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wF s, =9, AT daw va @ 3k dF e yeusr fsmr
ot e Y AN (2020-21) F Faw FH Red weeh
T afafa (1741 dF @sm) i 074 R & @fga Rt
F FRagT i YT & dgeaw &
faca 7t shach fasten darme garr
aF T A I IR e aFdey

#, ol o qafet, Tl A 01 fAdeR, 2004 & IRT ARG 3,
A T & fAder 73-% & AgEor # wfdE F, v, facdy dard v e sk
Al IR veue Qo fawgs Rea datht wmh a@fa (174 & @am) & 0741
e F Afga RAemel & Frcaas fr S F o & sue a1 39er gl
AT g |

JeleleT &A@ Y S & Hay H fOeq dael wurl @fafa (1747 o qam)
& 0747 ROE 12 AT, 2020 & aw T F gegd I TS| 30 N 7 AT F F:3
Azl W faefaat frar 3k dos (16) ol & § o geaa: Jeafts dee
&I, GUAE! TSI ST, FIhR HRHA! & GHE H Hedichd el g farsdal
gderor, AR &1 FA I9AeT, Foic IEed A AT RIS, ASTTCHS doie
gfawqor @1 gGediator, HRAT 3fcgaedr & fU §gd Aisa faef@d & gt
wiFafad warw, dfFer #fEe, q&A, og v ALIA AT F dohlel $PTaE, dAfhaT
TUTTer H HHEA Feehh GuRi, §9 #1381 ST qur T IraEias 3R Ader
Af (TA3ME3mSUs) 3R cFgERiar IR PftEe (@shuw) nfe & Fafta &)

=7 RO & Pfka ReRel/RcmEt F 6t # @ 718 Fra R R
Tl vl |fAfa @ e Ru v & w@fafy grr 0747 R 7 & 78 RAwRedd &
Frleade T gl Uy Igay & & 7§

#H gy & AvT-aEg Gead Gl H Heol T ag Hod AT g1 ol =g A
#A 3y w&N & 3@ 9eT g 3 AR S|

STATEMENT BY SMT NIRMALA SITHARAMAN, MINISTER OF FINANCE,
IN THE LOK SABHA
REGARDING THE STATUS OF THE IMPLEMENTATION OF
RECOMMENDATIONS CONTAINED IN THE
7th REPORT OF THE STANDING COMMITTEE ON FINANCE
(17™ LOK SABHA)
ON DEMANDS FOR GRANTS (2020-21)
RELATING TO THE DEPARTMENT OF THE ECONOMIC AFFAIRS,
EXPENDITURE, FINANCIAL SERVICES & DEPARTMENT OF INVESTMENT
AND PUBLIC ASSET MANAGEMENT

| deem it my privilege to make a statement on the status of implementation of
recommendations contained in the 7th Report of the Standing Committee on Finance (17th
Lok Sabha) relating to Department of Economic Affairs, Expenditure, Financial Services and
Department of Investment and Public Asset Management in pursuance of direction 73-A of
the Hon’ble Speaker, Lok Sabha vide Lok Sabha Bulletin, Part Il dated 1st September, 2004.

The 7th Report of the Standing Committee on Finance (17" Lok Sabha) relating to
examination of Demands for Grants (2020-21) of Ministry of Finance was laid on 12" March,
2020 in Lok Sabha. In their Report, the Committee deliberated on various issues and Sixteen
(16) recommendations pertaining to Long term pension liability, Channelized Budgetary
allocation, Independent survey to evaluate impact of Government programmes, under-
utilisation of funds, financial discipline in allocation of Budget, strengthening analytical
budget modelling, concerted efforts to develop macro models for Indian economy, banking
credit, prompt payment to MSME sector, governance reforms in banking system, globalising
Ru-pay Card and fund allocation to National Infrastructure and Investment Fund(NIIF) and
Viability Gap Funding(VGF) etc. have been made.

Action Taken Statements on the recommendations/observations contained in the
Report have been sent to the Standing Committee on Finance. Present status of
implementation of the recommendations made by the Committee in the 7th Report is
indicated in Annexure.

I would further not like to take the valuable time of the House to read out the
contents of the Annexure and request that this may please be taken as read.
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faea A9e@ & Wy & Raiw 12 A, 2020 ' dF 0T # GFgaR=g T #H @ 7§ Qe e Fareft afdfa i 74
Roie & afFafza ReRe/dw-froaforat o f 71§ FRES g arer f[Faor

FOH0 | FAwIRer R WFR Ca@RT T TS FRATS WHFR can | Fsgfaraal
|0 wea ar
rEdigd
1 2 3 4 5 6
1 1 AW W 37 FHY AWRS S | vHUT: 207199 R 3ew Jarlegly omer & wpd

AT ¥ HQT UF AT 3IHeqgrT
gl dee 3R Iew dafagfea ameat
FT IEdfAF g9 a¥ ¥ a¥ JAAER
a5 @1 ¥ @AY & game Rar ar
F Frg THER TAT T F gARY
e JaAeRAl Y dJgaw T ¥
FAsa & Qv dhwfes dua
STeEl FT ANF LTI I
Fha Bl

ded faa a¥ 2015-16 & 2019-20 & =TT
27558 U ITUT ¥ Fgal 50093 S TUT
(FRfarer or@r wor 1| & 3ER) 3T Rod g
ast 7 82% @ T g1 I H UE Jfg HET &
¥ 79 @ gRT dee A @Rud e 3R
2P EHR & IREE H X A FAdTH F
10% & 14% T& #r 3fg & FROT g

fadr a¥ 2020-21 & U 3wad AT MY &
ded GHTfad deelfoe ¢aar 62125 &S 9T
(@S AR H § oS R ¥ 2029-30 H
170282 3 TWU 3ATG IEmAT 10 I§t H
175% o §¢ Fevcll §| WHATITIT HEIMS Al
@) & a¥ # & I del F WS T F q@d
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gU aa gfg & o 10% i a¥ i e &
TS B 3UP 3Memal, a¥ 2026-27 H @I I
RN H g@d gU faMT a¥ 2026-27 3R 2027-
28 & T 10% 3o gfg W faar frar amr
gl

afRfa & FHT s9e  2020-21
SEARS ¥ IE Alc A §U YHeeTal
8 @ ¢ & ygE aaf § §.3.2019
20  geem H T.31.2020-21 F
e & afeaa & Ry g8 & =@
YR, 3THiRf HRT FaeeX FEF F
dada e ik Fhe e,
FEAIUT, T TIoOT, F 31 &, H
2019-20 & H.3.# Jaam H 2020-
21 & gRegT # 33,292 FF 9
N ofy g¢ ¥ Recha a7 @R
@i\, sw wEAw  afR) A
H.3.2019-20 # gom H 2020-21
TRegT H 16747 #U3 T 1 Y
g% ¥ s Rwm af srdegaey
IR @I WA THE F ded
e A #ft ATTeAw g &
g =@ ey A, ¥RA wWeR @
3r%eT F § B 9§ qere & anfe
oRomAT F ued F@ & AT
TAET ATl FT WE SAEH

Thfed &9 F TIEY 3Tde  3UA9T R fad |
Tl afAfa S AwRel ar radtdadr ol Al
IGRIKIEIE

2017-18 & &aIc g¥adal # gRd fFu e arer
FAAT HT A3 F AT IReqT & A@TY-
Y, T FAfRd NFchA dolc GEddsl H ol
& WY A3 & 3ATEIT WFcqe dUT HHchA
A wegd fru o ) 81 I8 aRemy R @ &
dur aRomA THe & FHeT WA T H g
frr o @ &, Ty A3t qur oAt &
FTadT H AT TAAl & v g3 STarecer
F 9o v o1 W@ & 9Reaw ag N & S Soe
A & o Y Qear 3rar gRASET & fov
3UAY HS ATl §; STafd FeYe HR-IHA
sifafafet & gcger dor iads Frieags & v
g, o 3 #ifas §9 37¥ar seear & & A
FfFcuad Far AT g1 3FedA T TIfAd
qfUTTA 3ryaET IOTcHS AT § AT 3o Qa3 A
Tgae ¥ AAd gl HFcHA Foic g¥dd AT &
@ a¥ & o aeaw @) e & &
AR IWMFeqe TUr IFewA (M) A

PR AT |
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IR Hfrga alF I Sgar/saaRT
39 WAY, AT Tdem g
gAgAdY § & doc g@uE #
FUaa@s  3uder fRar S
Tiigr, SR w3k anfise
it § Qv oRed sfead
3c9edA o @ 3eeIuny, AR
g AuH (THHETES) i R @
T ARTRE 3qfed ferer & amer
gl 1 FfF vedEnE  F7
qrEARY Fewd & T A FAa 90
g 1 IUAeH T gl gfF g
WHER & Fead ag ar W@ &
gafaT AR @Ry e s
deRe  Imgfd e #® eperanT
WA H mAd g T @Aee sw
7 g @liea § Qv do ¥ [Ae
T /T & v tF AREaT ¥ W
SUTST HT HIAT FT T@T B

HFCIE AT IHFCHA Thde 3R (F) AW
HFCYE JAT HFCHA o8y | Ig v & &
ARG, AT AT THR & fashra wrisha
T TESAdT H TGN FH A F ACIA F,
WA AT IReTT ¥ IRUMAHET 3Feqe aun
HFecHA A dRadd & gRI AW H G,
fSFAeR, emafra aur 3IAQYT W@HET 39
F AT I@AT &l T§ YA HATSAT I STl
faedt & @otet Jur 3% g fAuiRa fre oo
foora & @gal & F FRA H IJRFR M 3
g&AAST # 500 I3 FTUT JAT 3EE I¥AF
aReTT & ATT ST &F (Hivd) et aur
S g Ao (HrETd) & fAv AEeye -
ITSCHA TR 2

afRfa A A § F Agen
et I AT ASIIR AR
FRFH (THATAINES), IR
Saenfadl & e § Qv wdy
FASs  WeEaT  sEwA 3R
IFNET FRFA S FE  GHE
st F BEH, I W wHE

g foomer & feare 17.08.2019 & 39T I
d. 66(59)/MUHALI/2018 TAT dcUATd  3Heldl-
T HIEARS/ GId & & dlg, Flr HArerl/
fgomet & 153 faa 3maer & 9% @™ & fov
ASTATA FRAFAT A IR WA F Ug Ty
el g et ar s-&wAr @
Tadd gdig-vel Hodithel Xl &7 fder ar g

Edpd




At H 2019-20 & rded H
g # 2020-21 & FIC MFeA A
wea gy §§ 81 daeor F v
QPoaAr  (NuASITHaE),  TUEHA
ITaE A (feATaE), Jd Sasr
foresr (s9rw), frvasvas-sngsAET
HRd, TUHHA R gFEe A
(frowr  frEe), wuEeEsl  TERew
& Ao (NeAvavyar) sy §
S+ 2019-20 & WNRAT UFwaa
(3MRE) H HAA: 5430 FNT IUT,
2172 FUT T, 1499 FAT JUT,
3115 &3 9T, 20630 FNF IUT
3T 1287 #U3 YT FT TG g
rgesT fReT 81 39 "y #, wfRAfa
Ig Joo® AT 3T AT & B
R wwfas Asemst & dgd
FAFCIAE AT/ FAAEROT JOITelt
Y gogar A AAwer (D)
yorell/ fiThTATE AN A F
dae(g qifidd annfial aF ugaen
wF  gAldt e gam gl el
YRS # dF T & FoOeaT &
TN H ANH FIA T ATGIHAT ¢,
FifF F$ AH § R & @

AT M AT g GRS ASAAT T Hodlhed
TS T ST BT TT §, FEfE g &9 &
AISATHT T Hedlehed Fafd HATGDY TIHEN gRY
fraT ST T &1 <3 fasImer o feaies 22.5.2019 &
39 AT H. 66(59)/dTHHT.1/2018-91¢  RT
HAT & A At F T vH AFAT AR
A S frar @ SEd 3eEr ey s &
Hohiehel THAT S| TEY 98T & Hediehel gRT
(i) ST gRT U S @At Y g #F
I arel FAF; (i) i &1 gRa &=a &
STl & A8 YOTlell & HOY H 3M3cYc-3er red
el T IR dI STl Bl

AT FRFAT HT Hediwad RAC W 153 foa
AERT T FH AT & Apdida AR 3gAIGT
& gAY faar fRar Sreem| g FHediewe Raret #
EA TR W WEHN ASAHT & 91 HI fdaor
feam o)




[Eg/ aEior & A, EaTeRE #
Ig AHRT AGT gt § F a4 39
T A TEaRT & e =
gafar afafa gaa aflr TR w
Rt WY FEFAT F ysma F
qdl 9 & T @R & ™
Tgad gdetor SE-adET W &
e ¥ 3o & @& HHs A
FA HT AT FGT ARIAN FH
ey & Ry A TswarR Qawor
wrqd far s

afafa Al Fd & &F 2017-18 &
i+ & fQsmer () #7@T 4. .
27 &% QT soc aReaw o
15455.84 9 91 3R s @I
TOT H Ty 15690.42 IUX
(23458 Uz T N FfY) BFa
T, gTeifh, aredias a9 9490.22
] Y g1 OHF  aRumETEET
99T # 6200.20 FAT IIX HA
FAY gl W ART & dgd, 2018-
19 &, @31 3R aafds =g #
8860.75 T FUX (3UAT H FA)
FT FAT U1l IARQF T A FAY
& FRON F FTgAFOT A DT A

2017-18 & &NWl, Hel 3fjals 015455.84 &3
UT| 38 0234.58 FS H Peb Helald TH Hh
JeTRT 015690.42 &3 & fGar arm a1l g8+
fauda, areafds a3 09490.22 +Us g3m o,
fSe% aRumAFa®T 06200.20 F5 H Fad g3
39 §9d & HRUT fdFdad -

(i).

(ii).

TASIAR 9ART & gfaqfd & waust @t
AET MY - 2075 # de S F FHROT;
T fAay vd EERmer [
(TAHSHBUR) & Addd aifvlfeas & &
TTETH AR RIS H AT et
gq aeas 4ot & fow wemfad siaRigT
IR e o & T WR Fr 3ifaA
& o fear e




TYYAT AHA W HH qF, A H
A et Rk Ry af &
sifan o 7da & el Faoh 3k
HAFIOT A 2015 Y FAT 31T
garar Rumer & ¥g oY Tarm @
HAFIN 97 HEIT q9lc & a6 &
aotaiasEmst R x
RfauanEt & Rsifaw w0 @R F
FRUr g ff s IqH e
TR w F AT AE @ S
a&ar a1l afafa s &7 Reamr
garT W o s IR F AT
wga fFr v Fosdetor @ dgse
gt ¥ Rl 97 wEee § Ay
t & ¥ s9c R+ F AT
Asa RQemer 39 ATt F QAT I3
A AR WA g7 3faA &
g R = am @fAfy fr g
& s9ic e fle aRe 3k
3F FEgfasedr & a1 AR e
sa =@ifgel

2. 2018-19 & N Hel el 018329.46
TS AT 38 013481.48 S T [Weh Hegalel TH
Fh doroX 031810.94 s o fear ram am
gHe faulid, aredidss eag 022950.19 &3 g3
a7, g% gRUmFETa®T 08860.75 XI5 T sad
g3 39 99d & FRT fAFAad A-

(). cIEERe @Ok, fGamuad vd 9ER,

gep1eled, FaaT WA (e S9),

Rfecar, vl @it AR S

TUIAT ATAC Fadl HA I,

3fe FEt & IRT g7 FGgor w I

AT H Fedglelhl Ud Faar Hiafarhr

HATCIT (VASIISENTS) I 3R,

T ey td EERmer B

(CANTSHTSUE) I i€ T H Yoir T

H deheiehl 3T,

. T a¥ & Nod $o A6 & e &l
AGROT ThA, 2015 F @Rl HR Femsm
T HUETHT HA ARG

(iif).

3. 39w & faR®, faa av¥ 2017-18 3R
fag a¥ 2018-19 & R r sgd & FROT
IR Red d% grT @apr 1 &7 3SH/HART
AT & FEdddl FNYel, HRAT Feide T
gHTioeh T fad e (3msrauasnsus)




Jur I Aoy @AY (TAdTw) & daea
ASTAT FI JFAH T O I AT Al TP
faRed, 9@+ 3000.00 FIT TG H Hard
gt “Ag A i & 3ided 2017-18 ©a
2018-19 & GNreT oA =wom3it &g foram aram aml
aufy, e AFE/aAeT grT Affed AT
Y& HT 7S A Tur Wi FF @eer & v
W 3 FACR/AAET F Q@ e s &
SIRT 3uged g waaT Hr o A Iy
FAACR/fAART # e & IRC gEuEr #
e & IRUMH FEY 3RE HT fawmer A
U §% 81 3UR g 7S FAET (v & fow
Afa & 3maegear o g & FROT A Tud
g3l i I|® UH WP sEFar § AR
HRET AFHY H AR TH @l R 3o
dchre AT foham ST 3fara § 3ra: st &
AT TIaU HERIF ¢ dlidh AHRTET HEHIT
I SEFAIN B R AT H FS HAT A
Fifer e ot et @ HAlgEr FRTET W &
3eogel gl [AfddET @3 # 3a) ff = oar
Fgcaql ®R& g o0 AR aegant &
ded AACIA/BIITA I IMARThcT T AT
TS AT €A W@ AT B

4. faa a¥ 2017-18 T 2018-19 & AT 3%
AT ¥ g 3dallihd fhar ST Hehar &
fafar aredfds A w & o FF Fur e




F AAET F soic Awgor # F i rEafa g
g 8 grar ¥ s&& AR deic e &
fAROT WA AT, TAI-FAT W IR T JaefeT
e <g¥ e & Ranfadel dur Roa av &
¥ g Td sRAE I A1 ffaEm X
gRadAMedr scarfe &1 Y faar Far srar 8

5. qufy, 39ds IR wrh faa a@fafa &

fecaforal & eae A W@ gu 3@ SR (T av

2020-21) 3T HT LIRS AT oM &

3 gam e arv § arfe sefed @A &

TR dH 39T fhar ST | 3GIER0T & folv-

() ‘@5 ThAr IR CARGT SRR AR
AT Haaaenr fad foemer & &
GMETATHAIETHAI) & AT had Ahfds
graernsT foRar I

iy W fAEar R E@wEar &
(TaA3MS3meTw) fafdes & fay & fov
wate 3R 3HE G Yo H HE
0503.01 a3 X fear m=r gl

(i) #RAT gfasfa fggor 3R Hgar @[AAOT A
fafAes (tadvadikmsTe) ¥ [t I @lie
& fov gy e 01500.00 #RI3 a
fear m=r gl

6. ug gfad frar Irar g fF 3m# dt | soie




qReTT H HIH WRASRT gRT A3t &
AT W aR &Ra gu FRfleadd  gq
fearsfer #AFfasas A=l & IR fFar arar
gl

grelifeh, e AT FATeadT F$ HRA W FR
Wl ¢ o & REga e  srfeaad
feanfadalt &1 oy war, FReaad wefaar @
T, SRR TR W & ugel afdesr denfasw
ARTRAT &I IeqdTeld 3| F& A &,
gcaid aRomAT @ geer A gEd gfafear &
AT T qEIT N g g1 aRomH F w9
H, ¥ SR Folc AT & FAT [T 3T o &
HH 3TN H TS R &l

quy, ¢ e 3R 3T & & §3
HEGAT § F9T & 9AE U o W@ E

Iegeral Y A A gAas & ek
3IqAY FAT AT FEAT & NN,
s & R{awr FWsie smnRa
AT FT IWERT E W A
Foc AR a1 ¢ AR
FNH P @A T Tg AT
Tiewor aqaica gelia gar & (1)

gfafa 1 R[wRet i Ae #& o= = g

Y Id ST g fF A aAeafRR
IRUeFaar q Icdeed YA W AR g Fairm
ST §1 3 @ 3 ¥ & U RS
dcal & o R AW A & greiifeh, A
feafadl & 3cue=t gU s dgaral S Rfasy
&Y dgdd, FAUET dd AR SR ¥

R fFar =




da Y AFa, INge sa= o, 3R
Td W FRGERRE AFHAN S
oIed ARed YH@ Ifped ATgEs #
WUF wead: (2) a¥ F ke
TFd I H 3IaAr-geEd:  (3)
TaeA Tored AR RfAder smr o
WF AG FT WS HGAT A A
ARwe: 3R (4) Fo= 3k sEw
gt W v =g #F oaed
AHds, S HATGT, AHA Thel
W, 3curg AR Fgagehfa #r T o
T ATAT ¥ FTH AT §
gt & oz Sf@A Ik
fafRaaansit # q@ad g femr #t
YA faedwoneAs AT ardAat
I ASGT A T TN &

Teftd s & A EiefATed  3ehed Ud
FAGT A A A S FHAT §l Tl &
e fopw a1T JregErEl f weteT EfRa w9 @
& arhr & 3R 3T ¥ e F g A-
GUR fhar Srar § AR saer gufa segEEr J
cRIf T e g

grelifer, WiAT T fAwRel @I «ae # w@r s
AR I3mheT & AF H O3UYH ® F G
STeeT|

afafa &1 Awen & & e st
fasmer r R rdeyae & v
Aoqg A Alsa RAFERT & F
(SR THy wdefas e v Hifa
FEIE YAl TS USRS

golc IR a1 g #@9ed gy Far -—r ue
Tady 3R daceTeier g &1 997 & AT o
A AR AR W TN 3WE¥ca 3R e
geee fAfETe, 2003 F dgd RuURa e
Hahaeiifeler aeal grr fGen-fAgRa frar Smar
gl WHR F TRy & &g gfa-ashra SAfaar
I WE FA H FHISAGA FT AHAT FT & AT

PR AT |
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gFEAT REd 9RwE) &F w1 FH
FAT AT U a1 3T AlseAl HT
3T RAffes s aReedt &
dEsr IR T9dw ARganEt W
RAffea SfRE & [ftat & s
A & AU F S oFwar X
Aisd N e 3R See
FIATAT FT TAE-GNEIOT WA F
T Rea e wmh @fafa sik
I wHE FauRS i wergar
F WF gl aFad H, gAar s A
& YT Idegaedr A F§ W Alsd
IURE  IgEuT Hx g S
fareafdgaey & 3nfs e, A
&, T d IR TR F & W@
IaaF § F ORE FE R
R Alsel & AT-AY T[T &N
Wt Alal & v W gEE
I N RFfa &= & v oW
W

g T IPEAT F FAC WA W I Higd
FEAT 9SdT gl WHR & Ig AT el &
garg @7 & O uoeNy Uy @@ed 9y &
U Foir )

Folc grdmdell & XY & §T H a¥ 2021-22 3R
2022-23 & AU Hehel X USEd g FAET A
HEIH 3G T TThNT Afad T JepT Aifa
oY faRor & omr sRr g1 R wiat &
e #, orerer wifadt & A ddeay 3R
AT FAYTTAT & fIsured WX 3menRa &1 sarer
qifgar v AT Rea gidr § 3R dmr #or ©W
TR BT gl

IRP F aEelE @AYy nuRd WK gET W)
ARG & fau Awaa §Eiege Aw  dfeas
TCASS oA ROd o G8er & gaem
R forar ST g1

AT w28, @ e, awg o,

gfAfa Hr ARl & d&99 #, g ad-T ST §
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qeg i H. 347512070/2052) &
dgd, doic EeA W goenm A
39T F 2017- 18 F 96 ¥ AIER
FH 3¢ B g RAwer @R Re
AT HROY H NTHTATH F A9
& Qv gFdw 3k wwedw AN
Tlic # fee, 3@ awad
FIAFT Y FH W WA # [Aelw,
T W o@lg ufkar & qu o«
1, NUHTATH & ToT ASermery
# ¥ga aqg ' 3R @qg '@ we
N A o IR T WER F
R & v gfeor FiwEAT
# Roe wmfAa g1 a¥ 2017-18 &
g ¥ ¥ Rea @i w1 § q@r gar
g afafa & a3mwr & F R
WEH 9HE Ao 3R FEHA
& 3w 3uahrEait/ aenfiat
gorar #A &Y, s R{umr q@Ewr
yaftg dvevAT F wEw F
39 # few i gae-aEe
39y A FT F HRUT g Fhal
g UsEl, fwant ik wed
Aot F oaenfiE 7 Qe @
AT FAT FIH @G ¢ AT
afafa i s=or ¢ & == fmr &

fF dterATE & AT IS aEEer i wlie
3R Twddr STefh A FH W @ G gt
g3t W T a¥ 201920 & earw far rw@w
g1 srer dex (3R, el Uk, g feeelr 3R ser
Repadl deT (SR, gedere & v grsaer 3R
AR & 96.247 FS FAT & difed T [
g g & AU B & Ieaud & v Rfded
FISARRX 3R AR JEGAT FI TG, TUHAHAT-
R ATl & PRI, NUHTATH & fow
THIFT AT Jedie FIRE 3usor 3R 152
fooreles amsdw &1 w1 {9 a¥ 201920 # T
fohaT I |

SH%h 3TATdT, 120 dhailehl SToTelfeh &l 1 9T TWeT
& TEY A, gdAT H 116 AR F folm g
AR 3 drewTATE F FH I I B

IS (3NS)" F dEd 153.00 I TAT F i
ST T Jolell H 142.94 FUS TIV & T §h
fRaT IRAT [G#3I37 & FHRUT GRagaT @I JTarsiar
W GiASE & HRT 10.30 FIS T §F gl [T
ST TPl SHF 3T, SAGETAS Jari" & dgd
22.6940 HUS TYC & AHfAH 3HMMdead I Jolell A
22.1940 1S FUT g fhU a0 &

STeTefad/ TaAR HE
dafas i geusd  yumelr  (fuhuATy)
IRATSTAT FT PRI q\éa(_‘“ QrafaAT TS &
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fiveraey F ey F «@feg e
FET # Qs aEr TiRe aifF sore
F ded F 3gAer & 3 & sk
sfAafAaar & s=r a1 TF|

ded AF fhar a=r ar 5w 2015 # faa #3160,
T TIHTeT T EAARA A fer I/T ATl
a3 & fov 259 9g (84 WHE & Us, 169
THE @ U 3R 6 FHAE I Ug) ST AT | Ig
IRFedar I a5 off fF NuwvATg gRASTAT HY
A A & T AT Giod gel i EeiT gomel
& MR Jgor ¥ 3ersy AR FeaRar &
¥ R v & gfafagfe grr wRwRET @ s
ST qUTiY, SHehr Ufhar H TAEAT I FAT &
FRoT, 3w v & vfafagfe @ Fafta, uaf =
o R T A& R fRIr o Thar a1 AR Fad
THE 'F & AT qar F & Ao & FIeT I
IFRAERIT & A T AT HhAT AT FHE @
3R 9T Ul @ AT F IS & RIS
T Tarfarg f&ar T W@T 8l

g (cgm) A 3remerar d 29.07.2019 &
Imfaa g faa afAfa (suwdn) & so& & ag
IR QuwTATE F e F fr 1 [EReT F I
FAT 81T AT G Wl AR 3m3eqe/ et
digd diuhuATE I @ afdfafEEr deliv &
fafag st &1 RfRewr & f, e whea 3k
FUITd HIGAHS TN  Foed & AT
NUhTATE I FARIF F e & g&dd W/
fommer grT Tfh v @ R fFar a1 @r 81

aFfafa gasd & & 31 Jaa), 2020

AT d6F HOT Y & HIU H Ig e WA §

Edpd|
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@ fufa & IEr 3@ (qaH,
Y, ALYA, 93) A FHA dF HOT
2817525 ®NS TAT T, Sdfd HTE,
2019 #Hr Pufy & rqER 2885778
FOS YT A I SHA -2.4% H
FH S; gaw I’ g seEhr A
375505 FUF AT Hi golelT # I§ 31
Seradl, 2020 #7 RUfd F IegER
373050 FUS IIT AT, AT -0.7% HT
FAr Y| gATT dt W AW FRe
o A fRmEe W sfRf@ #:
3rfie @ & 39 AREe # Jeg &
Fq F A smwen 3k dF HfEe
S ad FHT H WY AT
s fAeT forsmroam)

& FRIER U WHR & YA Tsh A H,
faccha a¥ &1 gAtT W THaAE g &, L&
Harde 3R 3UR T g §, AT A ZUR Hr
g WA W g g1 Ad: WOT H U &
3iTehelel FI AleTh IgTd ¥ &I ¥ (37T 12 AT
& HRTA W) AYUR W IRTdT I AGAT gl av
g¥ gy IR W SeIadl, 2020 3ruar facda a¥
2019-20 & 3{d #H AR, 2020 T 3N (FEH AT
oY 3UH o) e ®oT A HS FoAr AL IS
Y| HoT T g F AN AFAGER g

(15 T H)
34T (FatH 3R oY, | g&A 3R oy
AegA 3R 93) 31T
STeTa, 27,50,038 3,71,022
2019
SeTay, 28,17,525 3,73,050
2020
AT, 28,85,778 3,75,505
2019
AT, 29,05,151 3,81,825
2020

33 Jggalad afifsas d& (vade), A Ry
FIHIT 90% IR-@rT FOT QT ST &, & Taer H|
HR3TE & HT HiPsl & GT-aR (AFAR & 3Hqar

dAl gRT HOT & Yae A HEAAT Ger

FET & AT 30 §dr & @r-ay, HSeafer@a

FREE &
Fod A U
AT FRAR
geefr sk &

H A dlel
AT H
[ECarI-c )
o HfAw
GEICH &
for dOr
fopar ar=r gl
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FcH 31T T g:-

(1) YR &TAT A o 1 ARG aa g
T g IRASTABT F fAcHINOT e & &
foT g T Uy = 8-

(i) R3S gRT HFd SGR GRETeT & HATETH
¥ AT THRIHS Rl H §AC @1 AT g,
IR el AT 3eura @3RI &
AT AT GlAr & Haeia AR a6 3ifes
ug ° e e Sl (Teadivwdn) @ d6
& d6d FKUT Pl TASTUHHT I TR FHalol IHeard
& AR g 3T IPTdcal dlell e N &
 H Al

(i) TSR &1, fSTH HUT gF T "eAl g3
g, 1 e & aeaw @ =T F 3¥F yaw
qUT FAhe, FEIIT:-

®.  TANURH d 3T W el @EfRRe
fEaat fr @lig & fav 30k Hor IRET Ao,
g. WIATHGAT Uicd 819 & ¥ H Joiipd &7 &l
3T 3YUR & & T vAduwdr S dF FoT;

A, TANUHET F FHeAT ¥ §F gRT HOT e,
3R

g, TANUHE # U v dF Hor geeh sif@s
R &l 3YUR ol dlell TANUGHT & &Tel o1 Ifeer
¥ Hag I, fad 9ga) T arel wewar
H 3UR U ST A Jerar &)
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(i) fAAfEd & Aread § T g AE
3R RIer wree RISt &1 facauvor-

&. PR Tur AEIE 3 AEE 81T
IRASM3T &1 fAcauivor et & v &
dfous Aaer A &7 araa fFar arar g 3maw
foca Fufadl (Tauwdn) & AT TASeRaET §Y
8 A & Acaaroer &g a7 & 3R

g. REAT § R SROT F dfed aifoiicds R
T IRAGERT & aftfcas aRaea 3w
F H alE (SR @ ouE ¥ F geErd
HH e T 3gAfA ST

) 3R & @ gRousHs §Fa AR
HicHTied X 8-

() ffef@a & Aregdm @ 39R & F &A
ﬁTZITE'TZIT%:-

F. dgATe W © 3R Red W '@ 7 wad,
2019 ¥ IR Felt fT =T &, Rad W & &
T FHAT Fr AT § arfeh IUR X F AT 3T THh
3R 3UR & 7 gfg g Fo; 3R

T, dUATH &I H o YR ol alel &l Tad:
YeTel el & folU Gedr aur gEH, ofg Ud ALgH
3YAT (THTHTAS) H 3YR oo AL AU Felfedr
HOT H AT YT AT e e STAh § HG
HT|

(i) fArafaf@a & Ategw ¥ 3UR S & Fgrar
ﬁ\'ZITTI'ZIT%:-
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®. 3 FRER sHEA, ot drasr | AR §
Jar ST §hRT HOT 25 HS AT doh JdAT
fSeTehT Toi3fay 100 RIS IUT doh &, & 3 oG
FNZ TUT deh H HUT ¢ & foav AR 29.2.2020
@1 Rufd & 3gER gFRT ®OT & 20% dF
JfaReFd ITaHTeld HiST ST 3YeTe FIeT;

g. divEs gRT 39l HiS@r SURdsi & o=
ey faRea afow, ufasfa srmar oRfde
Yo & AHUTdSeld Tgd & ®9 F IJfalea ot
& FIAuT 3uelst FHIET,

. TATHUAS & KT I GAEREAT AlSieT,

g, tATAUAS & ¢s-Rffdecw &1 ufaeadf erdf
TR oS [Acquiver e & v gs-Rifaaew
Br3fdar gomell  (SIARS3TH) TolcWwd 3RS
forar arar §;

5. UAUHAUAS FUT adT e ®oT o= fRelr a9
& ofrer qur foar fRelr amem & RS 3R e
& T psb59minutes.com Telewe 3RH fHar amm;
. JCAESd,  AET IR aur
TATHUAS & Wad ¥ Jars, 2020 dF
VAT 3urR & & for dx & 353hH
BN 3798 H Ted & R, 389 34UR 4 T
3o gAISTsAt @ dgrar fAem; 3R

T. UGS FKON (ST FHIS & @) W ANEH
AR & SA fhdT 91T, ST el 3UR A Foram
GE!
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(iii) OF FOT I YRITHGAT IIed & ROT & 9 H
gaffeped @ & T A &7 fAEIR Feh 3T
ROT 1 dgrar f&ar ar:m; 3R

(iv) THITE UIed Il & folw o gefr axmsit
H AfAe FA & T gFdr F1 AEAR =& aEr
afoifcas 3uRT & fou gouw & = § aur
IR & goIdd i a¥ $r 3aa aRgegar
39eT H FHAT T IR

afRfa N gRa o ™ § &
WHR o TATHUAS & o & v
31.01.2020 3 31.07.2020 & =

AT IMERIHAT W IAEd  &all

F Feg wERVANTES ik IS

A, g IR ALIH WA FAFO™
(THNTATHTAS) gRT 39 HATIT Gt/ JTHSE
& ATA ¥ faafad eraer i ey fFeRmdr &r
ST W & S ufees SWE wosht 3ueew g
s & & 3umAl (NTHY) gRT oA, oY
AR AvIA AT B AT I H owHET &
for e (@) 3R afte s #R) g/
festier 27.08.2019 & vHE NTHY & WY Th
do& ot 1 TS M| S F ek, dvay F
faohd13l, TATHUAS & AR-ATT F87 Hufedr
A HIAT WA & Gy Bu v & arfF som

¥ | # o ue 3l AR giafa g 'l sak

3rerrar, AT fad A gRT Wdfad ardrer
HET A & AT g #Iedt & @y s
27.09.2019 1 3R dwEy & d™ S
28.09.2019 & S & 1S ff| FHT AT F
0 F, gEgIT 3 qasd, S HwGHA AT
HALIESAT & IeNeT w1gr g, Fr 3qfct & deg

Edpd
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sfasy # R Bt Ree & g
giafea fFar s a)

ot Ferar AR 7 G AT e & g fow
AT A| SHA I ATAUMENT ST @ weifaat
S deg/ ey sty W @Aer
aifafte F@r a1 FET aefas 8T & 3uhA
@rfieay) nfy o anfder g oIy | = vHR,
AUHY, T HheH AR ACIEIAT e & HAHA HI
o T SFrm I @ Iy WS & @[y
fer v & wefag HFeEy Qe &
FagaeRt i o Ay fow v § & 3 Fufaa
 § dfed geaEr dr R & AR
gRGEIT) F AU AM@S FETHAT gAr H
Fufa & 3r@era |

dvEy B Th Aol T A w1 A& o
fear arr o1 SEdA Rssar grr Hidersa gegd
o, foar ¢fFer, spararer & Rufa nfe & glawr
gl =gy

10

10

THTATAS H Il st R @
AT W Yaas At & FH
HE$ I W B TEA 37 FH
R I 93 @ 7 IR Fo
Al § ®or Bwree Y IR @ W
g1 afafy A &= & fr mED
qourrell &1 Y st WReHr wEuTHt
aRT qff @XE IuAer T fRar S
@ g1 AIRENTw W {sit wWHEY
dfiser &1 §AT W ATars

YUl (EI3RSITH) T 95k TANT el & fow
Y&A, oY dUT ALIA IFHA FAEI A fEed
2.11.2018 Ueh O HI.3MT. 5621(31.) (3Te]eleTeh-
F) IRT A g, G I8 FuiRa e ar g 5
gy T gdeifae i 39%pH  (@das) @
ERRSATH TolehA A RS g 3aeds gl
3 AP H Ig Y cgawyr & 75 § F AF
3UHA GRT UH 3egeel & 3eqdrels & R &

S, &I
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ger glaRaa FF wWER
THUHUAS F I ar Jamefier
e w&edt B T_@F WER Hear
F T IRE @ TRT & o
A §A9 W fRar o @1 § 3R
Iqarg & AT FT QPT HedET
HLAT IR

forT gerer grfreReoT grem|

Y&HA, oY TUT ALIH 3TH HAGG o Tg
ff ga Far & & 3 ae 39swA fasmer &
FErIdr ¥ didieag & goflaxor & fAaRmel X @
g WER RAPTANTES F GRT GHT W I
gAfRg == & o aRe (tATawss) F #Ra
WHR & gl afdaar & g 18.5.2020 FI T
AT 9T (eferdadn-g) I fRar g, SEd I8
Fy fFar o g vAwauAas & dfed
AT T AT e IR T S|

11

11

e da1 Remr garr aRfa &
Ru a1v 3wt |, I§ gdT TAGT ¥
F wEaar e @& F
et & Ueal F A9 AT B
3EEX0T & fAw 2019 AW A, Bqu &
WHAART 127.1% o1, I¥oTAST & QT
Ig Had 8.09% UT, TS & AT
I§ 112.5% 94T STafh 3 a¥ & I
Fad 36.2% 4T WA g & &F
Rcd 7w ) AT & F @[
WG FHAT 9T arer Tt & b
HUT Yaig A de AR T=at & i
AT aF F v gfha FeA
3o Tifgvl afafa weR & g7 st
g FCt § B aF duRdE-HFa
AGST F V&N @ qreel Fd §U

dal grT Oer @i Werr IREmEr &
RAY F Fear af¥is o1 Aeer (@) =R
St & 3R s IR Senr Tl @Ay
Al @vadd) & JAegd F fr e g
T0/A9 ToIad & a8l et & odfidy &t I
Tt 7 gAfha fRar Srar § 3R sEedr AR
T TR d09 afafa (cavedd) grr & Jrdar
gl Ty Y doF H TeT WHRT & aRkss
Jur ggHrel depi/fAcdy ITAamit & gfafafr smer
ad 81 i @S o afea vl & Fadt @
oA & FS HAT gl & aF 3T TgR T & T
AT RGN THTAERT gRT &I S g1 ErEr
AT &F HIYU H FRAAE F A gR9T 7
ey for arw § - &l F gurR @« & fAv
FHolt dF AT F HJEROT Har Sar g1 diEr

Edpd|

N T P
geely PrereT F

FNAE e
SR & ATeIw
R EEITET
&7 & dar A
JifemasT

fpr aw § 3k
3T =

g ARH §S
gl
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RaufRds ot &1 Rawor
glaRaa w1 swsF e, wfafa
FgHEdr & F 2014 ¥, WER o
s ik few A F [T
Fdefas a9 F dF A G &
ATCYH ¥ AT 3,50,000 FAS IIT
F1 Ay Far g1 59 g7y, R F
v qsft &1 ft gaica gaue @
g, A ameifFa & & doad
oel ufawnet @ g% § R =@
TWE 3¢ doR §F Rl ik
AodideT UihaT F Y gg aF A
3§ ¥ WFHR @ A@RfT e
F AT AT, AT TR
fadersl i wmEdaar d R
FAT, NS F AT AFIGHF & FT
W ey @A et fr sl
e § AT AF F FIFd a0,
S 3BT AT FEA! F FFR A
gT afafy # 370 ¥ F wWeR
3T FURT F F&d F 3MA FQrean
Sraa qur fr dATFaT gomelr ool
3 shaa &

AT HOT FEUT & T &THAT & &7 F off
FAT ¢, SN HTaRTS I dAHS Glawmdt &
IASUAT & T H Tl & [dd & &R W
A AT §, -39 &1E1 T HKOT UIed e
T &THAT Reat-fAea gl 81

drode dr gfaeaut @ g FEH a1 F v
WHN & A& & d7 Feafaf@a & Aregq @
deadl # gUR o« & fav carow ggfa @t
m%‘:-

1.  gfaddd @ # Araf@e-daae gur

2. Rfoca dfFr dat & dafPesaas

R

3. yfaeadf Heu

4, IYgH JARIGAT dlfeld IR IO
qur 9g T |

5. fadsqur 3uR dur gHEdr ®OT Shdedsh
gatreT

1) gfdada &Fer (@) ;. Sear 2018 H
HRFH g $57 GURT & 37d9d, ®OT e
YoTell I delidl T Shalapd TAfHT ga &
ATl & ATEIH ¥ G Al & fordr dudt A
YU R fhU a0 § aur yerfd &0 3ol
st &7 & def &1 gorer 7 STAS T IR Bl
5 O IS FAT ¥ ’F & cFaaqryg arel qrogsr
& fou gogfaas Rfsa & 3R, i af
2018-19 &1 =T fAARE 7 & O iy egaary
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R el IR el &8 & dot (Taduwdr d,
d%) Fr gerem A duAd fFU AT © W@ dat
(IR e %, doT REAT dF, dF 30
g2ler, FeRT d, AT d TUT d% 30w $fEEm)
&g ®OT WRARUT J2T UG AT FEUA T
RO & & T 3R & Jegn § 9RA@AT dudr
Ig gt § T diuvmer 39 e &F & St
T ool A it g1 faeRor e €

SO &l flogsy F O | Feh & & St
IR aLya & o dvdr
3TaTE 0T 30.2 &= 31.2 e

(faedir a¥ 2017-
18 &r =il faaTr
#H 35.0 ¥ 8RN

gla)

CIRGEERYI 7.4 & 17.7 &=
e a¥ 2017-18
#r et ey &
13.2 & 98N gI)
Jafhen 9.1 &= 20.9 &=
FoT faedfr a¥ 2017-18
#r et ey &
14.2 & 9N gI)
A1 o AT AHSNISTA/3MST (STUHS
FUR);, 5 oM@ 8 TIC ¥ 3HUF RGN arel
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UHET JUT FAGST SRIER dlel Aol 87 & s
2) ffSca dfher daw . & a1 W@ dansit
&1, Aeeh fodd aUr eI AT e Seh
F T FH AN JUT Se¥ae dfha A gumeera
JUR T a0 § IUT 3o A &1 & 3o dat
T gorelr F A fhar @ ¢ |

drogsT i
5 TG 3 JelellcHh
?Hlaléﬂ aar * > <gdd <gdarg

el dfhar arel et & G INE]
T (AR (AT 2020)
2020)

a3t #Fr 3] 39 37
q&r

JqEH gt 120 94+
faeryarsi ar
T

T 39elsg 8 1
&Rr ST

I SUTHS UR IR S &)
*3[&T 2019 dh

3) gfaeaet How : froae FHAad: 0 SO a3
TR HOT 3Ucleg IId § ST 3elch silfol &1 & sl
T Jolell H <a9sh & F 3w gfaeqedf ga § |

faRoT AFATgER §-
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doEs | Sl 8 &
Afsgr | o AfsT
(31.5.2020|  (31.5.2020
& feufa & | & fRufa &

3HER) 3IAR)
T T ROT T
&1 WA STeT 7.83% 9.08%
(THEITAINR)
A, IREBTS

4) AgH EThdT dlfeld AU IO adr
g ¥ Wedel, e 3UNEnBi Utd fad areRt
GaRT AT & & Afad &= S Tk areor &,
FAGR ad, FW, amE,dgar Rew & a3 7
foadives @ &1 g@dr AR, A &7 & dF amgenr
% dgR T F FAT UGl Fel W A FHigd
Fd &1 uEeET H TH S @y Hr o dfer
Sl A Q@ A §G AT AT A Fel adUT
394 &Er A SEr Ao & & de e § ag
gfaeael &1 Aegw @ aevear A g we dr
HERIHAT &

(F) drogdr d AT Quoe RERAT & &
# fohr dof & AT 2018 H 8920 T Joleall H AT
2020 F 18053 #T R IS §S ol

(@) Tohr dar & ATETH T FOI Hr ARG J2T
QU T3 ¥ fodir a¥ 2017-18 & =tel
fAAEY & 7% A e A T a§ 2019-20 7 31%
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& TR TET P B

@M IR &SR o 3curelr dr s foshr &
AEH P g FHR & fOT 3d9G 3Teleg T
T gl

() PSBloansin59minutes.com & HEIH &
eI T TATHUAS H IUR & gg i
JATH FI ARFH Rar 3 gl

(3 ¢z RF@Agedw FPe gomell (¢zd) T
qivder & 99 g a7 ¢3 RfGdaew ¢ ok d&
3 diowe fr gfaeadt g gl

(@ T a2 202021 ¥ a, g e
e & I AT & e et drome
ERT 3T ardi o a1y 91y :

() gaH ZaAEG F T ko Hr ARl
WRATEIT g SRIY HoT T YIAHTT AT 15|

(i) fodwU(TfAfeRE) & AETH § AEH
3T arferd
ROT AT ol T YT g5

(i) Uhe g TEY YSUS & AT §3 FMARC
& O thipd @dr geud T G g
difh d & iRk cgga aftwa & da 36T
HTERIHATHT T AT & & QU fohar ST Fh
(iv) Mgeh Gclel dul oel-ced TAT H HA
A 8 Tohel TSHT ARATSAT & T FoT AeA-
&l aTell A3 H 3ooid Gfth TSU YUTRl aTe],
Eﬁf'ﬂ"l’é%,?f?ﬂ:

25




(v) dig gAgEg ST & v S&aed
AfHeT g9 aur ™ Mo & v gEaa dur
U9 TR KUT 3MAceAT I LTI FH TS

(5) TAdequr 3R GUT YT HKOT Sidd g%
geer: fiudel & Hedichd ddT ERET & FAT &
Hela®y e IOTadT W g3 ¢ o dord
fod garaered gam § @ 3 ®OT &F Hr
&THAT 31Ul Yool # FUR AT 3cural va {arsit
& faFdrR gg fdy &t &1 &fAar gfdger:
gifdd g5 g1 sowr @ & #s &
JuITeleTd ®9 & AT fhar = &

() fEsqoT gElielT qur Feg el & Ay
JFeller AT 3T difadd SQ@H  3heled, oa@s
forr-

() of@H TR dur @dEeT gomel, St
I el s aur IR fad heer A edgw
PEH BT & T 3T @A T A AH
3T GAeT AT SIaTAT T & , Pl Sl A
Y& HI IS5 ¢

(i) SNEH MR FeT F Hegareled H ATH
Fur fohar amar §

(i) OB 3YUR sAfd PN JIA=T I g AN
JER  FACIA IURAHRG  Yde  Hr Nar
iGN, AT FIAARUT TGEAT 3Ucleg T 8;
(@) FUT Y YOTell &l TATIAT
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(M 80 33y IR TR I waT srer g
JURIHAE FAs & fov FAISE HT A
AT & YT dbl F IRFHEH A=y Thdl Hr
YEAHTT (35 TH)

() To9 & AHGT F TAT 9§ IRAS &g
fGfigd TPRENT Tur def A gaeIaed  InRd
yeue afied & ATIA ¥ Higd Jger (e
foora o fodfir awf 7 1.21 @@ I3 T9v Hir
FHer @ ¢ (facdr a¥ 2019-20 Fr Fadr AR
de), dUT THaRIT fHUed Tolc®he dur gice
aur ey e g eBFT TolchiA  ddT
HiAST ageT ATHT Yl 8 eDRT 115 a5
g.

gl GURT ¥ qower & oy sRifAsaesT &
R gUN g3 §:

(F) TP TAUNT AR 2018 H 8.96 oI TS
F ¥ "gear fe@Fax 2019 & 7.17 a@ S FIT
gl I g

(@ AT 2018 & RN 2019 TF 2.62 oG
T & H ReAS agel g8 &

@ vadw #H Ada Rodw, St i aw
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2017-18 & 8.34% & MY U o1 oY fege=T 2019 &
AT 12 A &1 3a™ & O 7 g 3.88%
E3EP 3E™ & S @[eh &89 & da & o

4.72% H JT #H)| fAR0T HEHER &

URFHS ATS A & Jiard &
& F Qa2 7t # ada s
drogsr el & & d%
aa
8.34% 4.73%
2017-18
aa
3.96% 3.39%
2018-19
AT
q fearst 3.88% 4.72%
2019
A 3-TIT§5T3-IT§

(F) e FHaksl Heqad H AT H 62.7% H
gl # EHIT 2019 H 77.5% T g A @R
TS Y gRliar &

(3) arErE & et § dor ¥ e 3 §
S O aw2013-14 & 0.93% & MY T FA g
O a¥ 201920 7 0.06% T (FafT av 2019-20
# S &7 & daF & AT 0.09% H JFAr FH)l

faRoT AFegaR § -

Hohel A & gfaded & 9 &
ufed gs e
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drogsT e &7 & d&
f3.a.
0.235% 0.239%
2017-18
f3.a.
0.268% 0.294%
2018-19
f3.a.
0.065% 0.092%
2019-20
HId: 3RE3E

JadaH  td wardr dfFer gumelr & faw
AR FUR AT HORAT § &0 WA & AT
@) R av¥ 202021 & doEer $TTas gUR
TolsT A AT GUR & AR fRar I g
TUT 3o¢ WP Il & folU TTAT TSl & HATEIH
¥ oA AR Fr o W@ 8

@) duEdr # &S @@Rfd gomer @t
fAefaf@d & Aegd @ gfhded va gge qern
W%;-

() AR |@fAfT Tur oisfAs @A fa &
el dol A vhipd wE AHRA dAT TRATAS
afafa &1 e fFar ST W 8

(i) o dar grT GfAFY & Yrveor F o
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famfia wtas fav reer-3reer faera aeenst
& AEIH § og e[ fhar S §; aar
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A W@

31




JTheld & YR W dh &l gaeeT gfaer

39eleY el & folU,-

. Heg USER &, S| FOT, ANf@A qur
eqUiele], SINEIR dar  faeelt  #Har,
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fearR 8 @ @d fr I gl 3T A e,
HITATST &1 H TIHR T IgeT qUT AT IgeT|
6) AT SATcHe ARG U3 HiAfoe
Toidl, seate 3T o 9IRAT H Rheaes 3T & 4
THE T3 S JeUeH, 9HCH, difser AR $eIReH
# aaffepd foram B1 I & Uge] W heleh H
fAffiea fawr@ ¢@ v & s@d A 9AcH
HURLE 36 3Ar (TEdRE) grT Ref@d
JAHTS TolchiA 3cp¥ a0 H H T ¢,J8 Th
TClIhelel MR Seldelisleh HIdT JoTell & Sif
THAE Bl & ATCTH & WaTH &, IE aTciel ol
AT HITdl TH Ao & [T Toh Golipd aedfden
qd @ 3G S § S AlTSer I &
H wifd o & &1 38 gA9 ¥ gA3E gfear A
FEH doll & docl eI I Yollell & & H
AT 1 I & &7 H, e e w7 S
STLHCH SRIhdl & FT H HH K F &l Tg
g faARr & st & o @ Jar § R 6Rd
o gferr (A Fr goEaR) # e # ARwaA
fAder mfa fhar §; ogerarT 3 =or, gy &
qTT &7 ¢

7) goaa A, fadg &7 #§ s & Agca
WA gU fhelew ¥ Gafta wefr sifafafet
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oo & T Rod d% & v Ry femr &
TOAT T S W gl SEE JHerar, Hade AR
fAuer gomelr fasie 2019-21 Fa™AR W R
SR ot T 32T &l IgdreAa gl

8) Auadr ¥ dFw AR T aw ¥ 3
Al 3R SIfEAT W ARSI @ affs R
2016-17 & @at f a5 & Jvadr A FRIvar
SIS &I HH T, US-E-US FJHEROT afd
FUR, TRGRIT # g 3R eidar Repls dhridar 7
FIRGTAdT 3R dead  ademdd HOguR,
aRarerst adfiemas 3R o SfEaA & w0 =F
iy Fam3tt 3R SeIRT # seo Thdr &1 g,
STaer WP ¥ 3cdedl gl arel IRares 3R
gaT, FAlsar gfFamst AR s & a
FR-Faed  d FHAT MR Zer  3r@E
IRETar 3R Muamar ¥ g A e &
foT av o ffes QAT & FHAT = FRar
g1 b ST Th AT S Aehellch © ST STTTh
A R FRleads & fow e de 9o §9 &
AT A1fdd 8l g3 & ST AT #H A]
FEAT Flofll g3 T O gaAfaar der aar
gl

9) HTEAS T H, fhtel AT W 3R
Aoy HfAfA, fSas 3Resms weww ar, A ol
ST & HHRIcHS UgeRil I Tl STl § 31
ARd & Avad & 3gAer & fav, [ & Q
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o damsit 7 fafdesr voeloreret &1 gama fam &
10) R & HGH H, YBH-HH-HiedT
(dT31RT) I HESAAREET GRT TAWRT & & AT
S dfheT 3R 3YHRPT TAUeh: Hhise F T 0T 99
3R Hafd qEen I (SIS F @Y W
IR o & 39R e & I ARG dfehar
IR B9 &7 & AT solierdsT daheileh &l cTagrR_dr
fagwor & g & for R 3R 3eglod
fhaT I/ r o1 AT ®T A, WIHRAT o 9T drer
AFAGT & T Heol Uedd Yo frar 3R
g fr @Eer AR 3T aediae Sidd &
TCelleheld & foIU 38T FAST FI cAT9H delled H
A $1, oiftheT AT 3N FI&T & TRl W
fAEAR F HETIT FA T IG2TRAT gl

11) Sefe 3R Ol &8y & vad 3k
SHG H FASA T §, NS adIre w
(@), TS F TH Tl H 3 SAT A
aaure §, 3R safav, #3 Al W agsrer wiEr
F 3UAIHAR, TR ’R AT F Mg
e o

12) T @fafa & ok & § fF R
fihelch 30T W THh AT 99 IR F| helch
39T W Ig AdIT g4 o H T &7 # 39
3fPR et T WA / &7 S FHSe 3R 34T
& fov sugs RfFass 3R w@Eeh emr R
I H AGE WM HRAT RS dF o 39l TR
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W 3IRA & I sclrae, TS IR fhees &

R 3gEYT e & fav e e 3R

AT IgEue e & R e a3 Hieaw

SHIS HI TG I & AR doR Wk,

selhde] 3R deod dF S TH oW RIS

gafest [T we 3d, 2020) #H wwfAa fRar

o

-

o ufraw d% (2017), "vlFEE @ O gawr ik
FGRe Tl & AT Ruea-g=ifad @aRd
YT dal Y& B 9w faAfd, 22 Fda

o TITHET (2018), "vwvwed’ 3N Rerad
SSEEIST 39: TRE & selldd g5 BlsAd
gislFeeT # & v # fAsuied awd & 9w
faa1fa, Adew 4

o HUGA, & (2019), “GEU AT A
TIvYH IRAS V3 sieg & iaTa ST
8 FEIC T Sew ¥, seeAAE g, 4
AqFR

o 3RS (2019), TPl dswiw F fav
e H FEH FeAT ARG Rerd o, 13
3TEd

e T, UA, ord, T, 3R ORE, T (2020),
"RBEgeges oo A, soliedd TS
Jeor ¥ 9T Rod d& ufesd, 11
A
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o IH dF (2019), "FHW IF sellPdd G TRIET
FT GgeT FIfOlfcged QU A9 & Frdifrad
F & 97 AW, 11 Jeors

15

15

W TH @l W ¥ ReERa
gara yorelt § O werdieeng
sH-RATew A1 ademt v st
N W IS F T dAR Bear
Tl T AR FT 9T aN§ T W
3T 3 Hfde FE qaaT Aeas ¥
¥ sRa & wdw, 6w
390l 3R deEIEel W SAuR w9
¥ wer B s ) gAY 3w
dle FEF vHedT § IR
dAecad HPERT (Bvear Rcd da,
S Hf3e squ 3R SR e
) & Ty TSy fFAr TAw , S
' (RuPay) $84R®I FI faRg TR
& A AU & WY ARGE
wefa IR g N o= Far ¢
wfafa frseor ¥ F W FE A
I AR st & WT FAGeT
W wE ¥ NaF s@mm S
aifgul

T IHTH HRUNL 3’ 3337 (Taddiamg)
gfaa frar § & a8 3curg 1 3 w&efa @t
ool & o IR-G T ATSIERT Fallel U HIA IR
W@ EITE Thfd "deash & dcas” & ATEIH I
T w18 & for RAffes slafos a3t § 3wy
AefieRt & A §a5 o g1 R glawr 3R
JUIST ATgeh Al Vel el & 39 JIrr &,
TAYIEI3TE o 379el sicde &A@l fauaeag
o enfear S B i d@av 3k
JATMATel hise ST ST (SIEEIIS) &I AT
e G N A AT g1 T qaAT H
Aurry iR SEHERTS fISTT FT 3TWT W
IRET FS IR N [} &, ST Fuwed /
SIS & Acdeh W HRA & S@l @l TeuH
/ g3 ATt / S-hiAT Al gRT TR
frr S § - 80 Afoma ¥ IR F18 g ¥
& I T aw & gdHEe H, Svevg i 44
fAfora g wEf W efa & 9t
SHERTS 7 100 ¥ 3™ /T F ART & &8 30
AT A Tl W Epid g1 ¥ adAe #
g eggEdr & v fEamq, Jus, cfaror s,
TG 3R, Hoe, d8da AR AT & Ty i
HTH F IET gl

S, &I

e
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16

16

gfRfd d A R § F owsdy
HFEITAT g Rfeaer
faf(vaam$am$es) wa  cgEErRdr
HR fcadiwor 2020-21 F v
¥9¢ 3eed ®HAA: 503.01 Fs
IAT TG 240.69 T IAT I
TANEHETE & "9y A, AW
Iaea @A™ & (AT @T & 35
HT F FAS T TOT W § @
rafed A F 39T F Rawor @
it e g 9 1 SHEErar
IR fRcaawer ¥ wefa wf@Rfa
T eprd W OW T o A
dafda Aeemat Fr @A gT 240.69
FUS TIT FT A€ HAMAF FHA
gdid gar g1 afafa & o1 w@d
T ™ WHER gggRar IR
fAcaaivor #F wda wETcd s
ae Ve Fa H glARaa w1

ST IFATT 202021 H 5465-01-190-40.00.54 fT
& 3Ha9d 500.01 FU5 FUI &I AR YT & M5
g 8% faRd, ke IEEes & fov
TEEAr g 5475 AT MY & Hddd 22049.98
S TqT H AR verer H S g s A @
HIHETIAT IR H F& A ol fobw Feen

TANSHEUR o Udh SHRCFIX 3¢ BiEATddr
Tl ST T Y fr & FEE () e
SHRCFR  BEad TAfACS (‘THRBUHUS)-Th
TASTUHH-SIHRCFIR WISl &Uall  ddT  (H)
TANSISUR  SHREFIR ~ Bead  fafdes
(CAMSHSTH  SUGBTA)-  UF  TelaIUhaEr
SHRCFR 3¢ BISATHIT el A &1 Qr
TASIUHHT ARASMS & @Y Gollgd &1 31 #M,
2020 T THGUHTS ERT YcdaT ddT JYcTel &
¥, TAARHEUE IARS W &R
(TATSISUF  TolchH &  dgd  TAd el
Pt # § ue) wImETeTa @& 100%  dUr
TANSHTSUR-ITSURTA FHT 89% TalfAca I B
TATSITSU, aARS AW fafer
(TANSINETHTHINTE) F @I 9,
TANTSHSUHR Clewhid H, 1,899 s Ty &r
TR ggel & fAaer & FHr &

Jomer & IR feaf@ad TANEIETE SHReFR

S, &7

S G|

53




3C FISTAI Colehid H THR gRT Yo faaer &
fav e Suwdr gEd@ & g fear an sw@
YEdd & AR, 6,000 FIs TG Fr AR H
sfFady fadw, soic 2020-21 A UET IgEAT
JEYdEd gRIASET & fow g9iffa 22,000 #13
Y ¥ ARG ®HR gRT fRar S @ g1 6,000
W TIT H ¥ 2,000 F3 T fad a§ 2020-21
& fov fow v §1 g 3mem & It § F 9Ra
WHR & g A 7 o & 9o @ftr g
A dod %5 dfgd ol 9w g 3oR® &
T H FA FWNM Y&ad &efis 21.07.2020 Hr
gfva, oo fumT & egetar H SUhdT gRT
JegAed & feam arm § aur AfEsAY fevuuh
H A ARHST & THET YT WA &
forw 3ifasw &9 fear o @ &

At w1 IRfEgSE

TATSIBUG HI did Hfr § 3rata agg @awr

Td NGl &Y (AR DY), TANBHEUH

ARt & Y- g Ty Haw e seEEer

FIN-|| (AT IOTAITAS G HIV)

o AR HN HET IIEEA & SHAfE
IR Foll, PIATR, AL AT Sealie,
H Fufadl vd qRASART F Far W eaeT
higd T gl

o AT i Y g gsEr [Y gy
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ERT gefd @At #F ey W oeu died
AT B

o IEAfdd HIW &Y A & faU Agcaqor
WiEATAF & A AR 9RATT §d:d W)
€T higd T gl

AT WHR & 39 el AR &7 3msuasm
20,000 T ART 9 Fr gfdegar cah &r
gl

(F) fdr va @Afr Je@r

o TANSISUG I 3 AOI & 39 dF 9Ra
WPR TG 3T fAdeepr & sfFadr gidagar &
28,821 &g FIT JeIU gl (3EH b Fo
faeelt ufdsgar 8,257 iz 39 § Swsd @
5259 a5 T 2019—20$a‘fTrHTg’EIUTFU
A)| s AT & remar, Faget S siEFEr
e-faaer ™SR #F 97T 20,000 FRI3 9T
& T 3R 3T & T geaner Fu g

¢ TAEIEUH o 2 dAlaRad g ey, 3
FRET GerT AR, 2 sguahy fawma i
1 fguehy woidr vd 4 s T @ @
sfFadr el Sfers Bl

¢ TANTSIHEUH & fAdeet & IR+ s
SAfe TR, NvaRAl duw 9 JerE,
yreefods g %3, @ddemEd, A,
WIS 3R AT $s TG THITH A
RS fawm d enfAer g1
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o TIHSHSUG & HIY & IART Jers$ 715 SfFacy
gor e (15+ anf) & fav aur aRd
T A Hegddid gl § Sife Th 3nEH
gfEaser § 5Ed & fr Jar [aer fawy #
3 T & & H TS T I T Jhr gl
e T3 3R, JUAT, S9N UG el o fderht
& Oy foaR-faay adaes # I § oaer
oA =i AfaRs #v Jew = &7 g
TFhaT &1 2019 F B & e & R TASAr
3T § GASAT AU FEAEIRG g3 A7 qAT
Tt Tegeh 3T7 oY dgmid qf X o IS o,
W Ig 9 & 3HgAlesT & ToIT AT e
# dfsd gl

(@) e

o TISHSTE o Fol 9 HYH 3TAT H HAENCGRT
f ¢ Twd g8 T War § 33 aRv
Fulaal vd ARET 1 g =W A
gt F7g AT gos, AERAN-TF, STHEINSS-Ih,
THE 3 & dg # IRRd 3T HRAT U9
IR yaTerhl TF USSR & AT HefeRY
# gl

e15 S, 2020 #: TR & IIPER,
TANSIEUS o faaer & 9,800 a3 30T &
e &1 For gfdagar Hr & qur 4700 F3
FAU & He ATAdRd har AT| TABIHETEH
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& fAasr & 3eman, s@e Ydred AEieRI o
3faRs 17,000 3 T A gfdagar i g
dur 7000 Fs T ¥ Af¥F & GfaRor
frar 81 I8 IUTE YHIT UF Agcaqol 397 §
Fifh TANSIRUD P HARA DR Sl Goir
& 393N gE ¥ Iol 3l & & fav
AT TR
aEdT JR facadiver (deivw) AT & fow
gTCd SSIET e & G99 H Ig Fel ol &
& dofits & nf@g @ & v 3w
i@ gRies WIfEeor & gRT A W
IURE gar gl FHe M, Aelivd Fiaawor,
RIgaamdr grT Far sfaadt S FRel W AR
T gl facda aEamsit gRT Mol &1 diaaRer AR
TR & #ifdes ta Acda A RS &t
gTfad T g1 3afeT, deitd Aster & Fdad
At &1 aedfos FRae & q@gAfaa =@
fFar ST dear g1 38 A # Ieed & sToe
for dofits dfaaRor # #15 ywa@ d@fead 7161 g
IEJT: WHR JoNTh Aetell H AR @ AR
SHH GG i & fav av Y ¥ v gedE
R faarR «X @ 2l
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Statement showing Action Taken on the recommendations/Observations contained in the Seventh Report of the Standing Committee on Finance (2019-20)

17" Lok Sabha)

S.No.

Recommen-
dation
Number

Recommendation

Action
Taken by the
Government

Whether
Accepted or
Not by
Government

Remarks
(if any)

3

4

5

Demand No. 37 is a
Composite Grant
relating to Central
Civil Pension
Payments. The Actual
expenditure for
Pension and other
Retirement  Benefits
are substantively
increasing year after
year. The committee
suggested that the
Central Government
may undertake a
comprehensive  study
of the long term
pension liabilities to
have a better
understanding our
long term liabilities in
general.

Expenditure under MH:2071-Pension and other Retirement
Benefits from FY 2015-16 to 2019-20 increased from
27558 crores to I50093 Crores (As per Appropriation A/c
Stagell) i.e 82% in last five years. This increase in
expenditure is mainly due to revision in pension by 7" CPC
and increase in rate of employers’s/Government
contribution from 10% to 14%. of DCPS.

Expected long term liability under the above major head for
the FY 2020-21 is of ¥ 62125 crores (Budget Estimates)
which may increase upto 170282 crores by the FY 2029-
30 i.e. 175% in upcoming 10 years The average increase has
been calculated @ 10% per year as per previous trend due
to general increase in DA twice in a year. Further, 10%
additional increase for the financial year 2026-27 & 2027-
28 has been considered due to expected pay commission in
the year 2026-27.

Accepted

QOutlay in Major
Sectors and Major

The recommendations/observations of Standing Committee
on Finance on utilisation of budgetary allocations in a

Accepted.
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Schemes

The Committee are
pleased to note from
the Union Budget
2020-21 documents
that there have been
increased outlays in
the BE 2020-21 over
the RE 2019-20 in
Major Sectors. As
such, there is ¥ 33,292
crore increases in
2020-21 outlays in the
Aspirational India
cluster, consisting of
Educational & Skill

Development,
Wellness, Water
Sanitation, Agriculture

sectors over the RE of
2019-20. There is an

increase in the 2020-21
outlays in the
Financial Sector
(Banking, Insurance,
Infra Finance etc.) by
16,747 crore over the
RE  2019-20. The
allocations under
Economic

Development, New

Economy and Caring

focussed manner have been noted.

Since 2017-18, in addition to the financial outlays of
schemes of the Ministries being indicated in the Budget
documents, the expected outputs and outcomes of the
schemes are also being presented in a consolidated Outcome
Budget document, along with the Budget. These Outlays,
Outputs and Outcomes are being presented to the
Parliament in measurable terms, bringing-in greater
accountability for the agencies involved in the execution of
government schemes and projects. Outlay is the amount that
is provided for a given scheme or project in the Budget;
while Output refers to the direct and measurable product of
program activities, often expressed in physical terms or
units. Outcomes are the collective results or qualitative
improvements brought about in the delivery of these
services.

The Outcome Budget presents (a) the financial outlay for
the year (b) clearly defined outputs and outcomes (c)
measurable output and outcome indicators and (d) specific
output and outcome targets. This will significantly enhance
transparency, predictability and ease of understanding of the
Government’s development agenda. Through this exercise,
the Government aims to nurture an open, accountable, pro-
active and purposeful style of governance by transitioning
from mere outlays to result-oriented outputs and outcomes.
This effort will enable Ministries to keep track of the
scheme objectives and work towards the development goals
set by them. The document contains Output-Outcome
Framework for major Central Sector (CS) Schemes and
Centrally Sponsored Schemes (CSS) with outlay of I 500
crore and greater.
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Society clusters, also
witness quantum
increase. In  this
regard, the Committee
expect the
Government to
harness/utilize the
budgetary allocations
in a focused manner to
achieve the intended
outcomes of  the
Budget. At this
juncture, the
Committee feel
pertinent to highlight
that Budget provisions
need to be channelized
efficiently, lest
avoidable  hardship
occurs to the States
and the intended
beneficiaries. For
instance, State Civil
Supply Corporation of
Odisha procured
paddy on behalf of
Food Corporation of
India (FCI) as the
mandate of FCI is to
provide about 90% as
subsidy. Since the
subsidy is not
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forthcoming from the
Central Government,
FCI is unable to pay
the State Civil Supply
Corporation. The
State Corporation in
the meantime, is
paying a certain rate of
interest for the loan it
has availed from
banks to procure the
paddy.

The Committee
further note that
except for a few major
schemes such as
Gandhi

Rural

Mahatama
National
Employment
Guarantee Programme
(MGNREG). National
Social Assistance
and
Umbrella Programme

Programme

for Development of
Scheduled Tribes, all
other major schemes
enjoyed substantial
increase in the

Department of Expenditure vide its OM 66(59)/PFC.11/2018
dated 17.08.2019 followed by different reminders
/suggestions has already directed all Ministries/Departments
to undertake independent third-party evaluation of all public
funded schemes/ programmes before continuation of
schemes/ programmes for the 15" Finance Commission
Cycle period. NITI Aayog has been entrusted to conduct the
evaluation of the centrally sponsored schemes whereas
evaluation of the central sector schemes is being done by
respective Ministries/Departments. DoE vide its OM
66(59)/PFC.11/2018-Pt dated 22.5.2019 has also issued a
sample ToR for Central sector schemes according to which
evaluation of third party will be conducted. Third party
evaluations are expected to capture output-data as regards:
(i) The time taken by the beneficiaries to access their bank
accounts; (ii)) The mechanism under the Scheme for
informing the beneficiaries.

Evaluation report of the schemes/ programme will be
considered at the time of appraisal and approval of the

Accepted.
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Budgetary allocation
for 2020-21 over the
allocations for 2019-20.
To mention some,
Pradhan Mantri Gram
Sadak Yojana
(PMGSY), Pradhan
Mantri Awas Yojana
(PMAY), Jal Jeevan

Mission JIM),
PMJAY-Ayushman
Bharat, Pradhan

Mantri Kisan Samman
Nidhi (PM Kisan),
Pradhan Mantri
Swastha Suraksha
Yojana (PMSSY) etc.
received increased
allocations over the
2019-20 RE by ¥ 5430
crore, X 2172 crore,

I 1499 crore, I 3115
crore, X 20630 crore,

4 1287 crore
respectively. In this
regard, the Committee
find it pertinent to
mention that to reach

schemes in the 15™ Finance Commission Cycle. These
evaluation reports will reveal details about impact of govt.
schemes at the micro-level.
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the intended
beneficiaries under
various social schemes
remains a challenge
even after putting in
place electronic
payment/transfer
system such as Direct
Benefit Transfer
(DBT) system/PFMS.
The beneficiary/
account holder needs
to be made aware
about the operations of
the Bank account,
because in many cases
especially in  the
remote/ rural areas,
the account holder is
not aware that money
has been transferred to
his  account.  The
Committee would
therefore like to urge
the Government to
conduct an
independent
survey/audit to collect
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robust statistics across
the length and breadth
of the country to
ascertain the impact of
various Government
Programmes at the
micro/field level. State-
wise details in the
regard may be
furnished to the
Committee.

The Committee note

that in 2017-18 the
Budget Outlay for
Department

of Economic Affairs
(DEA) Demand no. 27,
as a whole was Rs
15455.84 and the same
was scaled up to Rs
15690.42 at RE stage
(increased by Rs

23458 crore); the
actual expenditure,
however, was Rs

9490.22 crore resulting
in utilization shortfall
by Rs 6200.20 crore.

During 2017-18, the original grant was I15455.84 crore.
This was augmented to I15690.42 crore by obtaining
supplementary grant of I234.58 crore. Against this, the
actual expenditure was ¥9490.22 crore, resulting in savings
0f6200.20 crore. The reason for this saving was as follow:-

i.  on account of shifting of provision of reimbursement
of MDR Charges to Major Head — 2075;

Non-finalization of agreement with the potential
international and domestic investors for commercial capital
to invest in commercially viable infrastructure projects
under National Investment and Infrastructure Fund (NIIF).

2. During 2018-19, the original grant was ¥18329.46 crore.
This was augmented to I31810.94 crore by obtaining
supplementary grant of I13481.48 crore. Against this, the
actual expenditure was 322950.19 crore, resulting in savings

Accepted
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Under  the same
Demand, in 2018-19,
the RE and Actual
registered a mismatch
by Rs 8860.75 crore

again  (shortfall in
utilisation). The DEA
explanation for the
reasons for shortfall in
actual expenditure
include less
expenditure on

establishment matters,
lesser participation by
people and Institution
Gold and
Monetisation scheme
2015 during the last
few months of financial
year etc. The
Department also
further submitted that
‘most of the savings
were largely due to post
budget decisions/ non-
finalisation of
schemes/exchange rate
etc. which

in

variations

0f8860.75 crore. Following were the reasons for saving:-

i.  less expenditure on Establishment matter such as
Professional services, Advertisement and Publicity,
Publication, Information Technology (Office
Expenses), Medical, LTC leave encashment;

ii.  Shifting of MDR Charges from DEA to Ministry of

Electronics and Information Technology (Meity),

Shifting of provision of National Investment and

Infrastructure Fund (NIIF) from Revenue section to

Capital section.

Lesser participation by people and Institutions in

Gold Monetization Scheme 2015 during the last few

months of financial year.

iii.

1v.

3. In addition to above, major saving during F.Y. 2017-18
& F.Y. 2018-19 were also on account of poor lifting /
downward revision of indent of coins by RBI, non-
finalization of scheme wunder Strategic and Social
Infrastructure Finance Corporation of India (ISSIFC) and
National Investment Fund (NIF). Further, a Central
provision 0fI3000.00 crore each was made for new
announcements during 2017-18 & 2018-19 under the Head
“New Schemes”. schemes were
introduced by other Ministries / Departments and suitable
augmentations were provided through supplementary
grants etc. in those Ministries / Departments in place of
DEA. The shifting of provisions through supplementary in

However, various

other Ministries / Departments results into savings in
DEA. Savings were also due to non-requirement of funds
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could not be visualized
at the time of framing of
Budget estimates’. The
Committee are not
convinced by the
explanation submitted
by the Department of
Economic Affairs for
such huge budgetary
mismatch. The
Committee are unable
to comprehend as to

how the nodal
department for
formulation and
preparation of the

Union Budget could
make large allocations
for schemes, which
were not finalized or
concretised at the time
of framing of Budget
Estimates. The
Committee desire that
Budget Estimates
should be done with
greater due diligence
and greater

towards New Arrangement to Borrow (NAB). Since, it is
an international obligation and payments are required
immediately on receipt of demands from the IMF,
adequate provisioning in the Budget is necessary so that
there is no short fall in meeting IMF obligations as any
shortfall would be a breach of the existing international
agreement. Exchange rate variation is also an important
factor which is kept in mind while estimating the
requirement for subscription/payments under international
obligations.

4. From the above explanations for F.Y. 2017-18 & 2018-
19, it may be observed that funds were provisioned on
genuine demands and there appears to be no inconsistency
in the budget formulation of D/o Economic Affairs.
Furthermore while making distribution of BE allocation,
the guidelines of D/o Expenditure for expenditure
management issued from time to time and expenditure
trend of previous years and exchange rate variation of INR

etc. are also taken into consideration.

5. However in view of above and keeping in view the
observation of the Standing Committee on Finance, this time
(F.Y. 2020-21) more efforts have been made to make the
realistic estimation of requirement so that the allocated
funds are utilized to the maximum extent. For instances:-
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objectivity.

i.  Only token provisions have been made for ‘New
Schemes’ and ‘Investment in Strategic and Social
Infrastructure  Finance Corporation of India
(ISSIFC)’.

ii.  The provision for Investment in National Investment
and Infrastructure Fund (NIIF) Limited and
management fee thereof has been reduced to I503.01
crore.

iii.  The provision for purchase of coins from Security
Printing & Minting Corporation of India Limited
(SPMCIL) has been reduced to ¥1500.00 crore.

6. It may also be stated that budget outlays are generally
made considering the approval of the schemes by the
competent authority, anticipating devising mechanism for
implementation. However, expeditious  scheme
implementation depends on many factors such as drawing
up detailed scheme implementation guidelines, selection of
implementing agencies, compliance of various statutory
requirements before release of funds etc. In certain cases,
sluggish responses than anticipated results into slow pick-up
of the schemes. As a corollary, these factors contribute to
less utilisation of funds made at the time of Budget
Estimates.

However, efforts are made to avoid the large mismatch
between the budget allocation and utilisation.
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As per the evidence
provided during the
Demand for Grants

Hearings, the
Department of
Economic Affairs
prepares the Budget
every year  using
spreadsheet based
modelling. This
modelling  approach
appears to be

inadequate given the
following factors: (1)
wide variations in key
exogenous parameters
including oil prices,
global interest rates
and shocks such as the
ongoing Coronavirus
pandemic; 2)
fluctuations in revenue
collections during the
year; (3) difficult in
accurately predicting
one-off items such as
spectrum revenues and
disinvestment

proceeds; and (4)
inaccurate estimation
of major expenditures
such as pensions and

It may be submitted that estimates are generally made
depending on fixed costs, regular incidence, schedule
payments and payments arising out of maturity.
Contingency element is also factored in finalizing the
estimates. =~ However, wild variations arising out of
extraordinary situations like exchange rate variations,
international oil prices and market related interest rates
cannot be anticipated, estimated and included precisely.
Review of the estimates made at the time of Budget is
conducted regularly and corrections in estimates effected in
mid-year review and the same is reflected in Revised
Estimates.

The recommendations of the Committee will however be
kept in view and the methods in estimation modified
suitably.

Accepted.
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interest expenses. In
addition, nominal GDP
and inflation rates can
also deviate
significantly from the
Budgetary
assumptions.
these risks and
uncertainties, the
Department needs to
strengthen its
analytical  modelling
capabilities.

Given

The Committee believe
that the Department of
Economic Affairs
should work with
various external
research institutes
(such as the National
Institute for Public
Finance and Policy or
the National Council of
Applied Economic
Research) to develop
robust macro models

for the Indian
economy. These
models can then be
utilized to look at
various economic

scenarios and examine

Budget exercise is an independent and sensitive exercise
done by Ministry of Finance. Overall framework of Budget
is largely guided by the fiscal indicators/rolling targets set
under Fiscal Responsibility and Budget Management Act,
2003. Government, faced with the task of implementing
counter-cyclical policies while walking the fiscal tight rope,
has focused on maintaining the quality of expenditure. It
has been the endeavour of the Government to ensure that
fiscal situation remains close to the consolidation path.
Assumptions for Gross Tax Revenues for the year 2021-22
and 2022-23 are brought out in Medium Term Fiscal Policy
cum Fiscal Policy Strategy Statement, laid as part of Budget
documents. As regards the non-tax receipts, the estimates of
dividend receipts are based on the performance of CPSUs
and overall economy. Interest receipts are a fixed return and
based on the loan outstanding.

Accepted.
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the implications of
various  risks on

Budgetary

assumptions. These
models can also assist
the Standing

Commiittee for Finance
and other key
stakeholders to stress-
test economic
assumptions and
Budget  projections.
Indeed, every major
economy around the
world has multiple

such model-based
research centers that
are housed in

university  economic
departments, think
tanks, central banks
and the government. It
is essential that the
Department of
Economic Affairs
undertake a concerted
effort to develop such
research centers for
India models as well as
models at the State
level as well.
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Under Demand No. 28,
(DoE), Object Head,
Major Head No.
3475/2070/2052  there
have been consistent
shortfalls since
2017-18 in utilization
against budget
allocations. The
reasons given by DoE
include delay in
procurement of
hardware and software
for the upgradation of
PFMS, in hiring of

requisite technical
manpower, non-
completion of the
procurement process

in time, non-filling up
of sanctioned Group
'A' and Group 'B'
posts in the State
Directorate of PFMS
and delay in training
programmes for State
Government officials.
These delays have
persisted for three
years, since 2017-18.
The Committee are
apprehensive that

As regards the Committee’s recommendations, it may be
pointed out that both the aspects of procurement of IT
infrastructure for PFMS and hiring of technical manpower
have been taken care of in Financial Year 2019-20. The
pending procurement of hardware and software for Data
Centre (DC), Shastri Park, New Delhi and Data Recovery
Centre (DRC), Hyderabad worth ¥ 96.247 crore have been
completed. The procurement of various Hardware and
Software items for upgradation of infrastructure,
implementation of PM-KISAN Yojana, Unified Application
Performance Monitoring Tool for PFMS and 152 BizTalk
licences were completed in FY 2019-20.

Further, regarding hiring of 120 technical manpower,
presently 116 professionals are taken onboard and are
working in PFMS.

Expenditure of I 142.94 crore was booked against final
allocation of 153.00 crore under “IT (OE)” [¥ 10.30 crore
could not be booked due to restrictions on transport
movements due to lockdown]. Further, Expenditure of ¥
22.1940 crore was booked against final allocation of
22.6940 crore under “Professional Services”.

Manpower/HR issues

The implementation of Public Financial Management
System (PFMS) project initiated under the erstwhile
Planning Commission was transferred to the Ministry of
Finance, Department of Expenditure in 2015.

259 posts (84 Group A posts, 169 Group B posts and 6
Group C posts) were created for the project. It was
envisaged that the newly created posts for implementing the

Accepted
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delayed payments to
end users/beneficiaries
of various Government
flagship schemes and
programmes could be
caused by upgradation
delays and logistic
failures in respect of
PFMS managed by the
Department of
Expenditure. The
delayed payments to
States, vendors and
beneficiaries of
Government schemes
remains a pain-point.
The Committee
therefore, desire that
the Department of
Expenditure  should
expedite all pending
work with regard to
PFMS to avoid further
delay and lumpiness in
utilization of budget
allocations.

PFMS project would be filled up as far as possible from
already available officers/staff within the "CGA" system and
the remaining by officers on deputations. However, on
account of lack of clarity in the modalities involved, in
particular relating to deputation, could not be manned fully
and only a limited number of Group ‘A’ posts could be
filled up by taking officers from the organization of CGA.
The Group ‘B’ & ‘C’ posts are being manned by officials of
CGA's organization.

Subsequent to the Expenditure Finance Committee (EFC)
meeting on 29.07.2019 chaired by Secretary (Expenditure)
and the recommendations made in respect of PFMS that it
would cease to be a Central Sector Scheme and all activities
of the PFMS along with the outputs/deliverables would form
a part of regular functions of CGA, a proposal for
restructuring of manpower of PFMS to create a unified and
cohesive organizational structure is under active
consideration of the Department.

The committee
understands that gross
bank credit in Industry
(micro, small, medium
and large) as on
January 31, 2020 was

With regard to gross bank credit trends, it is submitted that
as payments cycles for businesses and governments coincide
with the closing of the financial year in March, and as the
payments and borrowing cycles are linked, borrowing tends
to peak in March. Therefore, the standard practice in
assessing credit trends is to measure change on a year-to-

Accepted

Banks  have
been equipped
for playing the
role of growth
engine in
times to come
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32817525 crore as
against 32885778 crore
as on March 2019 i.e.
decrease by -2.4%; in
Micro and Small
industry it was
373050 crore as on
January 31, 2020 as
against 375505 crore
ie. -0.7% decrease.
The banking credit
offtake in  general
experienced a decline.
The Committee hope
this decline will be
arrested soon and
bank credit will play
the role of growth
engine in times to
come.

year basis (i.e, on 12-month intervals). On a year-on-year
basis, there was no decline in credit for Industry (as well as
Micro & Small Industry) in January 2020 or by the end of
the financial year 2019-20 in March 2020. Details of growth
of credit are as under:

In crore
Industry (Micro & | Micro &Small
Small, Medium and Industry
Large )
January 2019 27,50,038 3,71,022
January 2020 28,17,525 3,73,050
March 2019 28,85,778 3,75,505
March 2020 29,05,151 3,81,825

As per sectoral deployment of credit data of RBI for 33
scheduled commercial banks (SCBs), accounting for about
90% of total non-food credit

A number of steps have been taken to support flow of credit

by banks, including, inter alia, the following:

(1) To provide liquidity for ensuring enhancement of
lending capacity and extend financing to stalled
projects,—

(1) Overall positive liquidity has been maintained
through open market operations by RBI,
reduction in cash reserve ratio (CRR), increased
access to funds under the Marginal Standing
Facility and treating incremental credit of banks
to non-banking financial companies (NBFCs) as
high-quality liquid assets for calculation of the
former’s liquidity coverage ratio;

through action
as detailed in
the action
taken column.
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(i1) Enhance credit flow and liquidity support to the
NBFC sector, through—

(a) Partial Credit Guarantee Scheme for
purchase of high-rated pooled assets of
NBEFCs;

(b) Bank credit to NBFCs for on-lending being
classified as priority sector;

(c) Banks co-originating loans with NBFCs;
and

(d) Linking of the risk weights for bank credit
to NBFCs to the external credit rating of the
borrowing NBFC, thereby incentivising
lending to well-rated NBFCs.

(iii)Enable financing for stalled housing and real
estate projects through—

(a) An Alternate Investment Fund has been set
up to finance affordable and middle-income
housing sector projects and NBFCs
including housing finance companies
(HFCs) are also eligible for finance from the
fund; and

(b) Allowing of deferment by one year of the
date of commencement of commercial
operations (DCCO) in commercial real
estate projects delayed due to reasons
beyond control.

(2)  To facilitate and incentivise lending,—
(1) lending rates have been reduced through—

(a) Successive reductions since February 2019
in the benchmark repo rate and the reverse
repo rate, with sharper cut in the latter, to
reduce lending rates and spur lending; and
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(b) Linking of fresh floating loans for lending
for retail and micro, small and medium
enterprises (MSMEs) to the repo rate or
other external benchmark, for automatic
transmission of the benchmark rates to the
borrower;

(i) Lending has been promoted through—

(a) Providing additional emergency credit line
of up to 20% of outstanding credit, as on
29.2.2020, for total credit of up to I 3 lakh
crore, to business entities banking with
PSBs and having outstanding credit of up to
< 25 crore and turnover of up to ¥ 100 crore;

(b) Providing of additional loan facility by
PSBs as emergency relief to their existing
borrowers, without additional margin,
security or processing fee;

(c) Scheme for restructuring of loans to
MSMEs;

(d) Launch of the Trade Receivables
Discounting System (TReDS) platform, to
enable online financing of trade receivables
of MSMESs on competitive terms;

(e) Launch of PSB59minutes.com platform, to
enable contactless, quick and hassle-free
digital initiation of lending for MSME and
retail loans;

(f) Giving of relief to banks in their CRR
requirement, for incremental lending to
automobiles, residential housing and
MSMEs from February to July 2020,
thereby incentivising lending for these
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purposes; and

(g) Reduction of risk weights on consumer
loans (other than credit cards), thereby
incentivising retail lending;

(ii1) Export credit has been incentivised by expanding the
eligibility for classification of such credit as priority
sector lending; and

(iv)External commercial borrowings have been facilitated
through expansion of eligibility to include all entities
eligible to receive FDI and reduction in the minimum
average maturity requirement of the borrowing to
three years.

The Committee are
informed that
Government has taken
up various steps for the
benefit of MSMEs,
which include relief on
Cash Reserve Ratio
requirement of banks
on incremental
outstanding loans for
automobiles,

residential housing and
MSMEs between
31.01.2020 and
31.07.2020 extension of
last date for
restructuring of loans
from 31.03.2020 to
31.12.2020 etc.
However, the

Delayed payments are continuously being monitored by
Ministry of Micro, Small & Medium Enterprises
(MoMSME) through their Samadhaan portal/ website which
is also available in public domain. A meeting with the
major PSUs was also taken by Secretary (Expenditure) &
Secretary (Economic Affairs) on 27.08.2019 to review the
pending payments to Micro, Small & Medium Enterprises
(MSMEs) by PSUs. During the meeting, PSUs were
directed to make payments to vendors, MSMEs as well as to
big companies as promptly as possible in order to ensure
adequate money supply/ liquidity in market. Further to this
Meetings were taken by Hon’ble Finance Minister on
27.09.2019 with Central Ministries and on 28.09.2019 with
PSUs to review pending payments in Central Ministries &
PSUs. Central Ministries were directed to immediately clear
all dues with regard to supply of works, goods and services
which are not either under litigation or arbitration. It should
also include all agencies viz. Attached/Subordinate
offices/Autonomous Bodies/Statutory Bodies or Central
Public Sector Undertakings (CPSUs) etc working under

Yes
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Committee find that
MSME:s operations are
hindered by delayed
payments by Central
Government/CPSEs
and State
Governments. The
Government  should
therefore issue
necessary instructions
to the concerned
authorities to make
prompt payment of
dues to the MSME
sector and a system put
in place to ensure
payments due to
MSMEs are done
without any delay in
future.

their control. Similarly, PSUs were directed to clear all
outstanding dues, excluding the cases in litigation and
arbitration etc.  Financial Advisors of the concerned
Ministries/Departments have also been instructed to
regularly monitor the pending payments and report the status
in their monthly DO letters to Secretary(Exp).

The PSUs were also directed to set up a portal that shall
have the feature of online bill submission by vendor, bill
tracking, payment status etc.

10

10

MSME:s are still facing
significant difficulties
in getting government
payments in time. This
is causing  them
considerable hardship
and also triggering
loan defaults in some
cases. The Committee
notes that the TReDS
system may still not
being fully utilized by

In order to enable better utilisation of Trade Receivables
Discounting System (TReDS) by government entities, the
Ministry of Micro, Small and Medium Enterprises (M/o
MSME) has issued a Notification No. S.O 5621(E) dated
2.11.2018 (Appendix-A) stipulating that all Central Public
Sector Enterprises (CPSEs) shall be required to get
themselves onboarded on the TReDS platform. The
Notification further provides that the Department of Public
Enterprises, Government of India shall be the competent
authority to monitor the compliance of such instructions by
Central Public Sector Enterprises.

M/o MSME has further intimated that it is monitoring the
registration of CPSEs with the help of the Department of

Yes
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government  entities.
By ensuring that all
government invoices
are  uploaded on
TReDS, the
government can get
MSMEs their

payments as quickly as

possible. Every
government entity
should also be
monitoring  whether

payments are being
provided in a timely
fashion and exceptions
must be fully
evaluated.

Public Enterprises. For ensuring timely payment from the
Government Department / CPSEs, Secretary (MSME) has
issued a D.O letter dated 18.5.2020 (Appendix-B) to all the
Secretaries of Government of India requesting for release of
pending payments to MSMEs at the earliest.

11

11

From the data which
was furnished to the
committee by
Department of
Financial Services, it
was observed that
there are wide
disparity among the
States in terms of
Credit-Deposit  Ratio
(CDR). For instance in
2019 March, the CDR
of Tripura was 127.1%
for Arunachal, it was
only  8.09%; for

District Annual Credit Plan (ACP) is prepared by the Banks
in consultation with district level Government officials and
monitored through District Level Coordination Committee
(DLCC). The ACP of all the district in a State/UT are
integrated into State ACP and is monitored at State Level
Bankers’ Committee (SLBC). SLBC meetings are attended
by senior officers from State Government, representatives of
Department of Financial Services, RBI, NABARD and
participating banks/financial institutions. If there is any
shortfall in the achievement of targets of ACP including CD
Ratio, the same is monitored by SLBC for its improvement.
For CD Ratio, instructions contained in the RBI’s Master
Circular — Lead Bank Scheme are followed to improve the
shortfall. CD Ratio is also a function of credit absorption
capacity which is dependent on the development level of the

Accepted

Governance
reforms  and
restoration of
competitiveness
of Public
Sector Banks
have been
vigorously
pursued
through
actions as
detailed in
action  taken
column.
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Rajasthan it  was
112.5% whereas in the
same year it was
36.2%. The Committee
desire that the Ministry
of Finance should take
up pro-active measures
to augment banking
credit flow in States
with low CD Ratio in
particular and to
achieve parity among
the States. The
Committee also urges
to Government to
ensure that non
collateral loans must be
disbursed, adhering to
the collateral-free
norms strictly.
Furthermore, the
Committee

understands that since
2014, the Government
has infused about
33,50,000 crore by way
of capital into Public
Sector  Banks for
regulatory and growth
purposes. At this
juncture, the banks are
thus adequately

states in the form of availability of necessary infrastructure
facilities required for, varying ability of different regions to
absorb credit, etc.

For restoring competitiveness of PSBs, Government has
adopted a comprehensive approach of reforming PSBs in
key areas, including through—

(1)  industry-benchmarked improvement in turnaround
time;

(2)  industry-benchmarked improvements in digital
banking services;

(3) competitive pricing;

(4) customer-need driven marketing strategy and
reach; and

(5) prudential lending and effective loan lifecycle
management.

(1) Turnaround time (TAT): Under the PSB EASE
Reforms initiated in January 2018, TAT for retail credit has
been systematically improved through initiatives like
deployment of loan management systems and centralised
processing hubs and the progress has been benchmarked
against leading private sector banks. As per TransUnion
CIBIL data for PSBs having business of over X 5 lakh crore,
TAT measured in terms of the interval between credit report
inquiry from the credit information company and credit
disbursement for six such PSBs (State Bank of India, Punjab
National Bank, Bank of Baroda, Canara Bank, Union Bank
of India and Bank of India) benchmarked against the four
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provisioned with
capital too. However,
the committee is
apprehensive that the
PSBs seen to have lost
their competitiveness
and thus their market
share and valuation
substantially in the
process. While
acknowledging the
steps taken by
Government so far like
strengthening the
Board Committee
system, improving the
effectiveness of non-
official directors,
empowering the Board
to recruit Chief Risk
Officer at the level of
Chief General
Manager etc., the
Committee expects the
Government to pursue
these governance
reforms vigorously for
a resilient and vibrant
banking system in the
country.

private sector banks of comparable business size (HDFC
Bank, ICICI Bank, Axis Bank and Kotak Mahindra Bank),
for the fourth quarter (Q4) of the financial year (FY) 2018-
19, shows that PSBs are competitive vis-a-vis private sector
peers. Details are as under:

TAT for
Loan type TAT for PSBs private sector
banks
Home loan 30.2 days 31.2 days
(improved from 35.0
in Q4FY2017-18)
Automobile 7.4 days 17.7 days
loan (improved from 13.2
in Q4FY2017-18)
Personal loan 9.1 days 20.9 days
(improved from 14.2
in Q4FY2017-18)

Source: TransUnion CIBIL / IBA (EASE Reforms); for
PSBs with business above X 5 lakh crore and private sector
banks with comparable business

(2)  Digital banking services: Mobile and Internet
banking have been systematically improved in terms
of number of services offered, customer-friendliness
and local language customer-interface and
benchmarked against leading private sector banks:
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PSB average

Pvt. sector bank

available

i average
Mobile & Inernet | PO ks With | ¢ with
banking business 235 comparable
lakh crore business
(March 2020) (March 2020)
Avg.  number  of| 39 37
services
Avg. customer- 120 94*
friendly features
Avg. local languages 8 1

Source: EASE Reforms data (Indian Banks’ Association)
* as of June 2019

3)

Competitive pricing: PSBs have generally been
offering credit at rates of interest that are significantly more
competitive than their private sector bank peers. Details are

as under:
PSB Private
. sector bank
median .
median
(as on (as on
31.5.202
0) 31.5.2020)
One-year Marginal Cost
7.83% 9.08%
of Lending Rate (MCLR) ° °
Source: RBI
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4) Customer-need driven marketing strategy and reach:
PSBs have been the principal source of finance for several
segments and areas insufficiently served by other lenders
and financial markets, such as rural areas, weaker sections,
agriculture, housing and education. Private sector banks, on
the other hand, focus on serving the relatively better-off
class of customers. PSBs, while continuing to cater to the
banking needs of the masses, also need to augment income
and enhance profitability through competitiveness in those
segments in which private sector banks have an edge. To
this end, the following reform initiatives have been pursued
under PSB EASE Reforms:

(&) Sales force in the form of dedicated marketing

officers in PSBs has doubled from 8,920 officers in
March 2018 to 18,053 in March 2020.

(37) Sourcing of loans through the salesforce and
marketing tie-ups has quadrupled from 7% of the
total loans sources in Q4 FY2017-18 to 31% in Q4
FY2019-20.

(37) Cross-sell of non-banking financial products has
made available bouquet of financial products to the

customer.
(37) Digital initiation of lending for retail and MSMEs
has been launched through

PSBloansin59minutes.com.

(%) Trade Receivables Discounting System (TReDS) has
been onboarded by all PSBs and PSBs are now
competitively accessing the trade receivables
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discounting market.

(3) A comprehensive agenda for smart, tech-enabled
banking has been adopted for FY2020-21, under
which, inter alia, PSBs have—

(i) Initiated eShishu Mudra launched for
straight-through processing of loans to micro-
enterprises;

(i) Started providing customer-need driven
credit offers through analytics;

(ii) Begun instituting an integrated account
management framework for large corporates,
with single-point relationship manager for
seamlessly meeting their requirements across
business verticals within the bank;

(iv) Put in place advanced queue management
systems in transaction-intensive branches,
with single-window operations, to reduce
customer waiting and transaction time; and

(v) Introduced centralised processing hubs for
faster time-bound processing and app-based
loan application and offers for agricultural
loans.

(5)  Prudential lending and effective loan lifecycle
management: Weaknesses in appraisal and monitoring in
PSBs resulted in poor asset quality, resulting in stressed
financials that adversely impacted their ability to lend or to
make investments to improve systems and expand products
and services. These have been systemically addressed
through—

(%) technology- and data-driven risk assessment with
prudential underwriting and pricing systems, for
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which—

(i) Risk Scoring and Scrutiny Systems that
comprehensively factor in third-party data and
non-financial factors and provide for higher
scrutiny of high-risk cases have been introduced
in banks;

(i) adherence to risk-based pricing has been
substantially improved; and

(iii) improved credit policies have been adopted that
provide for improved consortium lending, ring-
fencing of cash flows and disbursement
arrangements;

(&) setting up of loan management systems;

(®) introduction of Early Warning Signals (EWS)
systems in banks, with ~80 EWS triggers including
third-party data and workflow for time-bound
remedial actions;

(sT) specialised monitoring for time-bound action in case
of stress and focussed recovery arrangements
through Stressed Assets Management Verticals in
banks which recovered ¥ 1.21 lakh crore in the
preceding two financial years (till Q3 of FY2019-20)
and have put in place one-time settlement platforms
and portals, eBs#a platform for online auction and

eDRT for online recovery case management.

Enabled by the reforms, there has been perceptible
improvement in the financial performance of PSBs, with—
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(@) Gross NPAs reducing from ¥ 8.96 lakh crore in
March 2018 to ¥ 7.17 lakh crore in December 2019;

(&) Record recovery of ¥ 2.62 lakh crore being effected
since March 2018 till December 2019;

(37) Fresh slippage into NPA reducing from a peak of
8.34% in FY2017-18 to 3.88% for the 12-month
period ending December 2019 (as against 4.72% for
private sector banks during the same period).

Details are as under:

Fresh slippages in last 12 months as
percentage of opening standard
advances
PSBs Private Sector Banks
FY2017-18 8.34% 4.73%
FY2018-19 3.96% 3.39%
Jan to Dec 2019 3.88% 4.72%

Source: RBI

(3T)Provision coverage ratio rising to 77.5% in
December 2019, from 62.7% in March 2018,
reflecting increased resilience; and

(37) Occurrence of frauds declining sharply, from a peak

0f 0.93% in FY2013-14 to 0.06% in FY2019-20 (as
against 0.09% for private sector banks in FY2019-

20). Details are as under:
Frauds occurred as percentage of

gross advances
PSBs Private Sector Banks

FY2017-18 0.235% 0.239%
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FY2018-19 0.268% 0.294%
FY2019-20 0.065% 0.092%
Source: RBI

For vigorous pursuit of governance reforms for a resilient

and vibrant banking system,--

(a) Governance reforms have been incorporated in the
PSB EASE Reforms Agenda for FY2020-21 and are
being tracked through an independent agency for
ensuring their implementation;

(b) The Board committee system in PSBs has been
rationalised and strengthened with—

(i) the Nominations Committee and Remunerations
Committees being combined into a Nominations and
Remunerations Committee in all banks;

(i) Rationalisation of committees effected by six banks;

(iii) Entrustment of performance evaluation of the bank’s
Managing Director and Chief Executive Officer and all
senior executives in nationalised banks to a Board
committee;

(iv) Provision of adequate term for non-official directors on
Management Committees to enable them to contribute
effectively to credit decisions;

(v) Empowerment of the Risk Management Committee to
fix accountability for compliance with the bank’s risk
appetite framework;

(c) Effectiveness of non-official directors (NODs) has been
enhanced by—

(i) Giving them mandate to play role akin to that of
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independent directors;

(i) Institution of their peer evaluation;
(iii) Initiation of their training;
(iv) Enhancement of their sitting fees;

(d) Empowerment of bank Boards to decide on
institution of Chief General Manager (CGM) level
and fix sitting fees in larger banks, and to recruit the
bank’s Chief Risk Officer (CRO) from the market at
market linked compensation: the larger banks have
already created the CGM cadre and enhanced sitting
fees, and six PSBs have initiated the process of
recruiting their CRO from the market; and

(e) Institution of succession planning systems in banks,
implemented through Individual Development Plans
for senior management.

12

12

The Committee
observed that the
functioning of the
Bank Board Bureau
(BBB) has still not been
fully clarified. PSBs
appear not to have

world-class talent
available for
specialized functions
such as risk

management and new
financial technologies.
The BBB should assist
PSBs in acquiring and
retaining such

BBB has launched a Leadership Development Programme
through the Indian Banks’ Association, conducted by
leading HR agencies/institutions, to impart quality
leadership training tailored to the needs of senior PSB
executives.

In addition, a number of steps have been taken as part of the
PSB EASE Reforms to this end, including, inter alia, the
following:

(a) to strengthen risk management, bank Boards have
been empowered to recruit the bank’s Chief Risk
Officer from the market, on market-linked
compensation;

(b) as part of the PSB EASE Reforms Agenda for
FY2020-21, PSBs have committed to creation of
human resource for emerging banking and
specialised roles (such as analytics, artificial

Accepted

As PSBs seek
to streamline
and  expand
their
operations,
closer
assessment of
human
resources  to
ensure
availability of
sufficient
management
talent for them

has been
enabled
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specialized talent. PSBs
are also going through
considerable  turmoil
because of the mega
mergers; this  will
require even closer
assessment of human
resources to ensure
that sufficient
management talent is
available for the PSBs
as they seek to
streamline and expand
their operations.

intelligence / machine-learning based solutions,
FinTech/digital/payments, wealth management, risk
and economics), and some banks have already
recruited specialists;

(c) bank Boards have instituted systems in banks for
strength-based  succession  planning,  being
implemented through Individual Development Plans
for grooming, training and developing management
talent in identified areas; and

(d) to equip banks with management talent based on
assessment of human resources for carrying out and
expanding operations in a streamlined manner,—

(i) job families system has been created in PSBs to
facilitate specialisation in middle management level
for related job areas such as credit, risk and
compliance, treasury and foreign exchange,
information/digital ~ technology,  fintech  and
payments, etc.; and

(i) mandatory role-based e-learning programmes has
been instituted for officers for ensuring continuous
learning.

through
actions as
detailed in

action  taken
column.
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PSBs continue to have
very low price-book
multiples and their
market valuations
remain depressed. The
Committee noted that
the PSBs do not appear
to have differentiated
strategies that  will
enable them to
compete effectively.

The preambles to the Banking Companies (Acquisition and
Transfer of Undertakings) Acts of 1970 and 1980 and the
State Bank of India Act, 1955 commit PSBs to serve
economic development in conformity with national policy
and objectives, expand banking facilities on large scale
particularly in underserved areas and fulfil other public
purposes. In line with the legislative intent and policy, PSBs
have played an important role in nation-building as the
principal source of finance for several segments and areas
insufficiently served by other lenders and financial markets,
such as rural areas, weaker sections, agriculture, housing

Accepted

A comprehensive
action plan, as
detailed in
action  taken
column, has
been pursued
to strengthen
PSB

competitiveness.
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According to media
reports, market share
continues to decline in
their most profitable
activities. Apart from
the mega mergers, the
Department of
Financial Services
should also prepare a
comprehensive plan on
how to strengthen PSB
competitiveness. Low
valuations imply that
banks will find it
difficult to raise their
equity base through
the equity markets. As
a result, if NPAs
increase yet again due

to adverse global
trends, significant
funding will be
required from the
government to Kkeep
PSBs  appropriately
funded.

and education. Major contributions include financial
inclusion with opening of over 35 crore Jan Dhan accounts,
massive banking network in rural and semi-urban areas,
about 92% share in educational loans, credit to farmers
through Kisan Credit Cards etc. Further, PSBs have been in
the lead in lending for long-gestation projects for core
industries and infrastructure. Such activities have relatively
lower financial returns, but have high economic and social
returns.

While recognising the importance and the role of PSBs,
Government has also recognised the need for greater
competition to foster higher productivity and efficiency in
the banking system and accordingly, through an amendment
to the Banking Regulation Act in 1993, allowed the setting
up of new private sector banks. As a result, the banking
system in the country today has both public and private
sector banks, which fulfil different objectives.

The profile of customers catered to by PSBs and private
sector banks is different. While the average savings account
balance as on 31.3.2019 was about I 24,000 even for the
largest six PSBs by business size, this was I 67,000 for the
largest three private sector banks'. While the higher income
profile of the latter enables better business returns, the lower
ticket-size of PSB business adds to their cost structure,
impacting profitability.

These differences notwithstanding, PSBs need to be
competitive in offering banking services to all segments
with good profitability so that they are better able to serve

'FICCI-IBA Banking Annual Conference (FIBAC) Productivity Survey 2019
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their customers and carry out policy objectives. To this end,
Government has adopted a comprehensive approach of
reforming PSBs to strengthen their competitiveness in key
areas including through—

(1)  industry-benchmarked improvement in

turnaround time;

(2)  industry-benchmarked improvements in digital
banking services;

(3)  competitive pricing;

(4) customer-need driven marketing strategy and
reach; and

(5) prudential lending and effective loan lifecycle
management.

(1) Turnaround time (TAT):Under the PSB EASE
Reforms initiated in January 2018, TAT for retail credit has
been systematically improved through initiatives like
deployment of loan management systems and centralised
processing hubs and the progress has been benchmarked
against leading private sector banks. As per TransUnion
CIBIL data for PSBs having business of over X 5 lakh crore,
TAT measured in terms of the interval between credit report
inquiry from the credit information company and credit
disbursement for six such PSBs (State Bank of India, Punjab
National Bank, Bank of Baroda, Canara Bank, Union Bank
of India and Bank of India) benchmarked against the four
private sector banks of comparable business size (HDFC
Bank, ICICI Bank, Axis Bank and Kotak Mahindra Bank),
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for the fourth quarter (Q4) of the financial year (FY) 2018-
19, shows that PSBs are competitive vis-a-vis private sector
peers. Details are as under:

TAT for
Loan type TAT for PSBs private sector
banks
Home loan 30.2 days 31.2 days
(improved from 35.0 in
Q4FY2017-18)
Automobile loan 7.4 days 17.7 days
(improved from 13.2 in
Q4FY2017-18)
Personal loan 9.1 days 20.9 days
(improved from 14.2 in
Q4FY2017-18)

Source: TransUnion CIBIL / IBA (EASE Reforms); for
PSBs with business above I5 lakh crore and private sector
banks with comparable business

3)

Digital banking services:

Mobile and Internet

banking have been systematically improved in terms
of number of services offered, customer-friendliness

and local

language

customer-interface

and

benchmarked against leading private sector banks:

PSB average
For banks with

i F ks with
Mobile & ‘Internet business > Z 5 lakh or banks wi
banking comparable
crore business
(March 2020) (March 2020)

Pvt. Sector
bank average
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Avg. Number  of] 39 37

services

Avg. Customer-friendly 120 94*
features

Avg. Local languages 8 1
available

Source: EASE Reforms data (Indian Banks’ Association)
*as of June 2019

3) Competitive pricing: PSBs have generally been
offering credit at rates of interest that are significantly more
competitive than their private sector bank peers. Details are
as under:

PSB Private
] sector bank
median .
median
(as on (as on
31.5.202
020) 31.5.2020)
One-year Marginal Cost
7.839 9.08¢
of Lending Rate (MCLR) o o
Source: RBI

4) Customer-need driven marketing strategy and reach:
PSBs have been the principal source of finance for several
segments and areas insufficiently served by other lenders
and financial markets, such as rural areas, weaker sections,
agriculture, housing and education. Private sector banks, on
the other hand, focus on serving the relatively better-off
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class of customers. PSBs, while continuing to cater to the
banking needs of the masses, also need to augment income
and enhance profitability through competitiveness in those
segments in which private sector banks have an edge. To
this end, the following reform initiatives have been pursued
under PSB EASE Reforms:

(a) Sales force in the form of dedicated marketing
officers in PSBs has doubled from 8,920 officers in
March 2018 to 18,053 in March 2020.

(b) Sourcing of loans through the salesforce and
marketing tie-ups has quadrupled from 7% of the
total loans sources in Q4 FY2017-18 to 31% in Q4
FY2019-20.

(c) Cross-sell of non-banking financial products has
made available bouquet of financial products to the

customer.
(d) Digital initiation of lending for retail and MSMEs
has been launched through

PSBloansin59minutes.com.

(e) Trade Receivables Discounting System (TreDS) has
been onboarded by all PSBs and PSBs are now
competitively accessing the trade receivables
discounting market.

(f) A comprehensive agenda for smart, tech-enabled
banking has been adopted for FY2020-21, under
which, inter alia, PSBs have—

(i) Initiated eShishu Mudra launched for
straight-through processing of loans to micro-
enterprises;

(i) Started providing customer-need driven
credit offers through analytics;

(i) Begun instituting an integrated account
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management framework for large corporates,
with single-point relationship manager for
seamlessly meeting their requirements across
business verticals within the bank;

(iv) Put in place advanced queue management
systems in transaction-intensive branches,
with single-window operations, to reduce
customer waiting and transaction time; and

(v) Introduced centralised processing hubs for
faster time-bound processing and app-based
loan application and offers for agricultural
loans.

(5)  Prudential lending and effective loan lifecycle
management:. Weaknesses in appraisal and monitoring in
PSBs resulted in poor asset quality, resulting in stressed
financials that adversely impacted their ability to lend or to
make investments to improve systems and expand products
and services. These have been systemically addressed
through—

a. technology and data-driven risk assessment with

prudential underwriting and pricing systems, for

which—

(i) Risk Scoring and Scrutiny Systems that
comprehensively factor in third-party data and
non-financial factors and provide for higher
scrutiny of high-risk cases have been introduced
in banks;

(i) adherence to risk-based pricing has been
substantially improved; and

(iii) improved credit policies have been adopted that
provide for improved consortium lending, ring-
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fencing of cash flows, and disbursement
arrangements;
b. setting up of loan management systems;
c. introduction of Early Warning Signals (EWS) systems
in banks, with ~80 EWS triggers including third-party
data and workflow for time-bound remedial actions;
d. specialised monitoring for time-bound action in case
of stress and focussed recovery arrangements through
Stressed Assets Management Verticals in banks which
recovered I1.21 lakh crore in the preceding two
financial years (till Q3 of FY2019-20), and have put in
place one-time settlement platforms and portals, eB%I
platform for online auction and eDRT for online
recovery case management.

Enabled by the reforms, there has been perceptible
improvement in the financial performance of PSBs, with—

a. Gross NPAs reducing from ¥ 8.96 lakh crore in March
2018 to X 7.17 lakh crore in December 2019;

b. Record recovery of I 2.62 lakh crore being effected
since March 2018 till December 2019;

c. Fresh slippage into NPA reducing from a peak of
8.34% in FY2017-18 to 3.88% for the 12-month
period ending December 2019 (as against 4.72% for
private sector banks during the same period). Details
are as under:

Fresh slippages in last 12 months
as percentage of opening
standard advances
PSBs Private Sector Banks
FY2017-18 8.34% 4.73%
FY2018-19 3.96% 3.39%
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Jan to Dec 2019 3.88% 4.72%
Source: RBI

d. Provision coverage ratio rising to 77.5% in December
2019, from 62.7% in March 2018, reflecting increased
resilience; and

e. Occurrence of frauds declining sharply, from a peak of
0.93% in FY2013-14 to 0.06% in FY2019-20 (as against
0.09% for private sector banks in FY2019-20).

Details are as under:
Frauds occurred as percentage of

gross advances

PSBs Private Sector Banks
FY2017-18 | 0.235% 0.239%
FY2018-19 | 0.268% 0.294%
FY2019-20 | 0.065% 0.092%
Source: RBI

14

14

“The Committee note
that FinTech is

revolutionizing the
global financial
landscape. The

Committee are also
given to understand
that tools such as
Machine Learning,
Artificial Intelligence
(Al as well as Big Data
provide banks the
ability to recognize
patterns quickly by

The Committee has recommended that Al and other
technologies and services of Fintech be brought into
mainstream banking operations of the country. In India, the
banking and financial services sector has taken several
initiatives in adoption of blockchain-based solutions, some
of which are recounted below.

i. In November 2017, Axis Bank launched instant
international payment services using Ripple’s
enterprise blockchain technology solution. The bank
launched a service for its retail customers in India to
receive payments from RakBank in UAE and for its
corporate customers in India to receive payments
from Standard Chartered Bank in Singapore (Axis

Yes
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analyzing vast data sets
and activity that would
be virtually impossible
for humans, even using
advanced information
technology. The
Committee believe that
PSBs have the
maximum leverage to
gain from FinTech. It
would therefore be
expedient to explore
ways and means to
bring in the
services/technology of
FinTech in tandem
with mainstream
banking operations of
the country. In this
regard, the Committee
are of the opinion that
the emerging
technologies/tool of
Blockchain/crypto

currencies, which
provide a lot of
flexibility in financial
transactions, need to be
evaluated in all their
ramifications so that
these technologies can
be used safely and

ii.

iii.

Bank, 2017).

In November 2018, HSBC India and ING Bank
Brussels successfully executed a blockchain enabled,
live trade finance transaction jointly with Reliance
Industries and Tricon Energy, with a digital transfer
of the title of goods from the seller to the buyer in
the underlying trade and the full digitization of the
underlying trade. The end-to-end transaction was
executed on R3’s Corda blockchain platform. The
Letter of Credit (LC) was issued by ING Bank for
Tricon Energy USA (importer) with HSBC India as
the advising and negotiating bank for Reliance
Industries, India (exporter) (HSBC, 2018).

In July 2019, Yes Bank, as an issuing and paying
agent (IPA), facilitated the issuance of a Commercial
Paper (CP) of INR 100 crore using Block chain
technology for Vedanta Limited, a natural resources
conglomerate. This was the first time in Asia that a
CP was digitally issued wusing Blockchain
technology. The digital solution ensures an efficient,
transparent and secure mechanism for CP issuance
and redemption. This transaction was completed in
partnership with MonetaGo, which built the solution
using R3’s Corda blockchain platform (Yes Bank,
2019).

2) Public sector banks (PSBs) have also started leveraging
Al and Machine Learning technologies. Al enabled
chatbots such as the SBI Intelligent Assistant (SIA)chat
assistant of State Bank of India (launched in 2017) are
becoming popular. Such capabilities can either be
developed in-house by PSBs, or through tie-ups with
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gainfully in our
country. The
Committee would thus
like to urge the
Government to come
out with a White Paper
on the FinTech
Industry, particularly
in light of the recent
Supreme Court
Judgement upholding
the validity of
Cryptocurrency.”

Fintechs in our vibrant start-up ecosystem:

1.

ii.

iii.

In order to derive maximum benefit from Fintech and
emerging technologies, such as machine learning
(ML), artificial intelligence (AI) and big data
analytics, PSBs may be advised to earmark resources
for creation of necessary technological infrastructure
and capable human resources.

Efficient usage of such technologies would require
seamless recording and storage of large amounts
of data pertaining to the business, investments,
customers and employees of the bank. Thus, they
may need to create appropriate "data warehouses" for
storage and usage of data. Many private sector
financial and non-financial firms already follow this
practice.

In order to develop human resources adept at
leveraging these technologies, PSBs may identify
such employees with necessary background and/or
interest from their existing pool of employees/newly
recruited candidates to receive training on these
existing technologies. For training purposes, PSBs
may enter into collaboration with Indian
universities/colleges (IITs, IIMs, Indian Statistical
Institute, IISc etc.) and also incentivize their staff to
undertake training programmes on online training
platforms (Coursera, Udemy, edX etc.). Such
employees may be offered full reimbursements on
successful completion of such courses and usage of
these techniques in their work. An initial small team
of employees may start working on applying such
tools across business domains of the bank.
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3)

4)

iv. Further, PSBs can get into partnerships and/or
mutual arrangements with Fintech startups in the
domain of payments, loan and investment products,
credit scoring, etc. to leverage new-age technology in
their business. The PSBs, on their own or as a group,
may also setup their own "research and innovation
labs" to create new banking products and also
enhance the usage of emerging technologies
(AI/ML/Big Data etc.) across business functions.

RBI has set up a Regulatory Sandbox for issuing

facilitative regulation to help the fast-developing

Fintech sector. A regulatory sandbox refers to the live

testing of new products or services in a controlled/test

regulatory environment for which regulators may (or
may not) permit certain regulatory relaxations for the
limited purpose of the testing. It allows the regulator, the
innovators, the financial service providers (as potential
deployers of the technology) and the customers (as final
users) to conduct field tests to collect evidence on the
benefits and risks of new financial innovations, while
carefully monitoring and containing their risks. It can
provide a structured avenue for the regulator to engage
with the ecosystem and to develop innovation-enabling
or innovation-responsive regulations that facilitate
delivery of relevant, low-cost financial products (RBI,

2019).

The objective of RBI’s Regulatory Sandbox is to foster

responsible innovation in financial services, promote

efficiency and bring benefit to consumers. The proposed
financial service to be launched under the Sandbox
should include new or emerging technology or use of
existing technology in an innovative way and should
address a problem and bring benefits to consumers. The
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S)

6)

first cohort of applications considered for the Regulatory
Sandbox were under the operational theme “retail
payments” (Manikandan, 2019).

In India, FinTech has the potential to provide workable
solutions to the problems faced by the traditional
financial institutions such as low penetration, lack of
technology-adoption, scarce credit history and cash
driven  transaction economy. A  collaborative
participation from all stakeholders, viz. regulators,
market players and investors need to be harnessed to
ensure change in the Indian banking and financial
services sector. The FinTech surge in India has been
facilitated by the following factors: Aadhaar identity,
banking penetration, mobile and wireless connection
penetration, API for business and start-ups, increase in
disposable income due to middle class expansion,
government initiatives and policy initiatives in the
payments space.

The National Investment Promotion and Facilitation
Agency, Invest India has categorised the FinTech
industry in India into 4 major segments namely
WealthTech, Payments, Lending and InsureTech. On the
payments side, various developments have been
observed in FinTech. One of the classic examples is the
UPI platform developed by the National Payments
Corporation of India (NPCI), an application based
electronic payment system enabled through a smart
phone that uses a registered virtual address to make or
receive payments which has revolutionized the mobile
payments arena. UPI has since emerged as the fastest
growing retail payment system in the world. In the
payment space, various FinTech firms are operating as
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7)

8)

9

Prepaid Payment Instruments issuers, Bharat Bill
Payment Operating Units, White Label ATMs etc. It is
also seen from the figures for Q1-2020 that India has
attracted maximum amount of investments in fintech in
the world (overtaking China); Payments and Lending are
the focus areas of the investments.

At present, given the importance of FinTech in the
financial sector, an exclusive Department is being set-up
in the Reserve Bank to handle all activities related to
FinTech. Further, the Payment and Settlement Systems
Vision 2019-21 recognises the need for continued
emphasis on innovation.

The benefits and risks associated with DLT to banking and
financial sector have been discussed in the RBI Annual
Report 2016-17. The features of DLT could transform
financial services and markets by reducing complexity,
improving end-to-end processing speed, increasing
transparency and improving immutability in transaction
record keeping and network resilience, reducing
operational and financial risks. This could largely reduce
the need for reconciliation across multiple record-keeping
infrastructures. However, DLT may pose new or different
risks concomitant to operational and security issues arising
from the technology, lack of inter-operability with existing
processes and infrastructures and issues related to data
integrity, immutability and privacy. As DLT is an evolving
technology that has not yet been proven sufficiently robust
for wide scale implementation, implementing across
jurisdictions draws its own challenges on legal aspects.
Incidentally, the Inter-Ministerial Committee on Crypto
Currencies, in which RBI was a member, has also
highlighted the positive aspects of DLT and suggested
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various applications, especially in financial services, for
use of DLT in India.

10)In the Indian context, a Proof-of-Concept (PoC) was
structured and customised by the IDRBT to facilitate the
feasibility analysis of blockchain technology for Indian
banking and finance sector with two use cases that
highlight banking and consumer interaction: domestic
trade finance with a sight letter of credit and Enhanced
Information Payments (EIP). Overall, the PoC provided
a good demonstration of the use-cases and helped to
broaden the understanding of the technology and its
potential to other real-life applications, but scalability
and security aspects need to be studied in detail.

11) While RBI is supportive of DLT and its applications in
financial sector, RBI is wary of the risks associated with
Virtual Currencies (VCs), one of the applications of
DLT, and therefore, had cautioned the users, holders and
traders of VCs on many occasions.

12) The Standing Committee has recommended that the
Government issue a White Paper on Fintech Industry. A
whitepaper on FinTech industry would help us in
understanding the extent of / potential for its adoption in
the financial sector in the country and formulate
appropriate regulatory and supervisory framework for
the same. The Reserve Bank of India on its part has
established a New Frontiers Unit within its Department
of Economic and Policy Research to conduct relevant
research into emerging fields like Blockchain, Al and
Fintech. An article titled “Distributed Ledger
Technology, Blockchain and Central Banks was
published in the RBI Bulletin (Roy et al., 2020).

Sources:
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e Axis Bank (2017), “Axis Bank launches Ripple-
powered instant payment service for retail and
corporate customers”, Press Release, November 22

e HSBC (2018), “HSBC and Reliance Industries
execute first of its kind blockchain trade finance
transaction”, Press Release, November 4

e Manikandan, A. (2019), “Retail Payments to be first
cohort for testing under RBI sandbox”, Economic
Times, November 4

e RBI (2019), “Enabling Framework for Regulatory
Sandbox”, Reserve Bank of India, August 13

e Roy, M., Dhal, S., and Priyaranjan, N.(2020),
“Distributed Ledger Technology, Blockchain and
Central Banks”, Reserve Bank of India Bulletin,
February 11

e Yes Bank (2019), “Yes Bank Implements Asia’s First
Commercial Paper Issuance on Blockchain”, Press
Release, July 11
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15

RuPay — a product
of National
Payments
Corporation of
India (NPCI):

The RuPay is an
indigenously
developed payment
system designed by
NPCI to meet the
expectation and
needs of the Indian

National Payments Corporation of India (NPCI) has
informed that it is working on building inter-regional
partnerships to enhance the global acceptance of the
product. The acceptance is built for RuPay Cards through
“Network to Network™ arrangements with international
partners in different geographies. In its efforts to offer
continued convenience and quality customer service, NPCI
has strengthened its network capabilities by associating
itself with trusted industry players such as Discover
Financial Services (DFS) & Japan Credit Bureau
International (JCBI). RuPay is currently issuing the
international cards using DFS & JCBI BINs which are

Yes

Nil
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consumer, banks
and merchant eco-
system. It is the
first-of-its-kind

domestic Debit and
Credit Card
payment network
of India with wide

acceptance at
ATMS; POS
devices and
websites across
India. The
Committee are

happy to note that
the "alliances with
international network
partners (Discover
Financial Services,
Japan Credit
Bureau and China
Union Pay) have
been made, which
provides valuable
access to global
acceptance and
footprint, while
offering world class

accepted at millions of ATMs/POS terminals/e-commerce
merchants outside India on DFS/JCBI’s network — 80
million RuPay international cards already issued. Currently,
DFS has acceptance at 44 million merchant locations
whereas JCBI has acceptance at 30 million merchant
locations outside of India over 100 countries. RuPay is also
currently working with Singapore, UAE, South Korea,
Saudi Arabia, Bhutan, Bahrain and Maldives for bi-lateral
arrangements.
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payment solutions
to RuPay
cardholders. The
Committee  desire
that RuPay Card
should thus be made
fully global on par
with other
international
brands.

16

16

The Committee note
that the budget
allocation for National
Infrastructure and
Investment Fund
(NIIF) and Viability
Gap Funding for 2020-
21 are Rs 503.01 crore
and Rs 240.69 crore
respectively. With
regard to NIIF, the
Committee desire to
know the break up of
the various sources to
fund the allocation and
also they desired to be
apprised of the details
of deployment of the
fund allocated. As for
the Viability Gap
Funding, the

An amount of ¥ 500.01 crore has been provided under the
Head 5465-01-190-40.00.54 in BE 2020-21.  Further, an
amount of ¥22049.98 crore has been provided under Major
Head 5475 for ‘Support for Infrastructure Pipeline.” Some
investment into infrastructure projects will also be made
from this fund.

NIIF has also set up an Infrastructure Debt Financing
Platform comprising of (a) Aseem Infrastructure Finance
Limited (‘AIFL’) - a NBFC-Infrastructure Finance
Company & (b) NIIF Infrastructure Finance Limited (NIIF
IFL) — a NBFC Infrastructure Debt Financing Company.
Both the NBFCs are registered with RBI.  NIIF Strategic
Opportunities Fund (one of the three funds set up under the
NIIF platform) owns 100% of AIFL and ~89% of NIIF-IFL,
directly and indirectly through AIFL as on 31 March 2020.
NIIF, through its Strategic Opportunities Fund (‘NIIF SOF”)
has already invested an amount of ~INR 1,899 crores into
the NIIF Debt platform.

The Department had moved a EFC proposal for ’Capital
infusion by Government into the above mentioned NIIF

Yes

Nil
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Commiittee feel that the
allocations of Rs 240.69
crore is far too low
relatively in view of the
projects pending
completion in the
country. The
Committee desire that
the Government
should ensure that
Viability Gap Funding
should always be
provided adequate
budgetary allocation.

Infrastructure Debt Financing Platform'. As per the
proposal, equity investment of an amount of INR 6,000
crores is being sought from the GOI from the INR.22,000
crore announced for the National Infrastructure Pipeline
projects in Budget 2020-21. Out of the INR 6000 crore,
INR 2000 crore has been sought for the FY 2020-21. It is
expected that Government of India’s investment will act as a
catalyst for private investors including Pension Funds and
Sovereign Wealth Funds to invest in the fund. The
proposal has been approved by the EFC headed by
Secretary, Department of Expenditure on 21.7.2020 and a
Cabinet Note is being finalized for placing before the
Cabinet for approval.

Deployment of funds:

NIIF has three funds i.e. National Investment and
Infrastructure Fund (Master Fund), NIIF Fund of Funds-I
and National Investment and Infrastructure Fund-II (or
Strategic Opportunities Fund).

e Master fund focuses on investing in companies and
projects in core infrastructure sectors such as
transportation, energy, telecom, urban infra, etc.

e The Fund of Funds focuses on investment into Funds
managed by third party Fund Managers and the

o Strategic Opportunities fund focuses on building
businesses at scale, in sectors that are of strategic
importance to the country.

GOI has committed INR ~20,000 crore across the above
three funds.

(A) Investors and Fund Raising
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(B)

NIIF’s 3 funds have so far raised INR 28,821
crores of equity commitments from Gol and
other investors.(Out of this, total foreign
commitment is INR 8,257 Cr ,off which INR
5,259 cr was raised during 2019-20).
Alongside the funds, investors have signed up
for another approximately INR 20,000 crores
in equity co-investments rights.

NIIF has raised equity capital from 2
Sovereign Wealth Funds, 3 international
pension funds, 2 Multilateral Development
Banks, 1 bilateral agency and 4 Indian
financial groups.

NIIF’s investors include global investors such
as ADIA, Ontario Teachers’ Pension Plan,
Australian Super Fund, CPPIB, Temasek,
AIIB and Asian Development Bank in Master
Fund and FoF.

The equity capital raised through NIIF’s funds
is long-term (15 years +) and denominated in
Indian Rupees — a unique combination which
can serve the country well as investment
opportunities arise.

Discussions are currently on with investors
from Saudi Arabia, USA, Japan and Italy,
which could result in substantial additional
funds being raised. MoU signed with Saudi
Arabia during the visit of Crown Prince in
2019 and all due diligence also completed
subsequently, but its pending in Royal Court
for approval of investment.

Investments

NIIF has participated in a total of 9 JVs,
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operating companies, and funds, through
which it invests. All these platforms are in
partnership with highly reputed Indian and
international ~ operators and  managers
including: DP World, CDC-UK, DFID-UK,
PSP-Canada, EESL India, Zurich Airport
Group, amongst others.

e As of June 15, 2020, NIIF had committed a
total of over INR 9,800 crores in investments
and disbursed close to INR 4,700 crores.
Alongside NIIF’s investments, its operating
partners have committed an additional INR
17,000 crores and disbursed over INR 7,000
crores. This multiplier effect is a crucial
objective, as NIIF should use GOI’s capital to
attract in capital from others.

“Regarding adequate budgetary allocation for Viability
Gap Funding (VGF) scheme, it is stated that the estimates
for anticipated demand of VGF are made on the basis of
projections by project sponsoring authorities. Moreover,
VGF disbursal depends on factors including the Equity
infusion by Concessionaire, Debt disbursed by Financial
Institutions and factors impacting physical & financial
progress of project, therefore, actual drawdown of funds
under VGF scheme cannot be predicted accurately. No
proposal was pending for VGF disbursement for want of
allocation of funds in this scheme. In fact a fresh proposal
for the continuation and revamping of VGF Scheme in
under active consideration of the Government.
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