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STEPS TAKEN BY THE GOVERNMENT STARTS SHOWING RESULTS: GDP SHOWS A GROWTH RATE
OF 5.7 PER CENT IN Q1 OF 2014-15 OVER THE CORRESPONDING QUARTER OF THE PREVIOUS
YEAR; HEADLINE WPI INFLATION COMES DOWN TO 5.1 PER CENT IN JULY 2014 AMONG OTHERS

New Delhi, Auqust 30, 2014
Bhadrapada 8, 1936

When the new Government came to power around three months ago, it faced various challenges on
economic front. The economic growth was showing a downward trend, the inflation was alarmingly high,
unemployment rate was worrisome and corruption was touching new heights.

The new government took various steps for boosting growth, controlling inflation and curbing corruption
among other measures. The Union Budget 2014 was its first path breaking effort to tackle all these issues
upfront. Now all these efforts have started showing results:

D5t 2K & dK2aty3 SHite 23y 27 15023518 Ly C, mn LyRila S02y2Y@ NS I net LISH 0Syte 1a LISH (KS
Central Statistics Office (CSO) data released yesterday Quarterly GDP at factor cost at constant (2004-
2005) prices for Q1 of 2014-15 is estimated at Rs14.38 lakh crore, as against Rs13.61 lakh crore in Q1 of
2013-14, showing a growth rate of 5.7 per cent over the corresponding quarter of previous year.

The economic activities which registered significant growth in Q1 of 2014-15 over Q1 of 2013-14 are
VSESOGMONIET 31-d =5 S 1-GSN &dzLILIERY 10 mmon LISH OSyL vey1-yOry3r lyadzil-y0St NSIH Sail-iS 1-yR odzatySaa aSIgoSa
all mnon LIS OSyA 1yR Y02Y Y dzyAiar a2001-€ IyR LISUa2YIE aSUA0Sa0 10 dom LISH 0Sytie ¢KS Salty 1SR 24K
WI-Sa ty 2KSH S02y2Y10 1-00@iiSa 1Sy noy LISH 0Syd ly ¥02yallid0di2yir otp LISH 05y iy VY Iy 1-0ldziy 30 Hoy
LIS OSyi hy YilI-RST K2(SEar (UI-yaLI20b 1-yR 02Y Y dy0l-ii2yr oty LIS 0Syd hy vI-30dztldziST F20Sai = Tiakiy30
I-yR Hom LIS OSyl Iy VY iyty3 o5 1jazIHiNehy30 Razity3 Kia LISI2Re

e GDP growth is one of early signs of economic recovery. Ly C, mni LyRil{& S02y2Y@ S i not LISU
cent. We expect the economy to grow at 5.7-5.9% during the current FY and in 2-3 years time reclaim
the high growth rate of 7%.

e Headline WPI Inflation after remaining persistent around 7-9 per cent during 2011-13 is showing
signs of moderation and has come down to 5.19% in July, 2014.

e Consumer Price Index has fallen from the levels of 8.6% in April, 2014 to 7.96% in July, 2014.

e On account of restored business confidence and improved order book, manufacturing is showing
signs of rebound and HSBC PMI has risen to 53 in July, 2014 from 51.5 in June, 2014.

e Due to concessions in Excise duty, Passenger Vehicles sales have grown for the third month in a row,
growing by 7.1% Year to Year in July, 2014.

e Growth of 23% in the Capital goods production IS. a healthy indicator of recovery.

¢ India's annual infrastructure sector growth ( eight core sector) hit a nine-month high of 7.3 per cent
in June, led by a surge in cement and electricity output.5dS (2 lyOISI-aSR 12113y 244 LyRIIE C21S13y”
Exchange Reserves have seen a surge and as in July end were USD 320.6 billion. This is USD 43.4
billion higher than a year ago.

e Despite less than satisfactory Monsoon, food stock in Central pool is comfortable at nearly 62 million
tones.



e For ensuring macroeconomic stability Current Account Deficit will be contained within 2% and Fiscal
deficit within 4.1% of GDP during CFY.

In the first Budget of this Government certain steps which are only the beginning of a journey towards a
sustained growth of 7-8 per cent within the next 2-3 years were outlined.

The GovernY Syl 14 02 Y1iiSR 2 (KS LIyOILIXS 2T aalyrYdzY” D2dSIyY Syl al-EiY dY” D20Sly1-y05é0 Ly iKS
budget it was committed to constitute an Expenditure Management Commission, which will look into
various aspects of expenditure reforms including rationalisation of subsidies, to be undertaken by the
Government.Since then the Commission has been constituted with the noted economist and Ex-
Governor of RBI, Dr. Bimal Jalan heading it.

Besides above, the Government has already expressed through the Budget 2014-15 its intent to fulfil the
promises made to the electorate.

The Annexure covers:

e Some of the key promises made to the electorate and achievements made in that regard.
e Pro Poor and Pro Business measures in the Budget 2014-15.
e Structural Reforms Announced in the General Budget 2014-15.
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Annexure

Some of the key promises made to the electorate and achievements made in that regard:

1. Tackling price rise and corruption:

e Price Stabilization fund set up with an initial amount of Rs. 500 crore.

e Special Investigation team set up on Black money. Measure appreciated by SC.

e Dehoarding measures taken by the Government in consultation with States.

¢ Inflation has been contained within reasonable limits despite vagaries of weather.

e Measure taken to improve the supply side deficiencies through improving productivity such as
soil health card, adaptation fund to mitigate risks of climate change and enhanced agricultural
credit. Initial allocations of Rs 100 crores have been made for the Mission for Soil health card
and for National Adaptation Fund.

e Additional allocation of 50 lakh tonnes of Rice to BPL and APL families in the States and UTs for
period upto March, 2015.

e Allocation of Wheat under Open market for stabilizing cereal prices.

e Committee set up to review the economic cost of the food grains payable to FCI.

2. Widening the platform through empowerment, creation of opportunities through job creation,
bridging infrastructure deficits and skill upgradation.
¢ Allocation for rural roads (Rs14,389 crore) , national highways (Rs 37,880 crore) and Railways(Rs
30,100 crore) enhanced in the Budget.

e Expansion of telecom network in NE and LWE areas.

¢ Digital India for improved access. An initial allocation of Rs 500 crore.

e Initial allocations done for skill development and rural entrepreneurship programme(Rs 100
crore);
1Y SyRY Sytian (2 TLLNSYHI0SEKIL 100 Li2LI2aSRY

3. Improving decision making.
e Abolition of system of GOMs and EGoM.
e Convergence of objectives within Ministries/Departments for greater focus.
e Multiple layers in decision making to be pruned.
e Revision in the delegation of powers for appraisal and approval of projects/schemes to the
administrative Ministries in final stages of approval.

4. Improved programme delivery.
e Convergence in the programme objectives for improved delivery.
e Targeting of benefits to be improved through use of DBT or AADHAR card.
e Expenditure management commission set up for making recommendation for improvement in
programme delivery.

5. Strengthening federal polity.
e Royalty on natural resources enhanced.
e Waiver of interest due to FCI on outstanding dues of State of J&K.
¢ NER power system improvement project appraised and approved.



6. E-Governance as a vehicle for improving governance.

Digital India programme approved for improved governance.

L¢ 01-aSR aly3fS BlyR2& LE-F20Y 4S-. L€ 120 LII2@IRly3 dly3fe window clearance for business.
IT based education tools to be widely used in Government programmes.

Initial steps of creation of manpower infrastructure for e-VISA done.

Updating of National register of citizens under NPR in Assam approved by FM.

7. Institutional reform.

For bringing in reforms in judicial selection process Constitutional amendment passed by
Parliament;

Planning Commission to be replaced by a new body.

Expenditure management Commission set up.

8. Increase in farmers income;

Enhanced agricultural credit to Rs 8 lakh crore.

Steps to reduce variability on farm produce such as PMKSY. An initial allocation of Rs 1000 crore
made, Programme has been devised and necessary appraisal is being done.

Institutional finance to p fI-{K 2ty THIYly3 Ji2d2LJ3 2T dBhoomiHeenKisang.

9. Making India a global manufacturing hub on the principle of “Make in India.

Tax incentives on both direct and indirect side extended to business.

Tax regime made more predictable and investor friendly through improved system of advanced
ruling and dispute settlement.

Expanding the scope of definition of MSME.

10. Equal opportunities for disadvantaged;

Van bandhukalyanyojana for tribals. Initial sum of Rs 100 crore.

Scheme for Madarasa modernization. Initial sum of Rs 100 crore.

Specific measures for women empowerment such as BetiBachaoBetiPadhao, small savings
scheme for girl child and protection of women in distress.

One stop centre for women affected by violence- Nirbhaya Centre appraised for final approval.

11. Meet aspirations of the neo-middle class.

Increase in Income Tax Act 80C benefit from Rs 1 lakh to Rs 1.5 lakh.
Exemption limit raised by Rs 50000 from Rs 2 lakh to Rs 2.5 lakh.
Exemption limit raised for Senior Citizens from Rs 2.5 lakh to 3 lakh.
Plan to set up 100 smart cities and improvement in facilities in the existing urban areas.
FDI conditions relaxed for development of housing. Requirement of built up area reduced from
50000 sq meter to 20000 sq meter.
For improved housing Incentives for Real Estate Investment Trusts (REITS). Complete pass
through for the purpose of taxation.
e For passenger facilitation, free baggage allowance increased from Rs 35,000 to Rs 45,000.

12. Extending urban facilities in Rural areas.



e Shyama Prasad Mukherjee RURBAN Mission announced.

13. Improving Urban centres.
e bSg aSiil21a y Ahmadabad, Lucknow and Nagpur.
e 100 smart cities programme.
o CKU2d3K W{&I-00K . KIHII-i0 alymil-ii2y d2 6S 1Y LIN20SR
e 500 urban habitations to be provided support for infrastructure and services renewal through
PPP in next 10 years.

14. Revitalizing education in India.
e Improvement in teachers quality through a teachers training programme. An initial allocation of
wa pnn Oi2US 120 dal-RIy azKly alidil- bSg ¢SI0KSIE ell-yty3 LI230-Y Y S§.
e Simplification of norms for higher education loans.
e School Assessment Programme launched with an initial amount of Rs 30 crore.

15. Improving sanitation.
e Action points decided under Swacch Bharat Abhiyaan .
e These include provision of integrated toilet component in relevant programmes, convergence of
all existing related programme, CSR and other sources of funding to supplement efforts and
intensive awareness programme.

16. River and Water conservation.
¢ NamamiGange programme launched with an initial allocation of Rs 2037 crore to clean Ganga.
e Administrative restructuring for expeditious results in the area of water resources conservation;
e DPR for linking of Rivers and Ghat works

17. Ensuring diversity in energy mix for hedging risks arising out of over dependence on one source.
e Encouragement to renewable sources of energy such as Wind and Solar.
e Green energy corridor to be developed.

Budget contains and outlines intent to carry out many of the reforms indicated above. Apart from Budget
Government has undertaken other reforms as well. It may be recalled that decision to set up a Special
Investigation Team on Black money was set up in the 1st Cabinet meeting. Similarly, amendment to
judicial selection process as part of institutional reforms or streamlining of administrative structures is
not a part of the Budget.

Pro Poor and Pro Business measures in the Budget

General Budget 2014-15 fully respects the promises made by the new the Government especially to the
poor people. The Government sees relation between pro business and pro poor measures as one of
complementarity and not of conflict. Necessary financing required for welfare measures for the poor can
only be obtained through a wider resource base derived from a vibrant business environment. Promises
made by the Government and steps taken in the Budget have to be seen in this light. For the welfare of
poor various measures have been taken by the Government in the Budget, major among which are.



Pro poor measures

The subsidy regime to be made more targeted for full protection to the marginalized, poor and
SC/ST. Expenditure Management Commission constituted by the Government to look into these
issues and make its interim recommendation before end of the FY.

Time bound programme as Financial Inclusion Mission to be launched on 15 August this year with
focus on the weaker sections of the society.

Income Tax exemption ceiling enhanced to Rs 2.5 lakh from Rs 2 lakh.

Limit under 80 C of Income Tax Act enhanced to Rs 1.5 lakh from 1 lakh.

Investment limit in PPF enhanced to 1.5 lakh and other Small savings instruments such as KVP to be
reintroduced.

More productive, asset creating and with linkages to agriculture and allied activities wage
employment would to be provided under MGNREGA.

For improving road connectivity in rural areas allocation of Rs 14389 crore made under PMGSY.
Allocation for National Housing Bank increased to Rs 8000 crore to support Rural housing.
Employment exchanges to be transformed into career centers. A sum of Rs 100 crore provided.
G{UMG BL) £MEI-AS 9yTNSLINSYSIIEKIL ti23N-YY'Sé 120 SyO2dil-3ty3 Ndzil-€ 820K to take up local
entrepreneurship programs.

Under Ajeevika, the provision of bank loan for women SHGs at 4% extended to another 100
districts.

C2U (KS @ SIS 27 (KS inol-fa a1y . IyRKdzY &Iy, 2ey1-€ l-dzyOKSR.

Varishtha Pension BimaYojana (VPBY) revived for a limited period from 15 August, 2014 to 14
August, 2015 for the benefit of citizens aged 60 years and above. This was there under previous
NDA Government.

Provisions made for enhanced benefits to the EPF scheme and a Universal account number for
contributing members.

For visually challenged currency notes with Braille design and scheme for assistance to disabled
persons for purchase of aids and appliances.



