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STATEMENT BY SHRI ARUN JAITLEY,

MINISTER OF FINANCE, IN THE RAJYA SABHA
REGARDING THE STATUS OF IMPLEMENTATION OF
RECOMMENDATIONS CONTAINED IN THE 46th REPORT OF
THE STANDING COMMITTEE ON FINANCE (16)TH LOK SABHA)
ON DEMANDS FOR GRANTS (2017-18) RELATING TO THE
MINISTRY OF FINANCE (DEPARTMENTS OF ECONOMIC
AFFAIRS, EXPENDITURE, FINANCIAL SERVICES & DIPAM)

I deem it my privilege to make a statement on the status of
implementation of recommendations contained in the 46™ Report of the
Standing Committee on Finance (16™ Lok Sabha) relating to Ministry of
Finance (Departments of Economic Affairs, Expenditure, Financial Services
and DIPAM) in pursuance of Direction 32 of the Hon’ble Chairman, Rajya
Sabha vide Rajya Sabha Bulletin, Part IT dated 28™ September 2004.

The 46™ Report of the Standing Committee on Finance (16" Lok
Sabha) relating to examination of Demands for Grants (2017-18) of Ministry
of Finance (Departments of Economic Affairs, Expenditure, Financial Services
and DIPAM) was laid in the Rajya Sabha on 17" March, 2017. In its Report,
the Committee deliberated on various issues and made twelve (12)

recommendations which mainly pertain to Budgetary Allocation - Demand
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Wise, changes in Budgetary Schedule, Under-Utilization of Funds in the
Insurance Schemes, “Unspent Balances” instead of “Savings”, Regional Rural
Banks (RRBs), Public Sector Banks — Re - Capitalisation, CD ratio etc.,
Digitalization of Economy, Cess, Business Service Price Index,
Implementation of Budget Announcements relating to AIIMS and UMPP &

Disinvestment.

Action Taken Statements on the recommendations/observations
contained in the Report had been sent to the Standing Committee on Finance
on 20™ June, 2017. Present status of implementation of the recommendations

made by the Committee in the 46™ Report is indicated in Annexure.

I would not further like to take the valuable time of the House by
reading out the contents of the Annexure and request that this may please be

taken as read.



37T
ot e (enfdfe @it fawm, e, foxfta Qg wa o) Y e A (2017-18) W faw deadt el wfafa (16t e )
@ 461 Rure & fAfta ReRet / Rufort wr &t 718 Rars gwi= aren faaxon)

RreRen
4.

RreRen

WWBR §RT Bt 7T BRATS

WHR gRT WHhd
JRMal G

Sragfera
(afe =13 =)

2

3

4

5

6

01

I WReR & forv o damery gore
fafor iR goIdy ded & forw Arsd
AT /TSRO 81 oifpd, wfafy I8 e
IS mdafed ® fF aoic emdedi #
faiwfe ofR asie SrgA™I do aRfde
T & dra faene ofaRrer giar &1 g1’
d. 29 (enfde o fawm) & ddy # wfafa
e B & fh 2014-15, 2015-16, 2016-
17 3R 2017-18 & goIc AFAMI H FAeH
SAR-TQIA & & 31T, Ig HAI: T21990.42
BRIS, T23576.57 BRIS, T20804.09 BRIS
3R %15,455.84 HIe @ &l AT ¥.31
(o< “yard fawmn) & fog 2017-18 &
foTT gTc arrded £19,618.01 ®RIS o rAH
$14,137.51 RIS B 9 A g1 3 TR,
IfAf ag ff Fie B © fb =it 7 4. 29
H, 2015-16 H g9ic AN AR IRIAD
I (9.31. ¥23,576.51 HIUS, .3,

(anfe wrt faum)

ay 2016-17 & forg FNET SFTA TRV WR T[T Jraem
%10,85,437.70 BRI dF I 19 g P &I HROT F I
AP Thal B & oy IR RBROT IS (THYHTH)
& FH TS Fee gl ([AUHdIT) Wl BRb Jers Y
IR & YT =g AT @7 el AT a2 iR ISTh IRy
SRl (SMSSITH) HT Aie STal I ARBRI A e fwa e/
=t 3rfeRy <dfera R a<t w4 § s oft |

Tl F & S o Bis AfaRad wd & 8nml s
arermal, 39 faf Rt (For Jerrh) & e It @1 o a8
TE BT o 6 @ & oy &l & forg g 2

(fochtar Jard fawm)
foxitT a 2016-17 (ITe 31gHM) & oy fa=ira Jad faumT &1
TAbhel IOy AMded T33755.52 BRI qT fa<ia a9 2017-18

¥73668.11 BYIS JIR INGAH I
¥88,846.16 TRIe) & d1g AN 3R & B

(@9 gAM) & oy gy aTded 319618.00 TS T

S UBR, qAAd FI goic A |
365,296.59 HIS I1fdd 7| AT W, 38
(FATIATSI - 0T T YI) & AT 2016-
17 ¥ 9.37. AR F.37. F T IR 3fdR =T 2
T8l 44,06,431.08 & 4.31. § 4R gfg BB

Ul BR H e 9 & oy JgHIfed ey Al &
AR ARBN &3 & debi BT YAdoiienrvl fhar S @l 2
SSUY IS 4, 3T drdi & AI-91e, 99 2015-16 ¥ IR a4
DI A H FOEHY AT & SIRY RGN &3 P depi | Ad
Scoid fhy Y SAR el 370,000 TS HI goil o1 faw

g
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¥54,91,868.78 HIS & QU T B I
.37, TROT IR 210,85,437.70 BRIS & faammet
gfg 21 3R ot T &fR aore srgwm,
HNAT I AMI R IRAAD g & 4
IRER BN dldl AR SfdRrell W, |fafa
Fad 39 Fspy W ugadl © & god
wfehar Jenfaa ERIRIRSIMESIEIR]
& IR I WE Sl © 6w\ At
3R feanfade & wfed | @ far sy
IR I A B, A 3T WA SeTARD
HMGS g O¢ dlf /b AT A
fagwfaal sk faRl ¥ 91 o1 9P SR
U ¥ qRafdd SR JMaIHar JMeRd
AR BT Q@7 ST qb |

| gore @1 [fead a9 A @@ o &
WBR & [0 A FeAd © i IRBR BT
fa<iia orl g% 99 B1 31 AE W @ @
B 91T 31 GefSa Aot/ Qv /e S
Jefeq fYyr faxiy 9 & oy & & e
FeiRa i/ eREG A i & TR
wWd R Th | fp, I urdt & f sore
! EiRa w7 & g ATE qd IR BHRA
AT U [T & forg Jerretad srids
T e U 8iR s ufhar |, arafdd
3R fo<fr e feaiRa =& fpu o Aaa
3R gafery, HaTer/ v /amr T /Aty
B e qRIET H HeAibd T8l fhar o
ThdT g1 31d:, AT BT A1 © VAT R
A T4 3R SATET JAR AT QAT IR TR
&I fopar S=n =Ry el arfe aeie

fpy S & IRBTT B TS T
@ vuy #)
EEEEREICCA]
25,000
25,000
10,000
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HH 9. Ty

1 2015-16
2 2016-17
3 2017-18
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BN &F & dbi b YAYSipRur & oy a§ 2016-17 &
325,000 PRIS P AMGCT Bl oIl H 99 2017-18 & AR
FOICH JATEET 310,000 BRIS & il SSEY I AT JTSIT
(STad dIferd!) & ATAR RS MMTRIHAT TR ATERT 7
39 YhR, o<l |ard faumT & a9y rded 99 2017-18
& oIy g eI ay 2016-17 B oIl § HH 2

AR - A= 9ifies BRepi B &AM H [W@d gY HISE]
TR (e & W) afed ffa ad &t gema & fog
faf=r aial & USRIV B Wi BRI T Sl WA
M B Irederal W TS AT @ Ted fhar gl |fafa
7 fewaR, 2016 # SO RUIC TR R & © 3R 39 W
WHR AR &R B 2
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oIS Ufhar & SrER, fa< al &1 o
dbelex 99 ATAR Fadl faar Sy 3fR Fore
B Ay $9h FTAR U8l I S|

03 | Uarg (3reet Yo Ao & for 2016-17 | (3P wrt fawm)
& o7 7200 HRIS & FoIC JFAM & [
%29 YIS SN &y ¢ 8; Yerr el Si-e | e AR RAgid: SrgareT uTal IRATSHIS qeIr gRaTSIisi 3T =T < RreRy
TS (FTHISIATS) H 2014-15 6 3100.00 | b AfAH STHIGT & 3MER R YK DT A & R AfIaRoT e SR
IS b Wl & I 1 s &1 | faxfiy dRemeli grr |fdaRa o1 & I & MR R qer 250 TS
SUANT fHAT AT B; 2015-16 H ¥100.00 | WIS STAW ERI (U1 foy &1 AYul sfaradt o1 it fbg N
FAS & qoic A & f[Audd €10.00 | S & a1 3107 3@l & SR by 9d ©1 sfely, arafde %
PR BUY AR 2016-17 H 100 HRIS & | AONYH B ATAAGAT BT A AJAE Tal Ml ST qha| B
. & ARG 20.00 FIS & ITAN | IRATAD TSR HRATAITHN Yoidil (5T TRBRN/ASET Bora A B
forar T &, froaorodiars (FerTeEt Siad | #3rerd) gRT fham SIrar 2 SR S Jeifad STAe & TR & & v
SAfa i o) ok fiyAuwdtars | and wer & 9t TRl R I8 e ot off & ap] N
(TETTHT ST GRETT ATST A Q¥R 2016 | GHI AR &l /e, S gfdadl & w4 fHy oM & e e
T RIS BT DIy SUANT T8l 3Tl &; YUdarg | MERT 0T & W-A1 Frefar €, & i 7 81 | gk 050 A
(3T areE AT Arer) # W feiaR, 2016 | HRATEAT WX H TS 1A 21 3oy U TR & ey H iR o
qH 2016-17 & T450 BRIS & doic BT | Dls [ddbed ol R 3P &b 31 AF TF SIoIR {hAT S| ;_Tﬁﬁ
SN 81 a1 717 B; 3R drfidtars (IR | swfely, gIeifh aoie AT Hadl smaaddr ! TRy AR )
U 14T I & AT | $109.32 FRIS | B W BIH! ATaL a=cl Sl 8, T8 St & fop A &t T
P WA b AT TR, 2016 & Dls | HH & RO ARG & AT R R R 7 8] Al SRY
e T8 frar a7 21 Swe 9, v wid | wrais miiwRar I A smeRer @t gEen w2 g, ST
B & b At wor 91 Sfa e | Jeifid oA & WR R aoie oAl | duigd fwar S o o
IR ST & B MR B &f TS & 3R g4 | FhdT Bl RS

YHR olcly 3fded i1 o) o mr ©
fTh o=y 3 I TS © 31N

I W [ fha S 2 6 ariee mieeRal | smerga
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W Bl 39 YpR o9 9NNl & 3iaid gl
RUTAT & U1 Tl B gl 81 ord: Afffa
Jefra erfreRay & omE ol & 6 9
SMAIDHA b A | 3fferes Fraeri
TR 3R T AR, S &G TRAHG
AN BT [T GRET TaH
ffST & STANT b7 I B At arsdt
g 5 S Wl @ sade R fiie
Mfsw grr Fafia spRafhy w0 & o+
SITodT JIFAAT gRT TG a9 Bt
3Dl &l AR q3Terd D1 I8 gard
W <t ® 5 a8 fafr= el ot
MALIHATS B R B & foly 3FIdH
HISET WA & WM WR UH Yhel ATIdH
HHEITG YRETl WA A AR 59 IPR,
AT & B fAdRor I 9| 39F I,
geai anfe & forv goTe e & rfddad
SR F {7 SIR-IR A HRATS! BRA B
I HRAT © i1 fh gTe Iyor Swaras
(2017-18) # gt T 71 2

AT 39 ddg 7 a8 ot ReRe o=t ©
fb =g & IS TG 39S Heh b oy
fauer 39 WR W S9 Ao 3R IR

JAMITHAT HH BB 3132.2639 HIS B o s A

(focft Aad )
39 Ufaded ¥ 99 2016-17 & SR fa<i Jard fqumr § 5wy
w0 & AT & B9 SUINT BT Seod fhar AT Bl 3ed U

TSI ECehi DT SR TG AT ST Febr
g, U YU fag orn Sy ol 5o
AT g1 T T 8| STaiReTcch faehret

ATSHT & Feg H 99 2016-17 P U FoIe 1A 2200.00
FIS o, R T IfASaeh & 99y H IRGR & I B
foTT 2120.00 FRI, THATS & Ifaid AHIBT & foIw bl BT

RN
& forg

[EEARIESS|
eI &
AT srerT
G AT
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T ATTBIRGBAT R fa=uIyor (Siv®) &
Hae H W goIC ITHA/AEST & 980 HH
STANT BF WA & 4gfd Are & 718 21 39D
JTATTT, MR TERGT TRATSHT fadpry A
3R IR RT I &1 qIdd gRATST131 &1
Tfafaftat & fore 250 HRIS BT @ andfed
RITRr BT Jol H araifaeh @ (fafaR 2016
TP ) HaA 102.27 HRIS WU © | 39 TR
A ST T B AT HH SUR B A
JraiRa e W A w9 g §,
gafolt ¥ & 9y fRET & dcbral
MaRIHT B

UITET IR & YA B 372.00 BRrS, AT & Hifsa
AT & foIT 8.00 HRIS TUY IS & NUHBIRSY # gad
M YA B &b BRI THATS &b Ifed ARBR & 3i9eH
Haet oIy IR &1 quid: ST T fHar | gdtars |
M B JIRT BT o@d g FAET IFAM 2016-17 H
P TR AT BT NG BHRb T32.00 BRI B T 7147 2|
ANfSTT I F Gdg F Haol I4 PRIS BT AR BT STA
fopar ST |1 3R NUHIIRSIY HT ST fhAT ST AT Riifh
AUFIRIT 3R ST & §ig 4 s & A9 el F Fag
H wsiiar Tl 8 9ot I8 favrT afosy § 2 & smavaean
& Af¥H TS ded AT H g TUHIRSIY &
AT THT DR & 2

THA SH-89 Ao (MyAoiears): fivAsisars a6
3T 30,000 T SIaT ek 18 | 59 a9 & (Y THE B
e, R 15.08.2014 ¥ 31.01.2015 & 9 igaoieidrs
d @1 WieT B, DI P Ul b AT ITA DHRIAT AT
| ST & fea Ui ure NvASiSIdrs WIAERE & 390 &
s & 3feer b1 a8 quid: $g WRHR gRT [HhaT Sl &l
AR Sfiaq 81 9 3 3100 RIS & ARG HIod |
ARE e Jiord B BT TG a1 gl {6l ff gmr &1 &+
DI R A & oY g TRHR gR1 390 [ 4 F9-9977 W)
FERITRT ST B AQN | 0 JhR, IMRMAD STAT & 3MER W
TR STIAN 2014-15 H 100 RIS BUY B AR IUAT
BRI TS o | IR, 2014 H IRY B Ts NTASISATS ATSTT
# 30,000 BUT & A §H] IR BT 1Y AdHed 8 I8
AT 3TeT FHI | & BIB! SNbORT 8 T8 &1 ST BI agdl
BT DI T H I[Ed §Y I8 ATeN oY & qgworsiarg &
3T TSI TR H Wil Gelll AR SHD A1 I AT H
gral Bl GYTaT o | WAl b GRer 97 ufosy & Gurfad gl
DI &M H G §Y TASTSAT §RT UCIy S arel srganfa
A4t grai @1 afayfd & forg qen fadt ff g @ N & forg
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3TATT 2016-17 H HRA WHR §RI T100-100 PRSI
yraET B T ol fuerg Y Pt aRdfde arai b AR )
TSl g1 it a & eifow s # wafda wf¥r a5t @i
B s oAl FeFAR, foRIT a9 2014-15 & SRM 1 RS q2A
foxfra a¥ 2015-16 3R 2016-17 & ERM 10-10 PRS &I
IR SR @Y TR a9 aut § voRemsdt gRT B TS "I
B UG D M H @ gY fRIT 99 2017-18 H 310 BRIS
&1 yraeme fear T 7l

THAT Sfrae RN S Qo (FoAooidiar) $iR qar=+st
GRET 1 AT (FieHgEdiars): e 06.05.2015 B g%
IO d8% W FHury dAFHUSH A gETTHAT S <ifa 9
AT 3R JGTHAT GRefl ST ATSHT & Fdg H STl
JRAT B & foTY oI IuT BRI & I DT Al DR
AT | SH-SITeddT & SIRT 39 ATS18N BT 1B a9 &
fq 99T oA 2016-17 # 350 HRIS & qoIC J@aw
TR T o7 | SIRRada PRI & HATS g Yersrsa, Risd
TAT NUHIIRSIT b FAEAT BT W ST fhay war arfee 9
Hdg # By S aTel T 1 R 9 A B9 2 aGR,
HeMTAT SITATT 2016-17 H I5 TRIS B M IuAL HRIAT T
off, f quid: SuamT & foram | fa<itg a9 2017-18 H aoie
A & 3T 20 HRIs B R FEiRa &1 78 =l

A et dHT AT (TUAATS): Uerssl o wifafdd
TTETRIETd gRT AT & Ui fhy T @y @t oraraier fbu
ST & TgaTd R SR ) 1 7 Bl 2| Iavard Tarsisyl
{ A IT B P 918 & (Y S B SR 7| gediars syl
A & 3faTd TemSHl 7 99 2016-17 & RN 3200 IS
SR B BT AW B oY | Jmf, ATSTHT B IO JTaens Bl
HENT SFAT 2016-17 H HH PHReb I100 DS HR AT o
3R TE A TAMSH B SN HR &F g oY

IR Yo A1 Qo (Aqdtars) - 6T qoie 2015 H RS
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Y9 19T AT & gRT SUART BT TS Sita §IHT JaT BT 1
3T, 2015 W HAT B 4 B & TTg At | JTfU, 14 3T, 2014
(@ dETE BT AIRT H B dRRE) A 31 716G, 2015 6
TSN = ATSHT & Aaia aiferd AT fere & dae d
JATHY DT JUSYT fhaT AT IR WRHR gNI Ig fAora forar
5 TSt Iffreranel | UHAT AdAThR a1 BN IR 9
G TR (1Y BH) /G A T THTOIH UTW B,
R T8 Seetw far T 81 6 Il Ao & rfirerarett wr
It AR @ TS g, AR 2 1 ART IR S| dEgAR
TASTSH! 1 FUferd A gHTos IR fhar fores 98 Seotd
o T {3 arfararel & Uahfd €109,32,26,720.00 TSl
9 I feid 20.02.2017 & 19 T & gRT AU wR A B
I8 dididiars & SffvaErdrel & forg Jarex & yemar afagfd
2, 31d: WA 3THAT 2016-17 H 3109.32 HRIS B A BHI
A R G TS Al SR TETAR TANTSH] BT TSIy JTaem Sy
fopar |

Tfafa & 37 RIeRAT & 94 7 P F37e U Uhdl TS
[T GRETT ATSTT Bl FHEAT DI AT B, I8 IR
fopar T fp fAfd= AISTTRl &Y SMavTdary SIRIH Havst &
SR 3Tl e &l fAf= SiRew Wibrgall &1 T |1
e &1 g § Ud & THR & ARIH MHlsdd & oy HH
NRE B sraasdr Bt 2

AR 78 W@t e HA & b srgerl B

S FHBIR B Sfia B! d18 I8 <@ M7 {F e Arm o

AN & exaae W, faa #=3ew 7 uds
foxfig ad & i@ § smge e B

AT ARAR M A H AT HATAT Bl AT RIS H
‘TIT’ BT DIs Gbd ol 2| AR R, Fadl BT VT ART Iolc

"gad” BT AW AT T TS ¥Ee B
FIfH T THR MUY 3Mded arRad H
sygaa Rl € e wiesy o foxi

SISl & VT & w9 H TR 81 fhar ar 2l

oMU & BT gRT Abford Famerd/fawrT & fafsamT orn
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4. JRMET IABa | (AR I )
WS § gol Wi H ST ST A1y | SR HATS gRT @9 @ g [ & el HRA & d18 ThTiea
srufera Sega & forw Mferi SuamT fby | fbam S 21 e W 22 - M U9 3R e 91 34
S b URET Sl g9l § S JARARy ¥ | - i fawr, S B Ush-Ue ufy el & oy der
3T &R B aRad H 'gEqd” & w9 # | B ([rgde-1) |
TR frar ST =iy o aoidia et
EARIS IS ISR I ICEIEC I
5 05 2014-15 ¥ 3RARE! & forg IOy 3fded HRBR 7 IRIIRAT BT Fgo a1 A1 w7 4§ Fagr] v iepa

350.00 TS AT i qufd # @fdd ol
2016-17 H ¥140.00 HRIS & A€ DI
H.3. RO H 5,50 PRI B e AT
T, 2016 & Had 32.60 HUIS BT &
2 B IR gl O geR W IRIIRAT &
gole 3MTde FART & 3fdl IThT -
FTTepT TS+ H&aa: Ao &l H iR oy
A fear, $Y 7oy, S/PRI AR
H & oy fam e, & wiiiRar & T2
forar T gl o | Ry &=t @
foh SMRBTRE! Pl BTeTd § GIR &b foTU WRBR
o PHeH JAY 3R Ie gATE  Hieire
SR i BT & GRT § A b oIy &I
Fivsd B G A= FHEM/IR0r 0T
TRl & oy SIRar_dl g AgHi d 4
U © Ofct:, faviwd: yrior gR &El A
JUTE U1 P TG B I gY, S0 TATE
USfl & 1 Jgd fhy ST @1 Sraegaar
&l

AU R g9 &6 folT s Hed Sl © oY ¢

(%) IRIMRE BT THADBA

frdt U # TP B b gRT TR SIRIIRAT &b THBA &
foTT SRR & TARATHD THIBR Bl U8 IRBR gRT a9
2005-06 H ! s AT | 3 UfhAT BT 99 2009-10 H GRT fba
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IfIRe ™ BI R[ATH B qAT IMRIMRAT H e @
SCTH WINT HXA & ol WMol 4 | e gY SMRRTRE], g
ST H 3T 31T dbi gRT UrAfoTa fopam 11, & AHd b
gfohaT a9 2011-12 H RY BT TS 1| 12 ITSUT H 44 RIJARET
BT 18 AR § FHfhd fFar T 39 UhR IRJARET B
TRAT BT 82 A HH HIb 56 B AT AT

(@) wefivre wrftor 4% ifdfeem, 1976 # denes :

JIAOT &1 H SfHT AaT BT AR B H IMRR/IRET B Fadt
AT DI ST H & §Y ARBR 7 Uafrd A0 da A,
1976 H Pod AAGT [T 81 39 Ay H Ul grHior §b
(FFenes) Srfefa¥, 2015 BI 13 Hs, 2015 BT fE-faa fbar
T, RO =T wal & |-y fmfaRad wfae &

(i) SRR @t WIFHT goft & 35 HIS A FIIHT 32000
PG BT

(i) 39 ot & sremefiw fp fopft off aRRUIRY § Fg IR qen
UTRISTd 9 &1 IRETRAT 51 UG A &HH T8l 8T, STR3RET
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(i) 1 FRrs = [aA T gt & w9 H U B TAH
STRIARET gRT 7T Yoft & |aer # 31 FRIs &) AT | F9ers
HAT|

(1) SRR (ST wen wHe i) Fawmaet, 2017
JTRRARET 7 Al UFhT BT 31fYdH HoR Td URGH qAT TRBR
D1 T b AU G S8l Bel YA 8, Dl & H W §Y
WRER AETS AT TRATSIH §b & UMY I RBIRET 7wl
afshdr H pod AWML AT T 2] 5H FdY H, STRIRE!
(1At e B! FMYgfaR gd gara) Mt 2010 &
WM TR 29 ATd, 2017 I JARARET (JIAHRT T2 HHART
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(9) IR Ht wifafdrd or@mien & Wy A fyenfAde :
TOTTell &1 3Tfdd ATagiRd, e dern UReel a9 & fog
ARBR o IRIARE! b ETaRIereh b1 Ffea daeht faanfreen
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ot 99 2016-17 qPH VA IMRIMRAY, RTRT HISTRYIIR 9 faerd
A A o, BT T1107.20 BIAS P AR IUALT HRIs TS|

I 6 3R 7 & A H D TS pRATS
m@g&ﬁﬁgwaﬁé?%?? [ e fergferrari,
HLIRTDHRUT, STATTSE! AAHREAT qAT AT GIR BT A
R §U a1 14.08.2015 BT ‘STEIY’ A9 TSI BT HIRH
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WEHR gRT By M7 Iur™ -
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AT e IR FRAT ST SUTe B W S |ed
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foxitT ¥ 2017-18 & foly Wgwrdl & YAYSHIHROT 7 310,000
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Aot B qEEa B
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TR Ta%g/GdTavRa &1 14T o R di 1R Uiy &7
914 TS 1|

7 07 &1 ST 8! M &b oY STaaes! o] B0 | $9®T &M # XWd g, WRER & gNI FforiRad Surr g 1g &- wrepd

f) PR & U Mawd 8l TWAR &
=it d¥meMT W ga7d BT <@ gY, D
foU 39 doi # smafde wU & goil FER
HRAT ST BRI 3fd:, IS AAWH © b
ARPR BT DI REPd P §Y, 39 el
H SAuT FaH e A AR B
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mamvmamaﬁ%%qvﬁaavgﬁ Ifaawen &
SR HRRAT & JAooutad o Jaaa 1’ & forg g




11

RreRen

WWBR §RT Bt 7T BRATS

WHR gRT WHhd
JRMET IAHA

(2 @ =)

BT g1 2T 2, 37d: HRATT STl &l
AT & H Ueh Folga AR Sftaa dfeb
TUITell @1 STaegeal &l fe fafdr=
IR D IS8 P d1as@ Yurg/
TAGUR AR & q& A 8F K0T g
BT 3 Th & Fa HH WR T U 2| 37
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oy forg S wd | o I8 SragS B M
2 & a1 &1 weIgat 9910 @1 Sy i
R0 gig 9¢ Ab |

Inferat &t 3 g8 Ud [HIEH B & U BE Ul &

GG B Y 30 SaY, 2014 Bl IJRARE A feenAden &

aﬁaﬂﬁm%‘
« TS XN F FIY H F A R (Fememgyad)
BT e, Ordd T8d Iu-NKT Sofl, J2r1 a9y Ieoid
QAT (THYHY) DT Jold B §Y 0T WAl BT TTdIY
T I U8 RUIS HRAT Ul 2

«  AYH IURSMT AT (SITATH) BT Jord, JURIHAD

S AT (A Jor MRl &1 It JHg SuR
& AHA H O 8 ARl &l Bl @ &t
TAUAT-2 & w9 H RAC fhan Srar g SyRardrsi &1
T FATSIeh b dad Agad SRl AR THE SERarar
AR BT G HRAT 1Y AR W & 419 DI FHT
W AT R & Y T GIRIAD BRI AT
TIR HRAT A1

ii. SRR qAT BR IJLN B Sreriafy TRASTT kit @b
Salel WA - RIS A 15 S[A1s, 2014 A 15 e,
2014 & feenface o e &

© IraNiNET & foru SreTafd faasor, g9 & | Ao & i
ESIICIRICINECA I IR IS B CeI 1 R I BT R e
A H, AWIAd URidhel STHTDdrsl b1 FHIEM HRT &
1T el AREHT & |1 JARRTAT & Bl Q=i For Sy
Wégméﬁﬁaﬁmw%ﬁﬁmm(s/%ﬂﬁﬂﬂﬁm
SISIESL

iii. SNTGAA IH/AEANN IURSAI:

JRAIRMTS o SURGAR B STASANN SYRGAT AHG 5 Ao}
HT Gord BT 2| TAEATN YRG! a8 § I 9 Bl 30 fad
& FE H PIg Gl UGH el Bl Bl | AT I T IURDBAT
BT TAT 0T ST B © al e S UG HRAT BT

iv. B: Y U1 aYell SMABROT Bt AT

ARBR 1 dfhTT & &b AT RN Bl qGell DI qQdl < B
f & AU %01 a¥ell SIfeRU (SIeTRE) (AUSHTE, SR,
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V. MY Jewar vd fRarfory= Wf2an, 2016 &' 28 WE,
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GNIESERY|

bl 1 AT &b qTivTfoue fRdl Bl & | R §U A W
3 Fol o & o diemfed fvam man 7 ok SukrERel &
-1 HHAR] Bl SAEee] AT w1 b oy Ripraa
ARl &3 BT Gge M & fo wEr M Bl

Faracat et weE
HRBR - Thal YAET & AT 8 & oy PRI 2015 H
(PdlarTs) &1 TS b 21 A |t Hora: alRere iR goird
yde anfe ¥ HeEfad 2l

Pl & 3 BRIMHET Joid Afcat § JodidhT &
fog aRom wddt tRrfier &R o IRFieR wfia 21

99 2016-17 & SfaRad HRIEHAT & A Bl &9 H &
g, WAWNE &F & 13 B Bl 322,915 FIS B Yol
srmafed @ g off o & 75% (3mSRt & folv 509) srerid
?16414 IS BT a9 far mn 3R AfFaa amgust uR da7
& HRIMASGET & MMYR W AY 257 A &1 491 fhar s
7| debT HI WATARYT YfehAT BT SIMfEX DRI §Y FHSIAT AU
(THAIRY) & STTER TR 10 dd1 P 8580 HRI$ vUY MR AT
4% BT 541 BT HUU IrEfed fHy MU 9|

T 0T THRATAR

ARAT RO 9% (MREISME) 1 g arfofoas ol (&=
IIOT ST BT BISHR) gRT N fHT MU 1A R &I R Bl
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01 3, 2016 W, o AT B AT NI F IR W
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S AT Aot

AEM-d 3R TR Budl A o WR @TS ISR
JISHT DT aTforsy 3R T HATeTd, YR IRBR gRT gfaarfed
forar T 81 R Rod 9 7 7RaTe i AR & ©
ERI SIIHRYT T S 2

Ul gfg W Ao iR @ T, 99a @ (Weww)

afg awa
AN & & dobT (FIgdl) H HAYuay SHI 4 gig 3R Fhel
SRET # gig 3R JuTell WR W gl A qiferdrag o T8 8-

R Ao e ¥ arg (%) woa o § g (%)

e | fwim | o9 | soqee | Tdae | fRdew | R | LA | smew | Teer | Rdiew
g 17 @ 16 16 16 g 17 @ 16 16 16
16 s 16 9w

11.83 261 -2.87 18.10 3.30 8.1 0.13 -1.39 -2.50 341

qoad | 920 | 194 224 19.90 | 317 371 | -1.88 -1.85 278 | 3.88
Sl
&

I8 URIT T & T AQQAY SH18H H TaR=R 16 & QR
HEqUl gy g% 3R I8 gig faxig 99 2017 & AL
3R Il acb b fa<ita av 16 &1 Jor T § ) 954 AfeD
off | qerfl, |rdifeh & & Sl iR b yorredt &
fo Aot 1T H Sraqar 16 iR Ta%R 16 & AR
B T Bl g Al

Safh SRl § Hew@qul gfy fagarexur i &
HROT BT A &, 1 H HHI FIRAT AN S YSHIferdi
& AT &b BRI BT Fahell
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U] ST (WS U & e &R & Ufd DI At &=
P depi gRT AUl fhar T & iR AT G g fed
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T JHd F0 IR A (STeag) Ta 9 (&9) G g @8 B %
e F ¥ <Ay
@fx
S e w16 | *Ria1e | ar-16 Ri1e | Remete | aw- | R | R
e 16 -16 | -16
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%

AT &3 &b 9pT H Yol o 3R fgeid=or Srall 7 qery
& 37T, WRAR RSTd 9 7 Ged, o7 3iR AeH STHI (THUHTHS)
BT FHI-THY TR K0T D] IUSTET B FfaeT <1 & foy qrdsif-e
&3 & dopi DI fREmIeRll/ares SRy iy €1 37 | Suri & ar
T4 3iR SfRroT g4 & & AT Afed sreferawen & A= & § w= o
! U H ghg B IHIE DI TS 2l X SN F Tew H,
IR R4 § 7 diowat |fed §o1 &1 ool 9Ra & IR TR
JTDT YFIOT SR AG-2e) AR H AT 60% 0T ST
U U HRA BT Garrd &A1 §1 1 H1 T8 W YRR B
g 1% A= /8 & <9 Sl 3 SRIaT | 991 S d1fh
0T AT H ST STAATAT ST BH 5T T A | IIRARMTS
S doi @1 I8 W1 gIE o 2 5 A sl 31 It TR W
AT b & JIF BRI $ WR R, I TR §H qAfd
(TRt 3R e wREferE affa (SR grr ARed &
ST | TG SIUT B FRRET S 3R A€ 3uTd &Y e &
oy MR IR waTs e (THTdY) 99 &6 A H 40 I &F
AN ST X aTel Rt # SRR 1 Ry Su wffy (Taa)
1 T A ST 2l
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8 08 FfAfY ot weor 2017-18 # Ay v g9 | (facia darg fawmr) wpd HRA WHR
I B A1 TR 2 & ofea seierawen | Wl Affy gR1 vl &1 15 el & qaeE & fau &g Eal
BT TS W AT T GIRA IR IR | H&H IoY Y &l 374 F=faRaa enfie € 13.02.2017
TAT BTG DT FATE B H ForIdl Hermmt| | (i AIgaR GRT b AHel & FHEM & foy ARarg Red CARLE
3rferawRIl & gEaR SNTARIGRYT 317 fach 9% (omRdlemg) o 3w fdid 02.06.2016 & URUA SIENCRIRT
Al BT dfBT gumell H oA b W H ERT Q4! §bl & Ty AR YRETT Sfad=a ST fba AR
ST IRITTDHR THTd 2| fesiiee Yaam 2| SHP ITTdl, RIS T AT Afpd FRATAT 2T e
H M P 3 IEH! B Ggd BRI & dbT Bl 09 TR, 2016 DI AR Gl & Hag 4 T
| I8 W Fic Tl 2 & srelerawen & QG- forad S & & Jfed SR fhy € Rfea
fSSTeelaxvT & 981 & & folg TSR A | (i) D= IoIC 2017-18 F AT H faxiy & (AamRe- A &
faff=1 ggel ok YU aw fby € Fem Siggw ) & fog va dwger muTda@Tet afafhar g @ R @
el (SHg-sngR-Aaga) WA (WRA RIAT & fg U gmwon &1 g S 9 kg a5 g
$SRBA BR Al YU) 3] o At el SR 3 fRauR®l & Wi Hobe W A SR
Aredt € fb WRBR BT < H Ted AR BTH BTN TRBR - ASHARE- BT AT P SUT SreiRras
STURTE T TWRAT A W oI <112y dAMfeh BT ATIT IR AT B & oIy b BRigeT b SR |
Ie the™ I Ul 8 BT S TP MR 39 AT &Y B BN
A W) fesheeiaxor & ufthar St 71 & | (i)  WRAT IS Qe B (TdRies) T adaret qoe &

Sy | affa @1 78 W W' ? fF 99 g
fSRTeeliavor & wre ArsaR SR # iy
T8 WU 39 9ey ¥, AR P A
anfe <@ fSofice A1 & i & ufehamei
P 3T MMEH & oI MHYH TR TAT
T W UITET oF1 91iey 3iR 9% ST
TR ST 41T | g Hoiqd 3iR fRR fSofieat
STel Prfaeae) iR SieT JRam & & feoted
YA gorforat Iafa &l B bl | 580
3lTdl, Sogli YA DI d8aRk &1 A

TdT AT 4 W1 T IR ARG R gorelt dre
(STEUHUT) A7 TS R AT HGTgS A MGSTBIRR
I1 ARG IR (FYeTR) Ple AT AR F&AT BT
SN BHRch JRIAT W0 A G SRR B P folg
TS| D1 & I o TbIpd YA $e¥hd (JU13TTs)
HI YT DI B

TYRAIRITS <1 ATs et §fh 1 & foIy “xoo#” o sreRfad
IIRS AaT S (JUATHS)) B Foorrd Hl b & I8
T SAURATAA I Ieh™ & Sl R <% H 12
=T WTwIall o @RS B giarar dfha Jard garT
HAT 2| JUATHE! §eic drfacad & &, e
B 3R BIER BIF, QM R B Bl 2
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3Ty S & forg, fesfied YaM &g
e | SITET HEW AT B S, Hrenfany
FAAY, TR URATY 3R HH THe AIER
A B dATelt gl DI AT BB WAlaT Bl
SIHTd hH B UN &4 ChPQCI hHAT BT
S DR HISET e WR A IQIRI 7ar
foeft o & Al AR W AdHERfRd rerdr
HH TDHal dTell RIRTaReAT UT &) B off
Admd | 396 forv faam # g1 Rads
BT 3R 39 forg faxfra wmewan, faea:
ITAOT I A T B HAT 23 A
BT 7T & P Il TRAR 81w Segy ure
HAT AR & AT SADI ¥ HH AT
qTell 3R g MR dTel! fSolieet JfawRa,
el B arTdl # B iR g9 THE W
fa<frr eRaT &1 gerar < W Bfd BT
MRy |
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3MYR [eH YA TOMel! (TSUIUH) BT SRATA B
gY AMUIRAT B MR AR YA & oy U
HAIaTSe TfIhe &l SO UT8d 30 §& @ 4 I
YR R BT STINT BHRb WIAGN! R qhd & | e
& forg yEToieRyl B badt WEd & IR fiie @
JAIIHAT BT 1 IHA H, SAH 30 3 31fH I v
@ T 3R 17 9% M IR W U B

IRER A bl Aed oHed & ALA1 BT 9Qdl <1 &
1T IRt & forv g argsd Ao AR fefore
TR YIS DI FBIAT B 2] g Ao Aoy &7 4
TG, B ALH MR BIC qqwr B fSirea
T WIeHh™ W M TR hied B

WA TT P TRHATA BT 97dT 7 & ol WRBR 7 a1 8
ATSAY, AT & foTT Yhxet a9 Ao iR TR
& oy e YA Ao go B Bl

gt § 9% fory dera foby v Bl

d% Wfoss Ted AeAd & MR R 96 Wi Fler,
3% Wral | YR AT IR A FaR o B B
U ufdag & W0 BIS S ST BT gerdl o &
faR eRaT U &R 2| 3P AISIH W GTdIERG]
D ATYR-FeM, AAGA-JATITRT 3R BIS-METRT YA
fdey ad ugad & forg |em fbar T 2

dat 9 fedi® 30.11.2016 A fadi® 24.04.2017 TH
18.61 o@ AfRa ammRe e @rEe I g,
MM IS B R b1 fR fan o db
3R fefitea oFe &1 gerar faar i1 9 |
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(xii)
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(xiv)

AL P R A b 9 (FAmEre) 7 feaws
IR feav-6 P & Al H IAMYUR Hdg Wise ATH
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f4f & 91 BT AT TS B 2| A9 gRT 2.23
ARg eigw efiTal & forg werdr wiga o T
H
TIarS A fha wiee dre (BT BT fauRarea
T PARN # uRafda &= & v doi B fxi
e [ I weg @ 8 oy feamt a1 dlenes
7IHI, AP TAUH 3R TawH W S omed
B H ATH ™I ST b |
HETE] fRE® BRI 3 &g IRGR & 31 fawmi/
ATl B G 61 2 {6 WaR &1 sfie Href )
01 G % BT Adc fSTmee e (TASIRIR) TR
WRBR gRT 989 g S|
ArAoe SEH YT 9 g Irdoiae &89 SeM
(rfies) & a8 ghfad ax & Jorg & ? &
e Yoob, ffRTeer Aregsi & SR Y™ A oS
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T HvEE gR a8 fhy S
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(@) s IROR & USeTdH SUBAT 7 USrel/SroTel
P WRIE TR YU B, Ife 9 e arem
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(@) VoId 3[U JU-IEN YeId edd P ATEIH F 01
SEa, 2017 ¥ ARG AT AT fewe & forg
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(M ifFcgd fedhe @e drel Yad AT @I 10
ARG BUY T T (ged MMBHD 1 B
fe&am < 2l

(@) WRER &F B T BT AT 7 arferi
H MRFIH & 10% T B! Ge AR TES UIcd &
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I8 JAFd B & foy b dal & R R Afdman

AT H Rieprad gl 81 TS 8, YRy Rord d 1 79

2015 H IRBRI &3 & FH Il BT Jfad B Y 35

i BT T8 Q © o 3ridRe aliedre (amsal) e

& & forg foh ok faeh d&f &1 399 Y| amgan,

TS Rieral @ S &= gl

JIRAISTS 7 01 Sells, 2016 & U URTH & GRI

ARA ¥ qE-qia foadl (fdieng) &1 @8 & -

dfelcd B SN H_ Td I qRared W Aaard

feanfider SR fby 81 59 feenfewl & AR, S

ERT O fHy Tu Gidiens & "ol | Ugdl Bl

freraa Marer & fog $fdT Arwure I W Heg

g1 B | AR-SHT Tfiers Sl Uree &) Rrerar
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(xviii)

(xix)
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ATERAT U B B

fadies 31.08.2016 @I fRART & AR, 9197 HIeret
Pai H faxi Arerar w3 smafvrg fby w1y, R 7.07
TRg BET BT AT AERAT USE ®F TS gl 34,012
faermerat & W wax e iR R 31.17 g
faenforn = Wt foram| fa<ir erar & e armh
DI 10 & WIwsl H 3rfad R fadr T § 3R A8

Jedse TR ST 2l

(i @t fawm)

oGl BT RIS 9RA & foy 98 St ©; 399 onfefas
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¢ SE-WIAE SR BRIGRT 3 SaTdee! B gel |

(iii) RS AFIY - ydee iU & SAfaRor & 1 50%
TPH AT AN NS =y o |
% RAMRE FTTAT A WRBHR &1 qIeX BT
< HUA B SIAr AR URAR JEUF BY F@rdT <
< AQIRAD Al DI st RIS &l BT g ST

g, Wfirass &1 gdie

() e fafEe AT & JTIR S WHRI & & o
el (fivass) &1 9 od GhRIETd T B
<fed arer 781 8 iR =i fiwel 3 auf & evmaR fRaa
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WWBR §RT Bt 7T BRATS

WHR gRT WHhd
JRMET IAHA

(2 @ =)

(iii)

(m)
)

< AfT T &, S Il & Fami/fafEi 1 srgaRo
B gY Wb Yadasll § gdldg B og [aR
KIGIE]

ST goie 2017-18 H I fham T 8, WR&BR
17.02.2017 P AGTHASH & FATHRYT & foT7 Ahdersn
AHI-AMT & A T F/fbanfafd o1 gReand Bl gl
geTRIT HATER/fAHTT W o] rfafies, Ml e
fafrrei & SR AT ANUAgH B FHEg G0
AT S BT TR fdar T 2

AMUASH & GATPRU BT U HedYUl g HUAl P
qRafdd oI B e HRAT IR ATasd H -
ARl &1 /a1 ShR SH-wdAE DI qal ol gl
JATDRUT b IR HUAT H IRRURES G4 A 3H Sl
TG B HAIET B bl @ AR T JHR Galdg Adsd
TEE Y IRRYRD & TR STa1eE 9 1 2
e AT DI WCih Yool H Fadldg b |
- R &3 afpr & o € Ry T Fad
R I H gfg Bl § dfch U bufal # fFetha
fRIFor det wmaEst &1 A qerar frear g1 Jdl/du
BIL/CD URA<ISl Dl FATDhRUl Hae] AUeTaf b FTAR
IAITAS GRT 31T ST HHCIHRUT AT BT AU
HRAT AfErd BT 2l

TRERAT ® g
IRBR FNTIsT F 319+ RRemRar &1 fafFder &= &
&Y ST TR # ¥ IS v vghy el 31 R
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WWBR §RT Bt 7T BRATS

WHR gRT Wipd
e It

(2 @ =)

(iii)

fhar TR & 1Y fIBRid g8 8 3R SfaR-H3Tery wRiHel

JAT ISR HeaRell/faeres wqery & |1 fafead u=mre

& ATH A AU o B wfhar iR menlRa g1 et eid

TSl He BT ITANT B gY Adl & FAFRAT & SR

o= fpar ST gl

WRBR Bl Aifd 3R dfdagdr & AR Adivaga §

3T feRER) &1 At & 71es & e wdia -

AT & It & a1 fooam Sirar 81 SRarR fafvaer e

& ol el SFaWR DI T H B! & AT fIdhyol b

A M &t 2

TmRe fiffder & ddg ¥ AR 4 Th Wad 98

AHex (3MSSUA) &7 Ted fpar 8 R FrfaRaa

yfafssa afed i € -

(@) A =T R, ATRIE, WRA & Y4 =
RIRICIN

(@) 2N 4P, Y, WRA & 44 FA=S U9 Heroramies
(Rrgsh)

(M) o d. wR, g4 HRA Faddr sgad (AR

amssud 9mR® fafrdw & fog FefaRaq «iftce &

[T TH Rigraetidd afifd & w0 § dR H -

(@) ANUAS/SHIEAT & FeAiDh Bl UfhdT B e
DRAT;

(@) Aag/sHEal & AMRe e o dier ufhar
&1 R &

(M) I RISHRIEl S SE ST IR T R BT 3R

(€) IS 3= HAHAT S WRDHR ERT AESUH BT Heid
far Su |




FET Wedr 22 - @ 9w
GRANT No. 22 - DEFENCE PENSIONS

a e o R arafas 21 It &g+

Total grant Actual Excess+
or expenditure qga—
appropriation Saving-
(EoR Tl #)
(In thousands of rupees)
RGAEGE Revenue:
HTRA— Charged-
7ot Original 74,00 | -
3,00,00 3,14,66 +14,66
e Supplementary 2,26,00 ’
7¥ @ 2RI apIfda R Amount surrendered during the year I Nil
wWgpd— Voted-
1o Original 54499,26,00
60235,00,00  60234,45,68 -54,32
R Supplementary 5735,74,00
7§ @ 2R anafif AT Amount surrendered during the year YNl
a1 glv feaforar Notes and comments

1, SgEF @ FaIRa W §, gefd frgme 20153 1. Inthe charged portion of the grant, although
#226.00 o T G fafAgT Wi f&aT T A, supplementary appropriation of £226.00 lakhs was
o Wigd AT | ¢14.66 ¢ &fY B T obtained in December, 2015, the expenditure
(arecifares A 2 14,65,728 M) | ¥ s T exceeded the sanctioned appropriation by 14.66

B WUS GRT AT B aftre A B WPa  lakhs (actual excess was 214,65,728). The excess
FRaR RFART FIT oM ATaEsdl ¢ | requires regularization by voting of Excess
Demands for Grants by the Parliament.
: afts @ /9at Frefaled 5e8 i & Excess/savings occurred under the following
affe gom/ g major head:- _
(e wuE ¥)
(In lakhs of rupees)
RilLi Head
T i “2071” Major Head “2071”
ENEERIRCR Pensions and other
JafgRy fece Retirement Benefits
q 0. 74.00
300.00 314.66 +14.66
g S. 226.00

o€



230

FaM e 34 - e s fa
GRANT No. 34 - DEPARTMENT OF ECONOMIC AFFAIRS
Td oM G @@ -
Total Actual Saving-
grant expenditure
(6w oI %)
(In thousands of rupees)
MGETE Revenue:
wigh— Voted-
T Original 17774,88,00
17941,94,00 11756,85,76 -6185,08,24
TD Supplementary  167,06,00 |
7§ & <R affa AR Amount surrendered during the year 6100,29,53
L CIREE Capital :
Wiga- Voted -
Ll Original 5601,69,00
78412,12,00 76967,43,82 -1444,68,18
PRED Supplementary  72810,43,00

7§ @ 3R angfifa W Amount surrendered during the year

a1 gilv fewforar

{ GqEM B o AW A, e 99l
(k61850824 TNE) eI, 2015, AWK, 2015 AR
1, 2016 ¥ W@ T Y £16706.00 G DN [D
S & afde & T T T8 g Wgd W
P 34 wioew of |

/e @ freRe ge

553,50,12

Notes and comments

1. In the revenue section of the grant, the
overall savings (3618508.24 lakhs) exceeded the
supplementary grants of ¥16706.00 lakhs obtained
in July, 2015, December, 2015 and March, 2016 and
constituted 34 percent of the total sanctioned
provision.

Savings/excess occurred under the following

3t g8/ g major heads :-
(e Tua #)
(In lakhs of rupees)
o Head
e i “2062” Major Head 2052
HfETe — W YT Secretariat - General Services
o) 0. 16245.00
9 S 1.00 12646.35 11596.55 -1049.80
g R. 359,65

LE
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3rgaer-ll

= qoie 2017-18 # fSfoea wam! 4 Wdfda e gwong

1.

W gHToT et g € b feslied oF-aAi # gfg g &1 W9 U0 g% o T gl I8 feslied Y SR foxita ww1ae & oy Aidrsel Bl o &9 Hl qm
SATQT| 31d qH 125 G AN - Wi QU T ORI &1 HH & SUINT DI 991d1 o1 & oY IRBR al T3 ThIH P& B A © AfRAT & folg YXBvet a4
T R aaRal & v Heee |

YR Y ST IR FHANT YA JUTell BT ATTRS AR &, STeq 81 3R fHAT TGN I8 I Al & folg {9 w0 | BraaHs grm, e o9 sfae
hls, GiETSel diole 3R AldIgdl B T8 g

JUlaTTg, JUATHS!, AR U, ATSUAUINH R Sfde Brel & SIRY 2017-18 & U 2,500 BHIS (Sollea e & d&d & |1 Yeb e BY WITUAT b1
SITQT |

dl 71, W, 2017 T ARRE 10 ARG Y G130 ST P HRA BT e AT & I2 RawR, 2017 TP 20 ARI AR IR METRT T3NTH YR B b
oy grenfea fbar sme|

fSSiied YIraT srawRedT 3R Rrerrd FaRor T3 &1 Ggs fhar S| e o)1, Sfd &k gl iR dfh T Aeanredisll & HIe| 3 ATHIvr 3iiR TeRrest &l
TR a9y e fem S| uere T, SaRe fSl, TRUTfeTdTel, it BT, WSdh URAET drterdl, favafdermer, Aerfaeimerl, SRudTal 3iiR o= eIl
DI WA VT qAT fesfied Y &1 Glagd @ & ol aamar o iR AWdd: S 8w o1 & foly ®ad oy S| giRa dmr A ifde wRert wrfwrt
B! fefred A A & g HRA1 AR HR1 & e R AR fdar o @ Bl

I3 gV fesliea oFed, oy 3R o SeMi 3l JMTaTRe o1 9T &3 § 90ef 1 | SRR RIsdl &1 SgREGATe & et ddel gdad & MR W S Sfad
TS SR TR YR 0T Y& HRA dTel] hise ARATAT Bl G Ja B & folg ureared Hei|

HRER feoiiee e dadt qregwfzal & afifa o siaRa RiwiiRen @1 e sriif=a w7 & forg A= feaare! & A TR &l ok 59 ddy 9 &M
BT |
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Annexure

Statement showing Action Taken on the recommendations/observations contained in the 46th Report of the Standing Committee on Finance on

Demands for Grants (2017-18) of the Ministry of Finance (Departments of Economic Affairs, Expenditure, Financial Services & DIPAM).

SI. No.| Recommen- Recommendation Action taken by Government Whether Accepted Remarks
dation or not by Government (if any)
No.
1 2 3 4 5 6
1 01 The Ministry of Finance is the nodal | (Department of Economic Affairs)
Ministry/agency for formulation and | The primary reasons of steep increase in the budgetary provision Accepted
budgetary allocation for the entire | to the extent of 10, 85,437.70 crore at RE stage for the year
Government. However, the Committee are | 2016-17 was on account of providing of funds for repayment of
surprised to note that there have been | amount raised by issuing Cash Management Bills (CMBs) under
instances of inconsistencies in the budget | Market Stabilization Scheme (MSS) for absorbing the excess
allocations and occurrence of wide | liquidity from the system and for redemption of Inter mediate
variations between the Budget estimates | Treasury Bills (ITBs) where the state Governments were invested
and Actuals. In respect of Demand no. 29 | / parked a large amount from their surplus accumulations.
(Department of Economic Affairs), the | It is pertinent to mention that since the additional repayments
Committee note a jigsaw-like inconsistent | are matched by receipts, there will not be any additional cash
trend of BEs for 2014-15, 2015-16, 2016- | outgo. As such, under this Appropriation (Repayment of Debts)
17and2017-181.e.3219910.42,323576.57, | repayments would not have the same meaning as would
20804.09 and 15,455.84 respectively. | otherwise have been for other areas of expenditure.
The Committee also note in the same
Demand no. 29, that there was a huge | (Department of Financial Services)
mismatch between the BE and Actuals in | The gross budgetary allocation for Department of Financial Accepted
2015-16 (BE %23,576.57 crore, RE | Services for Financial Year 2016-17 (BE) was ¥33755.52 crore
I73,668.11 crore and the Actuals, | and for Financial Year 2017-18 (BE) is I19618.00 crore. The
I88,846.16 crore). Thus, the actual | recapitalization of Public Sector Banks (PSBs) is being carried
expenditure exceeded the budget estimates | out as per the approved INDRADHANUSH Plan to enable PSBs
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SI. No.| Recommen- Recommendation Action taken by Government Whether Accepted Remarks
dation or notby Government  (if any)
No.
1 2 3 4 5 6

to the tune of %65,296.59 crore i.e. 3.75
times of BE. The Budget Estimates
allocated for 2017-18 for Demand No. 31
(Department of Financial Services) is
%19,618.01 crore as against 333,755.52
crore allocated for 2016-17, which is a steep
314,137.51
crore. There has also been a yawning gap
between the BE and RE in 2016-17 under

Demand no.

reduction by about 42% i.e.

38 (Appropriations -
Repayment of Debt), wherein, the BE of
344,06,431.08 crore has been drastically
increased to I54,91,868.78 crores;
amounting to a steep increase to the tune of
%10,85,437.70 crore at RE stage for the year
2016-17. From the above instances of
inconsistent budgeting and recurring
occurrences of wide variations between the
budget estimates, revised estimates and the
Actuals, the Committee cannot but
conclude that the budgetary exercise should
have been done with greater due diligence.
The Committee, would once again urge that
the standard rules and guidelines may be
strictly applied and if required, objective

parameters may be devised for this purpose

to comply with regulatory norms of capital adequacy. The
INDRADHANUSH Plan, inter-alia, envisages capital infusion
of a total sum of 70,000 crore to the PSBs through budgetary
allocation over a four year period starting from 2015-16 as
indicated below:

(X in crore)

S.No. Year Budget allocation
1 2015-16 25,000
2 2016-17 25,000
3 2017-18 10,000
4 2018-19 10,000

The budgetary allocation during 2017-18 for the
"Recapitalization of Public Sector Banks' is ¥10,000 crore as
against 325,000 crore for 2016-17 is primarily need based as
per the approved plan of INDRADHANUSH (above table). Thus
budget requirement is less for 2017-18 as compared to 2016-17

in budgetary allocation of Department of Financial Services.




41

SI. No.| Recommen- Recommendation Action taken by Government Whether Accepted Remarks
dation or notby Government  (if any)
No.

1 2 3 4 5 6
so as to avoid inconsistencies and mismatch
in their estimates in future and put forth
realistic and need based demands.

2. 02 The Committee agree with the decision of | The Government has set up the Committee under the Accepted

the government in advancing the budget
date so that the financial business of the
government finishes before 31st March of
each year and the respective ministries /
departments / organizations are able to
spend their allocated money as per the
underlying policy / scheme / activity etc.
right from the beginning of the financial
year. The Committee however find that
shifting the budget by one month leads to
non-availability of comparative data for
almost a quarter and in the process, the
utilization of funds, achievement of
physical and financial targets cannot be
determined and therefore the performance
of the ministry/departments /other schemes/
policies cannot be assessed in proper
perspective. The Committee, therefore,
believe that greater preparations and

adequate groundwork should have been

Chairmanship of Dr. Shankar Acharya to examine the merits
and demerits of various dates for the commencement of the
financial year including the existing date (April to March) taking
into account the various relevant factors. The Committee has
submitted its report in December, 2016 and the same is under

consideration of the Government.
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SI. No.| Recommen- Recommendation Action taken by Government Whether Accepted Remarks
dation or notby Government  (if any)
No.
1 2 3 4 5 6
made before hastening this exercise. The
Committee would thus expect a more
thorough exercise next year onwards.
Keeping in view the above constraints, the
Committee would suggest that the financial
year may also be correspondingly shifted
to calendar year and the budget date be
further advanced correspondingly.
3. 03 In respect of APY (Atal Pension Yojana), | (Department of Economic Affairs) Partially Accepted | 3250 crore
%29 crore has been released against the BE Ellirﬁzoned
2016-17 of 200 crore ; in respect of Prime | Demand for grants are made on the basis of projects granted In Recommenda-
Minister Jan Dhan Yojana (PMJDY),X1 | - principle approval and final approval of projects and tion does.
crore has been utilised against the RE of | disbursements are made during construction period based on ?: ;rll)sir;am
%100.00 crore in 2014-15; %10.00 crore | the amount of debt disbursed by the financial institutions and Infrastructure
against BE of ¥100.00 crore in 2015-16; | after the private developer has contributed his entire share of Eg;z;mem
%0.00 crore against IBE of 100 crore in | equity. Hence, the actual VGF requirement cannot be predicted Fund
2016-17; in respect of PMJIBY (Pradhan | accurately. The actual draw down is done by the implementing (IIPDF). In
Mantri Jeevan Jyoti Bima Yojana) and | agency (including State Governments/Central Line Ministries) ?ﬁtsjrseo
PMSBY (Pradhan Mantri Suraksha Bima | and they had, at all review stages, including R.E., confirmed earmarked
Yojana) no fund has been utilised till Dec | that the projected expenditure was on schedule. Non-receipt of for .
2016 under the schemes; in respect of | the grant, which is done pari-passu with debt drawdown after ?;mtance
AABY (Aam Aadmi Bima Yojana) also, the | expending of equity jeopardies project implementation. Hence, Infrastructure
BE of ¥450 crore for 2016-17 remains | there is no option but to wait until 31st March for such requests. gﬁ;‘:ﬁgw
unutilised till Dec 2016 and in respect of | Therefore, while care is taken to ensure formulating the BE assisting

Public
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SI. No.| Recommen- Recommendation Action taken by Government Whether Accepted Remarks
dation or notby Government  (if any)
No.

1 2 3 4 5 6
VPBY (Varistha Pension Bima Yojana) no | requirement, it is essential that construction of the infrastructure Private .
expenditure has been incurred under this | does not suffer due to shortage of funds. If intimation of delayed f;;t}r,l;r psil ;ﬁe ot
scheme till December 2016 against the RE | draw down is received from the Sponsoring Authorities, the BE in
0f%109.32 crore. From the above, it appears | projections can be amended under RE. izftiitmcmre
that various schemes have been launched through
without undertaking effective exercise for | It is further informed that in view of the lower requirements Viability Gap
accurate estimation of requirement of funds | received from Sponsoring Authorities Final Requirement under f::;f:rltg
under these schemes and also without | this Head was reduced to ¥ 132.2639 crore.
having proper plan for utilisation of the
allocations. The Budget allocations thus
made under these heads, resulted in the | (Department of Financial Services) Accepted

funds lying idle and the schemes remaining
bereft of achieving the desired objectives
and social outcomes. The Committee
would, therefore, urge the concerned
officials to be more diligent in estimation
of requirements and strive for utilisation of
the funds allocated for implementing these
schemes which are fundamentally meant for
providing much needed social security
cover to the people in distress. The
Committee desire that these schemes need
to be popularised through a regular pro-
active public awareness campaign through
electronic and print media. The Committee

The Report highlights the overall under utilization of fund in
the Department of Financial Services during 2016-17. In respect
of the Atal Pension Yojana, B.E. for 2016-17 was ¥ 200.00 cr
including X 120.00 cr for Government contribution to the eligible
subscribers, ¥ 72.00 crore for payment of incentive to Banks for
enrolment under APY and ¥ 8.00 crore for Media Campaign for
the Scheme. The amount budgeted for Government contribution
under APY was not fully utilized because of savings available
with PFRDA. Fund requirement for Incentive to Banks for
enrolment under APY was also revised to ¥ 32.00 cr in R.E.
2016-17, after observing the trend of enrolment in APY. In respect
of Media Campaign only I 4.00 crore was utilized as got released
to PFRDA, as balance bill of ¥ 4.00 crore could not get settled
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SI. No.| Recommen- Recommendation Action taken by Government Whether Accepted Remarks
dation or notby Government  (if any)
No.
1 2 3 4 5 6

would further suggest the Ministry to
explore the possibility of having a single
comprehensive social security scheme to
cater to the needs of varied beneficiaries in
place of numerous existing schemes and
thus avoid thin spread of resources.
Furthermore, the Committee would expect
the Schemes for optimal utilisation of the
Budgetary allocations for Welfare of SC,
ST, Other Vulnerable Groups, Women,
Children etc. to be pursued vigorously, as
emphasized in the Budget speech document
(2017-18). The Committee would also
recommend in this regard that a separate
legislation for the SC & ST component of
the expenditure may be brought, as done
by some of the States, particularly at this
stage when the distinction between plan and
non-plan components have been done away
with. A similar trend of large under-
utilisation of budgeted estimate / allocation
has been noticed with respect to Viability
Gap Funding (VGF) for infrastructure
development as well, with the actual
expenditure (upto December 2016)

between PFRDA and DAVP. This Department is coordinating
with PFRDA to ensure more realistic estimation of fund

requirement in future.

Prime Minister Jan Dhan Yojana (PMJDY): Under the
PMIJDY scheme life cover of ¥ 30,000 is extended to members
in the age group of 18 to 59 who have opened PMJDY Bank
account during the period of 15.08.2014 to 31.01.2015 subject
to certain conditions. The premium subscription of I90/- per

eligible PMJDY account holders under the scheme is fully borne
by the Central Government. The scheme is being implemented

through Life Insurance Corporation of India (LIC).

LIC proposed to create a Life Fund with initial corpus of 100
crore. This Fund is to be replenished from time to time by the
Central Government to meet any shortfall. Accordingly, based
on initial estimates, an amount of X100 crore was provided in
Revised Estimates (RE) 2014-15. PMJDY scheme having inbuilt
benefit of life insurance cover of ¥30,000/- was launched in
August 2014, became very popular within a short span of time.
Keeping in view the growing popularity of the scheme, it was
expected that large number of accounts will be opened under
PMIJDY and inter-alia, large number of claims would be
expected. Keeping in view the number of accounts and probable
future claims, provisions of 100 crore each were made by the
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SI. No.| Recommen- Recommendation Action taken by Government Whether Accepted Remarks
dation or notby Government  (if any)
No.
1 2 3 4 5 6

remaining only I102.27 crore against the
allocated amount of ¥250.00 crore meant
India

Development Fund and activities for

for Infrastructure Project
mainstreaming PPP projects. As such non-
utilisation or under-utilisation has an
adverse impact upon infrastructure
development, special monitoring of

expenditure is urgently warranted.

Govt. of India in BE 2015-16 and BE 2016-17 respectively for
reimbursement of estimated future claims settled by LIC and to
replenish the fund for any shortfall. Based on the actual total
claims settled, demand was raised by LIC in the last quarter of
the FYs. Accordingly, ¥1.00 crore was released during 2014-15
and %10 crore each during 2015-16 and 2016-17 respectively.
Considering the pattern of demand raised by LIC in last three
years, for FY 2017-18 provision of 10.00 crores has been made.

Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY) and
Pradhan Mantri Suraksha Bima Yojana (PMSBY): The
Union Cabinet, in its meeting held on 6.5.2015, had approved

the proposal for providing Budget for building awareness on
Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY) and
Pradhan Mantri Suraksha Bima Yojana (PMSBY). For
popularising these schemes through public awareness, a budget
provision of ¥50 crore was made in BE 2016-17. For the purpose
of awareness campaign, resources from LIC, SIDBI & PFRDA
were also utilised to minimize the duplication of effort.
Accordingly, in RE 2016-17 an amount of %5 crore was provided,
which was fully utilised. For the FY 2017-18, an amount of 20

crore has been earmarked under BE.

Aam Aadmi Bima Yojana (AABY): LIC raises the demand
for release of the fund after the expenditure towards the scheme
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SI. No.| Recommen- Recommendation Action taken by Government Whether Accepted Remarks
dation or notby Government  (if any)
No.
1 2 3 4 5 6

is audited by their Statutory Auditors. Accordingly, the fund is
released only after the demand is received from LIC. Under
'AABY Scholarship Fund', LIC raised demand for release of
%200.00 crore during 2016-17. However, the budgetary provision
for the scheme in Revised Estimates (RE) 2016-17 was reduced

to0 3100.00 crore and the same was released to LIC.

Varishtha Pension Bima Yojana (VPBY): In the Union
Budget, 2015, life insurance service provided by way of Varishtha

Pension Bima Yojana (VPBY) scheme was exempted from
service tax w.e.f. 01st April, 2015. However, for the period from
14th August, 2014 (date of launching of VPBY) to 31st March,
2015, LIC had collected service tax on policy subscriber
contribution under the scheme and it was decided by the
Government that LIC would refund the service tax collected to
the subscribers and they will raise the demand for reimbursement
to the Central Government after obtaining a certificate from the
Chartered Accountant (CA) firm/ auditors indicating that the
amount have been reimbursed to the subscribers of the scheme.
Accordingly, LIC has provided the requisite CA certificate
indicating that the service tax collected amounting to
109,32,26,720.00 from the subscribers have been refunded to
them by LIC vide LIC's letter dated 20.02.2017. This is a one
time reimbursement of service-tax to the subscribers of the
VPBY, hence an amount of I 109.32 was requested in RE 2016-

17 and the budgetary provision was accordingly released to LIC.
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SI. No.| Recommen- Recommendation Action taken by Government Whether Accepted Remarks
dation or notby Government  (if any)
No.
1 2 3 4 5 6
With regard to recommendations of the Committee that Ministry
to explore the possibility of having a single comprehensive social
security scheme, it is submitted that needs for various schemes
are different so as the risk coverage. Risk profiles of a similar
kind, requires a lower premium, than when different risk profiles
are clubbed together.
4. 04 The Committee further note that in the Demands | On examination of the said recommendation, it is observed that Accepted
for Grants document, the Ministry of Finance | there is no indication of 'savings' either in the Demands for Grants
termed the allocation which has been left | or in the Detailed Demands for Grants or in the Annual Report
unutilised at the end of every fiscal as "savings", | of this Ministry. Generally, such details of 'savings' are not
which is mis-leading, as such unutilised | brought out as part of Budget Documents.
allocations are not actually any 'savings' but
'unspent' or 'unutilised' funds, which have | In the Appropriation Accounts of the Ministry / Department
therefore to be expressed as such in all future | compiled by the office of the CGA, the 'savings' or 'excess' is
financial documents. After utilising the funds | brought out after comparing the total appropriation authorized
for the intended purpose, what remains should | by Parliament and the amount spent by that Ministry. A copy
be actually defined as 'Savings', distinguishing | each of the Grant No. 22 - Defence Pensions and Grant No. 34 -
it thus from unspent balance which relates to | Department of Economic Affairs is enclosed herewith for
non-achievement of the budgeted objectives. | reference (Annex I).
5 05. The Budget allocation for RRBs in 2014- | Government has taken various initiatives for strengthening the Accepted

15 was ¥50.00 crore but it was left unspent
at the end of the year. The allocation of
%140.00 crore in 2016-17 was revised to
%5.50 crore at RE stage. However only

RRBs and making them economically viable and sustainable
mstitutions, such as:
(a) Amalgamation of RRBs:

The structural consolidation of RRBs was initiated by
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SI. No.| Recommen- Recommendation Action taken by Government Whether Accepted Remarks
dation or notby Government  (if any)
No.
1 2 3 4 5 6

%2.60 crore has been spent till 2016. From
the way the Budget Allocations for RRBs
have been left unspent or under-utilised, the
Committee apprehend that RRBs, which
have been set up primarily to provide credit
and related facilities to the small and
marginal farmers, agricultural labourers,
artisans and entrepreneurs in rural areas,
have not been treated with due seriousness.
The Committee therefore recommend that
the Government should take all steps to
improve the state of affairs of the RRBs
with urgency and focus on bringing them
in the mainstream core banking by
incentivising them adequately. As the RRBs
are one of the main instruments for financial
inclusion / rural credit delivery, they are
required to be strengthened with adequate
capital, especially considering the paucity

of credit available in the rural hinterland.

Government in 2005-06 by amalgamating RRBs sponsored by
same bank in a State. The process was completed in 2009-10.
The number of RRBs was brought down to 82 from 196.

With a view to minimize overhead expenses and optimize the
use of technology in RRBs, amalgamation of geographically
contiguous RRBs, sponsored by different banks in State was
started in 2011-12. 44 RRBs have been amalgamated into 18
entities in 12 states. Thus the number of RRBs has been brought
down to 56 from 82.

(b) Amendment in Regional Rural Banks Act, 1976:

In view of the growing role of RRBs in extending banking
services in rural areas, the Government has undertaken certain
amendments to the Regional Rural Banks Act, 1976. The
Regional Rural Banks (Amendment) Act, 2015, in this regard,
was notified on 13th May, 2015, which inter-alia included:

(i)  Increasing of authorized capital of RRBs to 2000 crore
from %5 crore.

(i) Raising of capital from market by the RRBs, subject to the
condition that in no event the consolidated shareholding of
Central Government and the Sponsor Bank shall be less than
51%.
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(iii) Amending the ceiling 0of ¥1.00 crore on the issued capital of
each RRB by providing ¥1.00 crore as the minimum issued capital.

(c) RRBs (Appointment of Officers and Employees) Rules,
2017:

With a view to making the recruitment process in RRBs more
rigorous and transparent and also to align the same with the
government policy, wherever applicable, the Government, in
consultation with NABARD and the Sponsor Banks, brought in
certain improvements in recruitment process in RRBs. In this
regard, the RRBs (Appointment of Officers and Employees)
Rules, 2017 has been notified on 29th March, 2017 in
supersession of the RRBs (Appointment and promotion of
Officers and Employees) Rules, 2010.

(d) Guidelines for Statutory Audit of RRBs:

With a view to make the system more pragmatic, objective and
transparent, the Government has revised the guidelines regarding
appointment of auditors for RRBs

(e) Recapitalisation of RRBs:

The scheme for recapitalisation of RRBs was started in the year
2010-11. Upto 2016-17, an amount of I1107.20 crore has been
provided to RRBs whose CRAR stood below 9%.
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6 06 In the backdrop of rising NPAs, stressed | Reply to Recommendation No.6&7
assets, large provisioning and declining | For revamping of PSBs a plan namely "INDRADHANUSH" Accepted

profitability, the Committee find that the
PSBs are not in a state of sound financial
health. With the recent upsurge in deposits
post-demonetisation, the Committee would
expect greater flow of credit to industry,
particularly MSMEs. The Committee
would also expect the CD ratios of PSBs
which are particularly low in the eastern and
North-eastern region, to improve and also
become more equitable and evenly spread
across different regions of the country. The
fresh capital infusion in PSBs through
budgetary allocations viz. ¥10,000 crore
and deposits due to demonetisation should
be thus well-utilised for boosting affordable

credit to different sectors of the economy.

covering 7 points viz. Appointments, formation of Bank Board
Bureau, Capitalization, De-stressing PSBs, Empowerment,
Framework of Accountability and Governance Reforms was
launched on 14.08.2015.

The steps taken by the Government are as follows:-

Capitalization scheme for Public Sector Banks (PSBs):

The Government of India had proposed to make available
70,000 crores out of budgetary allocations for four years as

per the figures given below:

< 25,000 crore
< 25,000 crore
< 10,000 crore
< 10,000 crore
70,000 crore

(i) Financial Year 2015 -16
(i1) Financial Year 2016-17
(iii) Financial Year 2017-18
(iv) Financial Year 2018-19
Total -

The Government infused a sum of ¥ 25000 crore in 19 PSBs
during financial year 2015-16. Further, A sum of ¥ 24,997.19
crore has been infused in 16 PSBs during 2016-17 to enable
them to comply with the Basel-III norms for capital adequacy.
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A capital of ¥ 10,000 crore has been proposed for Re-
capitalization of PSBs for the FY -2017-18.
De-stressing PSBs
Following steps have been taken by the Government:

7. 07 It is also necessary that the government also | Strengthening Risk Control measures and NPA Disclosures Accepted

imposes accountability on the banks for the
funds being infused. Given the strain on its
fiscal resources, it would be difficult for the
Government to periodically infuse capital
into these banks. It is therefore expedient
that the Government should enforce certain
minimum performance parameters in this
regard, while rewarding efficiency. As the
PSBs account for a substantial chunk of the
resources for the commercial sector, the
Indian economy needs a strong and vibrant
banking system in the public sector. Since
NPAs / stressed assets have been steadily
increasing in spite of several restructuring
schemes, we find the credit growth at an
all-time low. The Government should,
therefore, instil dynamism and confidence
in the banking sector so that rational

decisions can be made keeping in view

Besides the recovery efforts under the DRT & SARFAESI
mechanism, the following additional steps have been taken
to address the issue of NPAs:

i. RBI hasreleased guidelines dated 30 January, 2014 for " Early
Recognition of Financial Distress, Prompt Steps for
Resolution and Fair Recovery for Lenders: Framework for
Revitalizing Distressed Assets in the Economy" suggesting
various steps for quicker recognition and resolution of stressed

assets:

O Creation of a Central Repository of Information on Large
Credits (CRILC), which requires reporting of loan accounts
before they turn into NPA by creating a sub-asset category viz.
'Special Mention Accounts' (SMA).

@ Formation of Joint Lenders Forum (JLF), Corrective
Action Plan (CAP), and sale of assets in case of consortium
lending as soon as an account is reported to CRILC as SMA-2,
the lenders, should form a lenders' committee to be called Joint
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profitability and prudent investment,
without fear of disciplinary action even in
cases of judicious decisions. It has thus
become necessary that the morale of
bankers is maintained so that credit growth
picks up.

Lenders' Forum (JLF) under a convener and formulate a joint
corrective action plan (CAP) for early resolution of the stress in
the account.

ii. Flexible Structuring of Loan Term Project Loans to
Infrastructure and Core Industries - RBI issued guidelines
on July 15, 2014 and December 15, 2014 -

O Long term financing for infrastructure has been a major
constraint in encouraging larger private sector participation in
this sector. On the asset side, banks will be encouraged to extend
long term loans to infrastructure sector with flexible structuring
to absorb potential adverse contingencies, (also known as the
5/25 structure).

iii. Willful Default/Non-Cooperative Borrowers:

RBI has now come out with new category of borrower called
Non-Cooperative borrower. A non-cooperative borrower is a
borrower who does not provide information on its finances to
the banks. Banks will have to do higher provisioning if they

give fresh loan to such a borrower.

iv. Establishment of six New DRTs:

Government has established six new Debt Recovery Tribunals
(DRT) (at Chandigarh, Bengaluru, Ernakulum, Dehradun,
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Hyderabad, Siliguri) to speed up the recovery of bad loans of
the banking sector.

v. The Insolvency and Bankruptcy Code, 2016 was enacted by
the Government of India on 28th May, 2016.

Empowerment:

The Banks are encouraged to take their decision independently
keeping the commercial interest of the organization in mind and
have been asked to build robust Grievances Redressal
Mechanism for customers as well as staff to ensure
accountability.

Framework of Accountability:

The Government has formulated Key Performance Indicators
(KPI) for Public Sector Banks in August, 2015 to be eligible for
cash incentives. These are basically related to operational and
capital efficiency and include of capital use, diversification of
business processes and NPA management etc.

The performance Evaluation Matrix under KPI contain the
Quantitative parameters and Qualitative parameters for

evaluation.
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To take the issue of efficiency further in the year 2016-17 a capital
022,915 crore was allocated to 13 PSBs out of which 75% (50%
for IOB) i.e. 16,414 crore was infused upfront and the remaining
25% was to be infused based on the performance of the banks on
certain benchmarks. I8586 crore was allocated to 10 banks and
%541 crore to Union Bank of India based on Memorandum of
Understanding MOU signifying transformation process for banks.

Affordable credit MCLR:

RBI has deregulated the interest rate on advances sanctioned by
Scheduled Commercial Banks (excluding Regional Rural Banks)
and the same are now determined by banks with the approval of
their Board of Directors subject to regulatory guidelines on

interest rate on advances issued by RBI from time to time.

In order to improve transparency in the methodology followed by
banks for determining interest rates on advances apart from helping
improve transmission of policy rates, with effect from April 1,
2016 banks have to compute interest rates on advances based on
the marginal cost of funds for which the Marginal Cost of Funds
based Lending Rate (MCLR) will be the internal benchmark.
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Interest Subvention Schemes:

The 'Interest Equalization Scheme on 'Pre and Post Shipment
Rupee Export Credit' has been formulated by Ministry of
Commerce and Industry, Government of India. RBI has framed
operational procedure to be followed by banks for claiming

reimbursement from Government of India under the scheme.

Demonetization & Current Account, Saving Account (CASA)
growth effect on credit growth

The increase in CASA deposits and growth in gross advances
for Public Sector Banks (PSBs) and at the system level are
tabulated below:

Bank Grp. Growth in CASA Deposits (%) Growth in Gross Advances (%)
FY16 H1FY17 Oct-16 Nov-16 Dec-16 FY16 H1FY17 Oct-16 Nov-16 Dec-16

PSBs 9.20 194 -224 19.90 3.17 371 -1.88 -1.85 -2.78 3.88
Al
SCBs 11.83 2.61 -2.87 18.10 3.30 811 013 -139 -250 34

(For global operations)

* Itis observed that the CASA deposits increased significantly
during Nov-16, and the growth was much higher than H1IFY17
or even FY16. However, the Gross Advances for PSBs and the
banking system had declined during Oct-16 and Nov-16.

*  While significant growth in deposits may be attributed to
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demonetization drive, decline in credit may be due to rebalancing

of portfolio to manage risk.

CD ratio - dependence on supply/demand
A snapshot of Credit-Deposit (CD) Ratio trends observed by Public
Sector Banks and All SCBs in general is provided as under.

Bank Group Gross Loans and Total CD Ratio

(AmtinTcrore)  Advances (GLA) Deposits (TD) (GLA as % of TD)

Mar-16  Sep-16  Dec-16 Mar-16  Sep-16  Dec-16 Mar-16 Sep- 16 Dec- 16

PSBs 58,23907 57,14,271 56,64,443 74,86,178 76,48,013 81,48,249 77.80 7472 69.52

Al'SCBs  81,73,121 81,83,658 81,36,919 1,00,92,6511,04,85,3921,10,21,063 80.98 7805 73.83

(For global operations)

Besides capital infusion to Public Sector Banks (PSBs) and
upsurge in deposits post-demonetisation, Reserve Bank of India
(RBI) has issued guidelines/instructions to all banks including
PSBs from time to time to facilitate flow of credit to micro,
small and medium enterprises (MSMEs). These measures are
expected to enhance flow of credit to various sectors of the

economy including states in Eastern and North Eastern region.

As regards CD Ratio, the RBI has advised the banks including
PSBs to achieve a CD Ratio of 60% in respect of their rural and
semi-urban branches separately on an all India basis. The banks
are also to ensure that wide disparity in the ratios between

different State/Region is avoided in order to minimize regional
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imbalance in credit deployment. RBI has also advised banks
that the CD ratios should be monitored at different levels viz
banks' head office level, State Level Bankers Committee (SLBC)
and District Consultative Committee (DCC). Special Sub-
Committee (SSC) of DCC is to be set up in the districts having
CD ratio less than 40, in order to monitor the CD ratio and to
draw up Monitorable Action Plans (MAPs) to increase the CD
ratio. The Districts with CD ratio less than 20 are treated on a
special footing.
8. 08 The Committee note the statement made in | (Department of Financial Services) Accepted As per
the Budget Speech 2017-18 stating that | A number of steps have been taken to address the concerns Government
promotion of digital economy will help | flagged by the Standing Committee. These include the following: g:;j::
"clean the system and weed out corruption notification
and black money. It has a transformative | (i) To address the issue of cyber security, Reserve Bank of India dated
impact in terms of greater formalisation of | (RBI) has issued cyber security framework to all banks. In 'cllfezsit(;g;s
the economy and mainstreaming of | addition, RBI has also issued instructions to all authorised entities 'digital
financial savings into the banking system. | and banks issuing pre-paid instruments regarding cyber security. tr.ar}sa"tion/
A shift to digital payments has huge benefits | (i) A Working Group has been set up to study the establishment g;%ri‘ims.
for the common man". The Committee also | of a Computer Emergency Response Team for the Financial have been
note that the Government have launched | Sector (CERT-Fin), which will work in close coordination with i/llliiizzf}(}g(f)
various initiatives and apps such as JAM | all financial sector regulators and other stakeholders. Electronics
trinity (Jan Dhan- Aadhaar- Mobile) BHIM | (iii)National Payments Corporation of India (NPCI) has and .
(Bharat Interface for Money App) etc to | launched Unified Payment Interface (UPI) to enable customers %ﬁgﬁ;ﬁg
push towards digitalisation of economy. | to transfer funds securely using virtual payment address, or bank (MeitY).

However, the Committee desire that the

account number and Indian Financial System Code (IFSC), or
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Government must also take serious
cognizance of the rising cyber crimes in the
country, so that these crimes are nipped in
the bud and the process of digitalisation is
not stymied on this count. They are also
apprehensive that with growing digitisation,
these cyber crimes may further increase. In
this regard, the government should also
adequately incentivise and smoothen the
processes of transactions through the digital
mode by making them attractive to the
common man by way of fiscal concessions,
low-cost high speed internet connectivity
etc. Digital payment systems cannot grow
without a robust and stable digital
infrastructure, high speed and stable data
connectivity to the last mile, and finally data
security. Further, for better adoption of
electronic payments, digital transactions
should not be more expensive than cash.
Therefore, the focus will have to shift to
reducing transaction costs through
technological innovations, greater volumes
and sharing of savings generated from
dealing with less cash. Thus, moving to a

largely cashless or less-cash economy from

mobile number, or Mobile Money Identifier, or quick response
(QR) code, or Aadhaar number.

(iv) NPCI has introduced Unstructured Supplementary Service
Data (USSD) for "*99#" service for mobile banking. It is an
interoperable payment platform which provides basic banking
services to accountholders in 12 different languages across the
country. USSD works on both smart phones and feature phones,
without Internet connectivity.

(v) NPCI has launched BHIM Aadhaar, a mobile application
for Aadhaar-based payments through merchants. It allows the
customer to make purchases using their Aadhaar number linked
with their bank account. The transaction requires only the
customer's fingerprint for authentication.

(vi) Government has launched two new schemes, Referral Bonus
Scheme for individuals and a Cash-back Scheme for merchants,
to promote the usage of BHIM app.

(vii)
providing interoperable banking services.
(viii)

Aadhaar and mobile numbers in bank accounts, based on

Bank Mitras have been deployed in rural areas for

Banks are committed to open bank accounts, seed

customer consent, promote the use of RuPay cards, and impart
financial literacy. Through this, accountholders are enabled to
access Aadhaar-enabled, mobile-based as well as card-based
payment options.

(ix) Banks have deployed 18.16 lakh additional card-accepting
points of sale (PoS) since November 2016, substantially
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the abysmally low current level, cannot
obviously be achieved overnight or
hastened through a fiat. It would require a
massive technological and attitudinal
change and for this, improving financial
literacy, especially among the rural
population becomes the need of the hour.
The Committee, therefore, believe that
providing low-cost, broad-based and
secured digital infrastructure, reducing the
costs of transaction, and promoting
financial literacy on a large scale should
now become the focus areas for the
government, as it seeks to achieve its

laudable objectives

increasing their total number to 33.35 lakh.

(x) National Bank for Agriculture and Rural Development
(NABARD) has extended support to banks from the Financial
Inclusion Fund for deployment of Aadhaar-ready Point of Sale
(PoS) terminals in villages in Tier 5 and Tier 6 centres. Support
for 2.23 lakh PoS terminals has been sanctioned by NABARD.
(xi) NABARD has extended support from the Financial Inclusion
Fund to banks to convert Kisan Credit Cards (KCCs) to
interoperable RuPay KCCs, to enable farmers to make digital
transactions on PoS machines, micro ATMs and ATMs.
(xii)Government introduced Lucky Grahak Yojana and Digi Dhan
Vyapar Yojana for merchants to promote means of cashless transactions.
(xiii) The Office of Controller General of Accounts has
communicated to Departments/Ministries under the Central
Government that the Merchant Discount Rate (MDR) charges
on debit cards for payment to Government up to I 1 lakh shall
be absorbed by the Government.

(xiv)  Department of Public Enterprises has advised Central
Public Sector Enterprises (CPSEs) to ensure that transaction fee,
MDR charges associated with payment through digital means
shall not be passed on to the consumers, and that all such
expenses shall be borne by CPSEs.

(xv)  The Central Government announced a package of
incentives and measures for promotion of digital and cashless
economy in the country, which include the following:

(a) Central Government's Petroleum PSUs shall give incentive
by offering a discount at the rate of 0.75% of the sale price to
consumers on purchase of petrol/diesel if payment is made
through digital means.

(b) Railways through its sub-urban railway network, shall
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provide incentive by way of discount up to 0.5% to customers
for monthly or seasonal tickets from January 1, 2017, if payment
is made through digital means.

(c) Railway passengers buying online ticket shall be given free
accidental insurance cover of up to ¥ 10 lakh.

(d) Public sector insurance companies will provide incentive,
by way of discount of credit, up to 10% of the premium in general
insurance policies and 8% in new life policies of Life Insurance
Corporation sold through the customer portals, in case payment
is made through digital means.

(xvi) To strengthen the grievance redressal mechanism in
banks and to ensure that maximum numbers of complaints are
resolved at the bank's level, RBI advised public sector banks
and select private and foreign banks to appoint Internal
Ombudsman (I0). The IO examines grievances not resolved by
the bank's internal grievance redressal mechanism.

(xvii) RBI has issued policy guidelines on the issue and
operation of Prepaid Payment Instruments (PPIs), like e-wallets,
in India. Under these, in case of PPI issued by banks, customers
have recourse to the Banking Ombudsman Scheme for grievance
redressal, and the non-bank PPI issuers are required to put in
place an effective mechanism for redressal of customer
complaints and publicise the same.

(xviii) To address connectivity issues, as on 1.7.2017, 21,269
Gram Panchayats have been integrated and tested on BharatNet.
(xix)  Banks have adopted several strategies to impart financial
literacy as a part of their responsibility by organizing financial
literacy counters in various camps organized from time to time
to impart basic awareness of financial products and services.
They have imparted financial literacy through meeting in
panchayats, Gram Sabhas to cater to the rural and semi-urban
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population. They have also imparted financial literacy through
Financial Literacy Centres.

(xx)  Till August 2016, financial literacy was imparted to 7.07
lakh students in 9,197 skilling centres. 34,012 schools were also
covered for financial literacy, and 31.17 lakh students
participated. Financial literacy materials have been converted
in 10 regional languages and are available on website.

(Department of Economic Affairs)

Digitization of transactions is an imperative for India; it will
benefit the economically disadvantaged, the middle class, the
businesses and the government. Digitization will create a
multiplier benefit in efficiency of capital use through greater
transparency, traceability of transactions, enforceability of law
and significantly buoyed tax revenues for social welfare. In
addition to accelerating financial inclusion, opening up new
business models and markets, digital payments will improve the
State's ability to curb tax leakages and reduce cash related costs.

The Government has in the Union Budget for 2017-18 taken

several initiatives to promote a digital payment ecosystem. The
key budget announcements relating to digital payments are listed
at Annexure-I1I. The Government has announced the setting up
of a Mission with a target of 2,500 crore digital payment
transactions during the Financial Year through Unified Payment
Interface (UPI), Unstructured Supplementary Service Data
(USSD), Aadhaar Pay, Immediate Payment Service (IMPS) and
debit cards.
Promotion of Payments through Cards and Digital means: -
The Finance Minister in his 2015-16 Budget speech had announced
"To introduce several measures that will incentivise credit or debit
card transactions and disincentivize cash transactions".

Accepted
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In February, 2016, the Cabinet approved 19 short terms measures
(to be implemented within a year) and 4 medium terms measures
(to be implemented within two years). Accordingly, Cabinet
Secretariat had formed a task force under the chairmanship of
Secretary DIPAM for implementation of the Cabinet decision
on Promotion of Payments through Cards and Digital means.
The task force had submitted its final reports on 19 short term
measures in May, 2016 in which the policy prescriptions and
the indicative time lines had been outlined along with
responsibility of the different Departments.

DEA had constituted a committee under the chairmanship of
former Finance Secretary and Principal Advisor NITI Aayog Shri
R. P. Watal to suggest the medium terms measures to strengthen
the Digital Payments Eco-System. Committee had submitted 13
recommendations, categorised into three groups viz. legislative,
executive & regulatory in December, 2016. The activities are under
implementation by the different Ministries/Departments/
Institutions.

NITI Aayog had constituted a Committee of Chief Ministers
on digital payments on 30th November 2016, with Sh. Chandra
Babu Naidu, Hon'ble Chief Minister of Andhra Pradesh as the
Convener, which submitted its interim report to the Hon'ble Prime
Minister on 24th January 2017. The Committee has, inter-alia,
recommended various incentives for consumers and merchants
in the form of cash back on digital spends, discounts on government
payments via digital means, incentives to banking correspondents
(BCs) and small merchants for digital transactions.

As a follow-up to this recommendation NITI Aayog has prepared

a booklet titled 'Measurement of Digital Payments, trends, issues
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and challenges '. This booklet is an interim report on the trends
in Digital Payments, proposed classification and indicators. It
provides valuable information on the list of authorized service
providers and prevailing challenges in the Digital Payments
Ecosystem of the Country.

Review of the PSS Act, 2007:-

The Finance Minister in his 2017 Budget speech had announced
that "The Government will undertake a comprehensive review
of the Payment and Settlement System (PSS) Act, 2007 and bring
about appropriate amendment".

Accordingly a Group of Officers, from DFS, DoLLA, DEA, Meity,
RBI & DEA, was constituted to review the Payment and
Settlement Systems Act, 2007 for suggesting the appropriate
amendments. The Group of Officers has had five meetings so
far and final report is expected shortly.

Digital Finance for Rural India: Creating Awareness and
Access

A new component titled 'Digital Finance for Rural India: Creating
Awareness and Access through Common Service Centres' (CSCs)
under the Digital Saksharta Abhiyan (DISHA) Scheme was
approved in November 2016 for conducting awareness sessions
on digital finance options available for rural citizens as well as
enabling various mechanisms of digital financial services such
as Aadhaar Enabled Payment System (AEPS), Unstructured
Supplementary Service Data (USSD), Unified Payments
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Interface (UPI), Immediate Payment Service (IMPS), e-wallets,
Point of Sale (PoS), etc. Under this programme, 1 crore rural
citizens across the country and 2.5 lakh merchants were to be
enabled to transact through electronic payment systems. This
was implemented by CSC e-Governance Services India Limited.
. Under the programme, a total of 2 Crore rural citizens
were registered and trained on Electronic Payment Systems

*  Over 25 Lakh shopkeepers/hawkers/traders etc were trained
and enabled on the Electronic Payment System mode

* Sensitization drives were organised in 650 Districts & 5735
Blocks.

*  Aseparate portal was created at http://www.digitaljagriti.in/
* Training content in the form of handbook and presentation
was prepared.

* An impact movie and 6 training video was also made

available.

Pradhan Mantri Gramin Digital Saksharta Abhiyan
(PMGDISHA)

The Government has approved a scheme titled "Pradhan Mantri
Gramin Digital Saksharta Abhiyan (PMGDISHA)" to usher in
digital literacy in rural India by covering 6 crore rural households
(one person per household) by 31.03.2019. This is in line with
the announcement made in the Union Budget 2016-17. To ensure
equitable geographical reach, each of the 2,50,000 Gram

Panchayats would be expected to register an average of 200-
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300 candidates. Special focus of the above Scheme would be
on training the beneficiaries on use of Electronic Payment
Systems. The outcome measurement criteria would include
undertaking at least 5 electronic payments transactions by each
beneficiary using UPI (including BHIM App), USSD, PoS,
AEPS, Cards, Internet Banking. The total outlay of the above
Scheme is T 2,351 crore. It will be implemented as a Central
Sector Scheme by the MeitY through an implementing agency
namely CSC e-Governance Services India Limited, with active
collaboration of all the State Governments and UT
Administrations.

The Scheme has been approved on 20.02.2017 and detailed
guidelines issued on 27.02.2017. The guidelines include the
Composition and Terms of reference of two State Level
Committees to be chaired by Principal Secretary, IT and District
Magistrate respectively. MeitY has written to all the Chief
Secretaries of the States and all the District Magistrates/
Collectors on 28.02.2017 and forwarded the Scheme guidelines.

The Implementing Agency i.e. CSC e-Governance Services India
Ltd., has conducted 31 state level workshops and 81 district
level workshops. They have started the empanelment of the
Training Partners/Centres for the PMGDISHA Scheme and so
far affiliated 23,682 Training Centres. More than 11 lakh
candidates have been enrolled, out of which training has been
imparted to more than 9 lakh candidates.
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Cyber security initiatives:

MeitY has set up a Digital Payments Division to focus on
security of digital payments. Computer Emergency Response
Team (CERT-In) regularly sends advisory to Reserve Bank of
India, National Payment Corporation of India (NPCI) and
Payment Card Industry organisations regarding the threats
targeting banking and ATM Systems. In addition, CERT-In has
issued 23 advisories including merchants of Payment Channels,
Cards, Data, Device, Browser and Operating System & Network
Security for security safeguards of users covering POS, Micro
ATMs, Electronic Wallets, online banking, smart phones, Unified
Payment Interface, wireless access points / routers, mobile
banking, cards and cloud. All organizations providing digital
payment services have been mandated to report cyber security
incidents to CERT-In expeditiously.

RBI vide circular dated 9.12.2016 on "Security and Risk
Mitigation measure - Technical Audit of Prepaid Payment
Instrument issuers" has instructed all authorised entities / banks
issuing PPIs in the country to carry out a special audit by the
empanelled auditors of CERT-In on a priority basis and take
immediate steps thereafter to comply with the findings of the
audit report. RBI also issued a circular earlier in June 2016
covering comprehensive guidelines on Cyber Security
Framework in Banks.

Two workshops have been conducted regarding security of

digital payments for participants from banks, Internet Service
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Providers and entities offering Prepaid Payment Instruments.
CERT-In has also recorded cyber security awareness sessions
under the DigiShala Awareness Campaign, a free Doordarshan
DTH channel, for educating citizens and creating awareness
amongst internet users so that they do not fall prey to online
frauds. Regular workshops with Institute for Development and
Research in Banking Technology (IDRBT) for banks, RBI,
Securities and Exchange Board of India (SEBI) are conducted
on cyber security. CERT-In officials are deputed as trainer at
IDRBT. Workshops have been held inviting PPIs, Banks, ISPs,
RBI, NPCI and IDRBT along with banking technology providers
and consultants to address security issues and their mitigation
mechanisms.

Botnet Cleaning and Malware Analysis Centre has been
established by CERT-In for detection of compromised systems
in India and to notify, enable cleaning and securing systems of
end users to prevent further malware infections. The centre is
also working with 37 Banks to detect malware infections in their
networks and enable remedial actions.

MeitY has formulated draft rules on Security of Prepaid Payment
Instruments under Information Technology Act, 2000. The draft
Rules have provision for grievance redressal mechanism for
electronic Prepaid Payment Instruments. The draft Rules have
been published on MeitY website inviting comments from public
at large and all stakeholders.

Regular consultations are held with key organizations & banks
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09

The Committee would like to refer to their
29th Report on the Demands for Grants
(2016-17) of the Ministry of Finance
(Departments of Economic Affairs,
Expenditure, Financial Services and
Investment & Public Asset Management),
wherein they have observed that the
"rationale of a cess is that the money it
generates can only be used for the
designated purpose, which makes it an

effective policy tool in theory. However, if

for setting up of Financial CERT. Meetings have already been
held with key organizations & banks from finance sector to
discuss the roles and responsibilities of finance sector
organizations in monitoring, prevention and recovery from cyber
security threats.

Communication has been sent to all Central Government
Ministries / Departments, States/UTs and critical sectors
organizations to implement Cyber Crisis Management Plan
(CCMP) prepared by MeitY for countering cyber-attacks and
cyber terrorism.

Cyber security exercises are being conducted by CERT-In for
assessment of cyber security posture and preparedness of
organizations in Government and critical sectors including

financial sectors.

The following cesses will continue to be levied under the GST
w.e.f Ist July, 2017:

a) Education Cess on Imported Goods

b) Secondary and Higher Education Cess on Imported Goods
¢) Cess on Crude Petroleum Oil

d) Additional Duty of Excise on Motor Spirit (Road Cess)

e) Additional Duty of Excise on High Speed Diesel Oil (Road
Cess)

f) Special Additional Duty of Excise on Motor Spirit

g) NCCD on Tobacco and Tobacco Products and Crude

Petroleum Oil

Accepted
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10

the money is not spent for the designated
purpose or is diverted, it simply stagnates
and distorts the economy further, as the
additional tax brings down real income
without any accompanying gain in socio-
economic indicators as targeted". In the light
of this observation, the Committee desire
that the Government must observe strict
financial prudence and discipline with
regard to the designated utilisation of
various cesses being levied. In any case, the
Committee would expect these cesses to be
subsumed in the proposed GST regime.

The Committee are of the view that the
figures of retail inflation being relied upon
may be understated because services sector
inflation may not be adequately captured.
It is worth noting in this regard that the RBI
shifted focus from wholesale prices to
consumer prices for determining its
monetary policy not merely because it
would reflect the ground situation, but also
because the wholesale price index did not

include services in its basket. However,

The cesses other than above have been abolished. The details
are given in the notification of Ministry of Finance in PIB dated
07-June-2017.

There is an Expert committee on Development of Business
Service Price Index in DIPP under the chairmanship of Prof.
C.P. Chandrasekhar. The work of development of experimental
Business Service Price Indices has been taken up by the Office
of Economic Adviser, DIPP, Ministry of Commerce and Industry.
Ten sectors namely, i) Banking, ii) Trade, iii) Business Services,
iv) Postal, v) Telecommunication, vi) Air Transport, vii) Port
Services, viii) Insurance, ix) Rail Transport and x) Road
Transport have been identified for the initial phase of

development of Experimental Business Service Price Indices.

So far, Experimental
Service Price Indices
for five sectors viz.,
Rail
Banking,

Transport,
Postal
Services, Telecom
(Cellular) and Air
Transport have been
The

Indices for these

developed.

sectors along with

their methodologies
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even in the Consumer Price Index (CPI),
the rising cost of education, healthcare,
transportation, among others, are not fully
reflected. The Committee believe that items
of expenditure like medical and education,
largely owing to their privatised nature and
the widening supply-demand gap, may be
rising disproportionately higher than what
could be captured in the CPI. Accurate data
on services inflation is thus crucial for
understanding relative price movements,
particularly since the services sector
accounts for over half the GDP. Sectoral
regulators also need better data on prices,
production and quality of services to act in
the consumer's interest. The Committee
would therefore recommend a separate and
distinct index namely, Business Service
Price Index, which will accurately factor
in and reflect the rising costs of different
services in the economy, enabling the
government to tailor their policy responses

accordingly.

are available in the
public domain on the
website of the Office
of Economic Adviser
(OEA) for
comments. These
Indices are also being
updated from time to

time.
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11. 11 In 2015-16 Budget Speech, it was | (i) Action taken on Establishment of AIIMS announced in Accepted

announced that AIIMS-like institutions are
to be set up in J&K, Punjab, Tamil Nadu,
Himachal Pradesh and Assam. The
Committee would expect the Government
to implement these announcements with
tangible development and progress at the
ground level. Similarly, the announcement
made with regard to setting up of AIIMS-
like institutions in the states of Gujarat and
Jharkhand as announced in the Budget
2017-18 should also be acted upon and the
project implemented within a given time
frame. Similarly, with regard to the setting
up of the proposed five ultra-mega power
(UMPPs), the budget
announcements (2015-16), have not been

projects

followed through. The Committee would
like to be kept apprised of the concrete

progress made towards this end.

Budget Speech 2015-16 as on date

AIIMS in J&K

Hon'ble Prime Minister had announced development package
for Jammu & Kashmir on 7th November, 2015 which includes
creation of AIIMS (2 AIIMS) like institutions for health care in
capital cities of J&K. The sites at Vijaypur in Samba district in
Jammu region and at Awantipora, Pulwama in the Kashmir region
have been finalized for the establishment of AIIMS in Jammu
division & Kashmir division of J&K. CPWD has been appointed
as the agency for the Construction work of these new AIIMS in
the State. Draft EFC note for the two AIIMS circulated on
27.10.2016. Comments received from DoE & NITT Aayog, Govt.
of J&K has been requested for waiver of 12.6% J&K works tax
in term of advice given by DoE.

AIIMS in Punjab

The Cabinet has approved the proposal for the establishment of
New AIIMS at Bathinda in Punjab on 27.07.2016. The Location
for the new AIIMS is at Village Jodhpur Romana (180 acres).
Pre-investment activities of soil investigation and Topographical
survey has been completed. Work of construction of Boundary
wall under progress. Memorandum of Understanding has been

signed with Govt. of Punjab. Executing Agency for the main
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work has also been appointed. RFP for Design Consultant has
been floated. Pre-bid meeting has been held.

AIIMS in Tamil Nadu

Govt. of Tamil Nadu had identified locations at (i) Chengalpattu
in Kancheepuram District (ii) Pudukkottai town in Pudukkottai
District (iii) Sengipatti in Thanjavur District (iv) Perundurai in
Erode District, and (v) Thoppur in Madurai District for setting
up of new AIIMS in Tamil Nadu. A Central Team has inspected
the sites, offered by Government of Tamil Nadu. State
Government has been requested to assess and identify three to
four locations keeping in view the criteria under challenge
method. A reply dated 12.07.2017 has been received. Based on
the inputs of the State Government, a final decision on site is to
be taken.

AIIMS in Himachal Pradesh

Government of Himachal Pradesh has furnished details in the
prescribed check List. A Central Team has also visited the sites,
offered by the H.P. Govt for inspection. The report is under

consideration.

AIIMS in Assam
Site at Village Jalah, Mouza Sila Sinduri Ghopa in Kamrup
District has been finalized for establishment of AIIMS in Assam.

Pre-investment activities are in progress.
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AIIMS in Bihar

For setting up one more AIIMS like institution in Bihar, the
Chief Minister, Bihar was requested to identification of land.
The reminders have been issued on 10.12.2015, 06.05.2016,
08.12.2016 & 12.04.2017. Response of state government is
awaited. State Government yet to identify there to four locations
keeping in view the criteria under challenge method.

(ii) Action taken on Establishment of AIIMS announced in
Budget Speech 2017-18 as on date

AIIMS in Jharkhand

Site at Deoghar, offered by the Govt. of Jharkhand, has been
finalized for establishment of an AIIMS in Jharkhand, subject
of fulfilment of certain conditions. Commitment from State Govt.
has been obtained. Pre-investment activities are in progress. DPR
has been submitted. Draft EFC note is under consideration.
AIIMS in Gujarat

State Government has been asked to identify and offer three to
four suitable alternative sites so that Central team could be
deputed to inspect the sites. A reply dated 19.07.2017 has been

received which is under examination in the Ministry.

(iii) Action Taken on Establishment of Ultra Mega Power
Projects (UMPPs) announced in Budget Speech 2015-16:-
The updated status of UMPPs to be implemented in plug-and-
play mode. The updated status is as follows:-

The Ministry of Power had tentatively identified following five

Partially Accepted
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UMPPs for bidding:

i)  Cheyyur UMPP, Tamil Nadu.
ii) Bedabahal UMPP, Odisha.
iii) Bihar UMPP.

iv) Deoghar UMPP, Jharkhand.
v)  Chhattisgarh UMPP.

Later, Chhattisgarh Government vide letter dated 05.04.2016
informed that the Govt. of Chhattisgarh is not keen on setting
up 4000 MW Chhattisgarh UMPP as they shall be having balance
between demand and supply of power till 2022-23. Subsequently,
Chhattisgarh UMPP has been closed.

Bihar UMPP has issues of firm allocation of suitable coal block
to infra SPV (Special Purpose vehicle) and land acquisition
through LAAR Act 2014 & these are under progress and it may
take some more time.

Sufficient water availability could not be ensured by State
Government for Deoghar UMPP. Further, allocation of suitable
coal block to infra SPV (Special Purpose vehicle) and land
acquisition is pending & these issues are under process of

resolution.

Presently, the Ministry of Power is focussing upon two UMPPs
and tentatively identified following UMPPs to bid out in plug-
and-play mode:
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1) Cheyyur UMPP, Tamil Nadu.
ii) Bedabahal UMPP, Odisha.
2. Bid process for Bedabahal UMPP would be initiated after
finalisation of Standard Bidding Documents (SBDs) and firm
allocation of coal blocks by Ministry of Coal. Cheyyur UMPP
was originally envisaged to be setup on imported coal. However,
recently Ministry of Power is examining the possibility of setting
up Cheyyur UMPP on domestic coal instead of imported coal.

12. 12 As regards the government policy on | A. Salient Features of Current Disinvestment Policy Accepted The extant
disinvestment, the Committee are of the | Disinvestment in Central Public Sector Enterprises (CPSEs) is disinvestment
view that instead of merely setting out | undertaken as per the extant disinvestment policy of the policy
numerical targets for disinvestment, the | Government on 'minority stake sale' and 'strategic disinvestment'. adequately
focus should be on policy objectives of this | The salient features of the current disinvestment policy are as covers the
exercise as a key reform, like diluting | follows: recommend-
government's stakes in select, identified | (i) Disinvestment through minority stake sale in listed Central ations/
non-strategic sectors, true operational | Public Sector Enterprises (CPSEs) observations
autonomy for the disinvested PSUs, public | ¢ Government to retain majority shareholding (51%) & of the
listing of large undertakings in the financial | management control; Standing
sector subjecting them to greater public | ¢ to achieve 25 % public shareholding as per listing norms; Committee.

scrutiny and, utilisation of disinvestment
proceeds for possible revival of ailing
public undertakings, wherever deemed
feasible. Further, the Committee believe
that the purpose of disinvestment is

defeated when it remains a transaction

& to raise resources for the Government.

(i1) Listing of profitable CPSEs

¢ to unlock the value of the company through listing;

¢ promote people's ownership and accountability of the
stakeholders;
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between two or more PSUs only instead of
contributing to Consolidated Fund of India
as a non-tax revenue. Thus it is time,
disinvestment is properly defined so that the
process does not remain a mere statistical
book-adjustment among some PSUs. The
Committee desire that disinvestment should
thus become more credible and purposeful
with transparency and its utilisation should
be monitored. The Committee desire that a
concrete road map in this direction may
accordingly be prepared and acted upon

under intimation to the Committee.

(iii) Strategic disinvestment - sale of share upto 50 % or more
with transfer of management control.

¢ government to exit from non-strategic business;

¢ promote efficiency and professional management of the
company;

¢ to unlock optimum economic potential of business

enterprises.

B. Listing of CPSEs

(1) As per the extant disinvestment policy, (CPSEs) having a
positive net-worth, no accumulated losses and having earned net-
profits in three preceding consecutive years are considered for
listing on the stock exchange following SEBI's rules/regulations.

(i) As announced in Budget 2017-18, the Government has put
in place a mechanism/procedure alongwith indicative timelines
for listing of CPSEs on 17.02.2017. The Administrative
Ministries/Departments have been requested to follow the
suggested timelines and to complete time-bound listing of

identified CPSEs, as per the extant Act, Rules and Regulations.

(iii) An important objective of listing of CPSEs is to unlock the
true value of the company and promote 'people's ownership' by
encouraging public participant in CPSEs. With general public
becoming the shareholder in the company through the listing

route, the management is open to public scrutiny and thus become
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accountable to its shareholders, as per the extant disclosure norms

and compliance for the listed CPSEs.

(iv) Listing of profitable CPSEs on the stock exchanges also triggers
multilayered oversight mechanism, which not only enhances
shareholders' value but also promotes corporate governance norms
in such companies. As per the listing requirements of SEBI/
Company Law/Stock Exchanges, CPSEs are required to comply
with a number of mandatory disclosure requirements.

C. Promoting Transparency:

(i) The Government adopts any of the permissible methods of
disinvestment as per the acts, rules and regulations applicable
for divesting its shareholdings in CPSEs. The disinvestment
process has evolved over time and is based on a decision making
process through inter-ministerial consultation and due
consultations with the market intermediaries/investor
community. The transaction is performed as per Securities and
Exchange Board of India (SEBI) regulations, using stock

exchange platform.

(i) As per the policy and commitment of the Government,
disinvestment of the minority stake sale in CPSEs is carried out
without sticking to a strict timeline and the Government looks
for right opportunity of disinvestment transactions and moves

ahead in a prudent manner.
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(iii) In respect of strategic disinvestment, the Government has
constituted an Independent External Monitor (IEM) comprising

the following eminent persons:

(a) Hon'ble Justice R.C. Lahoti, Former Chief Justice of India
(b) Shri V.K.Shunglu, Ex-Comptroller and Auditor General of
India (CAG)

(c) Shri P. Shankar, Ex-Central Vigilance Commissioner (CVC)

(iv) The IEM will act as an Oversight Committee for strategic

disinvestment with the following mandate:

(a) To vet the process of valuation of the CPSE/Units;

(b) To oversee the transaction process of strategic disinvestment
of CPSE/Unit;

(¢) To examine and address the grievance received; and

(d) Any other matter that is referred to [IEM by the Government.
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FET Wedr 22 - @ 4w
GRANT No. 22 - DEFENCE PENSIONS

a e o R aafes 24 It &g+

Total grant Actual Excess+
or expenditure qod—
appropriation Saving-
(EoR Tl #)
(In thousands of rupees)
KICASE Revenue:
HTRe— Charged-
7ot Original 74,00 | -
3,00,00 3,14,66 +14,66
e Supplementary 2,26,00 ‘
7§ @ 2RI apAfdd R Amount surrendered during the year 4 Nil
- Voted-
o Original 54499,26,00
60235,00,00  60234,45,68 -54,32
R Supplementary 5735,74,00
7§ @ 2R anafif [T Amount surrendered during the year YNl
a1 glv feaforar Notes and comments

1. SgEF @ FaIRa W §, gefd frgme 20153 1. Inthe charged portion of the grant, although
#226.00 &g T [ fafAgiT @ far WA A1 supplementary appropriation of £226.00 lakhs was
o Wigpa AT | ¢14.66 ¢ &frF B T obtained in December, 2015, the expenditure
(arecifares A 2 14,656,728 M) | ¥ s AT exceeded the sanctioned appropriation by 14.66

B AT gRT A ) aftrs 7 B WHd  lakhs (actual excess was 214,65,728). The excess
weaer fafrafa s WM Sl @ | requires regularization by voting of Excess
Demands for Grants by the Parliament.
: afs @ /9at Frefaled 588 i & Excess/savings occurred under the following
affa go/ g major head:- _
(e wE ¥)
(In lakhs of rupees)
RilL Head
T 9 “2071” Major Head “2071”
ENEERIRCR Pensions and other
Jarfghy fecem Retirement Benefits
q 0. 74.00
300.00 314.66 +14.66
q S. 226.00

6.
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S e 34 - aie s faAm
GRANT No. 34 - DEPARTMENT OF ECONOMIC AFFAIRS
7d 9EF G @@ -
Total Actual Saving-
grant expenditure
(ewIR TRl )
(In thousands of rupees)
MEETE Revenue:
wgh— Voted-
7 Original 17774,88,00
17941,94,00 11756,85,76 -6185,08,24
TD Supplementary  167,06,00 |
a8 & R anaftfa W Amount surrendered during the year 6100,29,53
L CIREE Capital :
Wigd- Voted -
Ll Original 5601,69,00
78412,12,00 76967,43,82 -1444,68,18
PRED Supplementary  72810,43,00

7§ @ 2R angfid W Amount surrendered during the year

e silv fewforar

{ GqEM B o AW A, @ 99l
61850824 ) T, 2015, FRWK, 2015 AR
1, 2016 ¥ W@ T Y T16706.00 G DN [D
ST & afde B T T T8 g Wgd W
1 34 wferere o |

e o Pt e At B
(H'ﬁ"fﬁgi/gaﬂ:—

583,90,12

Notes and comments

1. In the revenue section of the grant, the
overall savings (3618508.24 lakhs) exceeded the
supplementary grants of ¥16706.00 lakhs obtained
in July, 2015, December, 2015 and March, 2016 and
constituted 34 percent of the total sanctioned
provision.

Savings/excess occurred under the following
major heads :-

(e Tuat )
(In lakhs of rupees)
o Head
e i “2062” Major Head “2052”
FfaTe — W YT Secretariat - General Services
1 0. 16245.00
9 S. 1.00 12646.35 11596.55 -1049.80
g R, 3599.65

08



Annexure-IT

Key Announcements on Digital Payments in Union Budget 2017-18
Already there is evidence of increased digital transactions. The BHIM app has been launched. It will
unleash the power of mobile phones for digital payments and financial inclusion. 125 lakh people have
adopted the BHIM app so far. The Government will launch two new schemes to promote the usage of

BHIM; these are, Referral Bonus Scheme for individuals and a Cashback Scheme for merchants.

Aadhar Pay, a merchant version of Aadhar Enabled Payment System, will be launched shortly. This will

be specifically beneficial for those who do not have debit cards, mobile wallets and mobile phones.

A Mission will be set up with a target of 2,500 crore digital transactions for 2017-18 through UPI, USSD,

Aadhar Pay, IMPS and debit cards.

Banks have targeted to introduce additional 10 lakh new PoS terminals by March 2017. They will be

encouraged to introduce 20 lakh Aadhar based PoS by September 2017. o

The digital payment infrastructure and grievance handling mechanisms shall be strengthened. The focus
would be on rural and semi urban areas through Post Offices, Fair Price Shops and Banking Correspondents.
Steps would be taken to promote and possibly mandate petrol pumps, fertilizer depots, municipalities,
Block offices, road transport offices, universities, colleges, hospitals and other institutions to have facilities
for digital payments, including BHIM App. A proposal to mandate all Government receipts through

digital means, beyond a prescribed limit, is under consideration.

Increased digital transactions will enable small and micro enterprises to access formal credit. Government
will encourage SIDBI to refinance credit institutions which provide unsecured loans, at reasonable interest
rates, to borrowers based on their transaction history.

Government will consider and work with various stakeholders for early implementation of the interim

recommendations of the Committee of Chief Ministers on digital transactions.
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