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STATEMENT BY SMT NIRMALA SITHARAMAN,
MINISTER OF FINANCE,
IN THE RAJYA SABHA
REGARDING THE STATUS OF THE IMPLEMENTATION OF
RECOMMENDATIONS CONTAINED IN THE
1T REPORT OF THE STANDING COMMITTEE ON FINANCE
(17™ LOK SABHA)
ON DEMANDS FOR GRANTS (2019-20)
RELATING TO THE DEPARTMENTS OF THE ECONOMIC AFFAIRS,
EXPENDITURE, FINANCIAL SERVICES & D/O INVESTMENT &
PUBLIC ASSET MANAGEMENT

I deem it my privilege to make a statement on the status of implementation
of recommendations contained in the 1st Report of the Standing Committee on
Finance (17" Lok Sabha) relating to Department of Economic Affairs,
Expenditure, Financial Services and D/o Investment & Public Asset Management
in pursuance of Direction of the Hon’ble Chairman, Rajya Sabha vide Rajya
Sabha Bulletin, Part II dated 28" September, 2004.

The 1% Report of the Standing Committee on Finance (17" Lok Sabha)
relating to examination of Demands for Grants (2019-20) of Ministry of Finance
was laid on 10™ December, 2019 in Rajya Sabha. In their Report, the Committee
deliberated on various issues and Four(4) recommendations pertaining to
Budgetary allocation, under-utilisation of funds, financial discipline in allocation of
Budget and steep increase in interest payment obligations, have been made.

Action Taken Statements on the recommendations/observations
contained in the Report have been sent to the Standing Committee on
Finance. Present status of implementation of the recommendations made by
the Committee in the 1% Report is indicated in Annexure.

I would further not like to take the valuable time of the House to read
out the contents of the Annexure and request that this may please be taken as
read.
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1. 1 AT Ig Ale A & & @R | 1. ®or go@= &g fRar T@r 6,73,470 Fs w9U Wed | -

ST ST H RS fRar aw
T WHR & ASTA-Heel sqT &
7 gefiga § AN aw ARa &
dfawrr & aeTede (3)(M) * wesdt
# 9 & gAfera A o e
¥ RfFEer # &g wer f owor
sreranst, WaRe va gl &,
wfasy @A afe | saa 9oR &
for geue gar g1 faw Faew
TR Y&d SR @, §f@Afa Ale
Xl § 6 sare §paTcer 2016-17
(areafa®) Hr gorelr #F 2017-18 &

1 AUF gEue HEId: TRy ' AR
oI el B I F & foav s
AT # FIUR o & HROT 47| 2018-19 # 5.71
G S TAU & aiEdideh SURT HT Jolem A
fad a¥ 2019-20 & fav fe=Aifha wfdsgiaar &
ATETH F SIHIT 7.10 oG IS AT & 3UR
foT 717 3% 3URT & 3femarn, av 2018-19 &
YR fr sRT A a7 ol R gS
327, 2017-18 & 6.97 wfaera 3 2016-17 &
7.16 gfaerd &1 Jeram A 2018-19 & 7.77
gfaerd gsl
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ST 39,195.53 aIs T9T, 2017-18
(@redfas) 1 Jelell A 2018-19
(F.3r) #F TeFT 56,281.53 T3
TIC @ I a¥ 2018-19 & .31
(5,90,794.95 U35 FU) H Foer
¥ 201920 H TN T
8,26,755.65 g JUT @ I&T
rfiq 201920 & 14 wfaera @r
gie gor #r 718 St 9RO § Srer
gl #Faem A §afa @ R aw
I FEAOT H AR gRT fhw
AT AT $ATCAleT aTEqrHT H SRy
gig #T HROT ¢ aarar g afafa
COIE I CiC o C O
GFanst # fura auf & R g%
a1y g & FROT ISR | gaG
ugem| wfAfa aedr & & @

2. faa a¥ 201920 &1 sAST AW Tl
A THI, 7.90 UARIT TS T HT AT
SEIRT IRT ATl §.37. 201920 A, goit fHder &
for ardsifee a9 & da 3R uieE d6 H
3Tl T A0 W & forw gfdegfaar s
A & HROT ST & & A 11,000 5 FAC
o1 oY AR i &3

3. I TIY fhaT ST § T THR &1 Ig g
gard T & f gurdardr graune fRar S,
Uiy, dfaXeT b AT Rl o gemsA @ ooy
W & T TOg eI 3Uaey U A Hr
ILTHAT &1 I¥ 2019-20 T I AT gled
arem g 3R wHeer § F adfaw o Hr
SR AE & SeEll, 3 ARG Red d%
ERT f39Td e@MdR 5 a8 WX Y4 Y3© # o}
Feldl & HRUT 3c0ew RUfadt & a9 # sl
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AT T ge 6 579 Torw
ferar & fAuus 7 & 3k e
faer & et @ I 7 9,
WHR gRT T a0 sT1eT 3areli A
I gig HT HROT IAA ST

A @ e g foad aRumarawsy fgdes
SR & THR iepfoal HA 38 g1 EN
wfdeffaat & gerfadise & wRor wiags & a9
iRy o g%, e aRvmAEswT faw af 2019-
20 & ERTeT SATST SANTC/ROT eblet & 7 et
S|

4.6&?1%:5;%6&13%?61& 2018-19 &1
gorer # fad a¥ 2019-20 # SR @ fav o
IR THN KT & IH[AR AT T g3
AR RS §F g7 3 3@ # i 7§ TR
eldl & MR R, TR Jfdsffaat & gg 30
F 10 asf &1 dTHAER, S R Jur @
TEATETT A & AAE g ar §, A ak
W geaRd @\ & @R aX W@ g, e
IRUTAEEET o a¥ 2019-20 H #ARA EFHR &
FURT &1 #A1Rka daa arerd 7§ A 375 B
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2 2 iRl I SeeR IR § % | 2016-17 & SR, o A&y &9 @ efafed | &&fpa 00 |

e A REmr gRT Segd
o e axt  (TereT rgem) #ir
yafr # gl (g dEr)
R arel fAaRoT F T IFAT
IR aafew =ow & 9 FH
W F 2016-17 & Fa w3
12335.39 g ¥Wr A& 3R
aRdfas =aT had 6721.23 w3
ar 3R ITEer F wA 5614.16
3 UV oY, 2017-18 & F Folc
A 4302.79 F5 TIC AT AR
Uel: adfde qT $ad 3477.31
F3 U a1 AR 82548 W3
WU H wAr A, T SR W
2018-19 & fau wolc 3gAET
487123 #Ig T9C ur AR Fa

Fruit & gg HijaRs aEReA & fow
FAUHRT THAT & FEATATd & ol IRE
AR wearor A & gow 3R sEA TR
3aRa = & wemafas faes; (i) Yo see
FI HH Soic o A1 T gt & IRoTATawT
ITH ToREd H ST & 31T & fav ge faw
STel &1 dolg & Jeid &l oI gd JAT 3T
Tl HT I e fRar arm am(ii) IHT
faer 3R EEEer A (TAsmsnsuw) fir
T F grafas faee 3R (iv) tduw -12
# 3ierereT B Al 2016-17 & smw 2017-18
q Fr S

2. @y 2017-18 & dud HAET T &
frfafaa erot & g5 oAf (i) BN R
& gfagfd & gyauer fad dare e &
3afRka & (i) T o 3R EEiger
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SIT had 2806.17 #iz AT 3R
3uer § FHT 2065.06 FWIT FIT
& wfafa & ow =t F &
TWER F for §f a9 GER
e & fav e F& f[wm,
o FAFTe g gRT S9ic S & H
7 3R 30F s Br = &

TIIRAT &

A (Ta3mg3nduw) & aea altifsas &9 &
IVETA T RIS FH A9y Fe &
foaw Farfad IeRTET 3R oo o & @
R F AT & o Gar =]

3. a¥y 201819 # &ud AT w9 a
frifafaa sRot & gg & () caraERe
Yare, fAAde 3R TER,  GRE, e
stafaehr  (Prfom oww), Rfecar, g@r amr
RImIa of Fhdleor & Iaed T 9T
W FHH G e, (i) THASIHR THRT HT 3FdAI0T
e & famer @ soacifad R gaer
gl #ate @ gl (i) T fAaw 3R
AT A & UrgeneT $T 3HROT AT 9T
T Yol #T H gle|

4. f39 a¥ 2016-17, 2017-18 3T 2018-19
& foT 30t careanst ¥ d@r o whar g
AfAT 1 ygue arEdfde AT F YR W
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ST e & 39AET H SIdR

frar = a1 3R IRER Fd g9 gud
faofal/ehst & 3ifaw & 7 R I= & sRor
g ff e aR # sofc A IR Ad
AT FoqeTl g1 @ o Fhel A| T, 3udE
aﬁé@ﬁgﬁf&ﬁ'{ﬁﬁﬁﬁﬁ?ﬁﬂﬁ%aﬁr
feoaforal & #ARsoRr, faad av 2020-21 & fow
qoIC JMERTehcl HT JUHAET A oallel o
for 3R 30F g fFe v § arfe amefea
fAferat &1 sfeda Iuahr fFRar s g

F. TUANSHSUR & FTAGAT 39ed, 2015 &
# 7E ofr| sEF 3T aIfvIfcTs T A Tdgd
HIEWTAT IRAS A 9w WS & v
FRET AR W aftifoas G & 3a9Ra
FAT &1 TANSISUR 1 FAifad e & fow
A FEH [AAYAT & TH FAEd gl I AT
FEAT, FERT HIAJMHA EAHT HT FAYAT
HE IR AT S § qd IR-Ewell Aaeret
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¥ Got e | fad a¥ 2016-17 3R 2017-18
AT SN NS 3R wrfdAer o ew
&1 ufsrar e W@ ol sE% 3raman, O av 16-
17 3R 17-18 & &N, davd duar it
AR IR Jore R S (e ot
& WY adu JAPH TR W A TEs
aRuTHEaRT Efed @ 8 AR F 39
A EHT| TAMSHIGUD & qefed HR HARAT &1F
A fAa F & AT Tgh 3T7 FYA FT gorol
N & O FeE & WY HEfER W AT
g g fhar| zoe oRumaeasq, faa av
2017-18 & gRmeT 327.42 s TUT 1 Aot
1 39TeT fohar a1

g. Iaa a¥ 2018-19 &A% vd Agre@a{IeTs
F el W TANEIRTE & U U A@ide
gfshar R i 718 o 3R TAmEIguE & fow
afr IRy %T-JT EI“Gﬁ MY 3721 5465-01-190-
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46.00.54 & g Teh T of@l Hiold foar arm
AT FIIF TANSIHSUR & v Fv v Hefaar
et g geherd <@g a1l a¥ 2018-19 & faw
fecir @& A, MY 3465 (Werea i) & dad
et T TS AU AR Gl MY 5465 H AR
R & g | FAMAT AT 2018-19 A oM
3465 & dgd Yeld HI IS 1000 IS FIT FHr
T MY 5465 #F aRd fhw I= & Tq
39T X o I oY 3R af 2018-19 & gl
T QW H& & AT 196 s Tq0 AT HARD
qfr &7 off AR &Y 1S oA 39 YR, av 2018-
19 & 2RI For 1196 F3 YT I AR T
39T foRam aram o7l 9y 2018-19 & ART d&am
27 & dgd H&g MY 3465 & 3cHId T "YW
g T § it 50 MY & A vea afr
AqET MY 5465 F 3aRa & & 715 1|
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7. qf¥F Solc § TANSIUE & faw & 715
ART 39 o [Affed @At & 3 fr a7 &
ATt & HUR ) Jeand fAdei & AR w®
$T TS &1 TAHEIETE R AT & @A 3R
AT T GG H A oFN Ul HiSA
Fhify R Paa i afoicas cgagEar
AR & AT e FRE T A W
T &l $H% Jaeg, USRS & o Foic
A arEdids AR GEJd A & yaE fee v
gl WO W @A I aXF T «Oe A @
ST § 6 g9 A Rfaat & e et &
AT 7 38 AT 3 =nfgw

¥, 9Rd TR J TANSISTH F fow 20,000
s T H IR AT gfdegar Hr P
TANMSHEVR & AU el R & 36EN
A A &1 AT THG, YA A Hr
a@ & 24 #AE & AR g 3fEd g
g a8 3 & 75 gfded & @ 0
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TeAta ¥ ifad g &1 ifaw a@@es #r
IRfAe IR & 12 IR A T Serm o
gl gl P & dfaw §AET fr ak@ #+r
fafes fAaerel, AIRa TR (49 ufaera e
aiRd, grRT ufdeg oo’y & A9y 3@ &
YR W W 56 ot #H gt &
TANSHSUG & fFa Uaeeh, TA3MS3TSUhRTST
gRT 3ERA fhdT JTTem| AR TR & feedr
(49 gfaed) A IR T & oT, TIHLINETH
& v affs soic § yds av¥ uaue fRar
ST 81| 38% AR, TANTSIEUE & fAaer
Y§th Sl JUH TATIT  dhiE & 39 oA
gl f dR@ d% (JA% IR TH a¥ H
fafw 3afr & far 3 IR ITar Ru o= &
e 3faed @Eua & al@ 15 av &
3afe & gId) YeUe ok T o oITa T
Ser g, e o o 33 e g afts
g H YIaelsl QT ST gIa|
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4 4 AT H. 28, A MY 3475 & | S IHeAd WA FHY fachw 9w @ Thd

3ideia 2016-17 & 60.80 Iz YT
& FoIC Hlaehelel @I Jolell H 48.75
s T H FARS 3T
T, 39 a1 2017-18 3R 2018-
19 & HAM: 234.52 F3 AT 3R
13254 F3 ¥C Hr FA G
gAfa & I ydT g1 § &F
FrwAY afafafat anfe fr
3afer F gar e 9T 39 Y &
ded dolc 3ded fRT Iw A
afAfd solc 3ded Wa AT
I el fes 3R 3rgemeT &r
3rAg 9T afRfa 3mY 97 3mE
FEAT el 6 EXFR gRT fashamsit
IR SHerRt «F U FT G
Pl H Tl WIS ST Al
WHR & T ANR & arel

gafag wfafa i et & @@y 7 focda
a¥ 201920 & fav vATy 3475 (fuwuaTH)
F ded dolc ﬁldddﬁd&«l{a@‘cﬁaﬁrﬂézﬁl
3w fcdT av & fav 31fe gardardr see
grdehclel delld & ol I WIHsel hr GHET
& IS gl FE gRAREd fhar @ gk Seie
Uheldl 3R AT Sraholl # fAIRmE
Ay gfaegansi & e # IR fRar Sreem
IR ca Ao o @el fasmet = [t &
3MEIHAT FT 3H RE H dAdH Thold He
& U gl a7 v & @y fRu § Saw
facia a¥ & 3d & sud @ AT &1 4
dlereT T THTGAT FHTCT & 7|

sga% 3arar, gfRfa fr sg [wRer & e &
for fashamsil/ SHeRT #f WHR gRT fFw =
gl AT H Al oS e =nige arfes TRl
& & HEMERT W A5 facdy gag o 93, Jg
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fsh & & wfoenft = e
HSATS F AHA o &AT U3|
% Jemar, dcyaem F e
i fd A FaC W F v wHwg
W ST FIAT TS T

AT SIar § F 98 glAafRad e & faw f&
freY faghar Y RFT ST aren ST, St e §
AR S g & o &, & fou el dfsa
STAT3T T ARS FHGT A H TH JOTelr
aE T 915 ¢, it fREr fashar @ & speTat
N FAG R SR o el & HROT HIS el
T gl 3% 3famar, shsua fasharsit & @ddr 718
a3 AR Fat & T A RE e
3N AT W I S e & v TRt
g SISTA W TS SElS SArRr qEr g
SMUH3R, 2017 & 3E(AR, fermr, Sisus @
aslt gEgai/aanst, afe 3uesy @, @1 wle
AT §| AdAAH SISTH @R & 36N,
el gERNAAEt & fov sErae ot wita-
E-FIpid GAUR-IT (AHRTH) T e 3R
o oA & & 10 et & oy ol foham
STT gielr 81




Annexure

Statement showing Action Taken on the Recommendations/Observations contained in the First Report of the Standing Committee on

Finance presented to Lok Sabha/ laid in the Rajya Sabha on 10™ December, 2019 relating to Ministry of Finance.

S.No. | Recommen- Recommendations Action Taken by the Government Whether Remarks
dation No. Accepted or (if any)
Not by the
Government
1. 1 The Committee note that the | 1. The higher provision of X 6,73,470 crore Accepted -—--
expenditure included in  the | towards debt servicing was primarily on

appropriation interest payment is
classified as Non-plan expenditure of
the Government and is ‘charged’ on
the Consolidated Fund of India in
terms of article (3)(c) of the
Constitutions of India. The
Appropriation provides for interest
charges on Central Government’s
debt obligations, both internal and
external, provident fund etc. From
the details submitted by the Ministry
of Finance, the Committee note that
there have been an increase in
interest payment by 339,195.53 crore
in 2017-18 (Actual) over the year
2016-17 (Actual); ¥56,281.53 crore in
2018-19 (RE) over the year 2017-18
(Actual); the budget allocation BE

account of higher volume of borrowing to
meet the fiscal deficit and short- term
mismatches. For the financial year 2019-20,
borrowing through dated securities were
estimated at I7.10 lakh crore as against
actual borrowing of ¥ 5.71 lakh crore in
2018-19. Apart from the higher borrowing
there was a substantial increase in weighted
average cost of borrowing in the year 2018-
19 ie. 7.77% as against 6.97% in 2017-18
and 7.16% in 2016-17.

2. While computing interest estimates for
the financial year 2019-20, the interest rate
was factored in at 7.90%. In the BE 2019-
20, an additional quantum jump of I11,000
crore as interest incidental arises due to
issuance of Securities to PSBs and EXIM
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Recommen-
dation No.

Recommendations

Action Taken by the Government

Whether
Accepted or
Not by the
Government

Remarks
(if any)

for 2019-20 registered an increase by
38,26,755.65 crore over the BE
(%5,90,794.95 crore) for 2018-19 i.e.
an increase by 14% in 2019-20,
which is higher than the trend. The
Ministry has not elaborated the
reasons for steep increase in interest
payment obligation by the
Government in their submission to
the Committee. The
apprehend that such a huge interest
liability which has been increasing

Committee

over the years
stability to stress. The Committee
desire to be appraised of the reasons
for the sudden spurt in the interest

may put fiscal

payments by the Government, while
seeking to ensure that this does not
derail the path of fiscal stability and
elbow out the scope for private
investment.

Bank for capital infusion by Government to
enable them to maintain their regulatory
capital and PCA capital
requirement.

requirements

3. It is stated that it is always an endeavour
of the Government to include realistic
provision, however, sufficient funds need to
be made available to eliminate any scope of
sovereign default. Now the year 2019-20 has
nearly come to an end and the actual
expenditure is likely to be known, the
position emerges has shown a substantial
reduction in expenditure due to subsequent
cuts in REPO rates by RBI on last 5
consecutive occasions resulting in softening
of G-sec yields in the secondary market.
Reissuance of Government securities
fetched a sizeable amount of premium
resulting in a substantial reduction in interest

incidence/debt servicing during FY 2019-20.

4. The interest expenditure incurred is in
tune with enhanced government borrowing
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S.No. | Recommen- Recommendations Action Taken by the Government Whether Remarks
dation No. Accepted or (if any)
Not by the
Government
through Market in FY 2019-20 in
comparison to FY 2018-19. On the back of
frequent reduction of repo rate by RBI, the
10 year Benchmark G-sec yield, a reflection
of market and private institutional
investment sentiments, is broadly trading in
expected range resulting into reduction of
weighted average cost of Government of
India borrowing in FY 2019-20.
2. 2 The Committee are surprised to During 2016-17, the savings occurred Accepted --

notice wide variations between the
BE and Actual Expenditure in the
‘Statement showing increase/
decrease (Major Headwise) over the
last three years’ (revenue section)
furnished by the Department of
Economic Affairs. The total BE in
2016-17 was ¥12335.39 crore, while
the Actual Expenditure was only
6721.23 crore, and the shortfall in
utilization was  I5614.16 crore; the
total BE in 2017-18 was I4302.79

crore and the Actual Expenditure

mainly on account of (i) administrative
delay in creation and transfer of fund in
Senior  Citizen  Welfare Fund  for
implementation of Welfare Schemes for
Senior Citizens; (ii) consequent upon the
merger of Railway Budget with general
Budget, transfer of Dividend Relief and
other concessions were not paid to Railways
due to exemption granted for payment of
dividend to General Revenues; (iii)
Administrative delay in setting up of
National Investment and Infrastructure Fund
(NIIF) and (iv) Shifting of release of
contribution to ADF-12 from 2016-17 to
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Recommendations

Action Taken by the Government

Whether
Accepted or
Not by the
Government

Remarks
(if any)

was again only I3477.31 crore, and
the shortfall was I825.48 crore; and
once again the BE in 2018-19 was
<4871.23 the total
expenditure was only ¥2806.17 crore,
the shortfall in utilization being as
32065.06 The
Committee are thus inclined to
conclude that there is an urgent need

crore and

much as crore.

to exercise greater “due diligence” in
carrying out the budgetary exercise
by the Department of Economic
Affairs, Ministry of Finance, which
is the nodal department for
preparation of the entire budget for
the Government.

2017-18.

2. In 2017-18, the savings occurred mainly
due to (i) Shifting of provision of
of MDR Charges to
Department of Financial Services (ii) Non-
finalization of agreement with the potential

reimbursement

international and domestic investors to
invest in commercially viable infrastructure
projects under National Investment and

Infrastructure Fund (NIIF).

3. The savings occurred in Financial Year
2018-19, were primarily on account of (i)
less expenditure incurred on establishment
expenses under professional services,
Advertisement and Publicity, Publication,
Information Technology (Office Expenses),
Medical, LTC leave encashment; (ii)
Shifting of MDR Charges from DEA to
Ministry of Electronics and Information
Technology (Meity); (iii) Shifting of
provision of National Investment and
Infrastructure Fund (NIIF) from Revenue

section to Capital section.
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Persistent shortfall in utilization of

budgetary allocation.

4. From the above explanations for F.Y.
2016-17, 2017-18 & 2018-19, it may be
observed that funds were provisioned on
genuine demands and most of the savings
were largely due to post budget
decisions/non-finalization = of  schemes,
which could not be visualized at the time of
framing of Budget Estimates. However in
view of above and keeping in view the
observation of the Standing Committee on
Finance, further efforts have been made to
make the realistic estimation of budget
requirement for FY 2020-21 so that the fund
allocated are utilized to the maximum
extent.

A. NIIF was established in August 2015 with
an objective to catalyse international and
domestic commercial capital to invest in
commercially viable infrastructure
projects. ~ Among the first steps to
operationalize NIIF were to recruit a

strong team of experts, set up its

Accepted
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governance structures and to raise capital
from private / non-government investors
prior to making investments. The process
of recruitment of CEO and staff were
being done in FY 2016-17 & 2017-18.
Further, negotiations  with  various
investors, such as Sovereign Wealth Funds
(SWFs) and international pension funds
were at the initial stage during FY 16-17 &
17-18, resulting in under-utilization of the
funds allotted. = NIIF made its first
investment during the FY 2017-18 by
partnering with DP World to create a JV
Company to investment in port and
logistics sector. Consequently, funds of
%347.42 crore were utilized.

.In the FY 2018-19, an accounting

procedure was framed for NIIF on
directions of C&AG and a new account
under the Capital Head viz 5465-01-190-
46.00.54 was created for making releases
for NIIF as expenditure on releases made
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for NIIF was a Capital Expenditure. In the
Second supplementary for the year 2018-
19, the entire amount provided under the
Head 3465 (Revenue Head) was
transferred to the Capital Head 5465. The
amount of Rs.1000 crore was provided in
RE 2018-19 under the Head 3465 after
transferred to the head 5465 was utilized
and an additional amount of Rs.196 crore
was also sought to meet the expenditure
during the year 2018-19. Thus, a total
amount of Rs.1196 core was utilized
during the year 2018-19. The expenditure
under Major Head 3465 under Demand
No.27 is showing as ‘nil’ in 2018-19
because the amount provided under this
Head was transferred MH 5465.

. The demand sought for NIIF in the annual

budget is made on the basis of anticipated
investments depending on negotiations
being made with various funds at that
point of time. The timing and quantum of
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investments by NIIF are difficult to
predict as several factors are taken into
account to ensure commercial viability of
an investment. In spite of this, attempts
are made to present a realistic demand in
the budget for NIIF. While doing so the
fact that shortage of funds in the budget
should not come in the way of investments
is also taken into consideration, as capital
calls cannot be defaulted by Government.

.Government of India has committed an

amount of Rs.20,000 crore for NIIF. As
per the contribution agreement for NIIF,
the Final Closing of the Master Fund is
required to be held within 24 months from
the date of the First Closing. The Final
Closing may be extended by additional 12
month from the date of Final Closing with
the prior written consent of the 75% of the
Advisory Board. The amount committed
by  various investors, including
Government of India (share of 49%) on
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Under Demand No. 28, Major Head
3475 there was an excess utilization
of ¥48.75 crore against BE of 60.80
crore in 2016-17; followed by
3234.52 crore and 132.54 crore

the day of the final close of fund will be
drawn by NIIFL, the investor manager of
NIIF from the investors in the next five-
six years depending on the investment
opportunity. To release Government of
India’s share (49%), provision will have to
be made in the annual budget for NIIF
every year. Further, management fees
will also have to be paid to the investment
manager of NIIF from the date of First
Closing until the date of expiry of the
Term (after a period of 15 years from the
date of the Final Closing subject to an
extension thrice for an additional period of
one year each), for which also provision
will have to be kept in the annual budget
till that period.

As regards the Committee’s
recommendations pertaining to financial
prudence  while  making  budgetary
allocations, the budget allocations under MH
3475 (PFMS) for the Financial Year 2019-

Accepted
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shortfall in 2017-18 and 2018-19
the

Committee that budget allocations

respectively. It appears to
were made under this Head without
ascertaining the status/tenability of
the programmes/activities etc. The
Committee would expect greater
financial prudence and discipline
while making budgetary allocations.
The Committee would like to further
urge that Government payments to
vendors and contractors should be
expedited so that private sector
participants doing business with the
Government are not placed under
financial stress. In addition, timely
payments are necessary to maintain

transaction velocity in the economy.

The

expenditure profile has been reviewed for

20 were curtailed accordingly.
more realistic budget estimation for coming
financial year. It has been ensured that the
Budget Estimates and Revised Estimates
will be prepared with reference to the
monitorable commitments and Ministry of
instructions to all

Finance has issued

departments to put in place -effective

mechanism for realistic assessing the
requirement of fund in such a way that
would ward off the occurrence of
unwarranted surrender of savings at a last

moment of the financial year.

Further, with regard to the Committee’s
recommendation that Government payments
to vendors/contractors should be expedited
so that private sector participants are not
placed under financial stress, it is stated that

in order to ensure that no vendor payments
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which are due, get delayed, a system of
internal review of all pending liabilities has
been implemented, so that no vendor is at
any disadvantage for want of timely release
of due payments. Further, a Dashboard for
the buyers has been created on GeM for
monitoring and timely release of payments
for Goods and Services procured from GeM
Vendors. The Department procures all the
goods/services from GeM, if available as per
GFRs, 2017. As per the latest GeM
provisions, the payment for all Goods &
Services is to be released within 10 days of
issue of consignee receipt-cum-acceptance
certificate (CRAC) and submission of bills.
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