interast

B

5.4 DEPDSIT SCHEME FOR RETIRING
EFMPLOYEES OF PUBLIC SECTOR COMPANMNIES
1881

This Scheme came into force on 1st January,
1991 gnd was discontinued w.e. L 09.07.2004,

Mate- {f transactions reparted by CAT NAGPUR MH-8675.00.101.01 Reserve Bank, Central Accounts Office wil be shown

at the rate of 95 per annum from the date of
the respective deposits. The interest will be paid
from the date of deposit to 30th Jumef3lst
Docember, as the case may be, and thereafter,
Interest will be paid half-yearly on the 30th Junc
and 315t Dacember.

This office booked monthly figure of receipt
under the fund, withdrawal under the fund and
Interest  paid to subscriber  as per  figures
reparted by REI branches, S8I' GAD and other
P& benks

DEPDSITS AND WITHDRAWALS: (o] The account
shall be opened with 3 deposit of 2 minimem of
one thousand rupees, and all deposite will be in
multiples of one thousand rupees(b) All
withdrawszls shzll be in the multiples of one
thousand rupees.

BTERNAL DERT ACCOUNTIRIGG MANLAL
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INTEREST OM DEPOSITS: Al depasits made In
accordance with this scheme chall carry interest
at the rate of 9% per snnum from the date of
respective deposits. The intersst will be paid
from the date of deposit to 30th June/31st
December, as the case may be, and thereafter,

frsteod of Wit BE58.00. 108 Public Sector Bank Suspense

2.5 CENTRAL GOVERNMENT EMPLOYEES
GROUP INSURANCE SCHEME' 1380

CGEGIS Scheme provides for the Central
Government Employees and provides two
benefits viz.

1. Insurance Cover Component

2, Savings Componerit

A porticn of monthly contributions paid while In
service Is credited in 2 Saving Fund, on which
interest accrues. A Government servant while
entering service has to apply in Form No. 4 of

INTEAMAL DEBT ACCOUNTING MABNLAL

mimil oo Do

Wote- If tronsuctians reparted by CAS NAGFUR MA-8675.00,101,01 Reserve Centrol Accaunts Office

Interest will be paid half yearly on the 30th June
and 31st December.

This office does the booking ef monthiy figure of
recelpt under the fund, withdrawal under the
fund and interest paid to subscriber as per
figures reported by RBI branches, SBF GAD and
other PSU banlks,

shown

the above Scheme to the Head of Office, wha
shall issue a sanction for the payment of
subscriber's accumulation in the Savings Fund
segment together with interest and arrange for
its disbursement, socon after  retirement.
Payments under this Scheme sre made In
accordance with the Table of Benefits which
takes into account the interest component up to
the date of cessation of service. Insurance cover
benefit under this Scheme k& svailable te the
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family in the event of death of the subserber.
Mo Interest §s payable on account of delayed
payments under this Scheme.

The scheme, which is compulsery to gll Central
Government Employess, provides at 2 low cost
and on contributery and sell-financing basis, the
twin benefits of an Insurance cover to help their
families in the event of death in service and e
lump sum payment te augment their FESOUTEES
on retirement,

INSURANCE & SAVINGS FUND: A portion [305)
of the subscribing is credited to the Insurance
Fund and the other portion (705%) to the saving
fund which earns interest at the prescribed rate,
compaounded quarterly.

MEMBERSHIP: Employeas are enrolled as
members of the scheme only from 1st January
every year. From the actual date of appointment
to 315t December of that year, he is entitled only

to Insuranco Cover,

MONTHLY RATE OF SUBSCRIPTION & AMDUNT OF INSURAMNCE COVER

Group of |A) For those whe subscribe at |6} For those who subscribe at revised rates
Employee old rates _
Rate of Amount of Rate of Subscription Amount of
Subseription [nsurance Before Afer Insurance
over Enrolment Enrolment Cover
Rs. Rs. s, Rs. Rs.
A &0 80,000 40 120 1,20,000
B 40 40,000 20 B0 60,000
C 20 20,000 10 30 20,000
D 10 10,000 5 15 15,000

(4] Applicabile to &l employees who were
members of the scheme as on 31/01/1589 and
have opted to continue to subscribe at the old
rates.

(8) Applicable 10 all employees who wone
members of the scheme as on 31/01/1589 and
have opted to subscribe at the revised rates with
~ffect from 01/01/1990 and to those who joined
service on or afver 01/02/1939,

On regular promotion of o member to a highar
Group after Ist January [n any. year, his
subscription will be raised enly from the 1st
Jenuary of the next year. Once an employee s
admitted to the higher group, his subscription
and Insurance cover will continue to be at the
same rate, even if he is subsequently reverted Lo
the lower group for any reasons. Subscription is
payable till the end of sendce including the
month in which an emplovees retires, dies,
regigns, or s removed from senvice.

BENEFITS PAYABLE: (e) Retirement, resignation,
gtc, the empioyes will be paid as per the Table
of benefits.

(1) Lump sum due ta him out of the Savings Fund
for entire period of membership in the lowest
Eroup.

{ii} Amount due to him for the additional units by
which subscription was raised due to promaotion
— for the period from which the rate was raised,
1o the date of cessation of membership.
{b]Death whilz in service: The nominee [ heir will
be paid-

{i] The amount of appropriate Insurance Coverto
which the employee was entitled at the time of
death,.

(il Lump sum-amount(s} in the case of (2) adove,
for the period till the date of death;

(ili) Only the Insurance Cover, if death takes
place before becoming @ member,

Interest: The rate of Interest of OGEGIS and GPF
is same and subject to change from time (o time,
(Annexura -V},

M
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5.6 KISAN VIKAS PATRA" 2014: The Government
of India wvide notification no. G.5.R. 705 (E)
dated: 23.03.2014 decided 1o reintroduced Kisan
Vikas Patras (KVPs). Presently these are being
sold through Post Office throughout the country.
It has now being decided ta cell the Kisan Vikas
Patras with immediate elffect through branches
of Covernment Banks & branches of Commeorclal
PEU Banks which have been authorized by the

Gevernment of India for dealng with Small
Sevings Scheme fke Public Provident Fund and
Senior Citlzen Saving Scheme. The respective
barks will place Indent for EVP coertificates
before the National Saving Institute (NS} The
copy of notification |5 annexed 3l Annaxure IX.
The acceunting of the Kisan Vikas Patra in the
Minkstry of Finance book for receipt, payment
entd Inlerest are given below:

INTERMAL DERT ASSOUNTING MANUAL
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5,7 SUKANYA SAMRIDDHI ACCOUNT: The
Geearnment of Indiz vide notificetion no. G.5.R,
863 (E) dated: 02,12.2014 decided to Introduced
Sukanye Samriddhl Account. It has been decided
that Sukanya Samriddhi Account” 2014 through
the designated branches of Agency Banks which
have been authorized for Public Provident Fund,

1668 Scheme together Post Offices doing Seving
bank work. The copy of notification is annexed at
Anncxure ¥. The accounting of the Sukanya
Samriddhi Account in the Ministry of Finance
book for receipt, payment and interest are given
below:

.I x Pty -' L - §ir ; --I :'1 ‘:ﬂ-[
ErER ALK e ] ._‘fh’v :
Dr. 8658-Suspense Accoun
DD-108- Public Sectar B:
Ty Naler e T [T TR
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CHAPTER 6
MISCELLANEOUS ITEMS OF WORK

61 WRITE OFF OF UNCLAIMED LOANS TD
REVENUE AND THEIR SUBSEQIUENT PAYMENT IF
CLAIMED

6.1.1 Aloan natified for discharge ceases to bear
interest from the date of discharpe. The
amounts unclaimed are usually retsined in the
accounts of Governmenl as debt for 20 years
from the date of discharge, After this period the
unclaimed balinces are written-off the debt
amount by crecit to Revenue as per List of Major
and Minor heads of account. Payments of
amounts subsequently claimed is debited to
revenues mlong with any interest, if any, due,

The write off of the unclaimed balances has to
be effected after the balances 25 per IDA office
beoks have been agreed with those of the
Reserve Bank of India. Ususlly before the due
date of write off, the Reserve Bank of India
communicates the amount of ewtstanding
balance of the loan in their books to IDA office
for verification. If the amount agrees/matches
with the balance in the books of IDA office,
necessary adjustment of the amount Is put
threugh s under:

Dr, 6001-Imternal Debt of the Central

Government
00-101-Market Loan

Cr. 0075-Miscellaneous =Miscellaneous-
Undaimed Loans written off to Revenue

The fact of the adjustment is intimated to:

(1) The Government of India, Ministry of
Finance (Department of Economic Affairs):
and

{2} The Maneger, Reserve Bank of Indiz , Central

Office, Central Debt Section, Mumbai who s 1o
take necessary steps for the cancellation of the
securities from the bhooks of the respective
Fublic Debt Offices,

Ne prior approval of the Government of India is
necessary for the adjustment if the balanges as
in IDA office books agree with those of the
Reserve Bank of indla. However, if there is any
difference, approvel of the Government of india
will have to be obtained before making any
gdjustment.

NOTE-The amount representing payment of
securitles made in Pakistan will continue to
remain outstanding under the loan head, in the
books of this office, till the maonetary
settlement between the two countres &
effected,

6.1.2 Securitios of both discharged and eurrent
loans remaining unclaimed with the Aeserve
Bank of India for over 20 years may also be
written off and credited to Revenue under
special orders of the Gevernment of India.
Necessary action to obtain the orders of the
Government of India in this case is taken by the
Central Office of the Reserve Bank of India,
Mumbai who cormmunicates the decision of the
Government of India to DA office for necessary
action. On receipt of these orders, account
adjustment is made in the same way 25 in the
case of write off of the unclaimed belances of
discharged loans.

6.1.3 The write off to revenue of the value of
securities a5 detailed above does not abiolve
the Government of their liability to repay the
amount of any security so written off, if and
when 2 claim therefore can be established by
gny holder, All claims for the readmission of
securities already written off and credited to
Revenue are scrutinized by the Central Debt
Section of the Centrel Office of the Reserve
Bark of India who issues necessary orders ta
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the Public Debt Office concerned for the
readmission of the security and its repayments.
I the security periains 1o 2 loan already nctifisd
for discharge, simultaneously 5 eopy of the
arder s to be furnished to this office. The
Public Debt Office concerned will accordingly
take necessary steps for its readmission and
repayment, intimating the fact to this/IDA
affice. If, however, the security s one of the
current loans, the Public Debt Office concernad
sefip by Increasing the loan balance, while
sending necessary intimation to this afflicefiDA
1o sccount for the increase in the boan account,
Mecessary orders of the Comptroller and
Auditor General should be taken if and when a
concrete case of this nature comes wp for
consideration,

614 On receipt of the BB Central Offica
orders directing the Public Debt Office
concerned to re-admit a security and to arrange
for payment or for lssue of new scrip as the
recialimed security pertains to a discharged or
curient loan, the detalls are noted In a register.
When intimation is racelved from the P.0.O,
regarding ection taken by it, the details are
afain noted in the sime register and if payment
his been suthorized a watch for the debit is
kepl. If, however new scrip ls issued, necassary
sction to bing the amount of the scrip Issued
1o lsan aceount thould be taken. On the debit
being shown in accounts the paid vouchers
should be audited end a note of audit kept in
the Register and the audited vouchers
transmitted +to the Public Debt Office
concerned,

6.2 CASH BALANCE INVESTMENT ACCOUNT

6.21 Temporary investment of the Cash
Balances of the Government becomes, in certaln
circumstances, necessary. These investments
are ordinarily made in short term loans or other
securitics of the Goversment of Indla.

INTEENAL DEBT ACCOAMTIE MAMLIAL

Investments are plso made, IF need be, in
securities afl the State Governments or Shares of
Commarclal eoncerns ete, However, currantly
the Surplus Cash Balances of the Government of
india are invested, disinvested on a daily basis
only in dated GOI Securities out of the basket of
fated Government Securlties maintained st RBI,
and nat in the State Government securities or
shares of commercial coneerms ete.

6.2.2 The Reserve Bank of india has been made
responsible  for handling these trancactions
which consist of purchases and subsequent sales
of securities etc. in the open market. As and
when any transactions are effected, the Reserve
Bank of India furnishes details of the
trensactions both lo the Government of India
and to this office. These detzils are recorded
separately in the purchase and the sale registers
and adjustments made with reference to thoze
details

6.2.3 Procedure of Adjustment The maln
principle on which the procedure of adjustment
25 in Fool Mote 440 of the List of Major and
Minor Heads of Account has been based, is the
necessity for finding out whether or not &
particular deal has been profitable or has
resulted In @ loss. The purchase price of o
security is, therefore, debited to the head “Cash
Baiance Investment Account” and when the sale
is eflected the sele price to the extent of the
purchase price is credited to the hesd "Cash
Balance Imvestment Account® and the difference
is adjusted by addition to (if prefit] or deduction
(il loss) from the amount of interest derived
from such Investments, which is adjusted under
Inferest etc. Interest on Ordinary Debt-Rupee
Debt-Deduct-Interest is realzed on investment
of cash balances, if the investment made was In
securitios of the Government of India end under
Interest. Other Interest receipts §s Interest
redlized on investments of Cash balances, if the
investment made wes in State Government
Securities or shares of Commereial concerns ete,
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Cash Balance of Government of indiz invested
in kepo & Reverse Repo on daily basis,

€.24 The Public Debt Dffice, Reserve Bank of
India Magpur intimate details of all purchases as
-end when made, and also sends 2 sale statement
snowing details of the sales in @ menth along
with & statement showing:

{1) Opening balances of several tlasses aof
securities.

(2] Creation or purchases during the manth,

(3] Sales during the month.

(4} Closing balance a5 at the end of the month,

6.25 As the purchase price is debited to the
Cath Balance Investment, the debit in sccount
does not tally with the nominal value of the
securities held in the Cash Balance Investment
Account, At the cdose of a year's account, the
balance under the hoad Cash Balance
Investment Account is communicated te the
Government of India, Ministry of Finance for
their acceptance. The balance as accepted by
the Govarnment of India is intimated to the
Book section for Inclusion in the Revew of
Balanoes.




6.3 CALCULATION OF AVERAGE RATE OF
INTEREST CHARGEABLE ON THE CAPITAL
OUTLAY OF CENTRAL GOVERNMENT

63.1 The work regarding calculation of average
rate of interest chargeable an the copital outlay
of the Central Govt. {vide rule 293 of the G.F.R.)
was entrusted to this office by the Comptraoller
and swditor General of India from the year 1962
63 vide hig letter No. 865-Comp./62-Comp.1/62,
dated 29.12.1962. The average rate Is worked

out with reference to the balances of Loans’

raised in the open market by the Gaovt. af India,
remaining outstending at the commencemeant
end the close of the year. The rate is ascertained
on the interest due on the mean value of those
loans, and other expenditure incurred on the
management of debt, etc., during the year. The
rate |s calculated up to two places of decimals.

6.3.2 For the calculation of the rate, infermation
iz collected from the following sources:

1, Statement Mo. 14A for the Finance
Account on yearly basis,

4, Other intldental Charges connected with
the Management of Dabt

6.3.3 METHOD OF CALCULATION: The
nomenclature of terminable loans iz pasted in
column No. 2 of the statement from the
Statement No. 14A for Finance Account. The
figures of Govl. Securities held in the Cash
Balance Investments Account st the beginning of
the yeer and at the close of the year as on 1"
April and as on the 31" March of the year undear
calculation. The total figures of Col. 3 and Col. 4
are than posted in Col. § of the statement and
their mean velue is calculated separately and
pested in column No. 6. The interest payable on
each security for the year on the mean value st
the rate as available frem the nomenclature of

the security is then worked out and posted in
calumn No. 8 of the statement.

Maw the total amount of column MNa. B is
worked out 2nd the total amount of expenditure
incurred on Management of Debt for that
financial year alsa includes in the ameunt of Col,
Mo. 8. The averege rate of interest is then
worked out as under:-

Interest (Tolal of Col, &) + Management of Debt
K 100/Mean value (Total of Col. 6)
[Anmexure-A11)

6,34 Thercafier this office sends the Average
Rate of Interest to  warous commercial
depariments and Accountants General etc.

6.4 INTERNAL AUDIT: As aiready stated, the
work in connection with Public Debt, of the
Govermment af India is managad by the Reserve
Bank of Indie through its Public Debt Offices at
Mumbai, Kolkata, Chennal, MNew Delhi,
Hydersbad, Banglore, Patna, Jalpur, Nagpur,
Ahmedabad and Central Debt Section of Central
Office of the Bank at Mumbal.

Internal Audit team of CCA (Finance) i to
conduct audit on behalf of Government of India
50 3% to ensure thet the detafled procodures
adupted by the Public Debt Offices in handling
loan transactions B adequate from an
administrative point of view, accounting
accuracy point of view as well a3 from the point
of view of public convenlence.

The inspections are 10 be conducted in so far as
they affected the Appropriation Accounts and
the Finance Account of the Central Governments
prepared by them in respect of Publlc Debt
transactions, including payment of interest and
repayment of lapsed loans charged to revenue.
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A detailed list of checks to lied during 1he
course of internal audit 5 given below:

I, To checkand ensure that

(2) Purchases or szles are authorized by the
Central Government,

{b} The contract notes signed by the contractor
arg attested by the Manager, and

() The rate or rates in the contract notes are
not more than those mentioned in the day's
market quotation {in respect of purchases] and
are not less that the market rates {In respect of
seles)

Il. To check and ensure that the memerands of
ccst are correctly prepared and that interest
accrued on the securities and recoverable from
the brokers is worked out up to the date of
collection of sale proceeds in respect of sales.
Similarly, the amount of Interest payable to
brokers on securities purchazed is worked aut
up to the date of delivery of the scrips [where
deliveries of scrips are made after the agreed
period, the Interest is Lo be allowed only up to
the last date of delwery as mentioned in the
contract note). Where investments are sold ex-
diidend/finterest, it should be seen that the

dividend/finterest is subsequently recefved and
credited and similarly when the purchase is
made, for dividend/finterest accounting.

. Verlfy from the records avallable with the
Bank (viz. relevant credits in the Public Accounts
Department or In the case of sales in other
States with reference to the duplicate copies of
challans or relevant Intimations from the
branches of the bank) that the sale praceeds
have been credited to the Central Government
Account on the due dates and on the datesup to
which interest has been paid to the brokers,

IV. Verify the date of delivery of scrips in respect
of sales & purchases from the Register of
Valuables or Bank Receipt Register.

¥, Check the payment of commission to brokers
with reference to the terms of the contract note.
In case the purchase and zale iz affected on
behalf of edministrators, check alo the
commission charged by the bank with reference
o the rates prescribed In the Government
Securitles Department Manual

m
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TERMINOLOGY

Aeerued Interast: Accrued Interest refers to the
interast eamad on 3 security since the last
imterost  payment date, which is paid and
received at the time of a transaction In eddition
to the clean price of the stock.

Auction: Auctioning securitics is the technique
used predominently by most government to sell
debt 1o non-state sector. This technigue ks
market-oriented and transparent: the gale of the
good  [sccurities] s apnounced in advance;
purchasers declare their price on 2 competitive
basls and by the same deadline; and allocation Is
purely by price.

Bid-Price avction: In @ Bid-Price auction sysiem,
each successful bidder pays the price at which
ha hids.

Calendar: it refers to  pre-determined
commitment {although may not be absolutely
binding; most calendars contain a "force major
clause) of issusnce of government sacurities
over @ period of time (normally ons year), The
most basic element of a calendar is the valume
of securities to be issued in the period, and the
dates on which sales are to ke held.

Coupon rate: The coupon rate, glse called
nominal rate, is the interest rate that the lssuer
agrees to pay each years to the holder of the
security.

Coupon: The annual amount of the Interest
peyment made to the security hotder during the
tetm of the security Is called the coupon.

Current Market Value: The Curremt Pdarket
Value is defined as the amount that wiould hawve
to be paid to acquire the asset on the velustion
dete, taking into sccount its age, condition, and
other relevant factors.

Current yield: Current yleld of @ security is the
ratic of pnnual coupon rate to markel price.

Dizeount Rate: Discount Rate is the annualized
differant hatween the redemption value and the

INTEPA AL BERT ASCOUMTIRG MANLIAL

purchase price of 100 currency units naminal
value of the bill, expressed a5 a percentage.

Face Value: The face value is the amount that
the lssuer sgrees to repay the holder of the
security at the maturily date. This amount is
alto referred to a5 the redamption value,
principal value {or simply principal], maturity
value or par value,

Floating Rate Bonds: Floating Rate Bonds are
those bonds whese coupen rales are reset
periodically according te @ predetérmin e
henchmark. Although the coupon rate on maost
fioating rate bonds is reset on the basls of some
financial index, there are some |55U€3 where the
henchmark for the coupon rate is a non-financial
index, such as the price of 2 com modity.

Gllts: Government securities are also known as
gllts or gilt edged securities. The term gilt is &
reference to the primarny charactaristics of gilt a3
an investment: their security.

Hedging: Hedging means taking a position in
two separate instruments in such a wey that
changes in the valua of one pasition will offset
sny unfavorable price (or interest rate or any
other economic variable) movement in the other
position.

Interest Spread: The difference between the ask
rate and the bid rete is referred to a5 Interest
Spread.

Maturlty: The maturity of & Security refers to
the date that the debt would cease to exist, at
which time the issuer will redeem the sequrity by
naying the principal,

Mon-Compatitive Bid: *Non-competitive” bid Is
an allecsting facility in hid-price system wherein
a part of the total securitles are allocated to
bidders at & welghted aversge price of successhul
competitive  bids. This allows bidders 10
participate to some extent without the fear of
rwinner's curse”. The two main benefite, from
tha issuer's polnt of view, of & non-tompatitive
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facility are that it allowe (2) retsil and ether non-
Expert investars to participate and (b} where full
allocation can be puaranteed, the uncertainty of
an wnsuccessful bid i also removed.

Open Merket Operetions: Feserve Bank of Indle
buy securities in exchange for money, thus
Increasing the stock aof money, or It zells
securities In exchange of money paid by the
purchasers of the securitieds, thus reducing the
money stock., This operation is known ae the
Open Market Operation,

Price Value of a Basis Polnt: Price Value of ]
Basks Point is defined as the change In the price
of the securities if the required yield changes by;
one besis point. It s 8 measure of securiny's
price volatility and is expressed as the absolute
value of the change In price.

Primary Dealers: In order to accomplish the
objective of covering the government's
borrowing needs as cheaply and efficlently as
possible, 3 group of highly qualified finandal
firms/banks wre appointed to play the role of
specialist Intermedizrles in the Eovernment
securities market between the authorities an the
one hand and the market on the other, These
ire generally called primary dealers or market
makers; In return for a set of obligations, such as
making continucus bid and offer prices in the
marketable government securities or submitting
reasonable bids In the suctions, these firms
receive @ set of privileges in the primary
secondary market.

Redemption yield: Redemption yield is the rate
of Interest at which all future paymenis
(coupons and redemption) on a bond are
discounted so that their total equals the current
price of the bond.

Repo: Repo or Repurchase s the sale and
purchase agreement, a combined transaction
Broviding for the sale and subseguent
Fepurchase of @ government Security.

Repo Rate: Repo Rate is the return earmed on a

Fepo transaction expressed as an 2nnual interest
ratg,

Sealed Blds: |n a Sesled bids systemn information
is not revealed to the bidder during the auction
process itself. Traditionaily written bids would
be pit inside a sealed envelope, and the
envelapes opened only afier the auetion bidding
deadline. Bids may also be made telaphone or
electronically, but information about the velume
and level of bids Is revesled ta participants only
after tha auction process is completed,

Sottlement Date: The dete on which the
transfér of securlties and payment occur Is the
settlement date. For example, if the settlement
Is on the next day of the auction, it is referred to
T=1.

Spread: Spread is the difference botween the
market maker's buying price and golling price.

Strips [Separate Trading Registered Interest and
Principal Seeurities); Stripping conventional
securities means sepereting @ conventional
coupcn security into its constituent interest and
principal payments, so that they can be
separately held or traded as zero coupon
instruments. Originally “stripping” referred to
the practice of physically stripping coupons fram
a bearer bond certificate, the coupans (as well 22
the firal principal repayment) eflectivaly being
traded as zero-coupon bonds. When securities
are held and traded in dematerialized form, the
record in the Registry (the offical record of the
security’s existence and ownership) has to be
converted Into a series of zero-coupon bonds
representing the same (nominal) cash flow; and
in crder to maximize Liquidity, It should afco be
possible for the "strips® to be reconstituted into
@ Coupan securty.

Tail: The spread betwaen the everage and the
lowest accepted price (in the case of bid auction)
is knewn as the “tall”. In the case of a common
price auction, the tail is the spread between the
welghted average bld price, and the cut-off price
which all successful participants actually BEY.

Tap Sales: Under “Tap Sales”, a certain amount
of securities is created and made avaiable for
sale, generally with @ minimum price, and Is sald
to the market as bids are made, These securities

may be sold cver a period of dayvs or even
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weeks; and the suthorlties may retain the
flaxibility to increase the [minimum) price if
demand proves to be strong te cut it if demand
weakens, Tap and continugus sales are very
similar, cxcept that with tap sales the debt
mznager tends to take a mare pro-active rale in
determining the avallabllity and Indicative price
of tap sales. Continuocus sales are essentially at
the initiative of the market,

Term to Maturity: The Term fo Maturity of &
bond is the number of vears over which the
issuer has pramised (o meot the conditions of
the obligation,

Throw-Away Bid: Throw-Away Bid refers to a
very speculative bid, well below the expected
market price, in @n auction where there are
insufficient bids to cover the amount of
gecurities on alfer.

Trenches: A particular security is sometimes so
structured that there are different clasees of its
holders with varying price and maturity. The
sacurity classes created are commonly referred
1o 6% Trenches,

Warrants: A warrant is a financial instrument
that grants Its owner the right to enter into
another financial tronsaction with the issuver of
the warrant, il the owner would benefit as 2
result of esercising. Most warrants are
delachable from the host bond fsecurity i.e. the
bondholder may detach the warrant from the
bend and sell k.

Winner's Curge: In a-bid-price system, the key
olement of uncertainty arises from the biddor's
fear that he may pay above the markel price far
the securlly. The cut-olf price I3, clearly, the
marginal price-which the market s prepared 1o
pay for the walume of securities sold, and it Is
likely that secondary market trading would
commence 8t around this level, Anyone who has
bid abeve this price may, therefore, immediately
face 8 mark-to-market loss as the securities
"successfully™ cbiained at the aucticn could
have a lower resale value than the price pald,
This iz known as the *winner's curse”,

Yield Curve: Yield curve 1s graph that shows the
mathematical relationship computed across all
government securities  (or other securities)
between vield and maturity.

Yield to Maturity (YTM): The Yield to Maturity is
the interest rate that would make the present
value of the cash flows that the investor would
realize by holding the band ta maturity equal to
thie price.

Yield value of & price change: Yield value of an
H-unit price change is the difference between
the initial yield and the yield to maturity of the
bond IF its price s decreased by X units. It 15 3
measure of bond price volgtility.

Yield: Same as Internzgl Rate of Returmn

R ERETN e ]
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ANNEXURE-NI[PARAS.1.E]

Gowernmient of India
binistry of Frnancg
Deparimant af Foomomic Alfales
Busdpot Dhisies
New Dielhi, datacl May 25, 2013
NOTIRCATION

Auwction far Sale of B Hew Inllatian indesed Government Slock of 10 Yegrs

Filio.d {16) Wlh2012: Governrment of india hereby notifies sabe of inflstion Indexed Governement Stock-2023 (securtes) of 10-
tear tenure for an sggregete amaunt of A3, 1,000 crore fnaménal), The sake will be subject to tie terms and condiions spelt out in
this patificstion {called Cpecific Motification”) 85 slsc the terms and conditions spedfied In the Ganeral Notification F. ba, 4 {13}
WEM2008, dated Octaber &, 20048 lssued by Govmrnment of india,
Mzihad of Bisue
2. The Stock will be scld throwgh Resorve Bank of India, Murmbal OfSice, Fort, Mumbal- 400 020 In the manner a5 prascribed in
paragraph 5.1 of the Genersl Hatificatian F, Mo, 4 (13- EM/2008, dated Oclober B, 2008 by s yield based auction using wntform
price auction methed,

F=CLOm
. The Govermment Hock up to 20% of the notified amouns of the saie will be allotted 1o eligible ndvdesls and Irstifutions as
per the enchosed Scheme for Mon competliive Bidding Faclity In the &uctions of Government Secerities [Snnex).

Flece and date ol suction

4. The auction will be conductad by Reserve Denk of (ndia, Mumbal O4fice, Fort, Mumbaia00 031 on June 4, 2013, Bids lor tha
suction shoukd be submitied in ebocironic format on tha Feserve Bark of Indis Core Banking Solubion (E-Xu5er) system on Juns £,
2013, The nan-competitive bids should be scbmitted between 10.30 a.m. and 11.30 a.m and the competitive bids should ba
submiited between 1030 2.m. and 12.00 naon.
Tenurs
3. The Inflation indexed Govenment Sioek will be af ten years tenure, The terore of tha Sock will commipace from Juse 5, 2013,
Thee Stock willl be repald ot the acjusted face value or &t par whicheser i Higher on Jupe 5, 1033,

for the stock
&, Tho result of the auctisn thall be displayed by the Reserve Bank of Indiz 2t s Fart,
bAurnbal Office on Juno &, 2013, Thi payment by siecsasful bldders will baon
Jung 5, 2013 |e., the date of s
Inferest
T, The coupen rate far the securdtios will be set &t the out-off weld to maturity rate decided In the suction, The Interest will be
payable half-vearly on December 5§ and Jure 5 The princlps! will be adjusted apeinst irflation by multiphying with Index ratie (14)
&nd the coupan will ba pald on the adjusted principal,

Erise Inghen
£, Firal Wholesale Price Infation (W] will be used for calculating Indes ratio and therely praviding inflation proteciion. The

menthly final Wel will be wed s reference Wi far 2% day of & calendar month end the reference Wl for the deys between
Lstday of two contiguous eslendsr months will be computed throwgh lnger Enterpolation, Further, monthly fined WPl will be used
with & lag of four menths, «iz, fenal WP far January 2029 and Februsny 2013 wifl be used st raferance W for 15t

Jume 3013 and 1" Juty 2013, mespectively. The refarsnee WPl far 5™ jung 2013 wil ke 37038 through inear intarpelation of
reference WEI for 2stune and 1" July ot 170.3 and 170.9, respactively). In case of revisien in the base year for WPT sedes after
isiance of inflption indexed Gevernment Stock, new WP index will be used for indexation purposes snd the past values of new
Wrlindex would be computed through spliclng the base. The monthly data on final WPl published by the Office of the Econoemic
Adviser 1o the Gevernmaent of India, Mindstry of Commeres end Industry will be used

Indnx ratlg

% Index ratio woald be computed by dividing reference WPl of the settlementfcoupan date with the reference Wi of he issee
dale. Index ratio for o specific date may be fruncatad te 5ix decimael places and rounded off to five dedime places.

By Ordar of the Prosldent of Inda

Sdf-
{0r, Majml BRorgova)
Iaint Seeretary to the Government of india
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1 | 7.27% G5, 1&13 03.08.2002 420000000
2 | 9% loan 2012 24.05,1982 17513266 o 17493831 19435
3 | 9.81% G.5. 2013 30,05,2001 110000000 109597800 2200
4 | 12.40% 6.5, 2013 20.08.1598 119839090 118827170 11830
5 | G.0..FRB 2013 10.09.2004 40000000 40000000 0
6 | 5.32% G.5. 2014 16.02.2004 50000000 50000000 0
7 | 6.07%G.5. 2014 15.05.2009 400000000 120418004 279581996
8 | 6.72%G.5.2014 24.02.2002 152736000 152736000 o
a 7.32% G 52014 20.10.2005 1B0000000 50000000 130000000
10 | 7.37% G.5.2014 16.04.2003 | 370000000 12482000 | 357512000
11 | 7.56% G S 2014 03.11.2008 410000000 1549160 408450840
12 | 10% loan 2014 30.05.1983 23332577 9296271 14036306
13 | 10.50% loan 2014 29.10.1984 17550092 7207423 10253569
14 | 11.83% G.5. 2014 12.11,1999 115000000 BA5 75340 50424610
15 | G.O.. FRB 2014 20.05.2003 50000000 50000000
16 | 6,49% G.5.2015 08.06.2009 400000000 4988580 395001420
17 | 7.17% G.5.2015 14.06.2010 550000000 5500700 554459300 |
18 | 7.38% G.S. 2015 03.09.2002 580000000 20000000 | 56132640 543867360
19 | 9.85% G.5. 2015 16.10.2001 100000000 25622160 74377840
20 | 10.47% G.5. 2015 12.02.2001 54300000 26605590 37694010
21 | 10.79% G.S. 2015 18.05.2000 26834510 | 16840747 9593763
22 | 11.43% G.5. 2015 07.08.2000 120000000 47956980 72043020
23 | 11.50% loan 2015 21.05,1985 35604985 16613362 18991623
24 | G.0.. FRE 2015 02.07.2004 0000000 60000000
25 | G.0.. FRB 2015(11) 10.08.2004 60000000 £0000000
26 | 5.59% 6.5 2016 04.06.2004 60000000 60000000
27 | 7.02% G.S. 2016 17.08.2009 600000000 600000000
28 | 7.59%G.5.2016 12.04.2006 680000000 680000000
20 | 10.71% G .5, 2016 15.04,2001 50000000 50000000
30 | 12.30% G.5. 2016 02.07.1899 131298450 131298450
31 | G.0.lL. FRB 2016 07.05.2004 60000000 0000000
| 32 | 7.46% G.5. 2017 28.08.2002 578858000 578868000
| 33 |[7.49%6G.5 2017 16.04,2002 530000000 530000000

IKTERMAL DEET ACCOHINTING MANLAL
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34| 7.39% G5, 2017 09.072007 | 7
35 | 8.07% G.5. 2017 03.07.2002 | 1190000000 1130000000

36 | G.O.. FRE 2017 02.07.2002 30000000 30000000 |
37 | 5.69% G.5.2018 75 09.2003 100000000 100000000
38 | 6.25% G.5.2016 02.01.2003 102868000 108868000
39 | 7.83% G.5. 2018 11.04.2011 540000000 | 90000000 730000000
40 | 8.24% G 52018 22.04.2008 750000000 750000000
41 10.45% G.5. 2018 30.04.2001 37160000 37160000
a2 | 12.60% G.5.2018 23.11.1998 126318800 176318800
43 | 5.64% G.5. 2018 02.01.2004 100000000 100000000 | &
44 | 6.05% G 52019 02.07,2003 570000000 570000000 |
45 | 6.90%G.5,2019 13.07.2009 450000000 450000000
46 | 7.28%€ G.5. 2019 03.06.2013 o| 530000000 | 530000000
47 | 10.03% G.5. 2018 09,08.2001 60000000 £0000000
48 | 6.35%G.5. 2020 02.01.2003 | 560000000 560000000 |
49 | 7.80% G.S. 2020 03.05.2010 00000000 i 600000000

| 50| 8.12%G.5. 2020 10.12.2012 130000000 | 630000000 750000000 |
51 | 8.19%G.5. 2020 16.01.2012 740000000 740000000 |
52 | 10.70% G.5. 2020 22.04.2000 60000000 EO000000
53 | 11.60% G.5. 2020 27.12.2000 50000000 50000000
54 | 6.0.1. FRB 2020 21,12.2009 130000000
55 | 7.80% G.S. 2021 11.04.2011 680000000
56 | 7.94%G.5.2021 24,05.2005 490000000
57 | 8.79% G.5. 2021 08,11.2011 830000000
58 | 10.25% G.5. 2021 30,05,2001 262133200
59 | 8.08% G.5, 2022 02.08.2007 515694110
60 | B.13% G.5.2022 21.09.2007 704952800
61 | B.15% G.S. 2022 11,06.2012 700000000 | 130000000
62 | 8.20% G.5.2022 15.02.2007 576323300 :
63 | 8.35%G.52022 14.05.2002 440000000

1.44% Inflation Index

64 | G.5.2023 05.06.2013 o| 65825850
£5 | 6.17% G.5.2023 12.06.2003 62000000
66 | 6.30%G.5.2023 09.04,2003 120000000
67 | 7.16% G.5. 2023 20.05,2013 o| 770000000
68 | B.B3% G.5. 2023 25.11,2013 o| 330000000
69 | 7.35%G 52024 22 06.2009 100000000

| 70 |9.15%G.5. 2024 14,11.2011 520000000
71 | 8.20% G.5. 2025 24.09.2012 590000000 | 310000000
72 |EB.33% 6.5 2025 09.07.2012 500000000 | 300000000

INTESHAL DEBT ADCOLINT MG MAKLUAL
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73 | 10.18% G.5. 2026 11.09.2001 150000000 150000000
74 | B.24% G 52027 15.02.2007 573885500 | 190000000 763885500
75 | B.26%G.S. 2017 02.08.2007 734273250 734273290
76 | B.28% G.5. 2027 21.09.2007 362522400 | 390000000 752522400
77 | 6.01% G.5.2028 25.03.2003 150000000 150000000
78 | 6.13%G.5.2028 04.06.2003 110000000 ) 110000000
79 | B.97% G.5. 2030 05.12.2011 730000000 | 170000000 900000000 |
B0 | 5.20% G.5. 2030 30.09.2013 0| 170000000 170000000
&1 | 7.95%G.5. 2032 28.08.2002 590000000 - 590000000
82 | B.28% G.5. 2032 15.02.2007 786871100 | 120000000 506871100
| 83 | 8.32% G.5.2032 02.08.2007 154340500 | 470000000 624340500
B4 | B.33% G.5.2032 21.09.2007 15224800 15224800 |
85 | 7.50% G.5.2034 10.08.2004 60000000 600000000
86 | 7.40% G.5.2035 09.09.2005 420000000 | 100000000 520000000
#7 | G.0.\. FRB 2035 25.01.2005 2500000 3500000
B4 | 8.33% G.5, 2036 07.06.2006 850000000 850000000
‘89 | 6.83%GS2039 15.01.2003 130000000 130000000
50 | 8.30% 6.5.2040 02.07.2010 | 720000000 720000000 |
g1 | B.B3% G5 2041 12.12.2011 600000000 | 300000000 800000000
97 | 8,30% G.5.2062 31122012 |  S0000000 | 470000000 560000000
93 | 9.23%G.5.2043 23,12.2013 0| 394722820 394722820
Inflation Indexed
National Saving
Socurities-Cumulative'
94 | 2013 23.12.2013 i 920735 520025

M
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[Ms. in thausanc]

35'5 lmn 18-55-‘5?

3% Comversion Loan 1346

4.50% loan 1985

5.50% loan 19E5

G4 loan 1985

5.25% loan 196G

4
5
6 |4.50% loan 1986
F|
B
g

5 25% National Defence Loan 1986 2083
9 | &% loan 1985 2415
10 | 6,25% loan 1986 1296 =105
11 | 5.25% loan 1987 872
12 | 6% loan 1987 BET3
13 | 6.25% toan 1987 5155
14 | 5.25% loan 1088 747
15 | 6% loan 1588 10481
16 | 4.75% loan 1989 2340
| 17 | &% loan 1585 286
18 | 6.25% loan 1983 1200
19 | 6.75% loan 1989 EOS
20 | 7.75% loan 1989 132
21 | 5.50% loan 1990 1952
22 | 6.50% loan 1590 43308
73 | 9% loan 1930 1548
24 | 5.50% lpan 1831 5431
25 | 6.25% loan 1981 30282
726 | 6.75% loan 1551 12064
27 | 7.75% loan 1991 733
28 | 8% loan 1291 1072
29 | 10% loan 1851 1E97E
30 | 5.50% lgan 1952 441
31 | 7.25% loan 1952 353ES
32 | 5.25% loan 1932 66348
33 | 6% loan 1593 2066
34 | 6.25% loan 1993 §146
35 | 10% loan 1953 18985
26 | 10.20% loan 1533 26614
37 | 6% loan 1994 15584

M
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38 | 6.75% loan 1994 29639
| 39 | 7% loan 1994 5887 [ I 6887 |
40 | 8.50% foan 1994 169467 169467
| 41 | 5.50% laan 1865 6213 6213
42 E.ISH-IIuan 1555 141 141
| 43 | 6.50% loan 1995 1] (1]
| 44 | B.25% loan 1995 5134 5134 |
45 | 5.50% loan 19895 ] o7 S?A
| 46 | 10.50% loan 1995 700 J00
47 | 6.25% loan 15995 1311 _ 1311
| 48 | 10.30% loan 1955 : 500 500
49 | 10.50% loan 1996 6284 ) 6284
50 | 10.75% loan 1996 i ]
51 | 12.75% loan 1995 0 Q|
52 | 6.25% loan 1997 437 437
53 | 6.50% loan 1997 42256 42256
54 | 7.25% loan 1997 539 5ig
55 | 10.50% loan 1997 1705 1705
56 | 12% G.5. 1997 0 0
57 | 13.95% G.5.1997 0 D
58 | 13.50% G.5, 1997 120 120 |
59 | 6% Ioan 1998 : 3729 3229
60 | 6.25% loan 1998 549 659
61 | 7% loan 1958 324 324
62 | 10.50% lcan 1998 1701 1701
63 | 12.30% G.5. 1998 130 130
64 | 13% Syr G.5. 1958 i i]
65 | 13.50% loan 1998 1] i)
66 | 13.62% G.S. 1998 0 o
67 | 13.65% 3 ¥r G.5,1998 150 150
BE | 10.50% Loan 1599 577 RI7
69 | 12%loan 1999 0 60
70 | 13.12%G.5. 1990 o 0
71 | 13.40% G.5. 1599 5200 5200
72 | 13.65% G.5. 1999 1750 1750
13 | 13.70% 6.5, 1999 o o
74 | 4 Year FRB 1959 200 200
75 | 5.50% Loan 1999 2721 2TZ1
76 | 5 yr Zero Coupon Bonds 1694 a 0
77 | 5.50% Inan 2000 12341 1 12340
7B | 6.50% lomn 2000 1877 18T
78 | 10.75% loan 2000 3610 . 8610
B0 | 11.40% G.S, 2000 D a
81 | 11.64% 6 year G.S. 2000 200 200
Bz | 12.14% G.S. 2000 = 0 0
304560 304960

83 | Zero Coupon Bonds 2000 (11) Series
INTERNAL DEBT ACCOUNTING MARLIAL = - = Pag= o3
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B4 | 12.60% G.5. 2000 1Elﬂ-:4 1515u|
85 | 13.25% G.5. 2000 = 113710 113710
86 | 13.25% 7 Year 6.5, 2000 i}
87 | 13.85% G.S. 2000 80
BE | 5.75 % Loan 2001 4012 4012
85 | 5.75 % National Defence Loan 2001 2243 L 2243
80 | 6.5% Loan 2001 8751 N 8791
91 | 7.50% Loan 2001 86091 B60S1
92 | 10.75 % Loan 2001 1]
93 | 10.85% G.S. 2001 600 ]
99 | 11% Loan 2001 0 |
a5 | 11.55% 6.5, 2001 ]
§6 | 11.75% G.5. 1001 &0
87 | 12.08 % 7Vears G.5, 2001 o
98 | 12.70% G.5. 2001 D
§9 | 13.31 % BYears G.5. 2001 o
100 | 13.55% G.5. 2001 42816 42816
101 | 13.75% G.5. 2001 155240 155240
102 | 13.85% G.5. 2001 0
103 | 5.75% loan 2002 547R 5478
104 | 6% Capital Investment Bond 2002 9540 = 6540
105 | 6.50% loan 2002 1753 1753
106 | 7.75% loan 2002 1872 1822
107 | 11% loan 2002 3026 35 2991
(108 | 11.15% G.5. 2002 = 20
108 | 12.69% G.5. 2002 0 o]
110 | 12.75%06.5. 2002 70
111 | 12.40% Oyrs G.5. 2002 0
112 | 13.80% 7year 6.5, 2002 1050 1050
113 | 13.82% G.5. 2002 o
114 | 5.75% loan 2003 17336 12336
115 | 6.50% loan 2003 16670 16670
116 | 11% loan 2003 0
117 | 11.10% G.5. 2003 a
118 | 11.75% G.S5. 2003 0
110 | 11.78% G.S. 2003 o
120 | 11.83% G.5. 2003 o
121 | 6.50% G.5. 2004 11966 10 11056
122 | 9.50% Loan 2004 545 30
123 | 11% Loan 2004 150
124 | 11.30% Loan 2004 1220 1220 |
125 | 11.50% G.5.2004 == A40 4:0
126 | L1.75% G.5.2004 50
127 | 11.95% G.5.2004 20
128 | 11.98% G.5.2004 030
128 | 12.35% G.5. 2004 0

INTERNAL DEET ACCOURNTING BAANLIAL
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130 | 12.50% G,5. 2004
| 131 | 12.59% G.5.2004

132 | 6.50% loan 2005

133 | 8.25% loan 2005
134 | 10.20% 6.5, 2005

135 | 10.50% loan 2005

136 | 11,19% G.5. 2005

137 | 11.25% loan 2005

138 | 13.75% 10yr G.5. 2005

139 | 14% 6.5. 2005 45497 ' 265 45227
| 140 | 6.75% loan 2006 18295 202 18034 |

141 | 11% G.5. 2008 0 0]

142 | 11.25% loan 2006 130 130
| 143 | 11.50% loan 2005 50019 1651 13268

144 | 11.75% G.5.2006 10 10
145 | 13.85% G.5. 2006 32527 1100 31427

146 | 14% G.5. 2006 8360 8360

147 | 6.75% Loan 2007 6540 332 G208
148 | 11.50% loan 2007 {4 669

149 | 12.50% loan 2007 4512 5132
| 150 | 13.05% G.5.2007 2325 2325
| 151 | 13.65% G.5, 2007 (] 0
| 152 | 9.50% loan 2008 4868 | 4828

153 | 10.80% loan 2008 245 249

154 | 11.40% G.5. 2008 100 100

155 | 11.50% laan 2008 451 451

156 | 12.% G.5, 2008 400 400
157 | 12.25% G.5. 2008 8941 941
158 | 7% loan 2009 12293 544 11749

159 | 11.50% loan 2009 1206 1296
160 | 11.89% 6,5, 2009 2235 2235
| 161 | 7.50% loan 2010 12345 976 11369

162 | 8.75% loan 2010 453 1 452
(163 | 11 30% G.8. 2010 1000 550 450
| 164 | 11,50% Loan 2010 242 242
165 | 12.25% G.5. 2010 510 400 110
-| 466 | B% loan 2011 0989 521 24638

| 167 | 11.50% G,S5.2011 390 390
| 168 | 11.50% laan 2011 110 110
169 | 12% Ioan 2011 614 150 464 |
| 170 | 6.85% 6.5. 2012 80 80
171 | 10.25% loan 2012 5406 1218 4168
171 | 11.03% G5, 2012 e T T
I s

e TR

AL
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AT P L i S b TN T T
MINEF. HE“D‘L’;us- 's CUE&! i 'sﬁ_qm: ‘I'rﬁ"rEn N‘h *e',w LEIIHA In T]_rﬁr 1‘L"l'rln #h
e T TEERE e e
A
1 mtu-mntlnnal Maonetary Fund 31345&!95 -ﬁlﬁﬂﬂ-ﬂﬂﬂ 14436000 345?153‘5'5
2 | Asian Development Bank 3266718 1728305 250000 4705027
Internetional Bank for Reconstruction B
3 | pevelopment ~404335 =H404330
4 | International Development Association 414916 414316
international Fund for Agriculture
5 | Development 200120 -200121
6 | African Development Fund 722818 26131 169024 579925
7 | African Development Bank 4751 4751
raimun EAD I .COMPENSA JTHE R ;
Premium Fri:z Ik:nd:,iaﬂ ROT2 EO72
2 | Premium Prize Bonds, 1964 6172 172
National Defence Gold Bonds, 1580 (A%B
3 | Series) 700 700
3-¥ears Interest Free Defence
4 | Bonds, 1945 16 16
5 | 5-Year Interest Free Prize Bonds, 1965 11367 11367
Laan from National Agricultural
& | Credit{Long Term Operation) Fund of RB! 06 906
7 | 15yrs Annuity Certificate, 1st Series 130 | 130
8 | 15yre Annuity Certificate, 2nd Series 2126 2126
g | &% Rellef Bonds 1883 61967 B1967
10 | 5 5/4% V.D.5 Bonds1585 78344 il 78333
,50% Bank (A&T) Compensation
| 11 | Bonds, 1979 g3 g3
7 Years National Rural Development
12 | Bonds | &1 70320 1B 70902
13 | Spedial Bearer Bonds, 1891 36743 120 36613
14 | 7% Capital Investment Bonds 32543 32543
&.5% Jayant! Shipping
|15 | Company({A&T)Share Bonds,1981 | 183 183
16 | 0% Relief Bond 1987 141826 141826

INTERNAL DERT ACCOUNTING PAASLEAL Pape 58




17 | Bonds, 1999 8760 750
18 | 10% Relief Bond 1995 127499 2096 125403
11.08% GOI Compensation Bonds(Praject
19 | Expaort ta lrag) Bonds 2001 26188 26188
20 | 8.5 % Relief Bond 2001 1338547 37957 1300530
21 | 8 % Releif Bond 1993 3604027 41776 86183 1559620
2% | 8% Roelief Bonds 2002 456312 35842 | Ie0aro
23 | 7% Saving Bonds 2002 -117466 18180 135646
| 24 | B.5% Saving Bonds 2003({Non-Texable) 652529 105544 546985
25 | B% Saving Bonds 2003({Taxable} 131488184 2512482 4284458 129706208
26 | Compensation & Other Bonds Suspense 152088 192088
.I; E r- lr . g i
TREASURY BILLS = g
= | M.Head E001-115
1 | 14 days Treasury Bills 1184581600 | 21518595300 | 21835019200 868157700
M.Head 6001-103 -
2 | 91 days Treasury Bills 1050962725 | SB00875925 5594132550 | 12576506100
M. Head 6001-108
3 | 182 days Treasury Bllls 641960800 | 1375202600 | 1252989100 764174300
M. Head 6001-110
A | 364 days Treasury Bills 13047030060 1368562600 1304708000 1369562600
M. Head 6001-114
B | Ways & Means Advance 0| 2424250000 2424250000 0
M. Head 6001-127 1071950000 1071950000
7 | Cash Management Bills{All) 0 0
A37-Mark ies Issued In 1
1| 569% G.5.2018 61300000 1300000
2| 587% GS5.2022 110000000 110000000
3 | 5.97% G.5.2025 166870480 166E79480
4 | 6.05% G.5.2019 70000000 70000000
5| 617% G.5.2023 20000000 80000000
&

B.25% G.5.2018 SO000000 I GR000000
INTERMAL DEBT ACOOLUNTING MARLAL Fage 37




7
§ | 7.27% 6.5, 2013 40000000
5 | 7.37% G.5. 2014 50000000

10 | 7.38% G.5. 2015 30000000

[

7.49% G.S. 2017

e

] 33 ;’*. e 5
Securtes 58064 againetCollectons of Sl |
R R O Y L N ; gt
| 1| M. Head 6001-121 645691900 B45691900
Special G.0.1. Securities 1ssued against |
putstanding balances of Small Savinps as
on31.03.1999
2 | M. Head 6001-122 318567920 36395300 130724845 247938375
Special G.O.1, Securitias issvad against
net collections of Small Savings from
01.04,150%
3 | M. Head 6001-125 1302E23400 103200000 1303023400

Special GO, Securities issued to NSSF
against Reinvestment of sums on
Redemption

' ties

g

special Ea:u}iﬂes Issua to RBI
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rl
S T ROE e

t:]sm.mmr,s EELFED m INTERNATIONAL

FINANCIAL INSTITUTION 35183

{B]COMPENSATION AND OTHER BONDS 13614

{c)14 DAYS' T.BILLS BE81G
| (dISPECIAL SECURITIES ISSUED TO NSSE 2179185

leJOTHERS 23385

TOTAL 4240767

|
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e e e S %Emﬂﬂﬂﬂﬁr Tl
e o e o D.GB.A, C.D.D. - = ]
e bz = i AN B et i
STATEMENT SHOWING THE BALANCES OF TREASURY BILLS FOR THE QUAETER ENDED MARCH 2014
- S ey i ____ {Amounting)|
Be TREASURY BrLLs | “Pehing Bolance on the | Treasury Bills issued Repayments during the | Balunce an the last day of
Ko first day of the quartsr during the guarter quarier the qisrier
A e 4 Bommal = 7 NEE  Mormal WES Moegad TWEB | Hormal MES
] -] | 3 I [ I & _ ] 10
14-DAYS | _ _ ! .
1 NIERMEDIATETRY 9,322,000,900 ¢ 048,155, 200,000] 15.817,322,100.000] xmu.._us_ﬁal
| lbis B ol o ] L & P L
2 [9-DAYS TRYBILLS | /lsetamatcom | B N Ty A T T
2 DB | fensnaomo, ol Ameiasnel W Fngesiion] o _desrmml g
A JSeDAYS TRYQILS | MSeI7E0000 o Aoosiiswged ) Hmn,Basta000 ol Fieessiadtepo 0
_ TOTAL | [A3ST00000 0] (0847600000 0 PR0T 10000 ol 74259500700 0

:
:
1y :
m




RECONCILIATION STATTMENT
ETATEMENT SHOWING OFFICEWIEE DALANCES IN RESPFECT OF TREASURY BILLS AS O 31st MARCH 2014
Br ‘Treasury Bills Bl Hallar, Mappur Tkl
Ho, r L T T
1 |13 day buerppadiars Treamary Billg | * o q._.mb*w.._mﬂﬂ,n__un rBE g 10,350,004 B6B, 157,700,000
2_191 days Treasury Bills F1 257,506, 100,000 1 257 508,100,000
3 |182 doys Treasury Bills Fes, 174,300,000 S764,174,300,000
4 |36+ days Treasury Fills #1,369,562,600,000 #1389 362 600,000|
| Pt

TOTAL [Rx.) | F5,391,343,000,000] _ #%.247,400,000 {B61,910,300,000( 7 3,259,500,700,000

Fage 101
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._ |Picrivm szt £n T
- LOAN Mwmbal Knlata Sagyus Total
EEFATIENTS HORMAL mEs |
1 |14 doys lutsimcdiols Treasery Hilln
1
T |SL s Treasuy Bills i'l,542,752,R 00,000 JL545.793
| 3 151 dis Traees
o T ——
3 | 583 Trays Toeksury S8 Va0, 968,500,000 ¥ 310,965,800
o |
352 dess Trousury s 200,153, 500 000 Tade, 153 500,00
o —
TOTAL #2,155,612, 100,000 Py —— s ML rqﬂ.nm...uuu.uﬁ_
|
1 W E.l.!h _
P | - ac— 1 e
L4 iy Intermediass Teoasary 245 _ Traginaoaoon  Feersieemeanol [ 6.046,156,300,000
)1 duys Treasury Bills 1,257 406, 103,000 #1.257,406,100,0
| 3 [182 Deys Trensury Bills [ 404, 14T,300,000]
|
34 daya Treasary il e
|
1
TOTAL (1962201 4o0.000]
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ANMEXURE VI fser pana 5,57

Calculation of CGEGIS Interest

: ln;u:fu Receipt 201344

188545041.16

uuaus.m

o .,,.I. ————— =i

April 1EIERTCO2.00 631048000 107047482,0:0 137933237.40 5411432 84.60
May B8718352.00 | 3982671400 | 128545066.00 E0081546.20 38563515.80
Jneg 731701100 3953307600 E.EEEI_!_DE?.M EETH5060.50 IBIEE0EAD |
ey | B4BHOYITI.O00 | 3961722300 | 134287200.00 £7001040.00 3728616000
.ﬁl.l;sql_lsl‘t ___"Tﬂv'i-l-?lﬂ-l.ﬂﬂ 4074212100 1191E69262.00 E3432483.40 ASTSETTE.ED
Sentember §0Z215443.00 |  4DAS4004.00 | 130703447.00 51496612.50 39212834.10
October BIEB0IS5.00 | ADD40STLON | 1399205Z6.00 57944648.20 s197527280 |
Novembar TAERRORE.00 4005162 7.00 1187309713.00 FEE1T799.10 | 34121913.50 |
Decamber BGG46018.00 |  4D037368.00 | 126663386.00 8867837020 | 38005015.60
January B5153350.00 |  41059991.00 | 136223350.00 88256345.00 | 37867005.00
February 78478379.00 | 3977401500 | 118252394.00 #2776675.80 35475718.20
!1.15'9 I.i I'HHIEHIIEHi

EEﬁEiﬂMﬁ

] ...:':.rb.l'.f..ﬂ.! 571

Total Span

INTERMAL DEET ACCOUNTING PAANLIAL

1'|

L

"r "'r|. il
7
ﬁ!h;.-l. -

00#{#197

.i Ii le_'\.J'i“.

He

FET 7
151 %5150 004 ke

April 147413035.00 GIOIBO004.00 | 20444658.00 | BOS42662.00
May 195537709.00 351852068.00 | 22286462.00 | 1666B161.00 | 38954623.00
June 185232154.00 335061454.00 | 22987111.00 | 1734E51E.00 | 40333629.00
July 212421352,00 | 18899235000 | 401413742.00 | 25335286.00 | 16E5589€.00 | 42151184.00
| August 1B2745674.00 | 154855482.00 | 337601466.00 | 25107638.00 | 17551B56.00 | 426594%4.00
soptomber | 181033991.00 | 13932472100 | 320358712.00 | 20185316.00 | 14330677.00 | 38515983.00
October 174666804.00 | 140631673.00 | 315298477.00 | 2466762100 | 15499527.00 | 40167348.00
November | 154589453.00 | 138876636.00 | 293466059.00 | 2227180000 | 16577202.00 | 39149002.00
December | 169395813.00 | 164259775.00 | 333655588.00 | 20253059.00 | 14585265.00 | 35239328.00
January 1B0405860.00 | 187836064.00 | 36824192400 | 21795236.00 | 16539822.00 | 38330058.00
February | 170892799.00 | 16911776100 | 340010560.00 | 22943686.00 | 221E2761.00 | 45126447.00
March 214749350.00 | _172531247.00 |_387260597.00 | -14234659.00

-29756310.00 | 15t

A AL RO7E 100,00




Caleutation Sheet No.1 (2013-2014)
| e DIE207.40 | 306034550.00 | -168101312.60 | 5911424460 | 8054266200 | 21438819.40
May B9981SA6.20 | 361B52988.00 | -271871441.60 | 38563512.80 | 3895462300 | 3arsenan
Jun S8785060.90 | 385961454.00 | 36716639210 | 3805%026.10 | 4033362900 | -2278603 op
tuly S7001010.00 | 40141374200 | -314411702,00 | 37286160.00 | 42192184.00 | 44505024 00
| August E3130683.00 | 337601466.00 | -254168982.60 | 35756778.60 | 42659494.00 | 502715 40
Seplember | 9149661290 | 320358712.00 | -228863095.10 36212834.10 | 3851599300 |  656841,1p
Ottober J7944648.20 | 31538847700 | -247353828.80 | 41976277.80 | 40167348.00 | 130892950
November | 79617799.10 | 203466099.00 | -213848299.50 | 34121913.90 | 39145002.00 | -S027088.40
Oecember | 88678370.20 | 333655588.00 | -244977217.80 | 38005015.80 | 35239328.00 | 2765687.80
January 88356345.00 | 368241924.00 -279EB5576.00 | 37867005.00 | 3BI30058.00 | -463053.00
February | B2776E7S.B0 | 34001056000 | -257233884.20 | 3547571820 | 45126447.00 | -0850728.80
azﬁmz.s 41 sl LLinese | 6350108075 | 1423465000 | 77735730.35
el 5 '- 15 01| Abet75100 Dol 316600 es Eat

~2554880856.00

-21428417.40

EH'UEEEI.&II.:.E

-2876309273.40
Kay 297630927340 -381103.30 |  -2875700376.60
Junz -2976700376.60 -2278602.90 | -297E978572.50
July ~2ETRITEDT9.50 -4905024.00 | -2983884003.50
August «2583884003.50 -6002715.40 | -2600786718.90
September -2890786718.90 69684110 | -2990089877.80
Detober -2900089877.60 1808929.80 | -2983280848.00
Nevember -2588280948.00 <S0Z708R.10 | -2593308036.10
Decermbar -2933308036,10 2TESGAT.ED | -2990542348.30
Janmuary -2000542348.30 6305300 -2391005401.30
February ___=2891005401.30 -8G5072E.80 | -3000656130.10

_77735738.75 -zmamiu.ss 1

= Page 105
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-1511!:1512 1]

ﬂ.ﬂ. of Ei'u'lng

41410399115.1!

RIS

4:'_1.?12!?]'[‘!‘5.55' i

-EE:[SE.I&MEEUB

My 44950179543,48 | 27167145180 | S47ViE3C8101.68
June 4471830810168 | -267166393.10 | 44421141708.56 | 134135629353.74 116692 TTT5.TE |
ll.]l'r A44421141708.58 | -314412702.00 | 44106729006.58 _ )]
Auguest 44106719006,58 | -254168982,60 | A3851560:023.08 .
Septembeor 435256002308 | -22B862099.10 | 43633IG5TIEA.BE | 1315BISHE55.94 114477 198651E
Octobar 43623697924.68 | -217353828.80 | 43506344056.08
Hovember A1N06344006.08 | -2138497205,00 | 4019249576618
December 43192495796.18 | -244977217.60 | 4294751B57E.38 | 129546358470.64 112705331E6.95
January 4294751857838 | -278BB5579.00 | 4166763200938
Februnry AI6ETEIR000.38 | -257233084.20 | 4241039011518

iiﬂ?ﬂEWM

11?3-155193!1.15

| Loss: Excess

1E2003:300.00

IntErest
baaked

Mot 0.5,

A51582B0ESE.08

Total interest

3TERIRS135.86

Yearly
Intercst= Tatal

of Closing Bal.
of Saving ¥

B.7%/12

Less: Encess

1E2000:000.00

Intprest
bogked

Interest to be
boaked 2013-
14

36G1A5135.E6

Alrondy hag
boen booked
in Mareh'

| 2014,

362605B013.84

Shiort booked

126122.08

will be
adjusted ln
2014-2015

INTERMAL DERET ACDOLINTING MANLIAL
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AR T T ——— -|..___

Arhakn | ||-|'I

Tl Tl T Al

April MHED:I.?BHSAB

May 4471B308101.68

June 44421141708.58 EP2435812.81 A5593581521.39
| July £4105725006.54

Aupust 43E52560023,98

Soptember 43623697824,.83 053976655.43 ARSTTETASED. 3L
Odober 43406344096.08

November 43152495796.18

Decamber AIPAT5IRSTHAE 835211008.91 A3BBGTRIGTT.I9
lanuary 4266TRIZEIT.3E

February 42410359115.18

March A1TI2RTI0G.50 92155756B.70 A3093B45275,30

 312308254600.97 |

f 3?31135115.!-5 ﬂﬁ!ﬂﬂ?‘!?]ﬁ.!i

INTERNAL DEET ACCOUNTING MAMNUAL

. Cloging Halarce of the Last
Clesing Balance of the Last Year ASIINIEDASE.0R | Vear ~2GEASB0EEE.00
Met During bhe Year ~2GB6953145.49 | Dep, DE. Year 3196ME5.65
Int. during the Year 3788185135.96 '
Less: Interest excess boaked 1630000060.00
Het Intereat during the year 3626155135.86
D.B for the Next Year ﬂ-EEEEﬁTEM!JE I;I.H for the Next Yeoar -289225203890.35
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AHNEIUHE W!r‘.'lstp.a.mﬁ,.l

[Ra.In tbsusand]

.l,.h- T LA

Hmﬁﬁ&mm

prasy

—rer

N Tio = .-l'r‘-'H.' R g F.

E.EE&HING'INTEE Eﬂ“

|?I?.‘!-ES 2013

420000000 |

E'NEI. H 2D13 J“EIH

2 | 9% loan 2013 17513266 18715 17532981 B766491 |  9.00
3 | 9.81% 6.5, 2013 110000000 2200 | 110002200 55001100 | .81
4 | 12.40% G.S. 2013 119538050 13545 | 119852635 55826318 | 12.40 7430863.37 |
5 | G.0.L FRE 2013 40000000 0 40000000 | 20000000 |  5.47 1034000,00 |
6 | 5.23% G.5. 2014 50000000 0 50000000 25000000 | 5.32 1330000.00 |
| 7 | 6.07%G.5. 2014 400000000 | 275581556 679581996 | 339790998 | 6.07 | 206253135§
8 | 6,72%G.5.2018 152736000 0 152736000 76368000 | 6.72 | 513192960
5 |7.32% G S 2014 180000000 | 130000000 | 310000000 | 155000000 | 7.32 11346000.00
10 | 7.37%G.5.2014 370000000 | 357512000 727512000 | 363756000 | 7.37 |  16BORE17.2)
11 [ 7.56% G5 2014 410000000 | 408450840 | 818450840 | 409275420 | 7.56 | 3083744175 |
12 | 10% loan 2014 23332577 14036306 3736EE83 18684442 | 10.00 186844415
13 | 10.50% loan 2014 17550992 | 10253569 27804561 | 13902281 | 10.50 1459739.45 |
14 | 11.83% G.5. 2014 115000000 50424610 165424510 | 82712305 | 11.83 5784E65.68
| 15 | 6.0.l. FRB 2014 50000000 50000000 100000000 50000000 |  5.09 254500000
16 | 6.49%G.5.2015 400000000 | 395001420 | 795001420 | 397500710 | 6.45 | 25797796.0¢
17 | 7.17% G.5.2015 560000000 | 553499300 | 1114495300 | 557249650 | 7.17 | 39954795.91
18 | 7.38% G.S. 2015 SE0000000 | 543867360 | 1123867360 | S61933680 | 7.38 | 4147070558
19 | 5.85% G.5. 2015 100000000 74377850 174377840 87188920 | 9.B5 B588108.62)
20 | 10.47% G.S. 2015 64300000 376594010 | 101994010 50997005 | 10.47 5339386.42
21 | 10.79% G.5. 2015 26834510 9993763 | 36828273 18414137 | 10.79
22 | 11.43% G.5. 2015 120000000 72043020 | 152043020 96021510 | 11.43
23 | 11.50% loan 2015 35604985 18991623 54596608 27298304 | 11.50
24 | G.O.L FRB 2015 60000000 60000000 | 120000000 60000000 |  4.52
25 | G.0.L FRE 2015{l]) 60000000 60000000 | 120000000 60000000 |  4.45
26 | 5.59%6.5. 2016 60000000 60000000 | 120000000 60000000 |  5.59
27 | 7.02% G.5. 2015 500000000 | GOQDCO0O0 | 1200000000 | 600000000 |  7.02
28 | 7.55%G.5.2016 680000000 | 680000000 | 1360000000 | 680000000 | 7.59
29 | 10.71% G.5.2016 90000000 | 90000000 | 180000000 90000000 | 10.71
30 | 12.30% G.S. 2016 131258450 | 131298450 | 262596800 | 131208450 | 12.30
31 | G.O.. FRB 2016 60000000 60000000 120000000 60000000 4.45
32 | 7.46% G.S. 2017 578868000 | S57886B000 | 1157736000 | 578868000 | 7.46
31 | 7.49% G.S. 2017 530000000 | 530000000 | 1060000000 | 530000000 | 7.49
34 | 7.09% G.5. 3DiF T10000000 T10000000 1320000000 F1000I000 ¥.23
35 | 807X 6.5, 2017 1190000000 | 1190000000 | 23£0000000 | 1190000000 | &.07
36 | G.O.. FRB 2017 30000000 | 30000000 0000000 | 30000000 | 6.84
37 | 5.69%G.5.2018 100000000 | 100000000 200000000 | 100000000 | 5.69
38 | 6.25%G.5,2018 108868000 | 108868000 | 217735000 | 108BEE000 |  6.25

INTERRAL DEET ACCOUNTING FRAREWORE




INTERMAL DEET ACCOUNTING FRAMEVWADHIE

i ﬂi?“’“ﬁﬂ:ﬁ’tlﬁf g _' il B -r ] IEIE = Mean
jj;' Hﬁ E‘“ﬁ*’- el +Colid it (Rate of
| R e R TN 03:2014 S0 e e ntt mm
39 | 7.83% G.5. 2018 540000000 | 730000000 1370000000 ﬁssnnumu sasassnn.m
40 | 8.24% G S 2018 750000000 | 750000000 | 1500000000 | 750000000 s :M 61£00000.00 |
41 | 10.45% G.S. 2018 37160000 | 37160000 74320000 | 37160000 | 10.45 3883220.00 |
42 | 11.60% G.S. 2018 126318800 | 126318800 252637600 | 126318800 | 12.60 15916168,80
43 | 5.64% G.S. 2019 100000000 | 100000000 | 200000000 | 100000000 |  5.64 564000000
44 | 6.05% G 5 2018 570000000 | 570000000 | 1140000000 | 570000000 | 6.05 |  34485000.00
45 | €.80%G.5.2019 450000000 | 450000000 | 500000000 | 450000000 | .90 |  31050000.00
46_| 7.2B% G.5. 2019 ) 0| 530000000 | 530000000 | 265000000 | 7.28 |  18262000.00
47 | 10.03% G.5. 2019 60000000 | 60000000 | 120000000 | 60000000 | 10.03 6018000,00
4E | 6.35%G.S. 2020 560000000 | 560000000 | 1120000000 | 550000000 | 635 | 35560000.00
| 49 | 7.80% 6.5, 2020 600000000 | G00DOOOOD | 1200000000 |  GODDODOOO |  7.80 |  A6800000.00
50 | 8.12%G.S. 2020 130000000 | 760000000 |  £90000000 | 445000000 | 8,12 |  36134000.00 |
| 51 | 8.19%G.S. 2020 740000000 | 740000000 | 1480000000 | 740000000 | B&.1% | G0G0G0D0.00
I 52 | 10.70% G.S. 2020 60000000 |  GOODOOCO | 120000000 | 50000000 | 10.70 £420000.00
53 | 11.60% G.5. 2020 50000000 | 50000000 | 100000000 | 50000000 | 11.60 5800000.00
54 | G.0.1. FRB 2020 130000000 | 130000000 | 260000000 | 130000000 | 3.79 | 4527000.00
55 | 7.80% G.S. 2021 680000000 | 620000000 | 1360000000 | 680000000 |  7.80 |  53040000.00
56 | 7.94%6.5.2021 430000000 | 430000000 |  S80000000 | 490000000 | 794 | 38906000.00
57 | 8.79% G.S. 2021 830000000 | £30000000 | 1660000000 | 830000000 | 878 |  72557000.00
58 | 10.25% G.5. 2011 262133200 262133200 524266400 262133200 | 10.25 26868653.00
59 | £.08%G.S. 2022 610694110 | 619654110 | 1235388220 | 619694110 | H.O8 |  50071284.08
B0_| 8.13%G.5. 2022 704952800 | 704552800 | 1409905600 | 704952800 | 813 |  57312662.64
61 | B.15%G.S. 2022 700000000 | 830000000 | 1530000000 | 755000000 | 815 | 6234750000 |
62 | B.20% G.5. 2022 576323300 | 576323300 | 1152646600 | 576323300 | 8.20 |  47258510.60
63 | 8.35% G.52022 440000000 | 440000000 |  S0000D00 | 440000000 | B35 |  36740000.00
1L.A4% Inflation
b4 | Index G.S. 2023 a LSEALRS0 ESE25E50 32912925 1.44 473946.12
65 | 6.17%G.5.2023 G00000D0 | 6000ODOD | 120000000 | 60000000 | 6.17 370200000
66 | 6.30%G.5.2023 130000000 | 120000000 | 250000000 | 130000000 | 6.30 §190000.00
67 | 7.16% G.5. 2023 0| 770000000 | 770000000 | 385000000 | 7.16 |  27566000.00
68 | 5.83% G.5. 2023 0| 330000000 | 330000000 | 165000000 | £.83 |  14569500.00
69 | 7.35% G S 2024 100000000 | 100000000 | 200000000 | 100000000 | 7.35 7350000.00
70 | 9.15% G.5. 2024 920000000 | 920000000 | 1840000000 | 920000000 | .15 |  E4180000.00
71 | 8.20% G.S. 2025 550000000 |  SO00D0000 | 1490000000 | 745000000 | E.20 |  61090000.00
| 72 | 2.33% G5, 2026 600000000 | 900000000 | 1500000000 | 750000000 | B.33 |  62475000.00
73 | 10.18% G.5. 2026 150000000 | 150000000 | 300000000 | 150000000 | 10.18 |  15270000.00
74 | 8.24% G 5 2027 573885500 | 763885500 | 1337771000 | 66BBBS500 | 8.24 |  55116165.20 |
75 | 8.26% G.5. 2027 734273290 | 734273190 | 1468546580 | 734273250 | B.26 |  60650973.75
76 | 8.28%G.5. 2027 | 362522400 | 752522400 | 1115044800 | 557522400 | 8.28 | 46162854,72
77 | 6.01%6.5.2028 150000000 | 150000000 | 300000000 | 150000000 | .01 8015000.00
78 | 6.13%5.5.2028 110000000 | 110000000 | 220000000 | 110000000 | 6.13 £743000.00
79 |BO7%G.S.2030 | 730000000 | O00000O0D | 1630000000 | 815000000 | 8,97 |  73105500.00
B0 | 9.20% G.S. 2030 0| 170000000 | 170000000 | 85000000 | 9.20 7620000.00
| B1 | 7.95% G.5. 2032 550000000 | 590000000 | 1180000000 | 550000000 |  7.95 46805000.00 |
82 | B.28% G.5. 2032 785871100 | 906871100 | 1693742200 | S46E71100 | B.28 |  70120927.08
| 83 | 8.37%6.5.2032 154340500 | 524340500 | 778681000 | 389340500 | 8.32 |  32393129.60
| 83 | 8.33%6.5.2032 15224800 | 15224800 30449500 15224800 | 8.33 126822584 |
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85 | 7.50% G.5. 2034 600000000 | 600000000 | 1200000000 | 600000000 | 7.50 45000000.00
86 | 7.40% G.5.2035 420000000 | 520000000 940000000 | 470000000 | 7.40 347800000y |
87 | 6.0.1. FRB 2035 3500000 3500000 7000000 3500000 | 6.49 217150.05] |
86 | 8.33% G.5. 2036 860000000 | B50000000 | 1720000000 | 860000000 | 633 | 71638000070
B9 | 6.63% G S 2039 130000000 | 130000000 260000000 | 130000000 | 6.83 8873000.0p]
90 | 8.30% G.5.2040 720000000 | 720000000 | 1440000000 | 720000000 | E.30 |  53760000.07]
91 | 8.83% G.5. 2041 GO0000000 230000000 1500000000 | 750000000 B.83 E6225000.081 |
92 | 8.30% G.5.2042 G000 000 S&0000000 650000000 325000000 | B.30 26375000.00 | |
53 | 9.23% G.5.2043 0| 394722821 394722821 | 197361411 | 9.23 1B216458,1%
inflation Indexed E
MNational Saving
94 | Securities 2013 0 820025 820025 4G0013 | 10.50 4830131
Major Head-2049.01.305.00.00.30-Management of B205E0G.31
Debt{2013-2014)
Rate af Intarest = Interoct Amaunt 4 Manapament (355956639543 + BI00806.31]) X
of Debt ¥ 100/ Mean value 100 / 32126705867 7.99%

— e ——— e
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MNEMURE 1 1.4
1. ARDJUSTMENT OF THE COMMUTED YALUE OF INTEREST ON AMANATI STOCK CERTIFICATES

The late King of Oudh had deposited a sum of Rs. 30,00,000 with the Govemmant of Indis, the interest on
which is payable ag pension to the heirs of certeln members of his family and the dependants. The
amount remained invested in 3% Conversion Loan, 1946, I the form of Amanati Stock Cerlificates, partly
at the Public Debt-Office, Calcutta and partly at the Public Debt Office, New Delhi The amount held at
the Public Debt Office, New Dethi was subseguently transferred to Public Debt Office, Kanpur on its
formation. Interest on these Certificatos i payable moanthly to the persons concerned through the
Wasika Officers, Lucknow and the Collector, 24-Parganas, Calcutta,

When the smount of pension receivable by an individual pensioner is found to be too low for his
maintenance (As.5 or less per mensem) it Is commuted and the amount of Loan Is reduced accarding 10
the following formuls and the commutation value paid to the pensioner when sanctioned by the
Government,
a] Commuted value: Amount of monthly interest X 12 X 20 to represent 20 years purchase value,
k] Amount of Loan to be reduced: Amount of annual interest multiplied by 100 and divided by the
rate of interest (at present 3%).

The Accountants General, Uttar Pradesh and West Bengal authorize the Treasury Officer concemed tao
make the payment informing simultaneausty:
(1] The Manager, Reserve Bank of India, Public Debt Office, New Delhi (now Kanpur) and Caleutta of the

reduction of the stock to be effected and
{2] The Accountant General, Central Hevenues, New Deihi for the adjustment of the connected

transactions.
METHOD OF ADJUSTMENT: On recelpt of information from the Accountant General, Uttar Pradesh and

West Bengal, of the commutation, the detzils of the transactions are noted in & register in the form which
Is reproduced balow:-

UTED WALLE OF INTE NMANATI STOCK TE
Amour of Ameen| of &mount of 1he Differerseo between smount Letter calling for delsi
Jugthariy magnthly Cammiubed value Loan redugsd pidd and amcunt of loan from AdG,, LLPAG,, West
Interest ol Insenes reduced [4-5) Bengal
et
i) i 13 18] [}4] (&l
Letter intlmating Manth  of  Sec’d Public Debl  SeeT  Mise  Sec. W Bemittances oic  Progrosiy  Pesmarks
dighiy by Adjestmers 3% con-wersian bon- Govt. Accowst  [Responding credi) # Tatal
AL PG, 1946 {Debited] [Eredised)
West Bengal
[7 (8] 19 {ro [11) Lz 123

The letter from the A.G., U.P./West Bengal should be kept pending 1ill the receipt of the debit through
Euchange Account, when the following adjustment is made by transfer enter (the account current section

carcernad omitting the item).
The emount of the lean reduced (vide eolumn 4) is debited to Sec. ‘0" Public Debt-3% Converslon Loen,

1946, the amount of the difference between the amount paid and the amaunt of inan reduced is credited
to Section ‘T' Deposits and Advances-Part V-Miscellsneous -Miscellaneous-Government Account {vide Col,
3] eand the ectusl amount pald on account of the commuted value {vide Col. 3) is credited as a responding
ltem te AG., UP.SAG. West Bengal to clear the debit raised against this office through Exchange

e ———————
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sccount. The balance of Amanati Certificates outstanding on 31-3-1872, after reduction of the principal
on account of commutations made frem time 1o time was R%.1,20,721-30 at the Public Debt Office,
Calcutta and Rs, 26,20,203-9 a1 the Publc Debt Offica, Kanpur.

2. NATIONAUZATION OF THE RESERVE BANK OF INDIA

Under the Reserve Bank (Transfer to Public Ownership) Act, 1948 the share ca pital of the Resarve Bank of
India was brought into public ownership with effect from 4-1.1049. Al shares in the capital of the
Reserve Bank of Indis were by virtue of this Act, trensferred to the Central Government with effect from
thet date. Para 3 of the Act of 1548 provided that on the appainted day (i.e. 4-1-19449)
(&) all shares in the Capital of the Bank shall be deemed to be translerred free of all trusts, llabilities and
encumbrances to the Central Government and
(b3 As full campansation therefore, the Central Government shall fssue to every person whao, immediately
before 1-1-1949, is registered as the holder of any such shares, an emount calculated at the rate of one
hundred and eighteen rupees and ten annas per share (o Rs. 100) in promissory netes of the Central
Government bearing interests at the rate of thres per cent per annum repayable 8t pe on such dete as
may be specified in this bohalf by the Central Government, provided that where the amount so caloulated
iz not an exact multiple of one hundred rupees the amount in excess of the nearest lower multiple of one
hisndred rupees shzll be paid by cheque drawn on the Bank provided further that in respect of any sharo
obtained at par from the Centrsl Government by any Director of the Bank in pursuence of sub-sectlon (&)
of Section 4 of the Reserve Bank of India Act, 1933 (under which the Reserve Bank of India was
constituted) as in force immediately before [1-1-1849) the sald amount shall be calculsted 2t the rate of
cne hundred rupees per share,
The Reserve Bank of Indiz had 2 share capital of Re, 5 eroras divided Inta 5 lakhs share of Bs. 100 each, On
the 31* December, 1948, i.e, the date preceding the date of transfer, the disposition of the share capital
wias g5 follows:-

1,275 shares held in the cash balance

Investment account of the Central
GOVEFNMEN . ., e o nnnnns s Rs, 1,237,500

945 Shares obtained by the Directors
And Local Beard Members In terms of
Sub-section (B) of Section 4 of the

Reserve Bank of India, Act 1934, ..., Rs. 92,500
4,97,800 Ordinary shares held by tha

General PUBRE. ....cocrveemiiins Rs. 4,97,80,000
5,000,000 &, 00,00,000

The totzal compensation payable to the above wae calculated at:
Rs. 127,500 for shares held in the Cash Balance lnvestment
Account (2t par),
Ris. 92,500 for shares hold by the Directors etc.(at par),
Re. 5,90,51,525 for shares held by the General Public at R, 118-10-0
Par sharg,
Total Rs, ——e—aeen
5,92,71,525

INTIRNAL DERT AZCOUNTING FRAMEWSHE Fape 112




It was decided by the Government of India to pay the portien of the compensation Payable in G2, notes,
i securities of the 3% First Development Loan, 1970-75, 1t was calculated that the aeryg) requirement of
the securities will be for Rs. 5,54,22,100 and the cash payment required will ke for Rs. 38,449,415,
Accordingly, securitios for the sbowve amount were purchased by the Government from the REserve Bank's
holdings at par end these securitias together with the cash above were made aver o the Reserve Bank of
Indla on 1-1-1949 a3 the Bank was made responsible for making the payments. The total debit for i,
2,92,71,525 was adjusted under “17-Currency Capital Account Outside the Revenue Account {now 117-
Capital Qutlay an Currency and Coinsge)-Furchase of Reserve Bank Shares.”

Though the bulk of the payments were affected by the Reserve Bank of Indiz to the share-halders during
1349 hself, some amounts remained unpaid, and the Reserve Bank of Indis continued ta make the
payment as and when the share-holders preferred their elaims, til 31® May, 1971, The Government
securities and cash remained unclaimed with the RB on 21-12-1970 amounting to As. 10,99,965-32 was
credited to Government as decided by the Ministry of Fina nce, {Department of Economic Affairs) and was
adjusted under the Minor Head "Deduct-Aeceipt and Recoveries on Capital Aceount” undar "117-Capitel
Outlay on cufrency and Coinage®, According to the decision of the CAG., the progressive Capital
expenditurefeapitsl recelpts under the Minar Heads “Purchase of Reserve Bank Shares” and Daduct-
Receipts and Recoveries on Capital Account” should be reduced by Rs. 10,99,965.32 by proforma
corrections as at the close of the accounts for 1971-72. Future claims for the un disbursed compensation
it and when arise will be mada by the Reserve Bank of India, in consultation with the Ministry of Finance
{Department of Economic Affairs) and will be adjusted by debit to the Mincr head “Purchase of R.E.
Sheres™ under “117-Capital Outlay ete.” For this purpose, necessary Funds will have ta be provided by the
Government,

NOTE= The kcel oudit af the traniociions esanscted with Tag payment of remPRASEEion o tfe Reserve Bomk's shore-hofder by the RLEL
dowbay, Colcutta, New Dol and Madves, umed o be sanducted By e A8, conceeasd mansaly, bos been iscontinued i effect from 1977
in wiew of Bhe editing of the bafaroe with the rivpectine Bramed of the SLE fo bhe Goversmant arcacnt,

3. REIMBURSEMENT TO THE PAKISTAN GOVT. OF THE VALUE OF DISCHARGED GOVERNMENT OF INDIA
SECURITIES PAID IN PAKISTAN AND VICE VERSA

Under the Indian Independence (Rights and Liabilities] Order 1947 all liabilities in respect of loans,
guarantees, and other financial obligations of the Governor General In Council outstanding immediately
befere the date of partition have been piaced on India, subject to the recovery of an eppropriate
contribution from Pakistan, The Initial lability for the outsta nding debt of the undivided Government of
India has thus been assumed by India with the result that India remains respensible for the payment of
both prineipal and interest on Government of India sccurities held by Pakistan remains responsible for the
payment of both principal and interest, on the securities of those Governments held by Indlan nationals.

When @ security of the Government of India matures for payment, repayments are as usual made by the
treasuries or the Public Debt Offices in Pakistan znd reimbursement, thercfore, clalmed from the
Gevernment of India. Similarly for the Pakistan provingial logns paid In India reimbursement is clalimed
from the Government of Fakistan and cash reimbursement is made by both Governments, In the case of
payment of interest the clalm Is settled through accounts. The procedure for the reimbursements is as

wnders-

INTERMNAL DENT ACCOUNTIMNG FRARMEWOSE Fage 113




{Ij GOVERNM ENT OF INDIA SECURITIES DISCHARGED IN PAKISTARN

The paying accounts officers In Pakistan send the discharged securities or payments orders along with
schedulas direct to the Public Debt Office cancerned in India, & copy of the schedule being sent to the
AGCR. The Public Debt Offlce examines the vouchers and on being satisfied ‘&5 1o the correciness of the
payments, debits the accounts of the Government of India with the amount of the accented debits and
transfers the amount to the credit of the Pakistan Government through the State Bank of Pakistan. The
Public Debt Office cends an advice of the payment through the Reserve Bank of India, Bombey to the
Accounts Offices in Pakistan. The Central Office of the Reserve Bank of India furnished to this office a
detziled statement of manthly payments and cancellations.

(li} PAKISTAN STATE GOVERNMENT SECURITIES PAID IN INDIA
Securities discharged at the Public Debt Office, New Delhi are received in DC ¥ Section through the New

Delhi Treasury Accounts. The debits zre adjusted by DC X1 Section under the suspense head “Payment of
Pakistan securitiés in India®. Debits for securities discharged at the Public Debt Dffice, Calcutta are
received in the Account Current Section through the Exchange account, of the Accountant General,
Central, Calcutta along with the discharged securitics and are adjusted under the suspense head
mentioned above,

Payment made by the other Public Debt Offices is dealt with by the Accountants General concerned,

The discharged securities are passed on to Rupee Loan | Section with a schedule in quadruplicate in the
torm below for enward transmission to the State Bank of Pakisten, Lahore.

(117 | RRE—— 111 .1 | R ~Bonds
Discharged at Delhi/Calcutta during the month of .. o "
5.No.  No. of the Securities Amount Date of discharge Remarks

A statement of securitics paid by the Public Debt Offices, New Delhl and Caleutts It sant to this.office

by the respective Public Debt Offices. The intimations are noted In a register and debits watched through
it. A consclldated statement of the monthly payment by the Public Debt Offices also received from the
Centrzl Office of the Reserve Bank of Indla, Mumbal. On receipt of the schedule and the discharged
securities from the DC X1 and Account Current Sactions, the debits are noted in the register against the
intimation from the Public Debt Offices already noted in the reglster, The discharged securities are then
forwarded 1o the Manager, State Bank of Pakistan, Public Debt Office, Lahore.
Since October, 1943, all payments on both sides have been here up as a result of the exchange dispute. In
consequence, thess reimbursemeants are not being made by either of the Governments. The discharge
Indizn securities are being recelved from Pakisten end discharged Pakistan securities sent to the State
Bank of Fakisten o8 usual. The Reserve Bank of India is however, canceling the securities and reducing the
loan balance from their books. In the absence of any debit, corresponding reduction loan balances nthe
books of this is not belng made. The comptroller and Auditor General of Indis has decided that the
resultant discrepancies between the Reserve Bank of India books and this office books In respect of lgans
may be allowed to continue till peyments are made.

NOTE-pelis in respect of popments mode fn beele o ectount of Interest on Poklsten Frovinginl Goverament Loans (hoth dischavged end nof
vet discherged] shoeld ke possed through *lndo-Pekistes Seitlerest Arcount” to the Arcuntont Genernf concermed in Pokistan ofoag with the
vousiers ln spport thereal,

e
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4. DEMONETIZATION OF THE HYDERABAD CURRENCY AND TAKING OVER OF THE ASSETS AND
LIABILITIES IN RESPECT OF HYDERABAD PAPER CURRENCY

A total amaunt of Re. B9607177-15 was debited to the Capital head "7 now (now117}- Capital Outlay on
currency and coinage in connection with the taking over of the Assets and lablitics in respect of
Hyderabad Paper Currency Reserve by the Govt. of India. As per Decsion convey in the Mfo Finance
(Deptt. Of Economics Affairs) letter No. F 8{2)HI/58, dated 19.12.1958 {copy reproduced in AnnExure I ko
this chapter], the entire debit is to be written back annually during the first fourteen years com mencing
from 1959-60 the balance outstanding being adjusted in the fifteenth year. The ameount of annual
installment of write to back revenue should be debited under the minor head "Repayment of Capital
Expenditure of payment to the Reserve Bank against Hyderabad Currency note liablity by per contra
credit to the minor major head "117- Capital Cutlay on Currency and Coinage”. The lost adjustmaent In this
shall be carded out in the account for March, 1974,

5. ADJUSTMENT ON ACCOUNT OF THE DISCOUNT SINKING FUND

When a fiu pee Loan Is Issued at a discount, the difference between the full naminal value of the loan and
the total Issse price is credited ta the Major Head 6001~ internal Deb of Central Government® by Debit to
Major Head 8663- Accounting Adjustrents Suspense 136-Discount Sinking Fu nds”, The total amount of
discount so debited to the suspense head fs written back to Revenue by annual instaliments during the
period of the currency of the Loan, The amount t2 be written back to Revenue in the first year as well a3
during is subsequent year |5 communicated by the M/fa Finance whenever & Discount sinking Fund is
eredited. On receipt on this information, the yearly instaliments should be noted in a reglster maintained
in the section for this purpose in which separate pages should be aliotted for each loan.

The tatal amount of discount to be written back to Revenue in the particular year should be worked out
from the register referred to above and a transfer entry should be prepa red by Rupee loan | section by the
Obligations- Interest on ordinary Debt Rupee Debt Discount en Loan with the sum so worked out by credit
to the Major Head 8663~ Accounting Adjustments Suspense 136-Discount Sinking Funds® (amount on
account of each loan being stated separately.) The transfer entry should be incorporated in the Abstract of
Rupee Loan | Sectian in the accounts for March Preliminary.
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ANNEXURE IX

PAINISTRY OF FINANCE
[Department of Economic Affairs)
MOTIFICATION
Mew Delhi, the 23rd September, 2014

G..5.R. FOS{EL In exercisa of the powers conferred by section 12 of the Governmient Savings Certificates
Act, 1959 (46 of 1959) and In supersescion of the Kisan Vikas Patra Rules, 1988 except &5 respects things
done or omilted 1o be done before such supersession, the Central Governmient hereby makes the
fellowing rules, namely;—

1. Short title and commencement; (1) These rules may be called the Kisan Vikas Patra Rules, 2014,
|2)They shall come into force on the day of thelr publication In the Officlal Gazette.

1. Definitions: In these rules, unless the context otherwise requires, -

[a) “Act” means the Government Savings Certificates Act, 1959 (45 of 1959];

[b] "Cash™ means the cash in Indian currency;

(c] “Certificate” means the Kisan Vikas Patra;

{d) "Form™ means a Form annexed to these rules;

) “Post Office” means any departmental post office in Indiz doing Savings Bank work;

if}] “Bank”™ means any branch of State BEank of Indiz and lts assoclate banks, designated branches of
Nationalized and other commerclal banks, authorized for Public Provident Fund Schema;

{g] Werds and expressions used herein and not defined but defined In Post Office Savings Certificate
Aules, 1960 shall have the meanings respectively assigned o them In those nales.

3. Application of Post Office Savings Certificate Rules, 1980: The provisions of the Post Offlce Savings
Certificate Rules, 1960 shall, so far 8s may be, apply In reletion to matters for which no provision has been
made in these rules,

4, Denomination of Certificates: The Kisan Vikas Patra shall be Issved in denominations of Rs, 1,000/-, Rs.
&,000/-, Rs.10,000/- and Rs. 50,000/,

5. Purchase of Certificate: Any number of Certificates of the denominations specified In rule 4 may be
purchased.

6. Type of Certificates and lssue thereof: (1) The Certificates shall be of the following typas, namely :

(2] Single holdar type Certificatas;

[b} foint *A' type Certificates; and

[c} Joint "B’ type Centificates.

{2] {2) A single haolder type Certificate may be issued to - {a) an adult for himsell or on behalf of & minar or

o a minor;

[B) A Joint "A' type Certificate may be [ssued jointly to two edults payablz to both holders jointly orto the

Eurvivor,

(c] A Joint "8’ type Certificates may be issued jointly to two adults payable to either of the holders or to
the survivor.

7. Procedure for purchase of Certificate: [1) Any person or persons specified In rule &, desinng to
purchase a Certificate, shall present an application in a Farm A sither in person or through an suthorized
agent of the small savings schemes at a Post Office or Bank.

{2) Payment for the purchase of a Cortificate may be made to a Past Office or Bank In any of the Tollowing
modes, namely:—

{I) by cash; or

(i} by lecally executed cheque, pay order or demand draft drewen in favour of the Post Mester; or

{ili) by presenting a duly signed withdrawal form or chegue together with the passbook for withdrawal

from Savings Account standing in credit of the purchaser at the same Post Office or Bank.

e
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£. lssue of Certificates: (1)0On payment being made under role 7, except where payment IS made by a
cheque, pay order or demand draft, 8 Certificate shall be issued immedistely and the date of such
Certificate shall be the date of poyment.

[2) Where payment for the purchase of a Cerdificate is made by cheque, pay order or demand dreft, the
Certificate shall not be Issued before the proceeds of the cheaue, pay order or demand draft, 23 the case
may be, are realized and the date of such Certificate shall be date of encashment of the cheque, pay order
or demand draft, a5 the case may ba,

{3} If, for any réason a Certificate cannot b issued immediately, a provislonzl receipt chzell be givan to the
purchascr which may later be exchanged for a Certificate and In such 2 case the date of Certificate shall be
the date of provisional receipt.

5. Transfer from Post Office 1o Bank and vice-versa: (1] A Certificete may be trensferred from a Post
Office or Bank at which it stands registered, to any other Post Office or Bank to the holder or holders
making @n application in Form B either at Post Office or Bank.

{2) Every such application shall be signed by the holder or holders of the Certificate : Provided that in the
case of Joint ‘A’ type Certificate or Jaint "B’ type Certificate, the applicetion may be signed by one of the
joint kolders if the otheris dead.

10. Transfer of Certificate from one person to another: (1) A Certificate may be transferred from ane
person to snother with the consent in writing to an officer of the Past Office or Bank as specified in the
Table below [hereinafter referred to in these rules as authorized Post Master or Bank Officer) :—

TABLE
Cases in which transfer can be sanctioned Dosignation of the Officer competent to grant
permission for transfer
(1) (2)

(2] (i) From the neme of @ deceased holder to his Post Master of the Post Office or Bank Officer of the

helr. branch, where the Certificites stands registerad.
(i) Frem @ holdertoa court of law or to any -do-

other person under the orders of court of law.
(i} From @ single holder Lo the names of joint -do-
holders of whom the transferee shall be one,
{iv] From Joint holders 1o the name of one of the joint -do-
heolders.

{b] From Single or joint holders to another person. e o

(2} An authorized Post Master ar Bank Officer referred to in sub-rule {1) shali ghve his consent to the
transfer of & Certificate only if the following conditions ere satisfied, namely:—

[a] The transferee s eliglble under these rules to purchase Certificates;
{E} The transfer s made after the expiny of 2 pericd of at least one year from the date of purchase of the
Certificate or where the transfer is sought before the expiry of such period, the transfer falls under any of
the following categories, nemelyi—
{1} transfer In the name of the helr or nominee of the deceased holder;
(1) transfer froma holder to a court of law or to any other persan under the orders of the court of law;
(i) transfer in accordance with rule 11;

(i) transfer in the name of the survivor in the event of death of one of the joint holders;

(e} Anapplication for transfer is made in Form B and is signed by the holder or holders of the Certificate:
Provided that in the case of foint "A’ type Certificate or a Joint ‘B’ type Certificate, the application may be
signed by one of the kolders, if the other is dead.
13} No transfer shall be permitted in respect of a Certificate hebd by ar on behall of 8 minor till the minor is
alwve,
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{4) In every case of transfer, other than a transfer under rule 11, the original Certificete shall be duly
discharged and the new Centificate bearing the same date as that of the wriginal Certificate surrendened
shall b issued in the name of the transferes,

{51 Transfer of Certificate from one person te another under this rule shall be permissible,

1L, Pledging of Certificates: (1) On an applicetion being made In Farm B by the transferor and the
transferee, the Post Master or Bank Officer of the office of the registration may, at any time, permit the
transfer of any Certlficate as security to =

{al the President of India or Governor of a State in his official capacity:;

() the Reserve Bank of India or a Scheduled Bank or a Cooperstive Society including & Cooperative Bank:
(e} a Corporation or & Government company;

(d} 2 local authority; and

(e) & Housing Finance Company approved by the Nationsl Housing Benk and notified by the Central
Government: Provided that the transfer of 3 Certificate purchased on Behalf of @ mincr shall not be
permitted under this sub-rule unless the parent or the guardian of the miner referred to In sub-clause {1
or as the case may be, sub-clause (i} of clause (b) of section 5 of the Act, Tor the benefit of the minor.

(2] When any Certificate is transferred as security under sub-rule (1), the Post Master or Bank Officer of
the office of the registration shall make the following endorsement on the Certificate, namely:-
RE-LrANSTEITE 10 v s serssassssssimses sseerscorassraremra s mraranes £

12, Nomiration: (1) Subject to the provislons of sub-rules {2) to {6), the single holder or joint holders of a
Certificete may on filling necessary particulars in Form € st the time of purchasing the Certificate,
nominate sny person who, in the event of death of the single holder or both the jaint holders, as the case
may be, shall become entitled to the Certificate and to the payment of the amount due therson and if
such nomination is not made at the time of purchasing the Certificate, it may be made by the zingle
holder, the joint halders or the surviving joint holder, os the case may be, at any time after the purchase
of the Certificate but before it maturity, by means of an application in Form € to the Post Master or Bank
Officer of the office at which the Certificate stands registered.

{2} Mo nomination shall be made in respect of  Certificate applied for and held by or on behalf of @ mingr,
{3) A nomination made Ly the holder or holders of & Certificate under this rule may be cancelled or varied
by submitting an application in Form D,

(4) Separate application for nomination, cancellation of nomination or variation of nemination shall be
made in respect of Certificates registered on different dates,

{5} The nominatien or cancellation of a nomination or variation of a nomination shall be effective from
the date it Is registered in the post office, which shall be nated on the Certificate.

{6) No fee shall be charged for the nominations made first time, but & fee of Rs. 20/- per subsequent
nomination or cancellation shall be charged by the Post Offica or Bank.

13. Post maturity interast: Where repayment of the amount, inclusive of interest, under the rule 16 has
become due but has not been made, Interest shall be allowed on the amount due on the date of
repayment of the amount sublect to the following conditions, namely:—

(a) The interest shall be simple and shall be calculated at the rate applicable from time to time to Post
Office Savings Accounts of the type of single or jolnt account;

{b) For the purpose of payment of Interest, ary part of the period which is less than one month chall be
ignored;

(c] The interest shall be pald to the depositor in lump sum at the time of repayment of the amount due.
14, Replacement of lost or destroyed Certificate: (1) If a Certificate is lost, stolen, destroyved, mutilzted,
the person entitled thereto may apply for the issue of & duplicete Certificate to the Post Office or Bank of
IE5LME.

{2} Whera &n application under sub=rule (1) has been made to a Post Office or Bank other than the Post
Diffice or / Bank of issus, the said Post Office or Bank shall forward such spplication to the Post Office or
Bank of lssue,

(3) Every application under sub-rule (1) shall be accompanied by,-
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18] @ statement showing particuls rs, such as number, amount snd daté of the Certificate and the
cireumstances of such loss, theft, destruction, mutilation or defacement;

(b} identity slip, If any,

19) If the Past Master of the Post Office or Bank Officer of the branch of Issue is satiched as to the loss,
theft, destruction, mutilation or defacemant of the Certificate, he shall issue a duplicate Certificate on the
applicant’s furnishing an indemnity bond in the form Izid down by the Department of Pasts or Bank with
Iwa sureties or with a bank's guarantee: Provided that where such application is made with respect to a
coertificate mutilated or defaced, a duplicate Certificate may be fssued without any such Indemnity bond,
surety or guerantee, If the Certificate mutilated or defaced Is surrendered and the Certificate fs tapable of
being Identified as the one originally zsved. =
(5} A duplicate Certificate issucd under sub-rule [4) shall be trested as equivalent to the eriginal
Certificate for all the purposes, except that It shall not be encashable at @ Post Office or Bank other than
the Post Office or Bank of issue without previous verification,

15. Place of encashment : A Certificate shal| be encashable at the Post Office or Bank of its lssue- Provided
that a Certificate may be en-cashed at any other Post Office or Bank if the Officer-in-Charge of that Post
Office or Bank Is satisfied on verification from the Post Office or Bank of izsue that the person presenting
the Certificate for encashment is entitled thereto,

16. Encashmert en maturity: (1) The maturity period of 2 Certificste of any denomination shall be Bight
years and four months commencing from the date of izsue of the Certificate.

(2) The amount inclusive af interest, payable on encashment of 8 Certificate al any time after the expiry of
Its maturity period shall be Rs. 2000 for dencmination of Rs.1000 and at proportionate rate for any other
denomination. ]

17. Premature encashment: (1) Notwithstanding anything eontained in rule 16, a Certificate may be
prematurely en-cashed any time under the foliowing dircumstances, namely :-

{a) on the death of the holder or any of the holders in the case of a joint holder:

(b) on farfeiture by a pledgs being a Gazetted Government efficer:

(e} when ordered by 2 court of law,

(2) IT a Certificate is en-cashed under sub-rule (1) face valus of the Cartificate, together with simple
interest calculated at the rate applicable from time ta time to secounts under Post Office Savings Account
Aule, 1981 for the complete months for which the Certificate has been held, shell be payable.

(3} Notwithstanding anything contained in rule 16 ¢r in sub-rule (1}, If & Certificate is encashed any time
after expiry of twe vears and six months from the date of issue of Certificate, the amount payable
mclusive of interest shall be as specified in the Table below for denomination of Rs.1000/- and &t 2
proportionate rate for any other denomination =

Table showlng premature encashment value of Certificate - Denomination of Rs.1,000/-
{Amount in Rs.)

TABLE
After I Amount payable 1

(1] (2)
2 and hall years but less than 3 VEBrs 1201
3 years but less than 3 and hall years 1246
3 @nd hzlf years but less than 4 VEears 1263
4 years but less than 4 and half years 1341
& and half years but less then § years 1391
= years but less than £ and half years 1443
|3 and half years but less than 6 years 1497
b years but less then 6 and half years 1553
€ and haif years but less than 7 years = 1611
7 years but less than 7 and half years 1671
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7 and hall years butiess than & yea o : 1733
£ years but before the maturity of the Certificate | 1768
| On maturity of Certificate 2000

18. Discharge of Certificate: (1) The person entitled to receive the amount dug under & Certificate shall,
an its encashment, sign on back thereof in token of having received the payment.

(2] In the cass of & Certificate purchased on behalf of 8 minor whe has since attained majority; the
Certificate chall be signed by such a person himself or herself but his or her signature shall be atiested
pither by the persen wha Is known to the Post Master or Bank Officer,

15. Rectification of mistakes: The Post Master General of a Postal Circle or the Regional or Zonsl Manager
of the Bank, in their respective Jurisdictions, may alther suo-motu of upon an application by any person
interested inany Certificate issued in pursuance of these rules, rectify any clerical or arithmetical mistakes
with respact to that Certificete, provided that it does not invele any finencial less to the Government or
to any such person.

20, Power to relax: Where the Central Government Is satisfied that the operation of any of the provisions
of these rules causes undue hardship to the holder or tolders of @ Certificate, it mey, by erder, for reasons
ta be recorded in writing, relax the requirements of that provision in @ manner not inconsistent with the
provisions of the Act.

[F. Mo, 2/4/2014-NS5-1T] Dr. RAJAT BHARGAVA, Jt. Secy.
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ANNEXKURE X

MINISTRY OF FINANCE
(Department of Economic Affairs) NOTIFICATION
New Delhi, the Znd December, 2014
G.5.A. 863(E]: In exercise of the powers conferred by section 15 of the Government Savings Banks Act,
1873 (5 of 1873) , the Central Government hereby makes the following rules, namely:
1. shart title and commencement: (1) These rules may be cailed the Sukanya Samriddhi Account Rules,

2014,

(2] They shall come into force on the date of thelr publications in the Official Gazette.

2. pefinitions: In these rules, unless the context otherwise require , -
{a) ‘pecount’ means 2n account opened by a depositar in sccordance with the pravisions of these rules;

[b] “Act’ means the Government Savings Banks Act, 1873 (S of 1873);

fe] ‘deposit’ means the money deposited by the depasitor in an account under the rubes;

(@) ‘Depositor’ means an individual wha - on behalf of a miner girl child of whom he or she is the guardian,
deposits money in an account under the rules;

{&) ‘post office” means any post effice in India doing savings bank work and suthorised to open an account
under these rules;

[f] ‘Bank’ means any branch of a commercal benk authorised by the Central Government 1o open an
gccount under these rules;

{g) "fear' means financial year Le, 1st April te 31st hAarch;

{h} “interest rate’ means the rate as may be declared by the Government on yearly basis 1o be applicable
on accounts opened under these rules;

(il Werds and expressions used herein and not defined but defined in the Post Office Savings Bank
General Rules, 1981 shall have the meanings respectively assigned to them in those rules. .

3. Application of Post Office Savings Bank General Rules, 1981 and the Post Office Savings Account
Rules, 1981: The provisions of the Post Office Sevings Bank General Rules, 1981 and the Post Office
Savings Account Rules, 1981 may be applied in relztion to matiers for which ne provision has been made
in theze rules,

4, Opening of Account: (1) The account may be opened by ihe natural or legal guardian in the name of 8
girl child fram the birth of the glrl child till she attains the age of ten years and any girl child, who had
attained the age of ten years, one year prior to the commencement of these rules, shall also be eligible for
opening of the account under these rules.

(2) & depasitor may open and operate only one account in the name of a girl child under these rules.

(3) Birth certificate of @ girl child in whose name the account is opened shall be submitted by the guardian
&t the time of opening of the account in post office or bank along with other documents relating te
identity and residence proof of the depositor.

(4] Matural or legal guardian of a girl child shall be aflowed to open the account for two girl children anly:

Provided that the natural or legal geardian of the girl child shall be allowed to open third account in the
event of birth of twin glrls as second birth or if the first birth itself results into three girl children, on

e ————————————
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production of 3 certificate to this effect from the competent medical autharities where the birth of such
twin or triple girl children tzkes place,

5. Deposits: (1) The account may be opened with ar initizl depasit of one thousand rupees and thereaftor
anyamount in multiple of ene hundred rupees may be deposited subject ta the condition that a minimum
of ene thousand rupees shall be doposited in 3 financial yeer but the total money deposited In an sccount
on 3 single occasion or on multiple sccasions shall not exceed sne lakh fifiy thousand rupees in & financial
yaar,

{2) Deposits in 8n account may be made till com pietion of fourteen years, from the date of opening of the
BeCount,

(3] An irregular account where minimum amount as specified in sub-rule {1} has not been deposited may
be regularised on payment of a penalty of fifty rupees per year aleng with the sald minimum specified
subscription for the year [s) of default any time till the account completes fourteen yiars,

6. Mode of Depasit: (1) The deposit in the account opened under these rules may be made -

&) in cesh; or

b) by cheque or demand draft drawn in favour of the pestmastor of the concerned post office er the
Manager of the concerned bank where the account stands snd an endorsement on the back of such
instrument shall be made and signed by the depositor indicating name of the sccount helder and account
number in which the deposit is to be eredited,

{2) Where depasit ls made by cheque or demand draft, the date of encashment of the chegue or demend
draft shall be the date of credit to the &ccount.

7. Interest on deposit: (1) Interest at the rate, 1o be nctified by the Govemnment, compounded yearly
shali be crecited to the account 1l the sccount completes fourteen years,

(2] In case of account holder opting for monthly interest, the same shall be calculated on the balance in
the aceount on completed thousands, In the balance which shall be paid to the account holder and the
remaining @amount in fraction of thousand will continue to earn Interest at the prevailing rate.

8. Operation of account: (1) The account shall be opened ard eperated by the natural or legal puardian of
a girl child till the girl child in whose rama the account has been opened, attains the age of ten years,

{2) On attaining age of ten years, the account holder that s the gl child may herself eperate the sccount,
however, deposit in the account may be made by the guardian or any other person or authority,

9, Premature dosure of sccount: (1) In the event of death of the account holder, the account shall be
closed immediately on production of death certificate Issued by the competent -authority, end the balance
at the credit of the account shall be paid along with Interest till the month preceding the month of
premature ciosure af the account , to the guardien of the account holder.

(2) Where the Central Gavernment is satisfied that operation or continuation of the account is causing
undue hardship to the account holder, it may, by order, for reasons to be recorded in writing, allow pre-
mature closure of the account only in cases of extreme compassionate grounds such as medical support In
life- threatening diseases, death, etc.

10. Pass boak: (1) On opening an account, the depositor shall be given a pass book bearing the date of
birth of the girl child, date of opening of account, account aumber, name and address of the account
holder and the emoent deposited.

{2) The pass book shall be presented to the post office or bank, as the case may be, at the time of
depositing money in the account and receiving payment of interest and also at the time of final closure of
the account on maturity.

11, Transfer of account: The account may be transferred anywhere in India if the girl child in whose name
the zccount stands shifts to a place other than the city or locality where the account stands.

12, Withdrawal: (1) To meet the finencial requirements of the eccount holder for the purpose of higher
education and marriage, withdrawal up to fifty per cent of the balance at the credit, at the end of

preceding financial year shell be allowed,

[2)} The withdrawal referred to in sub-rule (1) shall be allowed only when the account holder girl child
attains the age of eightesn years.

L e S
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13. Closure on maturity: (1) The account shall mature on completicn of twenty-one years fram the date
of opening of the account:

Frovided that where the marriage of the account holder takes place before completion of such period of
twenty- one years, the operation of the account shall not ke parmitted beyond the date of her marriage:
Provided further that where the account ks closed under the first provize, the account holder shall have ta
Bive an affidavit 1o the effect that she is not less than elghteen years of age a5 on the date of closing of
BCoount.

(2] On maturity; the balanee including interest outstanding in the aceount shall be payable to the account
holder en production of withdrawal ilip along with the pass book.

(3) If the aceount is not closed in secordance with the provisions of sub-rule [1), interest as per the
provisions of rule 7 shall be payabie on the bats nce inthe account till final dosure of the sccount,

14. Pawer to relax: Where the Certral Government is satisfied that the operation of any provision of
these rules causes undue herdship to the account holder or account holders, it may, by order and for
reasons o be recorded in writing, relax the requirements of that provision In 2 manner not inconsistent
with the provisions of the Act,

[F. No.2/3/2014,N5.1]] Dr. RAIAT BHARGAVA, J1. Secy.
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ALG
AG.CR
AG.P.R
ADB
ADF

CAM
Caac
CAD
CAS
CCA
oo

L&A
ChB
C.M
COB
CGEGIS
CH
noo
DEA
DGEBA
DEA
AT
FCl
FRE
FlRBM
FIMMDA
GOl
G5
HQ
1D,
1A
DBl
10D
IFC

[G A
1G5
IMF
[Chs
|ERD
118

3]
IFAD
EVP
LianH
LIF
MOF
Mo

ABBEREVIATIONS

Accountant General

Accountant General of Centrzl Revenue
Accountant General Pakistan Revenues
African Development Bank

African Development Fund

Controlier of Audit, Ald B Accounts

Civil Apcounts Manual

Comptraller & Auditor General of India
Central Account Office

Central Accaunts Section

Chilef Controlier of Accounts

Central Debt Office

Central Debt Section

Controller General of Accounts

Cash Manzgement Bills

Clearance Memo

Compensation & Other Bond

Central Government Employess Group Insurance Scheme
Consumer Frice Index

Drawing & Disbursing Officer

Department of Economic Affairs

Department of Government & Bank Accounts
Deferred Payment Arrangament

Debt Recovery Tribunal

Food Corparation of India

Floating Rate Bond

Fiscal Responsibility and Budget Managemant
Fixed Income Money Market & Derivative Association
Government of Indiz

Government Security

Headquarter

Internal Debt & Accounts

International development Association
Industrial Deveiopment Bank of India

Internal Debt Management Department
Industrizl Finence Corporation of Indis
Inter Government Adjustment Advice
Inflation Indexed Government Security
International Maonetary Fund

Imdizn Chvil Aecounts Service

International Bank for Recenstruction & Development
Inflation lndexed Bond

International Financial Institutions
International Fund for Agricuttural Development
Kisan Vikas Fatra

List of Major& Minor Heads

Liguidity Adjustrnent Facility

Ministry of Finance

Maintenance of Value Account
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RSP
PSS
MIGA
MNESF
NSC
NPA
HAB
Man- DPA
Ml
OAD
oMo
PAD
FOO
P
PR.A.C
F5B

FD

REI
REC
RAC
SDR'S
EDE
EEA
Skl
aASF
5P
SARFAES|
SPMCIL
7.8

T.E
T
LTI
VD5

W el

Minimnum Support Prices

© Market Stablfization Scheme

Multitateral Investment Guarentee Agency [MIGA)
Mationzl Small Saving Fund
National Seving Certificate

MNote Purchase Agreement

New Arrangements to Borrow
Non- Deferred Fayment Arrangement
National Saving Institute

Outsida Audit Department

Dpen Market Cperation

Public Accounts Department
Public Debt Offlce

Postal Life Insurance

Principal Accounts Office/Officer
Pubslic Sector Bank

Primary Dealers

Reserve Bank of India

Rural Electrification Corporation
Reglonal Member Countries
Spacial Drawing Rights

Special Depasit Scheme-

Sukanye Samriddhi Account

Stete Development Loans
Stressed Assets Stabilization Fund
Specizl Purpose Vehicle

Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest

Security Printing & Minting Corporation of India Limited

Treasury Bills

Trans{er Entiry

Union Territony

Unit Trust of India

Valuntary Disclosure Scheme
Ways B Means Advance
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