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DIRECT TAXES
INTRODUCTION

1.1 The Central Board of Direct Taxes (CBDT), created by the
Central Boards of Revenue Act 1963, is the apex body engaged
in the administration of Direct Taxes in India viz. income tax,
corporation tax, wealth tax, etc. It consists of a Chairman and
six members. It is the cadre controlling authority for the Income
Tax Department. It employs a workforce of 41684 officers and
staff, of which approximately 27.35% are Gazetted officers in
Groups ‘A’ and ‘B’ categories and the remaining are non-
Gazetted employees in Groups ‘C’ and ‘D’ categories.

1.2.1 : In its functioning, the CBDT is assisted by the following
Directorates:

(i) Directorate of Income Tax (Public Relations, Printing,
Publication and Official Languages)

(ii) Directorate of Income Tax (Recovery)
(iii) Directorate of Income Tax (Audit)
(iv) Directorate of Income Tax (Income Tax)
(v) Directorate of Income Tax (Organization and

Management Services)
(vi) Directorate of Income Tax (Systems)

(vii) Directorate of Income Tax (Investigations)
(viii) Directorate of Income Tax (Vigilance)

(ix) Directorate of Income Tax (Exemption)
(x) Directorate of Income Tax (Legal & Research)

(xi) Directorate of Income Tax (International Taxation)
(xii) Directorate of Income Tax (Infrastructure)

(xiii) Directorate of Income Tax (Tax Deduction at Source)
(xiv) Directorate of Income Tax (Human Resources

Development)

(xv) Directorate of Income Tax (Business Process Re-
engineering)

(xvi) Directorate of Income Tax (Intelligence & Criminal
Investigation)

(xvii) Directorate of Income Tax (Expenditure Budget)

1.3 There are 18 Cadre Controlling Chief Commissioner of
Income Tax, stationed all over the country, who are overall in-
charge of assessment and collection of direct taxes at regional
levels and tax administration within their region. Directors
General of Income Tax (Investigation) are overall in-charge of
the investigation machinery at regional level, with the aim to
curb tax-evasion and unearth unaccounted money. Chief
Commissioners of Income Tax/Directors General of Income Tax
are assisted by Commissioners of Income Tax/Directors of
Income Tax within their jurisdictions. The first appellate
machinery comprises of Commissioners of Income Tax
(Appeals) who perform the quasi-judicial task of deciding
appeals against orders of assessing officers.

1.4 The National Academy of Direct Taxes (NADT) stationed
at Nagpur along with Regional Training Institutes function under
overall supervision of a Director General of Income Tax to cater
to the training needs of officers and officials.

1.5  The Principle Chief Controller of Accounts, CBDT with
the assistance of Pay and Accounts Offices is responsible for
accounting the revenue collections as well as expenditure
incurred by the Department.
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REFORM MEASURES AND POLICY INITIATIVES

REFORM INITIATIVES IN INCOME TAX DEPARTMENT
In the last few years a number of initiatives have been

undertaken by harnessing latest technology to enable a System
driven business environment in the Department.  These measures
have ensured qualitative improvement in Tax Payers services
and also introduced objectivity leading to reduction in interface
between the Taxpayer and the Department, to minimize
grievance(s).

i. E-FILING OF RETURNS
 The project was initiated in July 2006 under the guidance

of the present Hon’ble Finance Minister.  In financial year 2006-
07, 3.72 Lakh returns were received electronically, of which
only 5,000 were filed voluntarily by tax payers other than
corporates.

Growth in e-returns signifying the success of the scheme is
evident from the tabulation below:-

F.Y. No. of e-Returns filed in lacs
2009-10 50.75
2010-11 93.01
2011-12 164.33
2012-13  (upto Dec-2012) 147.51

The Road Ahead
E-filing phase-II is already underway. This will facilitate

electronic filing of 60 forms including non-income tax forms
used by Chartered Accountants as a part of their tax audit process,
transfer pricing forms etc.  This would usher in a phase of
paperless filing of all forms enabling faster processing of all
forms and comprehensive utilization of information in such forms
for enhanced scrutiny selection.

ii. CENTRALISED PROCESSING CENTRE (CPC),
BANGALORE

The Project was approved by Hon’ble Finance Minister in
September 2008.  This project is a comprehensive Government
Process Reengineering exercise initiative enabled by innovative
and widespread use of technology for Bulk Processing of Income
tax returns.

The CPC, in a short span of 2-3 years, has already assumed
a primary role in processing of income tax returns as can be
seen from the table below:

FY FY FY FY
2009-10 2010-11 2011-12 2012-13

(Apr-Dec.)

Total Returns
Processed 403,141 8,820,652 13,285,521 1,12,87,911

• CPC has achieved a peak processing capacity of 1.79 Lac
returns per day.
• Average processing time reduced to 47 days, less than the
period specified in citizens’ charter (Six Months).

• Over 497 lakh digitally signed PDF based intimations sent
by email; over 29.37 lakh SMS alerts sent; over 111 lakh
Intimations sent by Speed post for preceding  years,  all over the
country.
• 60 call center agents attend to over 4000 calls daily in 3
languages now, with over 9.36 lakh calls attended till date.
• Rectification requests received from taxpayers processed
within statutory time limits, over 8.52 Lakh requests processed
out of 9.25 Lakh requests filed (92% completion).
• Online tracking of the status of refunds’ processing from
the Department website.
•  Launch of Digitization friendly forms with features such
as anchor points, color drop out, bar codes on each page etc –
ITR 1-SAHAJ and ITR 4S- SUGAM for AY 2011-12 and AY
2012-13 designed by officers at CPC for CBDT based on
learning from digitization of paper returns at CPC.

iii. THE REFUND BANKER SCHEME
•  The Refund Banker scheme, was initially implemented as
a pilot project at Delhi and Patna on. 24.1.2007. It was extended
in phases and today maps the entire country except Large
Taxpayers Unit (LTU) and Exemption Charges. The refunds
issued through refund banker count-wise accounts for 98.93%
of total refunds issued. Refunds issued till 31st Dec, 2012 under
Refund Banker Scheme are as follows:

      Paper      ECS

No. 1,78,99,564 No. 88,09,670
Rs. 62,221.30 Cr. Rs. 33,113.20 Cr.

• A web based status tracking facility in collaboration with
India Post and National Securities Depository Ltd. (NSDL) has
also been launched. Refund Status is also available on Internet
through ITD website.  The information on paid refunds is also
available in the ‘Tax Credit Statements’ (Form No. 26AS) being
given to taxpayers.

iv. NATIONAL CALL CENTRE AND REGIONAL CALL
CENTRES
• Another citizen centric initiative undertaken by the
Department  is the setting up of a Robust National Call Centre
at Gurgaon and four Regional Call Centres at Jammu, Shillong,
Jangipur and Kochi.
• The call centres have an All India toll free number (1800-
180-1961/1961) with callers being guided through an Interactive
Voice Response System (IVRS) for various information/ services
including returns forms, tax payment procedure, PAN, TIN
application, status of tax payment, refunds, e-return
intermediaries’ role responsibilities jurisdictions etc.

v.  PAYMENT OF DIRECT TAXES THROUGH ATMS.
• The facility has been introduced by 13 selected banks both
Public and Private Sector.  This facility is being expanded.
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vi. FORM 26AS
• This facility of viewing 26AS statements is available online
on internet to the taxpayers. The 26AS Scheme has a potential
to reduce the mis-match as the taxpayer is now aware of the
gaps in the tax credit and, therefore, he facilitates the department
by chasing the deductor to comply.

• In order to eliminate TDS mismatch, CBDT has issued a
circular through which all Deductors have to mandatorily
download Form 16A from the TIN portal.

• This also gives information about Refunds Paid, AIR
Information like investment in shares, mutual funds etc. and
details of TDS deducted as well as deposited.  In this way the
assesse can verify his details.

vii.   SEVOTTAM
• Aayakar Seva Kendras (ASK) under Sevottam is a single
window computerized service mechanism for centralized receipt,
registration and distribution of dak.
• The department has opened Aayakar Seva Kendras (ASK)
at 112 stations till date with a modified Central Software
Application.

viii. TDS-CPC.
A Centralised Processing Center at Vaishali, Ghaziabad is being
set up for processing of TDS returns.  The CPC-TDS shall inter-
alia provide following services:
• Web Services for filing of eTDS/TCS correction statements
for authorized Intermediaries and Deductors
• Rectification of PAN Errors in TDS Statements
• Handling of Defaults in TDS/TCS/24G Statements
• Communication with Deductor/PAO/Intermediaries via
Portal
• Intimating Deductors via Help Desk/Call Center
• Resolving Grievances reported by Deductors/PAOs
• Business Analytics for TDS

ix. NEW APPLICATION FOR BUSINESS PROCESS OF
ITD
• In order to make better use of the existing information and
improve both the Taxpayer Services & Tax Administration, the
Department has initiated the Project to re-write the existing
Income Tax Department (ITD) Applications with the latest
technology and new tools.

x. TAX RETURN PREPARERs (TRPs)
• With a view to facilitate Return Filing by Medium and Small
Taxpayers, Tax Return Preparers Scheme (TRPS) was notified
in 2007.
• TRPs are now also helping in promoting e-filing.

xi. E- RETURN INTERMEDIARIES (ERIs)
• The Scheme for e-Return Intermediaries was notified in
2006.
• ERIs help the Assessees in e-filing of their Returns on
payment basis.
• Various categories of persons viz Tax Practitioners,
Chartered Accountants (CAs), Financial Companies, TRPs etc.
can become ERIs.
INFORMATION TECHNOLOGY INITIATIVES IN THE
OFFICE OF PRINCIPAL CHIEF CONTROLLER OF
ACCOUNTS (PCCA), CBDT:

1. RAMS Project:-   O/o Pr.CCA has conceptualized a process
whereby all the challan information could be made available to
the ZAOs in digitized form from the nodal branches. A
computerized Revenue Accounts system, called RAMS
(Revenue Accounting Management Software), has been
developed with the help of NIC. Banks upload challans on a
portal of this office which is called Challan File Management
System (CFMS) from where it is downloaded by ZAOs and he
incorporates these files in to RAMS on daily basis and upload
the detailed revenue account for direct taxes on e-lekha portal
of Controller General of Accounts. Further, the put through from
Reserve Bank of India (RBI) is also automated. The Receipt
Accounting Management Software was implemented in 24 Zonal
Accounts Offices of this office. Now in the second phase, it is
planned to implement it in the 28 newly created Zonal Accounts
Offices.

2. E-Payment project: Implementation of e-payment system
was implemented in O/o the Pr.CCA, CBDT and its 24 Zonal
Accounts Offices as mandated by Finance Minister.  Now in the
second phase, it is planned to enhance its implementation to the
28 newly created Zonal Accounts Offices. E-payment system
results in implementation of electronic payment thus resulting
in generation of electronic advices directly to banks and
discontinuation of present cheque issuing system to a great
extent.
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Review of Past performance- Scheme-wise Physical Performance

CBDT is engaged in overall administration and collection
of direct taxes. The physical performance of the Income Tax
Department as a whole in various key areas has been presented
as under:-

i. The collection of direct taxes has  more than doubled
from Rs. 2,30,181 crore in FY 2006-07 to Rs 4,94,799
crore (provisional)  in FY 2011-12 at an average annual
growth of 19.16%. In FY 2007-08 the share of direct
taxes exceeded the share of indirect taxes for the first
time contributing around 52.6% of the Central Taxes.
This trend has continued since then. During FY 2011-
12 the share of Direct Taxes to the Total Central taxes
Collection (excluding Taxes on Union Territories) was
55.78%.

ii. The Direct Tax-GDP ratio has increased from 5.36%
in  FY 2006-07 to 5.59% in FY 2011-12. However, the
cost of collection measured in terms of total
administrative cost as compared to the revenue
generated  marginally increased from 0.59% to 0.64%
in the period 2006-07 to 2010-11. However, it has
decreased to 0.60% for FY 2011-12.  It is amongst the
lowest in the World.

iii. During the FY 2011-12,  the department collected Rs.
21,882 crore from arrear demand which is 82.8% higher
than the collection of the previous Financial Year. With
respect to current demand, collection for FY 2011-12
dropped from Rs.41,704  crores in FY 2010-11 to
Rs.33,138 in FY 2011-12.

iv. The TDS administration by the department has been
showing an impressive performance over the past few

years. For FY 2011-12 total collection from TDS was
Rs. 193887 crore (provisional) which is 39.19% of the
total Direct Taxes Collections. Total collection from
TDS during FY 2010-11 was Rs 168669.69 crore. Thus,
the growth in TDS Collection has gone up substantially.

v. E-governance initiatives by the Income Tax Department
have resulted in providing some of the best e-delivery
of services by a Government Department to citizen.
Facilitating e-filing of returns, e-filing of TDS/TCS
returns,  e-payment of taxes, and electronic credit of
refunds directly to the taxpayer’s bank account are some
of the illustrative initiatives that have drawn praise from
all quarters. The Centralized Processing Center (CPC)
at Bengaluru has been able to reduce the time taken to
process Income Tax Returns that were e-filed.
Introduction of Refund Banker Scheme has resulted in
huge drop in refund related grievances as refund is
issued immediately after being raised. PAN related
services have also been outsourced for better taxpayer
services. Stabilization of Form 26AS, that includes the
detail of tax paid by taxpayers, has resulted in faster
processing of returns of income.  Form 16A is now to
be compulsorily generated online on the basis of the
TDS return filed by the deductor. Similarly, from FY
2013-14, Form 16 shall also be required to be
compulsorily generated online. This will ensure stability
of data and reduce TDS mismatching. CPC-TDS at
Ghaziabad  is expected to be operational this Financial
Year and will be a major step in boosting the efficiency
of the Income tax Department.
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Analysis of Expenditure Trends in Grant No. 42 – Direct Taxes

During 2012-13, total expenditure incurred upto 31
December 2012 is ` 2487.08 Crore which works out to be
64.09% of total BE Provision 2012-13. Out of this, the
expenditure under Revenue Section is
` 2444.32 Crore which is 79.59% of BE Provision 2012-13
under this section. Provision for ‘Salaries’ is ` 1923.67 crore
against which the expenditure upto 31 December 2012 is
`1652.60 crore. Another major constituent of expenditure under
Revenue Section is ‘Office Expenses’ with a BE Provision of
` 514.00 Crore against which expenditure incurred upto  31
December 2012 is ` 354.95 Crore. Information Technology

(O.E.) is other important constituent for which provision of
` 225 crore has been made in B.E. against which the expenditure
upto 31 December 2012 is ` 203.37 Crore. Under ‘Capital
Section’, the expenditure upto 31 December 2012 is ` 42.76
Crore which works out to be 5.28% of BE Provision under this
section. The Expenditure under ‘Capital Section’ will look
healthier once a major chunk of ` 300.00 crore provided under
this segment is paid to MCD, Delhi for Civic Center project.
The payment will mature in last quarter of the year. Major
constituents of B.E. 2012-13 are depicted below-

Outcome Budget 2013-2014

: In the view of the current trend of expenditure and also the physical progress of work, the provisions in R.E. 2012-13 has been
kept at ` 3735.51 crore(gross).

The percentage allocation of sanctioned grant under various
object head is as under

(`in Crores)

PARTICULARS B.E.2012-13 PERCENTAGE

CAPITAL 809.28 20.86

SALARY & WAGES 1942.03 50.05

OFFICE EXPENSES 516.30 13.26

RENT, RATES &

TAXES 160.00 4.12

INFORMATION

TECHNOLOGY 225.00 5.79

OTHERS 227.85 5.92

TOTAL 3880.46 100
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ANNEXURE
Grant No.43 – Direct Taxes (Earlier  42)

Statement on Surrender and Savings during the Financial Year 2011-12

During the Financial Year 2011-12 against a budgetary provision of Rs.3897.27 crore including the Supplementary Grants
an expenditure of Rs.3239.85 crore was incurred during the year resulting in a savings   of Rs.657.42 crore.  These saving are the net
effect of the total savings of Rs.900.62 crore  and total excess for Rs.243.20 crore  under various sub heads of the Revenue and
Capital Section of the Grant.

Major savings have been segregated into the following categories:

i) Normal Savings : Savings resulting from economic use of Resources

(`in Crores)

Sl. No. Sub Head/Scheme/Programme Savings Remarks /Reasons

1 Research,Statistics and Publication 7.06 Less requirement of  administrative expenses.  Out of
this Rs.6.24 crore re-appropriated to other heads.

2. Organisation and Management Service 2.26 Less requirement of  administrative expenses.
3 Intelligence 5.53 Less requirement of  administrative expenses .  This

amount was re-appropriated to other heads.
4. Commissioner and their Offices 238.32 Less requirement of  administrative expenses .  Out of

this Rs.237.08 crore re-appropriated to other heads.
5. Zonal Accounts Offices of PC CA 3.12 Less requirement of  administrative expenses.

(ii) Under/Non utilization : Saving due to non-implementation/delay in execution of projects/schemes; and

Sl. No. Sub Head/Scheme/Programme Savings Remarks /Reasons

1 Capital Outlay on Public Works (Office Building) 604.00 Rs 600.00 crore provided in BE for Purchase of Office
accommodation at Civic Centre, Minto Road, New Delhi
for making payment of Final tranche to MCD had to be
surrendered in RE considering the stage of completion
of the project.  Rs.4.00 crore was provided  for guest
house at Golf Links, New Delhi.  The project could  not
be started as agreement with NBCC could not be
finalized.

Capital Outlay on Housing 23.82 Rs.15.00 crore was provided for Construction of
residential cum office building at Nariman Point ,
Mumbai. Rs.8.00 crore was provided for Construction
of residential complex including a community hall at
Hadapsar, Pune. Both the projects could not be finalized.

(iii) Surrenders : savings due to obsolete/defunct project/scheme or due to completion of a project/scheme and the funds are no
more required.

Sl. No. Sub Head/Scheme/Programme Savings Remarks /Reasons

1 Capital Outlay on Public Works (Office Building) 17.17 Construction and furnishing of Office Building at Saket,
New Delhi.  The project has been shelved.

Note : This  annexure is included in compliance of O.M. No.7(1)-B(AC)/2011 dated 23.03.2012 of Budget Division regarding segregation of
savings, due to normal Savings, under /non-utilisation & surrender of funds for the financial year 2011-12 as desired by the Standing
Committee on Finance in  its 33rd Report.
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INDIRECT TAXES
INTRODUCTION

This Demand deals with the establishments of field

formations under Central Board of Excise & Customs which is

responsible for formulation of policy concerning levy and

collection of Customs and Central Excise duties, Service Tax,

prevention of smuggling and evasion of duties.  The assigned

task is done with the help of 94 Commissionerates of Central

Excise, 35 Commissionerates of Customs and 6

Commissionerates of Service Tax.  There is Appellate and Tax

Recovery Machinery for performing quasi-judicial task of

deciding appeals against orders passed by the officers lower in

rank than the Commissioner.  In its functioning, the Board is

assisted by the following attached/subordinate offices:-

i. Directorate of Central Excise Intelligence

ii. Directorate of Revenue Intelligence

iii. Directorate of Inspection

iv. Directorate of Human Resource Development

v. National Academy of Customs,

Excise and Narcotics

vi. Directorate of Vigilance

vii. Directorate of Systems

viii. Directorate of Data Management

ix. Directorate of Audit

x. Directorate of Safeguards

xi. Directorate of Export Promotion

xii. Directorate of Service Tax

xiii. Directorate of Valuation

xiv. Directorate of Publicity and Public Relations

xv. Directorate of Logistics

xvi. Directorate of Legal Affairs

xvii. Office of Chief Departmental Representative

xviii. Central Revenues Control Laboratory

The Principal Chief Controller of Accounts for CBEC is

responsible for accounting the revenue collections as well as

expenditure incurred by the Department.

The Demand covers provision for a work force of 53,458

officers and staff, of which 30.97% are gazetted officers and

the remaining are non-gazetted employees.

The activities indicating 'outlays' and 'outcomes' for the

financial year 2013-14 are given in the subsequent statement.
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REFORM MEASURES AND POLICY INITIATIVES
CENTRAL BOARD OF EXCISE & CUSTOMS

Initiatives on Computerization and Automation

A futuristic and ambitious project of computerisation has
been taken  up to consolidate the Customs, Excise and Service
Tax Servers, to bring all the system on a single network/platform,
to set up a Data Warehouse and Disaster Recovery site and is
currently under implementation.  A Risk Assessment/Management
software has been developed for identification of potential duty
evaders/smugglers and facilitate compliant trade. A Risk
Management Division has been established to give focused and
specified attention to this area.

The above measures, intended to provide benefit to both the
Department and its clients, are to facilitate the assessment and
collection of duty and to further consolidate the strength of
Department in the following ways:

a) Speedier Clearance of Cargo.

b) Reduction in number of stages, transaction time and
costs.

c) E-filing of customs documents through the Gateway,
on line assessment, duty payment and clearance
procedures.

d) E-payment of customs duty through Nationalised banks
with Core Banking Solution.

e) Electronic Credit of drawback into the bank.

f) Interactive voice response systems like tele-enquiry,
touch screen kiosks, SMS etc.

g) Encouraging Voluntary Compliance.

h) Simplification of procedures.

i) Synergy between various tax systems.

j) Transparency.

k) Minimization of manual interface.

The consolidation project of computerisation at a cost of
` 598.97 crore was cleared by the Cabinet in November, 2007.
The contracts for execution of various components of the project
were given to various vendors and work is in progress.

Large Tax Payers Units (LTUs)

As an important measure for trade facilitation, the concept
of Single Window Service for Large Tax Payers paying excise
duty, income tax/corporate tax and service tax has been initiated.
First LTU was operationalised in Bengaluru during 2006-07.
Second LTU at Chennai became operational during 2007-08.  In
2008-09, LTUs were operationalised at Mumbai and Delhi.

Help Centres

The opening of the Help Centres since July 2005 at all
Customs and Central Excise Zones is a pioneering venture in
public private partnership in the sovereign function of tax
collection. These centres provide an institutional mechanism for
small tax payers, assessees, importers, exporters and service
providers in the form of guidance and education to them.

Container Scanners

With the successful completion of Pilot Project with the
installation of one Mobile Gamma Ray Container Scanner and
one Fixed X-Ray Container Scanner at Jawaharlal Nehru Port
Trust (JNPT), Nhava Sheva, Mumbai, a major step was taken
towards facilitation of cargo clearance, efficient handling of
increased volume of container traffic and improved customs
control through non-intrusive examination. In view of
encouraging results, the procurement process for 3 Mobile
Gamma Ray Scanners and 4 Fixed X-Ray Scanners at other
major ports at a cost of Rs.172.94 crores (non-recurring) and
Rs.18.61 crore per annum (recurring) has started after
obtaining Cabinet clearance in October, 2006. Tender for
acquisition of 3 Mobile Scanners for installation at Kandla,
Chennai and Tuticorin was re-floated in January, 2009 and
tender for procurement of 4 Fixed Scanners for installation at
Kandla, Chennai, Tuticorin and Mumbai were floated in
November, 2008.  Sanction for acquisition of Mobile Scanners
has been issued on 6th August, 2010 and for acquisition of
Fixed Scanners on 24th September, 2010. The lease agreement
for acquiring land for installation of 3 mobile scanners and 4
fixed scanners have been signed with the Port Authorities.
The contract for supply and installation of all seven scanners
have been signed with the eligible bidders. The three mobile
scanners and four fixed scanners are scheduled to be start in
2013-14.

Marine Fleet

The strategic importance of Customs Maritime Fleet along
the Coast as a preventive arm of the Department to protect the
country's maritime trade and to enforce Import/Export provisions
of Customs Act has been duly acknowledged, especially in view
of the growing threats of smuggling of arms and ammunition for
terrorism and anti-national activities and that of narcotics drugs.
A review of the existing fleet and future requirements was made
and proposal for replacing outlived, old and dilapidated vessels
with modernized and fast moving vessels in a phased manner at
a cost of Rs.277.27 crore was cleared by the Cabinet in February,
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2007. Under the plan, customs organization was to get 109
modern vessels of different categories with the following features
and purposes:-

Category of Features Purpose

Vessels

Category-I (24 vessels) Speed – 25 knots, Coastal patrolling
20M length with and surveillance
high endurance

Category-II (22 vessels) High Speed-40 knots, Immediate interception
12M length with of suspected vessels
less endurance

Category-III-A Speed – 30 knots, Useful in shallow
(30 vessels) 9M length with waters, creeks

low endurance and harbours
Category-III-B Speed – 35 knots, Useful in shallow
(33 vessels) 6M length with waters, creeks

low endurance and harbours

All vessels in Category-I, Category-II, Category-IIIA and
Category-IIIB have been received and deployed under user
Commissionerates to carry out anti smuggling operations.

Utilization of 1% Incremental Revenue as Incentive Provision

In pursuance to Department of Expenditure's guidelines/
instructions on expenditure management permitting revenue
generating departments to prepare scheme to utilize 1% of
incremental revenue to encourage greater efforts at garnering
revenue, enhancing organizational efficiency, infrastructure and
wherewithal, CBEC has sanctioned/allocated Rs.160.44 crores
upto 31.01.2013 for various purposes viz.:-

Ä Capacity building/improvement of infrastructure in
Central Excise and Customs Ranges.

Ä Capacity building towards training facilities at NACEN.

Ä Capacity building for PAOs.

Ä Provision of Laptops to officers in the field formations
towards improvement in monitoring of tax collection,
investigation and intelligence work.

Ä Hiring of vehicles for increasing organisational
efficiency and outdoor preventive activities.
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OVERALL PERFORMANCE

Salient features on overall performance of the Central
Board of Excise and Customs (CBEC)

§ Total Indirect Tax Revenues amounted to ` 3,90,894
crore in 2011-12 Union Excise Duties collection
accounted for 37% (` 1,44,239 crore), Customs: 38%
(` 1,49,300 crore) and Service Tax: 25% (` 97,355
crore).

§ Indirect Tax Revenues have increased by 165.38% from
` 1, 47,294 crore in 2003-04 to ` 3, 90,894 crore in
2011-12.

§ There has been 9.95% increase in Customs Duties
collections and 5.26% increase in Union Excise Duties
collections in 2011-12 with reference to previous year.

§ Service Tax collections have increased by 37.32% in
2011-12 over previous year.  However, Service Tax
collections have shown phenomenal growth of
1133.74% from 2003-04 (` 7,891 crore) to 2011-12 (`
97,355 crore).  The share of Service Tax in Indirect
Tax Revenues has increased from 1% in 1995-96 to
24.90% in 2011-12.

§ In 2012-13 up to December, 2012, Indirect Tax
Revenue collections amounted to ` 3,07,649 crore
constituting Union Excise Duties – ` 1,08,646 crore,
Customs Duties – ` 1,18,744 crore and Service Tax –
` 80,259 crore.

§ Total Indirect Tax collection up to December, 2012
have shown growth of 35.59% over the comparative
period of previous financial year.  Union Excise Duties,
Customs Duties and Service Tax collections
respectively have increased by 26.44%, 22.79% and
26.44% over the collections in the comparative period
of previous year.

§   The cost of collection of Indirect Taxes from the year
2005-06 onwards  are tabulated below:-

Cost of Collection

Head 2005-06 2006-07 2007-08 2008-09 2009-10 2010-11 2011-12
of Duty
Customs 0.72% 0.56% 0.51% 0.72% 1.09% 0.67% 0.67%
Central
Excise &
Service Tax 0.67% 0.63% 0.64% 0.98% 1.32% 1.00% 0.96%

§ Indirect Tax Revenues have fallen from 5.3% of GDP
in 2004-05 to about 4.47% of GDP in 2010-11.

§ Average expenditure on pay and allowances and
average collection of revenue per employee for last

three years is given below:-

Year Average expenditure Average collection of

on pay and allowances revenue per employee

per employee (`  in lakh)  (`  in crore)
2009-10 4.20 4.37

2010-11 4.25 6.25
2011-12 5.68 7.31

E-Governance:
Directorate General of Systems has completed the

implementation of the Information Technology (IT) Infrastructure
Consolidation Project. The major infrastructure projects
implemented as part of the Consolidation Project are:

(i) Wide Area Network (WAN) - An All India Wide Area
Network linking 20,000 Departmental users to the
National Data Centre, Data Replication and DR Site
has been set up to link CBEC officers with the national
data centre and disaster recovery site. The Wide Area
Network (WAN) has been implemented except for sites
facing force majeure issues. Helpdesks have been
provisioned to address user complaints on WAN and
LAN issues.

(ii) System Integration - Three National Data Centres, i.e.
the Primary Data Centre and Business Continuity Site
in New Delhi and the Disaster Recovery Site in Chennai
have been set up.  Servers, storage and security
equipment, etc have been installed in the data centres
and software applications have been ported and are
running from these data centres.
A Network Operations Centre (NOC) has been set up
for providing support for applications users and pro-
active monitoring of the infrastructure.
A helpdesk is in operation for infrastructure and
applications support for operations and resolution of
the end user problems.
A Single Sign-on (SSO) application has   also been
configured   and rolled out for providing policy based
access for CBEC's officers to different applications.
SSO ids have been created for about 19,000 officers.
The   mail messaging solution has been made online
from Data Center to provide official mail accounts to
about 20,000 officers.
In July 2011, the Directorate General of Systems and
Data Management, CBEC was certified to ISO/IEC
27001:2005 Standard.

(iii) Local Area Networks (LAN) - Local Area Network
Connectivity has been provided to CBEC users in about
1160 buildings with requisite IT hardware such as Thin
Clients, Network Printers, Print Servers, and Scanners
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etc. Using LAN, the Commissionerates, Customs
Houses, Directorates, Divisions, ICDs, Land Customs
Stations and the Central Excise/Service Tax Ranges will
be able to securely connect/access the central computing
facility.

CBEC's major applications are now hosted on a single
network and computing facility. Details are as under:

Customs:

Migration from the ICES 1.0 to the upgraded version of the
Customs EDI System (ICES 1.5) was completed for all 41
Customs locations in April 2011. ICES 1.5 is now implemented
at over 100 Customs locations. New functionalities included in
the application include facility for online refund of service tax
which marks the initial steps in the integration of ICES with
ACES, online registration of DFIA licences, centralized bond
management. Other modules such as automation of precious
cargo, greater integration with RMS, and online interface with
SEZ are under development.

ICEGATE is an infrastructure project that fulfils the
department's EC/EDI and data communication requirements. The
ICEGATE portal that provides e-filing services to the trade and
cargo carriers and other clients of the Customs Department.
Through this facility the Department offers a host of services,
including on-line, electronic filing of the Bill of Entry (import
goods declaration), Shipping Bills (export goods declaration)
and related electronic messages between Customs and the Trading
Partners, document tracking, e-payment, online registration of
IPR and links to various other important websites.  using
communication facilities (E-mail, Web-upload & FTP) using the
communication protocols commonly used on the internet.
Besides, data is also exchanged between Customs and the various
regulatory and licensing agencies such as DGFT, RBI, and DGCIS
through ICEGATE. All electronic documents/ messages being
handled by the ICEGATE are processed at the Customs' end by
the ICES 1.5 application.

In August 2011, the SKOCH Digital Inclusion Award for
2011 for e-governance was conferred on the ICEGATE Project.
ICEGATE was also conferred the e-Asia award in November
2011 in Taipai by Asia Pacific Council for Trade Facilitation and
Electronic Business (AFACT).

Risk Management System (RMS) has been upgraded and
ported on the central computing facility in the Data Centre.  The
objective of the Risk Management System (RMS) is to enable
the Indian Customs Administration to strike an appropriate
balance between trade facilitation and enforcement.  Under the
RMS, Bills of Entry filed by importers in the Indian Customs
EDI System (ICES) are processed for risk and a large number of
consignments are allowed clearance without examination based
on the importers' self assessment. Other consignments go for
assessment or examination or both depending on the evaluation
of risk by the RMS. RMS also provides for an assured customs
clearance procedure for special clients having good track record

and who meet specified criteria identified by the Customs. The
implementation of the RMS was one of the most significant steps
in the ongoing Business Process Re-engineering and e-
governance initiatives of the Central Board of Excise and
Customs.

Central Excise and Service Tax:

Automation of Central Excise and Service Tax (ACES) is a
centrally-hosted, web-based and workflow-based software
application to automate the entire business processes relating to
Central Excise and Service Tax that includes online registration,
online filing and processing of returns, claims, intimations and
permissions, filing and processing of excise related export
documents, dispute resolution , audit, etc. ACES has also been
made available on Online Learning Module (LMS) for imparting
knowledge and understanding of the ACES application to the
Departmental Officers and the Assessee. ACES has been rolled
out in all 104 Central Excise and Service Tax Commissionerates
as on 23.12.2009. ACES Certified Facilitation Centres (CFCs)
have been made operational. These CFCs have been set up by
members of the Institute of Chartered accountants of India (ICAI),
Institute of Cost and Works Accountants of India (ICWAI) and
Institute of Company Secretaries of India (ICSI).  This initiative
aims at providing services to taxpayers who may not have
requisite IT infrastructure/ resources, to use ACES.

Data Warehouse

CBEC's Enterprise DW called SmartView is a web-based
analytical reporting solution that is specifically designed for fast
querying and sophisticated analytical capabilities, using the latest
Business Intelligence (BI) tools. It has the capability to extract
the data from various online transactional systems such as ICES
1.5 (Customs), ACES (Central Excise & Service Tax Returns)
and EASIEST (Central Excise & Service Tax Payments), at a
regular pre-set frequency. CBEC's Data Warehouse is hosted on
CBEC's centralized, consolidated IT infrastructure. It is expected
to serve as a single repository for Indirect Tax data providing a
holistic nation-wide view of the Customs, Central Excise and
Service Tax data. This has enabled, for the first time, a 360 degree
view of the taxpayer across Customs, Central Excise & Service
Tax. SmartView has a user - friendly interface for accessing pre-
defined reports and multi - dimensional analysis, along with an
ad-hoc query facility. It also has data mining and text mining
capabilities, which are being used to assist RMD in profiling
entities involved in Import and Export.

Around 75 Customs, Central Excise and Service Tax pre-
defined reports have been developed so far in the Data Warehouse
based on requirements taken from various field offices,
Directorates (DRI, DGoV, DGCEI, etc), TRU, Board etc. These
reports are available to the user through CBECs applications'
interface with a click of the mouse.  The SmartView application
has been rolled out for Departmental users and comprehensive
end-use training has been imparted to a large number of officers.
Information generated by CBEC's Data Warehouse is also being
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supplied to formations outside the CBEC such as Ministry of
Commerce and Industry and Competition Commission of India.

CBEC has also implemented a pilot project Tax 360, as an
extension of Data Warehouse Project. It enables seamless Data
Exchange between CBEC, CBDT and the Sales Tax
Administration of the State of Maharashtra, and allows a 360
degree view of a taxpayer across Income Tax, Service Tax, Central
Excise, Customs and State VAT. Tax 360 Project is being extended
to few other states also.

The above measures, intended to provide benefit to both the
Department and its clients, are to facilitate the assessment and
collection of duty and to further consolidate the strength of
Department in the following ways:

a) Speedier Clearance of Cargo.
b) Reduction in number of stages, transaction time and costs.
c) E-filing of customs documents through the Gateway, on

line assessment, duty payment and clearance procedures.
d) E-payment of customs duty through Nationalised banks

with Core Banking Solution.
e) Electronic Credit of drawback into the bank.
f) Document tracking facility.
g) Encouraging Voluntary Compliance.

h) Simplification of procedures.

i) Synergy between various tax systems.

j) Transparency.

k) Minimization of manual interface.

In addition, CBEC's Data Warehouse has been implemented.
This has enabled, for the first time, a 360 degree view of the
taxpayer across Customs, Central Excise & Service Tax. The
Data Warehouse has a user - friendly interface for accessing pre-
defined reports and multi - dimensional analysis, along with an
ad-hoc query facility. It also has data mining and text mining
capabilities, which are being used to assist RMD in profiling
entities involved in Import and Export.

Procurement of Scanners

Container scanners can scan import and export cargo
containers arriving at the ports and help customs officers in
detecting contraband drugs, arms and ammunition and other
undeclared cargo. A Pilot Project involving installation of one
Mobile Gamma Ray Scanner and one re-locatable X-Ray Scanner
at Jawaharlal Nehru Port Trust (JNPT), Nhava Sheva was
completed in 2005.  With the successful completion of the Pilot
Project, a major step was taken towards facilitation of cargo
clearance, efficient handling of increased volume of container

traffic and improved customs control through non-intrusive
examination. In view of the encouraging results, procurement 3
Mobile Scanners for installation at Kandla, Chennai and Tuticorin
and 4 Fixed Scanners for installation at Mumbai, Kandla, Chennai
and Tuticorin has been initiated.  The contracts for installation
of these scanners have been signed and these scanners are
expected to be commissioned by 2013-14.

The numbers of containers scanned, cases booked and
amount realized in preceding three years are as under:-

Year Containers scanned through
Mobile Scanner Fixed Scanner

2010-11 87303 55286
2011-12 28253 (was in 77079

operational during
some period)

2012-13(upto Dec.2012) 45223 48113

During 2010-11, 36 cases were booked through Fixed
Scanner where the value of goods seized was `  8.59 crore and
customs duty involved was `  1.81 crore. During 2011-12, 122
cases were booked involving the value of seized goods was `
36.23 crore and customs duty of `  7.17 crore. During 2012-13
(upto December, 2012)), 88 cases were booked involving the
value of seized goods at `  27.73 crore involving customs duty
of `  4.48 crore.

Procurement of Marine Vessels

Cabinet Committee of Economic Affairs (CCEA) had
approved the procurement of 109 marine vessels at a cost of `
358.19 on 22.02.2007 including five years AMC. All 24 Category
I vessels have been delivered and deployed at Mumbai (03),
Goa(02), Mangalore(03), Cochin(04), Pune (Ratnagiri) (02) and
one vessels each at Ahmedabad (Umargaon), Jamnagar(Okha),
Kandla, Visakhapatnam, Chennai, Trichy (Tuticorin), Trichy
(Nagapattinam), Visakhapatnam-II (Kakiinada), Kolkatta and
Bhubneshwar-I (Paradip) Commissionerate.

All 22 sanctioned Category-II vessels, have been delivered
and deployed at Mumbai (03), Jamnagar (02), Pune (Ratnagiri)
(02), Mangalore(02), Ahmedabad (01), Goa(01) and Kandla
Commissionerate (01), Cochin(03), Chennai(01), Trichy(02),
Vizag(01), Bhubneshwar(01) and Kolkata(02).

All 63 Category-III vessels (30 vessels in Cat-IIIA & 33 in
Cat-I(IIB have been delivered and deployed at Mumbai(07),
Goa(02), Mangalore(02), Pune (04), Cochin(04), Ahmedabad
(02), Jamnagar (02), Kandla (02), Chennai (03), Visakhapatnam
(01), Visakhapatnam-II(02), Guntur(01), Tjrichy (10), Kolkatta
(10), Bhubneshwar (02), Patna (03) and Shillong
Commissionerate (06).
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FINANCIAL REVIEW
ANALYSIS OF TRENDS IN EXPENDITURE

During 2011-12, total expenditure of `3241.01 crore was

4.46% more than the expenditure of `3102.52crore incurred in

2010-11.  In Revenue Section, the increase is 7.20% which is

mainly due to more expenditure on pay & allowances.

Under Capital Section, there is a decrease of 61.54% in 2011-

12 vis-à-vis expenditure in 2010-11.  This is mainly on account

of less expenditure towards payment in respect of purchase of

office space at NBCC Plaza in New Delhi as well less expenditure

due to non- installation of 3 Mobile Gamma Ray Scanners and 4

Fixed X-Ray Scanners.

In 2012-13, total estimated expenditure of `3570.61 crore,

which is 10.17% more than the expenditure of `3241.01 crore

incurred in 2011-12.  In Revenue Section, the anticipated increase

is 10.71% which is mainly due to higher expenditure expected in

respect of pay & allowance as well computerization of the

Department.

Under Capital Section, there is an anticipated decrease of

26.43% in 2012-13 vis-à-vis expenditure in 2011-12.  This is on

account of delay installation of scanners and less payment likely

to be made in respect of office space purchased at NBCC Plaza

in New Delhi.

Expenditure under 'Advertising and Publicity' was `26.21

crore in 2011-12, which is 18.81% more than the expenditure of

`22.06 crore in 2010-11.  This is on account of more emphasis

on publicity programme in general and clearance of pending bills

pertaining to previous year. The estimated expenditure for 2012-

13 is `28.00 crore which is 6.83% more than the expenditure in

2011-12 on account of wider campaigns of publicity through

outdoor and miscellaneous media.

Under 'Information Technology' expenditure during 2011-

12 was `144.31 crore which is 0.87% less than the expenditure

of `145.58 crore incurred in 2010-11 because of less expenditure

towards implementation of most of the components of

consolidation of computerization programme during 2011-12.

For 2012-13, estimated expenditure of ̀ 178.00 crore is 23.35%

more than the   expenditure incurred in 2011-12 because payment

is linked to completion of various stages of computerization and

some of the payment stages may spill over to next financial year.

For procurement of Marine Vessels, expenditure during

2011-12 was `3.23 crore which is 85.23% less than the

expenditure of ̀ 21.87 crore incurred in 2010-11 because payment

to the Boat Builders is linked with the construction and delivery

of boats.  Expenditure of ` 20.00 crore is likely to be incurred

during 2012-13 towards scheduled payments for vessels.  Out of

109 vessels to be procured,109 vessels (24 in Category-I, 22 in

Category-II and 30 in Category III-A and 33 in Category III-B)

have been delivered to the Department by December, 2012.

For procurement of container scanners, expenditure incurred

during 2011-12 was ` 43.29 crore which is 282.08% more than

the expenditure of `11.33 crore incurred in 2010-11 .  During

2012-13, expenditure of `10.17 crore is likely to be incurred

towards payment of lease rent for acquisition of land from

concerned Port authorities and for advance payment for

procurement of scanners.

For acquisition of office accommodation, nil expenditure

during 2011-12 as against `88.92 crore in 2010-11.  For 2012-

13, estimated expenditure is ̀ 4.31 crore towards payment towards

construction of new office complex of NACEN  at Bangalore

and other projects.

For acquisition of residential accommodation,  expenditure

incurred during 2011-12 was `0.82 crore which is 15.46% less

than against  expenditure of `0.97 crore incurred during 2010-

11.  For 2012-13, estimated expenditure of Rs 0.10 crore is  for

miscellaneous projects.
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STATEMENT ON SURRENDER AND SAVING DURING
THE FINANCIAL YEAR 2011-12

During the FY 2011-12  against  a budgetary  provision of
`3386.39 crores including supplementary grant, there was an
expenditure of ̀ 3241crores during the year resulting into  savings
and  surrender of `145.39 crores. These savings are the net effect
of total savings of `163.67 crores and total excess of `18.28
crores under various sub-heads of the Revenue and Capital

Section of the Grant.
These savings have been segregated into the following

categories.
i) Normal  Savings due to economical usage of the resources

: Nil
ii) Savings due to non implementation/delay in execution

of projects/schemes:-
During the FY 2011-12, some of the schemes where there

were delays in execution/implementation are as follows:-

   (` in crore)
 S. Sub Head/ Scheme/ Savings Remarks/ Reasons
No. Programme
1. Revenue-cum-Import/Export Trade control 21.20

functions- Commissionerates

2. Central Revenue Control Laboratory 3.28

3. Preventive and other functions- 5.22
Commissionerates

4. Directorate of Revenue Intelligence 1.35

5. Inspection 2.74

6. National Academy of Customs, 2.61
Excise and Narcotics (NACEN)

7. Directorate General of Central 3.86
Excise Intelligence

8. Customs and Central Excise 1.04
Settlement Commission

9. Systems & Data Management 3.90

10. Collection Charges- 27.49
Commissionerates(HQ)

11. Collection of Land Customs 2.60

12. Other Items-Minor Works 1.77

Non filling up of vacant posts, less expenditure on purchase of
office related items, non finalization of proposals for rent revision
in respect of hired office building, less domestic/foreign tours
undertaken and non completion of Local Area Network (LAN)
projects.

Delay in finalizing of process for purchase of Equipments for
laboratories and less expenditure on the maintenance of machine
and equipments.

Requirement of less funds towards wages and purchase of
equipments, machinery, furniture and office equipments and less
sanction of rewards.

Less sanction of rewards cases and non-finalization of proposals
for hiring of office building.

Non-filling up of vacant posts,  and requirement of less funds
towards purchase of furniture and office equipments.

Joining of less number of probationers, less expenditure towards
wages and OTA and less expenditure towards purchase of
furniture and office equipments than anticipated.

Non-filling up of vacant posts, non-finalization of rent revision
proposals and requirement of less funds for purchase of
Computers etc.

Non filling up of vacant posts and non finalization of proposals
for rent revision in respect of hired Bus.

Non-finalization of proposals for rent revision and requirement
of less funds towards wages, purchase of office furniture and
equipments.

Non filling up of vacant posts and non-finalization of proposals
for rent revision in respect of hired office buildings.

Non-filling up of vacant posts.

Requirement of less funds towards renovation of office premises
and maintenance of buildings.
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Less demand for maintenance and repairs of departmental
residential buildings during the year.

Non fulfillment of the contractual obligations by the boat
suppliers, delay in finalization of the   agreement for purchase of
4 X-ray container Scanners and non finalization of the proposals
for construction of pre fabricated premises at border check-posts.

Entire provision remain unutilized due to non-settlement of issue
of stamp duty to Municipal Corporation of Delhi and the
conversion of leasehold to free-hold in case of purchase of office
building of NBCC Plaza, Saket, UTI building at Mumbai and
non-finalization of the proposal for purchase of office
accommodation at   Guwahati.

Non materialization of proposal for purchase of residential
accommodation during the year.

13. Major Head-2216 (Housing) 2.04

14. Capital Outlay on Other Fiscal Services 37.03

15. Capital Outlay on Public Works 40.00

16. Capital Outlay on Housing 3.19

   (` in crore)
 S. Sub Head/ Scheme/ Savings Remarks/ Reasons
No. Programme

iii) Surrenders/savings due to obsolete/defunct project/
scheme or due to completion of project/scheme:Nil

Note:- This annexure is included in compliance of O.M.No.7(1)-B(AC)/2011 dated 23rd March, 2012 of Budget Division regarding
segregation of savings due to normal savings, under/non-utilization & surrender of funds for the financial year 2011-12 as
desired by the Standing Committee on Finance in its 33rd Report.



DEPARTMENT OF DISINVESTMENT
INTRODUCTION

The Department of Disinvestment is mandated the following
work:-

(1) (a)  All matters relating to disinvestment of Central
Government equity from Central Public Sector
Enterprises(CPSEs);

(b)   All matters relating to sale of Central Government
equity through offer for sale or private placement
in the erstwhile   CPSEs;

Note: All other post disinvestment matters,
including those relating to and arising out of the
exercise of call option by the strategic partner in
the erstwhile CPSEs, shall continue to be handled
by the administrative Ministry or Department
concerned, where necessary, in consultation with
the Department of Disinvestment.

(2) Decisions on the recommendations of Disinvestment
Commission on the modalities of disinvestment,
including restructuring;

(3) Implementation of disinvestment decisions, including
appointment of advisors, pricing of shares, and other
terms and conditions of disinvestment;

(4) Disinvestment Commission;
(5) CPSEs for purposes of disinvestment of Government

equity only; and
(6) Financial policy in regard to the utilization of the

proceeds of disinvestment channelised into the National
Investment Fund. (inserted through amendment dated
12 January 2006 to the Allocation of Business Rules)

The Department is headed by Secretary (Disinvestment) who
is assisted by four Joint Secretaries. There is also a post of Chief
Executive Officer, National Investment Fund.
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REFORM MEASURES AND POLICY INITIATIVES

The following measures have been taken this year to make
the process of disinvestment more efficient and transparent.

Ø Buyback:  On 07.02.2012 SEBI amended the guidelines
relating to buyback of securities to provide for tendering
of the shares by all shareholders in proportion to their
shareholding.  This is just like the provisions relating to
Rights Issue of Shares by companies.  Through this
amendment the provisions have been made equitable to
all shareholders compared to a favourable treatment to
small shareholders. CPSEs have been enabled to use
surplus funds to buyback their share and buy shares of
other CPSEs from Government.

Ø Exchange Traded Fund: On the part of the
Department of Disinvestment, an innovative method
for disinvestment is being looked into.  The new
method, Exchange Traded Fund (ETF) based on

CPSE shares when launched, would provide investors,
particularly the small investors, an opportunity to buy
a product that will represent number of public sector
shares, comprising the basket of ETF and thus, the
risk gets minimized. For the Government, this method
would provide an additional mechanism for
monetization of its stakes in CPSEs in a stock neutral,
time-efficient and non-disruptive manner.

Ø National Investment Fund: The National Investment
Fund has been restructured to utilize disinvestment
proceeds for recapitalization needs of CPSEs, Public
Sector Banks and Public Sector Insurance Companies.
The proceeds could also be used to subscribe to shares
of CPSEs on rights basis or on preferential basis, so
as to ensure that Government’s shareholding in the
CPSEs does not fall below 51%.
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REVIEW OF PAST PERFORMANCE

The Department of Disinvestment has no plan or non-plan
scheme. The entire Budget of the Department is under non-plan
for payment of salary, wages, professional services and other
administrative expenses, etc. The Budget Estimate for the
financial year 2012-13 for the Revenue was ` 63.24 crore and
Revised Estimate for financial year 2012-13 is ` 25.83 crore.

1. (i) Disinvestment transactions completed during 2012-13
(upto February, 2013).

(a) National Buildings Construction Corporation
Ltd. (NBCC) – Disinvestment of 10% paid-up
equity capital of the Company through a Initial
Public Offer in the Domestic Market.  Government
of India shareholding has come down from 100%
to 90%.  Government realized an amount of
Rs.124.97 crore. The company got listed on the
stock exchanges.

(b) Hindustan Copper Ltd. (HCL) – Disinvestment
of 5.58% paid-up equity capital of the Company
through Offer for Sale in the Domestic Market.
Government of India shareholding has come down
from 99.59% to 94.01%.  Government realized an
amount of ` 807.02 crore.

(c) National Mineral Development Corporation
Ltd. (NMDC) – Disinvestment of 10% paid-up
equity capital of the Company through Offer for
Sale in the Domestic Market.  Government of India
shareholding has come down from 90% to 80%.
Government realized an amount of ̀  5973.27 crore.

(d) Oil India Ltd. (OIL) – Government has
disinvested 10% paid-up equity capital of Oil India
Limited  out of Government’s holding of 78.43%
through an “Offer for Sale in domestic market.
Government realized an amount of ̀ 3141.51 crore.

(e) National Thermal Power Corporation Ltd.
(NTPC) - Government has disinvested 9.50% paid
up equity capital in NTPC out of Government’s
shareholding of 84.50% through offer for sale in
domestic market. Government realized an amount
of `11457.54 crore.

(ii) Disinvestment transaction(s) under implementation:

(a) MMTC Limited (MMTC) – Government has
approved disinvestment of 9.33% paid-up equity
capital of MMTC out of Government’s holding of
99.33% through an “Offer for Sale of Shares
through Stock Exchanges” as per SEBI Rules and
Regulations.  Transaction is likely to be completed
during current financial year.

(b) Bharat Heavy Electricals Ltd. (BHEL) -
Government has approved disinvestment of 5%
equity out of Government shareholding.  DRHP

was filed with SEBI on 30.09.11.  The Issue could
not be launched due to non-availability of requisite
numbers of Independent Directors. Due to
restrictions imposed on investor relations activity,
the DRHP filed with SEBI has been allowed to be
withdrawn by the Company. As SEBI has now
provided auction route for sale of shares, the
possibility of the same in respect of BHEL is under
consideration. A decision to commence with the
transaction is yet to be taken in consultation with
Department of Heavy Industry.

(c) Rashtriya Ispat Nigam Ltd. (RINL) - Government
has approved disinvestment of 10% paid up equity
capital of RINL. The RHP was filed with SEBI on
27.09.2012.  Preparatory action for appointment
of advisors has been completed. The Issue has been
defered for the time being.

(d) Steel Authority of India Ltd. (SAIL) - Government
has approved disinvestment of 10.82% paid up
equity capital of SAIL out of GoI shareholding
through Stock Exchanges Mechanism.  The
Merchant Bankers/Selling Brokers and Legal
Advisers for the Issue of SAIL have been
appointed.

(e) National Aluminium Company Ltd. (NALCO) -
Government has approved disinvestment of
12.15% paid up equity capital in NALCO out of
GOI’s holding of 87.15% through  an ‘Offer for
Sale of Shares through Stock Exchanges’ as per
SEBI Rules and Regulations. Merchant Bankers/
Selling Brokers and the Legal Advisors for the
Issue have been appointed. The OFS transaction
would be carried out after there is clarity with
regard to the improvement in the performance in
3rd quarter.

(f) Hindustan Aeronautics Ltd. (HAL) - Government
has approved disinvestment of 10% paid up equity
in HAL out of GOI’s shareholding of 100%
through an Initial Public Offering(IPO). The Book
Running Lead Managers and Legal Counsels   to
the Issue have been appointed. Issue is expected
in financial year 2013-14.

(g) Rashtriya Chemicals and Fertilizers Ltd. (RCF)
-  Government has approved disinvestment of
12.5% paid up equity in RCF out of GOI’s
shareholding through stock exchange mechanism.
The procedure for appointment of Merchant
Bankers/Selling Brokers is in progress.

(h) Neyveli Lignite Corporation Ltd. (NLC) -
Proposal for disinvestment of 5% paid up equity
of NLC out of GOI’s shareholding of 93.56%



197 Department of Disinvestment

II The Budgeted targets for disinvestment receipts and the amounts realized through disinvestment in CPSEs during
2011-12 and   2012-13 (upto  February, 2013) are given below:-

Year Budgeted targets Proceeds from Remarks
Disinvestment

(`  in crore) (`  in crore) (`  in crores)

2011-12 40000.00 13894.07 Power Finance Corporation Ltd. : `1144.55
Oil & natural gas Corporation Ltd. : `12749.52

2012-13 30000.00 21504.31 National Building Construction Corporation Ltd. : `124.97
Hindustan Copper Ltd. : `807.02
National Mineral Development Corporation Ltd. : `5973.27

Oil India Ltd. : `3141.51

National Thermal Power Corp. Ltd. : `11457.54

III A sum of `1,15,47,67,364 has been received as income generated from Tranche-I of National Investment Fund at the end
of November, 2012. Income from tranche-II will be received by 27.03.2013 and hence RE 2012-13 & BE 2013-14 may be
taken as `196.00 crore as income from NIF.

through an Offer for Sale(OFS) has been mooted.
Merchant bankers/Selling brokers and Legal
Advisors for the OFS in NLC transaction have been
appointed. Transaction is likely to be carried out
in financial year 2013-14.

(i) Engineers India Ltd. (EIL) – Government has
approved disinvestment of 10% paid-up equity
capital in Engineers India Limited (EIL) out of
Government shareholding of 80.40% through a
prospectus based Further Public Offering (FPO)
in the domestic market. Transaction is likely to be
carried out in FY 2013-14.

(j) State Trading Corporation of India Ltd. (STC) -
A proposal for disinvestment of 5% paid-up equity
capital in STC out of Government of India
shareholding of 91.02% through an “Offer for Sale
of Shares through Stock Exchanges” as per SEBI
Rules and Regulations is under consideration.

(k) Tyre Corporation of India Limited (TCIL) -
Pursuant to the passage of the TCIL(Disinvestment
of Ownership) Bill 2007 by the Parliament, the
CCEA on 16th Nov. 2008 approved disinvestment
in TCIL through outright sale. Pursuant to the
above decisions, Department of Disinvestment
constituted an Inter-Ministerial Group(IMG) on
13th October, 2011 for guiding the process of
disinvestment through strategic  sale in TCIL. The
Advisor, the Legal Advisor  and  the Asset Valuer
for the transaction have been appointed. In
response to Advertisement requesting Global

Expression of Interest for TCIL transaction issued
on 13th and 20th July, 2012, three parties have
submitted their EOIs. IMG in its meeting held on
22nd November, 2012 considered and approved the
Draft Sale documents viz CIM, SPA, DD&DR
Rules and RFP for TCIL transaction.  Site visits
and due diligence by the bidders were completed
in December, 2012.

(l) Scooters India Limited (SIL) -  On a Cabinet Note
on revival of Scooters India Limited (SIL)
sponsored by the Department of Heavy Industry,
the Cabinet on 19.05.2011 inter-alia approved the
transfer of entire Government equity of 95.38% in
SIL to a suitable strategic partner through the
Department of Disinvestment and to introduce a
resolution in both Houses of Parliament to
authorize the Government to identify and induct a
strategic partner through DOD for SIL. The actual
process of disinvestment in SIL to be carried out
by DoD, would commence after the resolution is
introduced in and passed by the Parliament (for
which action is being taken by DHI). DHI
introduced a resolution during Monsoon Session
2011 of Parliament to facilitate induction of
strategic partner. However, due to subsequent
developments, the resolution so introduced was
withdrawn. The DHI on reconsideration of the
matter, has proposed revival of SIL on its own
through a draft CCEA Note sponsored by them in
that regard. A decision in the matter is pending.
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Annexure

Demand No. 45 – Department of Disinvestment (Earlier 44)

During the financial year 2011-12 against a budgetary provision of ̀ 62.63 crore, an expenditure of ̀ 35.26 crore was incurred
resulting in a savings of `27.37 crore.

These savings have been segregated into the following categories:-

(i) Normal savings : Savings resulting from economic use of Resources

Normal Savings : `0.17 crore (less requirement of administrative expenses)

(ii) Under/Non utilization : Savings due to non-implementation/delay in execution of projects/schemes

`27.20 crore (Due to Non completion of Public Offerings)

Note:- This annexure is included in compliance of O.M.No.7(1)-B(AC)/2011 dated 23rd March, 2012 of Budget Division regarding
segregation of savings due to normal savings, under/non-utilization & surrender of funds for the financial year 2011-12 as
desired by the Standing Committee on Finance in its 33rd Report.
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