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Direct Taxes

DIRECT TAXES

INTRODUCTION
1.1 The Central Board of Direct Taxes (CBDT), created by the (xv) Directorate of Income Tax (Business Process Re-
Central Boards of Revenue Act 1963, is the apex body engaged engineering)
in the administration of Direct Taxes in India viz. income tax, (xvi) Directorate of Income Tax (Intelligence & Criminal
corporation tax, wealth tax, etc. It consists of a Chairman and Investigation)
six members. It is the cadre controlling authority for the Income (xvii) Directorate of Income Tax (Expenditure Budget)

Tax Department. It employs a workforce of 41684 officers and
staff, of which approximately 27.35% are Gazetted officers in
Groups ‘A’ and ‘B’ categories and the remaining are non-
Gazetted employees in Groups ‘C’ and ‘D’ categories.

1.2.1: Inits functioning, the CBDT is assisted by the following
Directorates:

(i) Directorate of Income Tax (Public Relations, Printing,
Publication and Official Languages)
(ii) Directorate of Income Tax (Recovery)
(iii)  Directorate of Income Tax (Audit)
(iv) Directorate of Income Tax (Income Tax)
(v) Directorate of Income Tax (Organization and
Management Services)
(vi) Directorate of Income Tax (Systems)
(vii) Directorate of Income Tax (Investigations)
(viii)  Directorate of Income Tax (Vigilance)
(ix) Directorate of Income Tax (Exemption)
(x) Directorate of Income Tax (Legal & Research)
(xi) Directorate of Income Tax (International Taxation)
(xii) Directorate of Income Tax (Infrastructure)
(xiii) Directorate of Income Tax (Tax Deduction at Source)
(xiv) Directorate of Income Tax (Human Resources

Development)

1.3 There are 18 Cadre Controlling Chief Commissioner of
Income Tax, stationed all over the country, who are overall in-
charge of assessment and collection of direct taxes at regional
levels and tax administration within their region. Directors
General of Income Tax (Investigation) are overall in-charge of
the investigation machinery at regional level, with the aim to
curb tax-evasion and unearth unaccounted money. Chief
Commissioners of Income Tax/Directors General of Income Tax
are assisted by Commissioners of Income Tax/Directors of
Income Tax within their jurisdictions. The first appellate
machinery comprises of Commissioners of Income Tax
(Appeals) who perform the quasi-judicial task of deciding
appeals against orders of assessing officers.

1.4 The National Academy of Direct Taxes (NADT) stationed
at Nagpur along with Regional Training Institutes function under
overall supervision of a Director General of Income Tax to cater
to the training needs of officers and officials.

1.5 The Principle Chief Controller of Accounts, CBDT with
the assistance of Pay and Accounts Offices is responsible for
accounting the revenue collections as well as expenditure
incurred by the Department.
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Direct Taxes

REFORM MEASURES AND POLICY INITIATIVES

REFORM INITIATIVES IN INCOME TAX DEPARTMENT

In the last few years a number of initiatives have been
undertaken by harnessing latest technology to enable a System
driven business environment in the Department. These measures
have ensured qualitative improvement in Tax Payers services
and also introduced objectivity leading to reduction in interface
between the Taxpayer and the Department, to minimize
grievance(s).

i. E-FILING OF RETURNS

The project was initiated in July 2006 under the guidance
of the present Hon’ble Finance Minister. In financial year 2006-
07, 3.72 Lakh returns were received electronically, of which
only 5,000 were filed voluntarily by tax payers other than
corporates.

Growth in e-returns signifying the success of the scheme is
evident from the tabulation below:-

FY. No. of e-Returns filed in lacs
2009-10 50.75
2010-11 93.01
2011-12 164.33

2012-13 (upto Dec-2012)  147.51

The Road Ahead

E-filing phase-Il is already underway. This will facilitate
electronic filing of 60 forms including non-income tax forms
used by Chartered Accountants as a part of their tax audit process,
transfer pricing forms etc. This would usher in a phase of
paperless filing of all forms enabling faster processing of all
forms and comprehensive utilization of information in such forms
for enhanced scrutiny selection.

ii. CENTRALISED PROCESSING CENTRE (CPQ),
BANGALORE

The Project was approved by Hon’ble Finance Minister in
September 2008. This project is a comprehensive Government
Process Reengineering exercise initiative enabled by innovative
and widespread use of technology for Bulk Processing of Income
tax returns.

The CPC, in a short span of 2-3 years, has already assumed
a primary role in processing of income tax returns as can be
seen from the table below:

FY FY FY FY
2009-10 2010-11 2011-12  2012-13
(Apr-Dec.)

Total Returns

Processed 403,141 8,820,652 13,285,521 1,12,87,911

* CPC has achieved a peak processing capacity of 1.79 Lac
returns per day.

» Average processing time reduced to 47 days, less than the
period specified in citizens’ charter (Six Months).

»  Over 497 lakh digitally signed PDF based intimations sent
by email; over 29.37 lakh SMS alerts sent; over 111 lakh
Intimations sent by Speed post for preceding years, all over the
country.

* 60 call center agents attend to over 4000 calls daily in 3
languages now, with over 9.36 lakh calls attended till date.

» Rectification requests received from taxpayers processed
within statutory time limits, over 8.52 Lakh requests processed
out of 9.25 Lakh requests filed (92% completion).

*  Online tracking of the status of refunds’ processing from
the Department website.

»  Launch of Digitization friendly forms with features such
as anchor points, color drop out, bar codes on each page etc —
ITR 1-SAHAJ and ITR 4S- SUGAM for AY 2011-12 and AY
2012-13 designed by officers at CPC for CBDT based on
learning from digitization of paper returns at CPC.

iii. THE REFUND BANKER SCHEME

*  The Refund Banker scheme, was initially implemented as
a pilot project at Delhi and Patna on. 24.1.2007. It was extended
in phases and today maps the entire country except Large
Taxpayers Unit (LTU) and Exemption Charges. The refunds
issued through refund banker count-wise accounts for 98.93%
of total refunds issued. Refunds issued till 31* Dec, 2012 under
Refund Banker Scheme are as follows:

Paper ECS

No. 1,78,99,564
Rs. 62,221.30 Cr.

No. 88,09,670
Rs. 33,113.20 Cr.

» A web based status tracking facility in collaboration with
India Post and National Securities Depository Ltd. (NSDL) has
also been launched. Refund Status is also available on Internet
through ITD website. The information on paid refunds is also
available in the *Tax Credit Statements’ (Form No. 26 AS) being
given to taxpayers.

iv. NATIONAL CALL CENTRE AND REGIONAL CALL
CENTRES

* Another citizen centric initiative undertaken by the
Department is the setting up of a Robust National Call Centre
at Gurgaon and four Regional Call Centres at Jammu, Shillong,
Jangipur and Kochi.

»  The call centres have an All India toll free number (1800-
180-1961/1961) with callers being guided through an Interactive
Voice Response System (I\VRS) for various information/ services
including returns forms, tax payment procedure, PAN, TIN
application, status of tax payment, refunds, e-return
intermediaries’ role responsibilities jurisdictions etc.

v. PAYMENT OF DIRECT TAXES THROUGH ATMS.
»  The facility has been introduced by 13 selected banks both
Public and Private Sector. This facility is being expanded.
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vi. FORM 26AS

» Thisfacility of viewing 26AS statements is available online
on internet to the taxpayers. The 26AS Scheme has a potential
to reduce the mis-match as the taxpayer is now aware of the
gaps in the tax credit and, therefore, he facilitates the department
by chasing the deductor to comply.

* In order to eliminate TDS mismatch, CBDT has issued a
circular through which all Deductors have to mandatorily
download Form 16A from the TIN portal.

e This also gives information about Refunds Paid, AIR
Information like investment in shares, mutual funds etc. and
details of TDS deducted as well as deposited. In this way the
assesse can verify his details.

vii. SEVOTTAM

» Aayakar Seva Kendras (ASK) under Sevottam is a single
window computerized service mechanism for centralized receipt,
registration and distribution of dak.

*  Thedepartment has opened Aayakar Seva Kendras (ASK)
at 112 stations till date with a modified Central Software
Application.

viii. TDS-CPC.

A Centralised Processing Center at Vaishali, Ghaziabad is being
set up for processing of TDS returns. The CPC-TDS shall inter-
alia provide following services:

*  Web Services for filing of eTDS/TCS correction statements
for authorized Intermediaries and Deductors

* Rectification of PAN Errors in TDS Statements

* Handling of Defaults in TDS/TCS/24G Statements

*  Communication with Deductor/PAO/Intermediaries via
Portal

» Intimating Deductors via Help Desk/Call Center

* Resolving Grievances reported by Deductors/PAOs

» Business Analytics for TDS

ix. NEWAPPLICATION FOR BUSINESS PROCESS OF
ITD

* Inorder to make better use of the existing information and
improve both the Taxpayer Services & Tax Administration, the
Department has initiated the Project to re-write the existing
Income Tax Department (ITD) Applications with the latest
technology and new tools.

x. TAX RETURN PREPARERSs (TRPs)

*  With a viewto facilitate Return Filing by Medium and Small
Taxpayers, Tax Return Preparers Scheme (TRPS) was notified
in 2007.

* TRPsare now also helping in promoting e-filing.

xi. E- RETURN INTERMEDIARIES (ERIs)

*  The Scheme for e-Return Intermediaries was notified in
2006.

* ERIs help the Assessees in e-filing of their Returns on
payment basis.

* Various categories of persons viz Tax Practitioners,
Chartered Accountants (CAs), Financial Companies, TRPs etc.
can become ERIs.

INFORMATION TECHNOLOGY INITIATIVES IN THE
OFFICE OF PRINCIPAL CHIEF CONTROLLER OF
ACCOUNTS (PCCA), CBDT:

1. RAMS Project:- O/oPr.CCA has conceptualized a process
whereby all the challan information could be made available to
the ZAOs in digitized form from the nodal branches. A
computerized Revenue Accounts system, called RAMS
(Revenue Accounting Management Software), has been
developed with the help of NIC. Banks upload challans on a
portal of this office which is called Challan File Management
System (CFMS) from where it is downloaded by ZAOs and he
incorporates these files in to RAMS on daily basis and upload
the detailed revenue account for direct taxes on e-lekha portal
of Controller General of Accounts. Further, the put through from
Reserve Bank of India (RBI) is also automated. The Receipt
Accounting Management Software was implemented in 24 Zonal
Accounts Offices of this office. Now in the second phase, it is
planned to implement it in the 28 newly created Zonal Accounts
Offices.

2. E-Payment project: Implementation of e-payment system
was implemented in O/o the Pr.CCA, CBDT and its 24 Zonal
Accounts Offices as mandated by Finance Minister. Now in the
second phase, it is planned to enhance its implementation to the
28 newly created Zonal Accounts Offices. E-payment system
results in implementation of electronic payment thus resulting
in generation of electronic advices directly to banks and
discontinuation of present cheque issuing system to a great
extent.



Direct Taxes

125

aJe sue[eyd Jo Jaquinu  /ZE'v8'62'z
‘TT0Z°¢T°TE 01dn ZT-TT0Z A4 Buning

101D $0°8 2 ST Z10T
-€0-1€ 03dn paxmour dampuadxy

‘leuoneJado are Yqg pue
d0d 'Ddd ‘sis1usd eyep aaiyl syl ||V

=100 OI°Th 2 ST TI0T
-€0-1€ 03dn paxmour dampuadxy

'pa1a|dwiod usaq sey sbulp|ing e ul
ANAI23UU0D NWMW/NYT JO YI0M 8y L

'810J9 00’ 0Z 2 3 01 Pa12adXxa S1 S3IAISS
paljje pue A1indas ‘Buidaay] asnoH
“3°1 (SINH) S991AI3S juswabeuew
A11j19e4 JO 1UNO2%e UO aJnlipuadx3

10D 6€°0L 2 S1TI0T
-€0-1€ 03dn paamour dampuadxy

SBNIAIOY
Bulobup

s1eb.ue)
ON AuAnoy
Bulobup

s1eb.ue)
ON AuAnoy
Bulobup

‘pargid
-wio3 s 198loid

S9Sed UOISeAD Xel
st yBiy renuslod Jo uonedynuap| e

"elep pue
1uswdinba ay1 Jo A1un2as Burnsus
104 66// S9 4O UOIEIYILRI AIUNJBS o

spJepuels
Ansnpul Bunssw sis1ua) eleq ul
sjuswidinba aJempJey JO UONLIO|-0D

Anunod ay)
SS0JOR SAJI0 Xe] aWodu| JO YJOMIBN

‘pPaystjqerss aq
[ J3)us) Jaindwio) euoineN ‘Buipjing
I[_YSIBA 8Ul JO UONEIJIPOW o)V

Juswedaq xe | swodu] Jo
30110 8] Ul Juawabeuew sanljioeq e

suoloesue.) paje|al saxe] 1081 [|e
a|puey 0] aseqeie( [euoneN 9|buIS .

AlonisodaQ A111n2as
[euoneN Aq peaisoy bBuisg

'S91IS
(4Q) A1enoday Jaisesiq
(d0g) Butuueld Aununuod
ssauisng ‘Alewlid 1o}
sJa1ua) eleq Jo bulH (g

MJOMIBN Xel
elpu| |1V o uonejuswis|duwj
pue Burioliuon
‘Juswiysijgeisy (0

"80URUSIUIRW
s pue qnH ABojouydal
uollewlojuj 9In2as
e 0JUI IJeysieA ‘uemeyg
TexieAeyy Jo uoneoyipoN (g

(NIL) »10m18N
uoljewJoju] xel ||

uonestiINdwo)

1uswiainoo.d anisuayaidwo)
"pa1gjdwios GT-T0Z 01 dn peopyiom pardaload alemijos yum Buoje JO |11-8seyd
aseqeled a9yl JO uolePI|OSUOD Buiobuo syl ajpuey o1 Aloedes Bunndwo) uoneibaru] swaishks (v Joj ueld annoadsiad |
A3ojouyd9],
uonjewrIojuy  {xej,
IO PI°LOE 2 — dwI0dU] JO UO0NII[0D
TI07°€' 1€ uo se damipuddxa [enyoy 00°S7T -0707 pedH Joley -1
ad
My
L 9 S L4 £ 4 1
s;ndinQ
10T “YdIen sauIwI [, [8I1SAY J/SI[qRIAIP (31000 uy ) Jwea30ag ‘ON
JSI€ UO Se sn)e)s /898892014 dIqeynuen() ZI-110T AepnQ awoNN/2AnRlqO /OWAYIS AY) JOo dweN 'S

CI-TI0C SAVILAO OL HONHIIATT HLIM HINODLNO 40 SOLVLS



126

Outcome Budget 2013-2014

10D SH°T 2 SITIO0T
-€0-1€ 03dn pa.anour damypuadxy

"14y20 7% Buoj|iys‘indibuer nwiwer
12 (sDDY) sanua) Jeindwo) jeuoibiay
Inoy pue uoefing 1e (DON )aaua)d
Jaindwo) [euoileN ‘eipuad] yiedwes
JeeAey dnies  sey uswiiedsp syl

"pa1daode 10U 7 pue 010] Ul paydadoe /i
‘pa1daooe pue PalLIpoOW 9JaM ET ‘apew
Suoljepusuwodal 79 JO no

"800¢ 11dy ul pJeog Jo
uonaas D11 Aq panssi aJam saInuIA
[ewio4 8007 YOJeN wiZ PUe 46T
/ w8T Uo pJeog ||n} 01 pajuasaid ‘8002
Aenuer Jo yluow sy} ur 1ago syl
0] panIwgns sem Hdg uo 1uoday ayl

10D 0E°SY 2 SITIO0T
-€0-1€ 03dn pa.ramdur danyrpuddxy

"UOI199] 09 XE) 3L} JO S810JD
8/',02'16'E SY 10} SY1 10 Ul paAIadal

sJakedxe) pue
sJasn pua ay} uo
paseq uoloesues]
JO awn|oA
's19f.Je) ON

SSIUAIY
Bulobup

19S SaUOISa| WL
J11193ds oN

saxe)
109.1p JO 1uswAed-a J0J sanI|1oe4
layueq punyas pareubisap ybnouy)
spunjal Jo anssl pazijelius)d
suJnjal Xe]l awooul Jo

Buryiy-a Joy sanijioey spIMAIUNOD
9JeM0S

uoljeJedald uinjad pue sue|jeys
/SW.0) SnolLieA Jo Buipeojumop
1o} Alp10e)  uoleWJOLUI
palejal Xel JO UOISIAOI{
saoueAalIb Nd Jo BuljpueH
|1ew-a Aq swoy puas 01 A11j19e4
uoljewJojul

palejal pue Swio4 uInldy
‘UelleYyD ‘NVd 40 UOISIAOId
ale (3ISV) eipua) yredwes
leeAey woly sajqelsaljag

" 99UBUIBNO0D) Ul
$21U13,, UO UOISSIWWOD swlojay
aAlRNISIUIWPY JO 1odsy Yiy
ul pauleljuod se suoljepuswiiodal
3|qisea) ay) Jo uonejuswajduwy
ue|d 1n0|j0Y Jdd pue jueljnsuod
ayy Jo 1odai ay) Jo uolssiwgns

"S9X®) JO UOI193|
-|02 pue BuliolIuOW aAI198443 IO}
1uswiredaq syl Jo 1uswabeurw
Jo1Uas 3y} 01 S3111]19%) pJeogyseq
J]BYaq J13Y1 uo sJojonpap

xe1 Ag 1o siaked xe) sy Aq spew
sjuawAed xel MaIA 0] Sanijioed
suJnjal s Jo Buisssooud
suononpap

1J0ys JO Sased pue sIa|iy-dois/sa|iy
-UoU JO uoIyedl41IuspI ‘suoionpap
S Jo 1paJo oinb pue 81eIN20Y

'sn1els
punyay Jo Buixoel) auljuo-

‘saxe) Jo JuswAed — o-

‘suInja. Xe] awoou| Jo
Buljiy-a 1o} SanI|19€) BUIJUO
slaAedxey ayp apinoid o] -

S30IAJSS A|pusliy-a pue
Juswlledsa@ Xel-awWoou|
jo aus-gam  ‘(edpuay
ledwes JexeAey) aul| djsH
JO sueaw Ag uollewJojul
JO uoljeulWwasSIp 0}
siaAedxel yum uoloeisul
Alpually J1asn 2 108.Ip
‘Juaredsuel) ‘ajdwis aney o

slapjoy
9IS JO Spaau 8yl 188w 0)
sassad0.d ssauisng Bunsixa
Jo Burdwenas a1ejdwo)

'SUINI9Y UOIRWIOLU|
[enuue ybnoiyy
Bulwos suolloesues]
|[eloueul) anjea ybiH e
'S]UN0J2R S L 21U0J193]9
Jo uoneisuab Joy Ajioeq
suJnjal S wody
Buiwos suononpap xeql e
"(SV110) waishs
1UN0JJY XBl auUIUQ e
: 01 Bunejal
uonewJojul Jo Alonusodap
e se (1ASN) paywiT

S90IAJRS ,SIaked Xel Al

(4dg) Bunisauibus
-9y $S300.d ssaulsng “[]]

(my

qd
1] %




Direct Taxes

127

‘IVAdlN 8yl WoJy uonesiie|d
Burpuad souekage ul 1day sem 198l01d

1017 $9°68 2 ST TI0T
-€0-1€ 03dn pa.ramdur danypuddxy

10D €6°1€ 2 SITIOT
-€0-1€ 03dn pa.ramdur danyrpuddxy

‘pottad siy)
Burinp ‘elpu| Jano |[e panssi spunjal
[101 JO 9496 S9IN1ISU0D pue (xoidde)
syje| 18 sI (TT0Z'2T'TE 111) 2T
-TT0Z "A'd Ul 8WaYIS Jaxueg punjay
ybnouy 1uas spunyal Jo Jaquinu ayl

alojebueg
1e BulobupQ

‘Buiobup

"SN'd 81e011dnp JO 1uswio|fe
1uan3.1d 01 spueailjdde Nwd Jo (siabuly
¥+ 99e}) saunyeay olIswWoIqg amde) «

‘aJo[ebueg u1 4o
ay) woJy Bulutes] pue souslladxs
paureb Buiney ‘Anunod ay) ssotoe
pareat|dal ag pjnom [apow DdO dy}
1ey) pabesiaua si 11 ‘Ajjemusng (Al

'3U0Z 3y} WOy
suJnjal paji-o Yde| 09 pue suinial
Jaded yye| 0z sseo0.4d 01 Aljige|eos
aney |[im aiojebueg ye DdD ayL (111)

‘uolesado ay1 dn ajeas 01 DdD ay1 01
uaAIb ag osje pjnom areys Builulolpe
Ue pue BOS) puUR BXeIeued] Wo syl |
[eatsAyd sy ‘sazijigels OdD ayp sv (11)

‘alojebueg Joj sy 1] [eaisAyd
pue apIMmAIIUNOD (SYL1]) suiniay
Xe] aWoou| paji4-a |[e Joy suoloesue.)
ssao0.d AJ[enul pjnom 0d9 ayL (1)

‘punyal Jo AIanljap Joy
Aupioey Guixoes) sniels paseq gam v

"3WI1L PUNOJY UIn] J31Se) B aAdILde
01 pue ‘uatedsuesy pue Apsads
‘parewolne A|a1ajdwod ssado.id
3} aew 0} se 0S spunjal JO 1IpaJd
1o anssi [eaisAyd ay) oqul Aured paiya
© S80NPO0JIUL ]| "SpUNal Xe] awodu|
JO AJaA1ap aJes pue JUBIJIYS Sa|qeud
pue spunjal Jo 1paJd pue yoredsip
‘anssi ‘uonelausb ‘uolleulwialep
10J $S920.4d UBALIP WaISAS Vv

Sa0p uos.ad awes "a'1 panssi
SI Nvd @1edljdnp ou yey)
24NSsua 0] UOIIN|OS J143BWOIq
e aoe|d ul 1nd ol (v)

'2qo|b
3] $S0JO®R SUOIIRIISIUIPY
Xel 1s3q ayl Ag palsayo
S8JIAIBS UBZINIO UJapow
pue sassad04d 1ualdIy)e
aJow ui Burig 01juswiedag
3y} mojje pinom 3 (2)

"saako|dwis 10J XJom
O awinjoA ayy Ajpuanbasuod
pue slaAedxe) Jo
Jaquinu ayp ur ymoJp pide
yum adoo 01 uswireds ays
3]qeud pInom Odd ay L (g)

(syLl)
sulniay Xel awoou| pajll
-2 pue paseq Jaded yjoqg Jo
Buissaoolud pasijenus) (v)

3wl punoJy
uing Jaise) ® aAslyoe 01
pue 1uaJedsue.] pue Apaads
payewolne Ajs19|dwod
ssa004d punyai ayr axeN (9)

'spunya
Xe] awoau| Jo AlaAl|ap ajes
pue 11paJo ‘yoredsip ‘anssi
‘a1eJauab ‘aulwiseg (V)

198l01d
NWd duswolg  [IA

193l01d
(0dD) 811us) HuIssad
-01d pazifeliusd A

1ueg pungay A

(my

qd
1] %




128

Outcome Budget 2013-2014

"paubis 184 J0u s1 DDGN yum

‘yed

"S[e1010 Bunisin

‘yed

JUsWaalbe se paiels aq 01 19A MIOM 2102'60°0E MBN ‘SYUIT }]09 e asnoH 1san9 10) A11119%) asnoy 1sanb maN ‘syul JJoS 1e asnoy
Jo abeyioys ay) axebiiw o1 1sanb Jo uoldnisuod A
£-uwinjod "1 AVN e Buturesny “indbeN ‘1QWwN 1e [91s0y
pa18]dwod usaq sey 10afoad ay 1702°90°0S ul paulap saAdalgo syl 188w o Jojainioniseljul puedxa 0l Mau JO UOIIONJIISUOD Al
‘1dVN
12 Sa111]19%) UOITePOLL WOIJR andbeN ‘(LawvN)
10J paau HBulseasoul ayl saxe] 19311Q Jo Awspedy
199W 01 pue s[eloiyo ubialoy JeuoclleN 1B |91SOH
"pa1gjdwios IndBeN ‘1 avN e pssaw Jo Buiuren BuipnjouIsssinod  /SSaN ‘a1us) Bulules
udaq sey MJom 940¢ Ajerewixoiddy €T0ZC1IE UM |]-[91SOH ‘D1V JO UoloNJsuo) pPaJuUBApPE 10NPUOD O] 8JUBAPY JO uonanisuo) il
‘Weda
MaN ‘1es e Buipjing
'90eds 901440 92140 40 Bulysiuiny
"panjays usaq sey 19aloid ay FAX A A Buipjing 821140 JO UONINJISUCD Jo aberioys ay) ayebniw o pue uononisuod |l
"190l0ud ayy
Jo uona|dwoo Jo abels ay) Buriapisuod " 1y]a@ Te UOIIePOWWOII. 39110 JO ‘yRea
3¥ Ul paJapualins aq 01 pey ADN abelioys ay1 ajebniw 01 ajqe|rene aq MaN ‘peoy OJUIlA ‘911us)
31 01 ayoue.] Jeuld Jo 1uswiAed Bunjew [11m eaJe dn 1jing Jadns Jo saslaw bs JIAID e uollepowwodde
1o} 39 ul papiaoid 81012 00009 2 FAX A A 89/ ‘TS 1noqe Burinsesw aoeds a01)JO 901}JO JO aseyoind |
sguIp[Ing 391jJ0 — SYJI0M
101D €5°9S7 > Jnqnd uo Lepno [eyde)
— ZI°€' 1€ U0 st aamIpuadxa [en)Oy IS'LIE  OL°LLS — 6S0v PedH Jolew ¢
'S19p|oY Nd Bunsixs ayi Joy asn
anI193dso.d osfe pue uonesljdde Nvd AoeIndoe Ja1ealf ylm
M3U UlIM pajelBiajul 8g 01 UOIIN|OS o uoneaijdde Nvd @1edrjdnp
10919p 0] 3|qe ag p|nom
"painooud ‘abueyds o1 1ndIYIp pue
aQ 01 UI-X20| JOPUBA 1NOYIIM AW YyIIm a]geis alow Bulaq
uonN|os a|ge|eas pue aysodwio) e ‘uonew.ojul s1swolg(g)
"elep Nvd ul abueyd Jo spued
Jo 1uniday Joy Ajdde oym sjueoijdde Jaquinu
JO salnjeaj ol1owolq AJLISA e NWVd auo uey} ajow 136 10u
T ad
(my (U] 2
L 9 S L4 € (4 1




Direct Taxes

129

'ssa4604d U1 S1XJ0M UOIIINNSUOD

"uoleUIWEXa Japun si [esodoud ay L

"PanIadal aq
01 19A s1 Jesodoud Joj sjeaoidde sy se
34 Ul TN 01 P3dNPal aJem yoIym 3g
Japun papinoad a1am 31049 00'ST 'SH

slayend) [enuapisal Jo UoIONIISUOD

xa]dWioa JenUapPISaI JO UOIINNSUOD

requIiniy
1UI0d-URWILIEN 12 UOITepOoWLL0dde
991JJ0 pue siapienb |enuapisay

"UOITRPOLLILLIOIDE [R1IUSpPISal
Jo abeyioys ayy axebniw o)

"UOITPOLLILLIOIDE [B1IUSpPISal
Jo abeyioys ayy axebniw o)

‘requun|A] 1e UOIRPOWILIOJJR
901JJO pue |el1UBPISal
Jo abeyioys ayy axebniw o1

‘nwiwer
1e Jalkenb |A adAL pue
A adAL Jo uononisuo)

aund ‘resdepeH 1e |jey
Alunwiwod e Bulpnjoul
xa|dwo9d |enuapisal
J0 uoI119NIISU0D

‘requiniAl ‘Julod
uewtleN e Buipjing
90140 WIND |enuapisal
Jo uo11onJIsuod

SuIsSnoy - sy.10m

01 Q'€ 2 - driqnd uwo AepnQ
ZI0Z° € 1€ uo se 3umIpuadxa [en)oy 00°S 00°LT reyded — 9179y HIN e
yebipueyd ‘Ifeyon
e (11d.1a) amnsul
Burures] Jeuolbay
- '9oeds 901J0 Saxel 10al1Q JoJ
Buipjing 114 1@ Jo uonaNAIsuod Jo aberioys ayr arebniw ol Buipjing Jo uononasuod  X|
"ZT-T102 ‘A4 8y1 Buuinp
pa1inaul udsqg sey aimipuadxs ayl "eljyseseyel ‘auey
"TT0Z'G" 2 Uo pajuelb (81040 £5°67'SY . '90eds 901140 1@ saslwaid 891})0
anjen 12aloud) 108foud Jo uonoues 110c’6°0¢e Bulp]ing 821140 JO UOIINIISUOD Jo abeyioys ay1 a1ebiniw o1 1jing Apeal Jo aseyaind 1A
'ssaJb0.d S/4 79 /v bunueib Jsye syiuow dn
Ul SI MJOM UO0IONIISU0D A4 dyl . 0T UIYylIMm pa3onaisuod aq o3 pasodoud ‘90eds 801440 ‘peqezodi4 e Buipjing
Burinp papinoid sem $81012 00'S 'S €10CeTE 'sjwrbs gyey Jo adeds 9210 ayl Jo abelioys ayr a1ebiiw 0 21O JO UONIINNISUOD  |IA
'ssalboud
Ul SI XJOM UOIIONAISUOD "I 3yl Ul
91040 0Z'9T 'Sy 01 Paseaoul 3Jam YdI1ym "ePION '90eds 901440 "epION e Buipjing
3g ul papinoid a1am $31019 00°0T 'S €T02°S' TS  1e Bulp|ing 92140 JO UOIINIISUOD Jo abelioys ayp a1ebiiw 0 8J1JO JO UONIINNISUOD  |A
T ad
(my My
L 9 S L4 3 4 1
syndynQ
10T “YdIen sauIwI [, [8I1SAY J/SI[qRIAIP (31003 uy ) Jwea30ag ‘ON
JSI€ UO Se sn)e)s /898892014 dIqeynuen() ZI-110T AepnQ awoNN/2AnRlqO /OWAYIS AY) JOo dweN 'S




130

Outcome Budget 2013-2014

1010 L9y 2 SITT0T
=ZI-1€ 03dn paImodul dImIpuadxy

1uswdinba ayy Jo A11undas Burinsus
104 66// S9 4O UOIEIYILRI AIUNJBS o

'S91IS
(4Q) A1enoday Jaisesiq

s1eb.ue) spJepuels (d0g) Buluue|d Aainunuo)
‘Jeuoneado ate ¥q pue ON AlIANDY  Ansnpul Bunssw sisqus)d eieq ul ssaulsng ‘Alewlid Joj
d0g ‘Dad ‘s1e1uad eyep 831yl ayl ||V Buiobup siuswdinbs alempiey JO UONEIOJ-0D) o sJg1ua) eleq Jo BulH (O
910D £6°7¢ 2 SITIOT
=ZI-1€ 03dn pa.Lmdur dInIpuddxy MJO0MISN Xel
‘pasayd eIpu |1V 40 uoneluaws|dw
"pa19]dwiod usaq sey sBuIpjINg e Ul -WO03  U8d( Anunod ay) pue Burioliuon
AIAII0BULOD NWAM/NYT JO Jom ayl sey 19aloud $s0Joe S801J0 XB| aWodu| JO MIOMISN ‘luawiysiigel1sy (g9
IO T9°6h2 ST CI0T
-Z1-1€ 03dn paxandur danmrpuddxy
"passadoud
9JaM SuInjal JO 310JD G UrY] aJ0W
‘0T-600C Ad Ul pa1s|dwiod |S— Jely
*JopuaA 3yl Aq 10.J1U09 JO SWd) 1uswieda Xe] awoauj Jo
3yl Jo uonriuswajdwi JO uonenfeAs S$921JJ0 3Y] Ul JusLIalheuRW SaNIjIoR]
1aye 600z AeN ul paigjdwod usaq
sey 129loid Jo 2oue1dadoy parejdwiod suoljoesURI] pajejal saxe] 19alIq |[e
aseqeled a9yl JO uoIePI|OSUOD d|puey 01 aseqele [euoiep ojbulS e uolyeszINdwo)
1uswiainoo.d anisuayaidwo)
"pa1gjdwios GT-T0Z 01 dn peopyiom pardsload alemyos yum Buoje JO |11-8seyd
aseqeled a9yl JO uollePIJOSUOD ‘Buiobug sy sjpuey 01 Aloedes Bunndwod . uoneibaru] swaishks (v Joj ueld anndadsiad |
A3ojouyd9],
uonjewrIojuy  {xej,
AI0II LE€0T 2 — QUIOJUT JO uondIIo)
2107 1 L€ U0 st dumIpuadxa [en)oy 00°00Fy 00°STT -0207 PedH Jofely ‘1
T ad
(my Oy
L 9 S 14 3 4 !
s;ndinQ
Z10T “P_qUIdR sauIwI [, [8I1SAY J/SI[qRIAIP (1000 Uy ) Jwe.agdoag ‘ON
JSI€ UO Se sn)e)s /898892014 dIqeynuen() €I-2107 AepnQ awoNN/2AnRlqO /OWAYIS AY) JOo dweN 'S

€1-T10T SAV'TLNO OL HONTIHATH HLIM FINODLN0 A0 SALVLS



Direct Taxes

131

31009 08°S 2 SI 10T
-ZI-1€ 0)dn parImdul damIpuadxy

‘14003 % Buoj|ys
‘“andiBuer ‘nwirer e seapuay] [euoifsy
InoJ pue uoebing je eipuad] yiedwes
JeeAey dnies  sey juswiiedsp syl

"pa1dadoe Jou  pue 0101 Ul pajdadoe
Lt ‘paidadoe pue palyipow aiam €T
‘gpewW  SUONEBPUBWIWOIAS 9 JOINO

"800 [1idy/ Ul pJeog Jo o128
D211 Aq panssi 81am saInUIIA [ew.io
'800¢ UdIBN wi¢ pue 6T

/ w8T U0 pJeog [|n} 01 pajussaid ‘800z
Arenuer Jo yiuow 8yl ul 1 gD ay
0] PaNIWQNS Sem Hdg uo 1oday syl

1000 LT°EE 2 SITI0T
-ZI-1€ 0)dn parImdul damIpuadxy

"UO1193]|02 X®) Y] JO 81049
00'E8'1'E SY 104 SWYL10 Ul PanIsdel
3JaM SUR|[eY9 JO J3qWiNuU 095'9T'Z0'2
‘0T0Z°ZT' 1€ 01dNn TT-0T0Z Ad Buning

"UO1193]|02 XB) 31 JO S31049
8/'/02'76'€ SY 10} SYL110 Ul PanIsdel
aJe sue||eyod Jo Jaquinu /ZE'v8'62'2

L00C0T'TE

sjefue) oN

a1emyos
uoneJedald uinjal pue suejeyd
/swoy snotiea Jo Buipeojumop
1o} Aup1oep  uonew.loul
pale|al Xel JO UOISIAOI(
saoueAalIb Nd Jo BuljpueH
|1ew-a Aq swioy puas 01 A11j19e4
uoljewLIoul

pale|al pue SWIo4 uinmay
‘UelleYyD ‘NVd 40 UOISIAOId
=231 (JISVY) eIpud) yredwes
JeyeAey WoJdj SI[qeIdAId(

" 99UBUIBNO0S) Ul
$21U13,, UO UOISSIWWOD swlojay
BAlRISIUIWPY JO 1odsy Yiy
ul pauleljuod se suoljepuswiiodal
3|qisea) ay) Jo uonejuswajduwy

ue|d 1n0||0Y Hdg pUR 1UL)NSU0d
ay) Jo 1odas ayy Jo uolssILgNS

"S9X®) JO UOI193|
-|02 pue Buliol1uOW 9AI108443 IO}
1uswiredaq syl Jo 1uswabeurw
Jo1Uas 3y} 01 Sa111]19%} pJeoqyseq

J]BYaq J13Y1 uo siojonpap
xe1 Ag 1o siaked xe) sy Aq apew
sjuaWwAed xel MaIA 0] Sanijioed
suJnjal s Jo Buisssooud
suononpap

1J0ys JO Sased pue s.Ia|i4-dois/sia|y
-UoU JO uoIedl41IuspI ‘suoronpap
S Jo 1paJo oinb pue 81eIN20Y
$3SBI UOISBAS XE) YSI

‘TT0Z°2T°TE 01dNn ZT-TT0Z Ad Buning  Ananow bulobuo  ybiy [enusjod jo uonesynuspi

‘suInja. Xe] awoou| Jo
Buljiy-a 1o} SanI|19€) BUIJUO
slaAedxe; ayp apinoid o] -

S30IAJSS A|pusliy-a pue
Juswlledsa@ Xel-awWoou|
Jo aus-gam  ‘(edpuay
ledwes JexeAey) aul| djsH
JO sueaw Ag uollewiojul
JO uoljeulWwasSIp 0}
siaAedxel yum uoloeiaul
Alpually J1asn 2 10a8l1Ip
‘Juaredsuel) ‘ajdwis aney o

slapjoy
9IS JO Spaau 8yl 188w 0)
sassad0.d ssauisng Bunsixa
Jo Burdwenas a1ejdwo)

'SUINI9Y UOIRWIOLU|
[enuue ybnoiyy
Bulwos suolloesues]
|[eloueul) anjea ybiH e
'S]UN0J2R S L 21U0J193]9
Jo uoneisuab Joy Ajioeq
suJnjal S wody
Buiwos suononpap xeql e
"(SV110) waishs
1UN0JJY XBl aUIUQ e
: 01 Bu1ela. UOIIRWIOLUI
Jo Aionisodap e se (TAsN)
panwi Alonsoda@ A1inoss
[euoneN Aq paisoy Buleg

S30INAJSS ,SIaAed Xel Al

(4dg) Bunisauibus
-9y $S300.d ssaulsng “[]]

(NIL) »iomieN
uolyewojul xeg ‘||

(my

qd
1] %




132

Outcome Budget 2013-2014

91010 99°9% 2 SITI0C
-ZI-1€ 03dn paLImdul sIm)Ipuadxy

pasodsip TT0Z JoquianoN
01dn paA1gdal uoneayndal v (1

‘oe|d
ul e09 exelRUIRY JO suinlal Jaded
Buissasoid oy syuswsbuessy (i)

Buipuad aJe 1ybnos aJe
SUOIIRIILLIRIO UIRLISD 8J3YM IO PaAIadal
10U A H1] J8YlId 8J8ym suInial yde|
20°'T AJuQ "1e} 0s passadoid usaqg aney
TT-0T0Z AV 40 swinial yxe| 22/ (11)

'passa0.d Uuasq aAey suInyal

UMe| '6.L°LG pue palels ¢T-TT0C AV 104
sulnay pajiy-a Jo Buissaosolud ayl (1)

101 LT 2 SITI0T
-ZI-1€ 0)dn parImdul samIpuadxy

‘porsad iy}
Bulinp ‘eIpu| JBAO ||e panssl spunjal
[101 JO 9496 S9IN1ISU0I pue (*xoidde)
syde| 18 st (TT02'2T'TE 1IN) CT
-TTOC 'A'd Ul 3WwsYdS Jsxueg punjsy

"9ords 80140
pue Jamoduew Jo asn jusldyg e

'0BIN0 158481U1 JaMmo| 39Uy
pue spunjal Jo AleAljap Apaads
01 Buipea] Buissadoid Joised e

uswiedaq
10J 1509 BANRASIUILIPE PAJNpay e

‘s1afedxe)
10} 1509 9ouel|dwod JamoT] e

"S99UBA31IB paonpal
pue SadIAJIas JoAedxe] Jaljeg e

"punyal Jo AIanljap Joy
Aupioey Guixoes) sniels paseq gam v

"W PUNOJY uin] Jaise}
B 9A3IYde 0] pue ‘jualedsues) pue
Apaads ‘arewioine Ajg19]dwod ssaooid
3} aew 0} se 0S spunjal JO 1IpaJd
1o anssi [eaisAyd ay) oqul Avred paiya
B $30NPO.JIUl ]| "SPUN)aJ Xe] awodu|
JO AJaA1ap aJes pue JUBIJIYS Sa|qeud
pue spunjal Jo 11paJd pue yoredsip
‘anssi ‘uonelausb ‘uolleulwialep

'3q0|6 ay1 sso.de suon
-RJISIUILPY Xe] 1580 8yl Aq
PaJayo S8dIAJSS USZINID U
-pow pue $a3ssa20.d JUBIDIYS
alow ul Bung o1 Juswied
-8@ 3y mojje pjnom 3| (D)

"saako|dwis 10J XJom
O awinjoA ayy Ajpuanbasuod
pue slaAedxe) Jo
Jaquinu ayp ur ymoJp pide
yum adoo 01 uswireds ays
3]qeud pInom Odd ay L (d)

"(syL1)
suJniay Xel awoou| pajll
-2 pue paseq Jaded yjoqg Jo
Buissaoolud pasijenus) (v)

3wl punoJy
uing Jaise) ® aAslyoe 01
pue juaJedsue.] pue Apaads
payewolne Ajs19|dwod
ssa004d punyai ayr axeN (9)

"spunjal
Xe| awoau| Jo AJaAl|ap ajes
pue 11paJd ‘yoedsip ‘anssi

109[04d (0dD)
anua) Buissad

-01d Pazijenuad ‘IA

ybnoJayl 1uss spunyal Jo Jaquinu ayl ‘BuioBup 10} $S8204d UBALIP WBAISAS W ‘a1eJauab ‘aulwiseg (V) layjueg pungey A
saxe)
109J1p JO JuswAed-a J0J SanIjIoRq o
layueq punyas pareubisap ybnouy) sines
spunjal JO anssl pazijelius) e punjay jo Buiyoes] auljuo-
suJnjal Xe]l awooul Jo
Buljiy-a J0) SaNI|I0R) BPIMAIIUNOD o ‘saxe) Jo JuswAed — o-
T ad
(my (U] 2
L 9 S € (4




Direct Taxes

133

uo

31040 89 °Q 2 SITIOTTI'IE

se  paaandur Jdanmyrpuddxy

'ZT02-21-1¢ 01dn €T

-2T0Z Ad Ul painaul ainypuadxs oN

spJepuels Ansnpul Bunsasw (4
pue 40g ‘“Alewiid) aius) eleq ul
1awdinba asemp.ey Jo UOITLIO|-0D)
'suonealjdde @] [jejo Bunum-ay e

€1-2T02 Ad Bunnp suonoesues)
aloJo g¢ Ajerewixoidde sjpuey 01

pa1oadxa s (SAL 0d9) 18loid 8y L

uonedljdde pjo urejurew
01 0S|y % alempieH
Mau  pue adeospue|
mau  yum AbBojouyos
1s918] y1m uonesijdde
all mau jo Bunnim-ay

“Jauuew
PaZI[eJ1uad B Ul SJUSWIlRIS
S@J Jo abeuols pue spunjal
lojpue $a32110U puewap JO
anssl1 ‘Bulssadoud ‘018 sased
1NeJap ‘sia)1j-uou ‘siajly a1e|
‘Nd ou /pifeaur Buinjoaul
sased BulAjnuspl pue Nvd
JO UOITBILILIAA ‘S0 W0y
uolewJojul yum Burysrew
‘SJuawiaTelS S 01 Buneal
elep Jo 1d182aJ1 se yons
suolouNy uolleAISIUIWpe
Xe)] abeuen ‘Al

Ansnpul
ayl ul sadnoeadisaq yim
aul| ul sassadold pus-xoeq
a1ewolne 01 ABojouydal
abeJana| pue ajgeus o1 "I

"d.Ll Jo ssniAne

9102-uou Burwioyiad
10} |9pow pP82inosino
ue uo uollewoine

901JJ0  XoBQ  8A3IydR
pue J191us) Bulsssdold
pazijenusd e dn1es ol ‘Il

"PaJ1} SIuBWBIEIS
SAL 8yl JO uoIIeI[1U0JB
pue Bununodoe ‘Buissaso.d
Ul gl JO SSauUsaAIlfa)4a
pue ‘Aoualolya asealoul

uoneslddy @i MeN A

Sjuswialels sd.l

01 Wa1sAs anlsuayaidwiod e ss3204d 01 (DdD) anus)
JuaLwa|dwi pue dojansp o] '1 BuIssa0.1d pazijesus)d

HA

(my 1] %




134

Outcome Budget 2013-2014

"2T02°9°¢T Uo pases|al
84042 00°G'SH J0 1uswAed |euld

"pazi|in uaaq sey
papinoid Junowe syl "ZT0Z ZT'TE 1IN
pa19]dwiod uaaq Sey oM 04 T9 "Xouddy

‘€T-¢T0C 3 Ul 31042 6EE'SY 01
paonpaJ usaq sey uoisiaoid 186png sy L
‘3g Ul papiaoad a1am 81019 009'SY

21010 99°Tp 3 —
10271 I€ U0 se amypuadxa fenyoy

'SOVZ ¥7¢ U1 pajuawa|duwi
A|INyssa29ns  2JeM1yos  SIAVY
JO uoneziwoisny sjuonepelb dn
JUOITEIYIPOIN * SOVZ ¢ Ul pajelsul
pue 1uswAed-a Jo uonruawajdwi
10} SJ1uld pue s1RINdwo) ‘SIanlss Jo
aseyaJnd Joj pazi|iin uasq aney spun4

'SOVZ 72 Ul pajuawia|dwil A|jnjssadons
91em1Jos SINVY JO uoneziwoisn)d
Juoiyepesf dn /UoneIRIPON * SOVZ 2
ul pajeisul pue paseyaind usaq aney
SOVZ Ul SINVY Jo uoleluswaldwi
10j Sisjulid pue mEH:QEoO _whmzmm

€roc90t

€T0¢'6'1€

Buiping 82110 JO UONONNSUOD

IndbBeN ‘1 gvN 1e ssew
UM ]-]31S0H ‘D LV JO UONONIISUOD

“1ylegie
UOI1EPOLLILLIOIJR 821440 JO abeLIoys ay)
a1ebniw 01 a|ge|lene aq ||IM eale dn
1Jing Jadns Jo saaawi bs 89/ ‘TS INoge
Burinseaw aoeds 391140 Jo uonIsInboy

'SOVZ ¥¢ J0 uondipstn/
1uswAed Japun salieldljauaq %
SIopuaA [[e 01 JuswAed-s ajqeus ol

‘uoneaijdde siyy
o JJe1s Jo Bururel) pue uoiezIwolsnd
s1 ‘uoneaijddy "1'g e Buninosold

09Ty

8V°LLL

aoeds ao1J0
Jo abeyioys ayy axebniw o1

'$9S4N09D
pue sjuedionied pasealoul
Jo indBeN ‘1 QvN e buistie
UO11ePOWLWOIJ. JO SPasu
Buisealoul pue s|eIdI}Jo
ubialoj Jo Buturen Buipnjoul
854N02 soueApe Joy Buluren e
Buiney o paau ays |yny oL

'SOVZ v7Z |1® Ul JuawAed
J1u0439818 Bunuswsaldwy

SIIN SholleA
a1eJauab 01 uonesijddy
‘1'g ay1 bBuisijeuonetado
® peqelspAH DIN 1e
JanJas aseqereq pazi|esiuad
0] Jajsuel) eleq ‘slUN0IIY

1IY|a@ ‘19xes
“eze|d DDEN JO aseyound

IndBeN ‘LavN

SSOIN 79 [91S0Y ‘8.1ud)
Buruies] paosueApy
Jo uoI19N1ISU0)D

‘Wyea

MB3N ‘peoy O1UI ‘8us)
JIAID e uollepowwodde
3011JO JO 8seyolind

s3uIp[Ing 391JJ0 — SYJI0M
Jnqnd uo Lepno [eyde)
— 6S0v PedH Jolely

SOvZ
2 I[e U1 JeISIUIA 80ueUlS
Aq parepuew se juawAied
-9 JOo uoneluswajdw

3JeM1J0S JuaWabue

X

anuanay Jo uonedwon BunUNOIdY anuandy X|

(my

qd
1] %




Direct Taxes

135

‘TequINIA

requInA "UOITEPOWILLIOdJR ‘1UI0d UeBWIIBN B
1UI0d-UBWLIBN 1€ UOI1epoLWWOodde 901JJO WNY |elluapiIsal Buipjing jenuapisal wind
uoleUIWLEXS Japun sI [esodold 921JJ0 pue Ssiallenb |elnuspisay Jo aberioys ay) axebiniw o1 99140 JO UONINIISU0D [IX
Indueyelyeys re
Buipjing fenuspisal aords [eIIUBPISA puB 3010  Siantenb [enuapIsal pue
" uoljeulWweXs Japun si 19sloid wno 921440 3yl JO UOIIdNIISUOD Jo aberioys ay) axebiniw 01 99140 JO UONONASUOD  |X
'ssa20.d Japun [esodo.id abeis "PanIadal
34 1e Jesodoud ayy Jo ssalboud syl SI JBpIO UONIUES JeBeulis e
JO MBIA UI TIN O] paonpal sem yolym Jo  Aep  ayl Buipjing fenuspisal aords [e1UBPISaI pue 3210  Bulpjing jenuapIsal Wwind
39 ul panoadde alem 24010 00°0T'SH WOJL SYIUOW 9 WNI 331J0 3yl JO UOIIINIISUOD Jo abeyioys ay) axebiiw o1 99140 JO UONONIISUOD X
‘abe)s "Paniadal
3y 1e |esodoid a8yl Jo ssaiboud syl SI Japio uonoues MOUXONT 18
JOMBIA Ul IN 01 paonpal alam Yolym jo  Aep  ayl Buipjing fenuspisal aords [eI1UBPISaI/a010  Bulpjing [enuapIsal Wind
39 ul panoidde a1am 81049 Q0 Py'SH WOJL SYIUOW $Z WNI 3314J0 3yl JO U0I19NIISU0D Jo aberioys ay) axebiniw o1 99140 JO UONINIISU0D  X|
'ssa20.d Japun mou si [esodo.d
3] pue patedeA Usaq Sey Arls syl mou "Paniadal
‘JanemoH ‘Jenoldde oy dnind g jou SI JopJo uoIoURS
pInoa jesodoud ayy ‘exeleued JoN0D Jo  Aep  ayl goeds ao1y0  aJojebueg 1e Bulp|ing
ybIH 9]q, UOH UI11INS 3[111 8Y1 JOMBIA U| WOJ} SYluow g 901140 JO UOIION.ISUOD Jo aberioys ay) a1ebiiw o1 8910 JO UOIINIISUCD [IIA
"Paniadal
SI JapJo uonoues
Jo  Aep ayl goeds a01J0  pegezols- 1e Bulpjing
'ssa160.d Japun S1XJOM UOIONIISUOD WOJS SYluow 8T 801140 JO UOI1ON.ISUOD Jo aberioys ay) axebiiw 01 8910 JO UOIDNIISUCD |IA
a11usd Ifeyo Buipjing
'ssa00.d Japun Jesodoud €102'€'Te  Buluren Jeuolbai Jo uoIONISUOD Aoeded Buluresy soueyus ol | 1Y JO UOIONIISUOD  |A
‘Iyea msN
Aouabe BuIIndaxa Y1Im ssoualayip ‘Iy|]e@ MeN ‘syul "9SNOH 1S9NS) ‘syulT] }]09 1 ashoy
01 anp O uaxel jou sey Jesodoid €T0Z'S'TE  }]09 18 3sNOH 1SaN9) JO LOIONIISUOD Jo abeyioys ay) axebiiw o1 1sanb Jo uoldNNSuUo) A
'91010 0/ 'SH "epION
€T-2T02 Ad ul ainypuadxe Aoy "BPION soeds 801jo yendsq "L'| Joy Bulpjing
ssaib04d Jopun 3JoM UOIIONIISUOD Z102°€'TE 1B Bulpjing 89140 JO UOIONIISUOD Jo aberioys ay) axebiniw o1 9910 JO UONINIISUOD Al
T ad
(my (U] 2
L 9 S € (4 1




136

Outcome Budget 2013-2014

'ssa1604d U1 S1XJ0M UOIIINNSUOD

"paulWExa
Bulaq siI esodoid syl -abeis Iy
1e [esodoud ayy Jo ssauboid ayy Jo MaIA
Ul 31010 T'SY 01 paonpal Sem YdIym
39 ul panoidde a1am 31049 00°SZ'SH

101D 9p() 2 SI

"pPanIadal
SI JapJo uonoues
jo  Aep ayr  Buipjing [enuspisal WND 83140 ay)
WOoJJ SYIUOW 9Z JO UONDINJISUOD JO 1USWSIUSLIWOD

xa]dWioa JeNUapPISaI JO UOIINNSUOD

(seaInias
JaAed xey Janaq ul Bunjnsal
1uswiedaq ay Jo S|eIdIYO)
$18214J0 8Y1 J0J JUBLULUOIIAUD
Buryom Jenag apinoid pue
UOITePOLILLIOJR [eIIUBpISal
Jo abeyioys ayy axebniw o1

"UOITRPOLLLLIOIDE [R1IUSpPISal
Jo abeyioys ayy axebniw o1

nwiwrer
1e slapenb [enuspisal
J0 uoI119NIISU0D

‘aund
1e xa|dwo? |enuapisal
J0 uoI119N1ISU0I
10} Jesodolid

SuIsSnoy - sy.10m
dgriqnd uwo AepnQ

TT0T T TE Uo Sk 3amIpuadxa [en)oy 009 00°0€ rended — 917y HIN €
T qd
(my 1] %
L 9 S 14 € ré




Direct Taxes

Review of Past performance- Scheme-wise Physical Performance

CBDT isengaged in overall administration and collection

of direct taxes. The physical performance of the Income Tax
Department as a whole in various key areas has been presented
asunder:-

The collection of direct taxes has more than doubled
from Rs. 2,30,181 crore in FY 2006-07 to Rs 4,94,799
crore (provisional) in FY 2011-12 at an average annual
growth of 19.16%. In FY 2007-08 the share of direct
taxes exceeded the share of indirect taxes for the first
time contributing around 52.6% of the Central Taxes.
This trend has continued since then. During FY 2011-
12 the share of Direct Taxes to the Total Central taxes
Collection (excluding Taxes on Union Territories) was
55.78%.

The Direct Tax-GDP ratio has increased from 5.36%
in FY 2006-07 t05.59% in FY 2011-12. However, the
cost of collection measured in terms of total
administrative cost as compared to the revenue
generated marginally increased from 0.59% to 0.64%
in the period 2006-07 to 2010-11. However, it has
decreased to 0.60% for FY 2011-12. It is amongst the
lowest in the World.

During the FY 2011-12, the department collected Rs.
21,882 crore from arrear demand which is 82.8% higher
than the collection of the previous Financial Year. With
respect to current demand, collection for FY 2011-12
dropped from Rs.41,704 crores in FY 2010-11 to
Rs.33,138 in FY 2011-12.

The TDS administration by the department has been
showing an impressive performance over the past few

years. For FY 2011-12 total collection from TDS was
Rs. 193887 crore (provisional) which is 39.19% of the
total Direct Taxes Collections. Total collection from
TDS during FY 2010-11 was Rs 168669.69 crore. Thus,
the growth in TDS Collection has gone up substantially.

E-governance initiatives by the Income Tax Department
have resulted in providing some of the best e-delivery
of services by a Government Department to citizen.
Facilitating e-filing of returns, e-filing of TDS/TCS
returns, e-payment of taxes, and electronic credit of
refunds directly to the taxpayer’s bank account are some
of the illustrative initiatives that have drawn praise from
all quarters. The Centralized Processing Center (CPC)
at Bengaluru has been able to reduce the time taken to
process Income Tax Returns that were e-filed.
Introduction of Refund Banker Scheme has resulted in
huge drop in refund related grievances as refund is
issued immediately after being raised. PAN related
services have also been outsourced for better taxpayer
services. Stabilization of Form 26AS, that includes the
detail of tax paid by taxpayers, has resulted in faster
processing of returns of income. Form 16A is now to
be compulsorily generated online on the basis of the
TDS return filed by the deductor. Similarly, from FY
2013-14, Form 16 shall also be required to be
compulsorily generated online. Thiswill ensure stability
of data and reduce TDS mismatching. CPC-TDS at
Ghaziabad is expected to be operational this Financial
Year and will be a major step in boosting the efficiency
of the Income tax Department.
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Outcome Budget 2013-2014

Analysis of Expenditure Trends in Grant No. 42 — Direct Taxes

During 2012-13, total expenditure incurred upto 31
December 2012 is ¥ 2487.08 Crore which works out to be
64.09% of total BE Provision 2012-13. Out of this, the
expenditure under Revenue Section is
T 2444.32 Crore which is 79.59% of BE Provision 2012-13
under this section. Provision for *Salaries’ is ¥ 1923.67 crore
against which the expenditure upto 31 December 2012 is
31652.60 crore. Another major constituent of expenditure under
Revenue Section is ‘Office Expenses’ with a BE Provision of
¥ 514.00 Crore against which expenditure incurred upto 31
December 2012 is ¥ 354.95 Crore. Information Technology

Information | | oeharet 9% Capital g
Technology
2036% e k!
i, [
Rent,Rates | (e
Taves 4.12% | ofent, A3t Tates
Office Expenses :
13.26% I;migyu
iy
Salary & Wages .
50.05%

. In the view of the current trend of expenditure and also the p
kept at ¥ 3735.51 crore(gross).

(O.E.) is other important constituent for which provision of
T 225 crore has been made in B.E. against which the expenditure
upto 31 December 2012 is ¥ 203.37 Crore. Under ‘Capital
Section’, the expenditure upto 31 December 2012 is X 42.76
Crore which works out to be 5.28% of BE Provision under this
section. The Expenditure under *Capital Section” will look
healthier once a major chunk of ¥ 300.00 crore provided under
this segment is paid to MCD, Delhi for Civic Center project.
The payment will mature in last quarter of the year. Major
constituents of B.E. 2012-13 are depicted below-

The percentage allocation of sanctioned grant under various
object head is as under
(¥in Crores)

PARTICULARS B.E.2012-13 PERCENTAGE
CAPITAL 809.28 20.86
SALARY & WAGES 1942.03 50.05
OFFICE EXPENSES 516.30 13.26
RENT, RATES &

TAXES 160.00 412
INFORMATION

TECHNOLOGY 225.00 5.79
OTHERS 227.85 5.92
TOTAL 3880.46 100

nysical progress of work, the provisions in R.E. 2012-13 has been
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ANNEXURE

Grant No.43 — Direct Taxes (Earlier 42)

Statement on Surrender and Savings during the Financial Year 2011-12

During the Financial Year 2011-12 against a budgetary provision of Rs.3897.27 crore including the Supplementary Grants
an expenditure of Rs.3239.85 crore was incurred during the year resulting in asavings of Rs.657.42 crore. These saving are the net
effect of the total savings of Rs.900.62 crore and total excess for Rs.243.20 crore under various sub heads of the Revenue and
Capital Section of the Grant.

Major savings have been segregated into the following categories:
i) Normal Savings : Savings resulting from economic use of Resources
(¥in Crores)

SI. No. Sub Head/Scheme/Programme Savings Remarks /Reasons

1 Research,Statistics and Publication 7.06 Less requirement of administrative expenses. Out of
this Rs.6.24 crore re-appropriated to other heads.

2. Organisation and Management Service 2.26 Less requirement of administrative expenses.

3 Intelligence 5.53 Less requirement of administrative expenses. This
amount was re-appropriated to other heads.

4. Commissioner and their Offices 238.32 Less requirement of administrative expenses. Out of
this Rs.237.08 crore re-appropriated to other heads.

5. Zonal Accounts Offices of PC CA 3.12 Less requirement of administrative expenses.

(i) Under/Non utilization : Saving due to non-implementation/delay in execution of projects/schemes; and

SI. No. Sub Head/Scheme/Programme Savings Remarks /Reasons

1 Capital Outlay on Public Works (Office Building)  604.00 Rs 600.00 crore provided in BE for Purchase of Office

accommodation at Civic Centre, Minto Road, New Delhi
for making payment of Final tranche to MCD had to be
surrendered in RE considering the stage of completion
of the project. Rs.4.00 crore was provided for guest
house at Golf Links, New Delhi. The project could not
be started as agreement with NBCC could not be
finalized.

Capital Outlay on Housing 23.82 Rs.15.00 crore was provided for Construction of
residential cum office building at Nariman Point ,
Mumbai. Rs.8.00 crore was provided for Construction
of residential complex including a community hall at
Hadapsar, Pune. Both the projects could not be finalized.

(iii) Surrenders : savings due to obsolete/defunct project/scheme or due to completion of a project/scheme and the funds are no
more required.

SI. No. Sub Head/Scheme/Programme Savings Remarks /Reasons

1 Capital Outlay on Public Works (Office Building) 17.17 Construction and furnishing of Office Building at Saket,
New Delhi. The project has been shelved.

Note :  This annexure is included in compliance of O.M. No.7(1)-B(AC)/2011 dated 23.03.2012 of Budget Division regarding segregation of
savings, due to normal Savings, under /non-utilisation & surrender of funds for the financial year 2011-12 as desired by the Standing
Committee on Finance in its 33" Report.
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INDIRECT TAXES
INTRODUCTION

This Demand deals with the establishments of field
formations under Central Board of Excise & Customs which is
responsible for formulation of policy concerning levy and
collection of Customs and Central Excise duties, Service Tax,
prevention of smuggling and evasion of duties. The assigned
task is done with the help of 94 Commissionerates of Central
Excise, 35 Commissionerates of Customs and 6
Commissionerates of Service Tax. There is Appellate and Tax
Recovery Machinery for performing quasi-judicial task of
deciding appeals against orders passed by the officers lower in
rank than the Commissioner. In its functioning, the Board is

assisted by the following attached/subordinate offices:-

i Directorate of Central Excise Intelligence
ii. Directorate of Revenue Intelligence

iii. Directorate of Inspection

iv. Directorate of Human Resource Development
V. National Academy of Customs,
Excise and Narcotics
Vi. Directorate of Vigilance
vii.  Directorate of Systems

viii.  Directorate of Data Management

ix. Directorate of Audit

X. Directorate of Safeguards

Xi. Directorate of Export Promotion

xii.  Directorate of Service Tax

xiii.  Directorate of Valuation

xiv.  Directorate of Publicity and Public Relations
XV. Directorate of Logistics

xvi.  Directorate of Legal Affairs

xvii.  Office of Chief Departmental Representative
xviii. Central Revenues Control Laboratory

The Principal Chief Controller of Accounts for CBEC is
responsible for accounting the revenue collections as well as

expenditure incurred by the Department.

The Demand covers provision for a work force of 53,458
officers and staff, of which 30.97% are gazetted officers and

the remaining are non-gazetted employees.

The activities indicating 'outlays' and ‘outcomes' for the

financial year 2013-14 are given in the subsequent statement.
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REFORM MEASURES AND POLICY INITTATIVES
CENTRAL BOARD OF EXCISE & CUSTOMS

Initiatives on Computerization and Automation

A futuristic and ambitious project of computerisation has
been taken up to consolidate the Customs, Excise and Service
Tax Servers, to bring all the system on a single network/platform,
to set up a Data Warehouse and Disaster Recovery site and is
currently under implementation. A Risk Assessment/Management
software has been developed for identification of potential duty
evaders/smugglers and facilitate compliant trade. A Risk
Management Division has been established to give focused and
specified attention to this area.

The above measures, intended to provide benefit to both the
Department and its clients, are to facilitate the assessment and
collection of duty and to further consolidate the strength of
Department in the following ways:

a) Speedier Clearance of Cargo.

b) Reduction in number of stages, transaction time and
costs.

c) E-filing of customs documents through the Gateway,
on line assessment, duty payment and clearance
procedures.

d) E-payment of customs duty through Nationalised banks
with Core Banking Solution.

e) Electronic Credit of drawback into the bank.

f) Interactive voice response systems like tele-enquiry,
touch screen kiosks, SMS etc.

g) Encouraging Voluntary Compliance.
h) Simplification of procedures.

i)  Synergy between various tax systems.
j)  Transparency.

k) Minimization of manual interface.

The consolidation project of computerisation at a cost of
< 598.97 crore was cleared by the Cabinet in November, 2007.
The contracts for execution of various components of the project
were given to various vendors and work is in progress.

Large Tax Payers Units (LTUs)

As an important measure for trade facilitation, the concept
of Single Window Service for Large Tax Payers paying excise
duty, income tax/corporate tax and service tax has been initiated.
First LTU was operationalised in Bengaluru during 2006-07.
Second LTU at Chennai became operational during 2007-08. In
2008-09, LTUs were operationalised at Mumbai and Delhi.

Help Centres

The opening of the Help Centres since July 2005 at all
Customs and Central Excise Zones is a pioneering venture in
public private partnership in the sovereign function of tax
collection. These centres provide an institutional mechanism for
small tax payers, assessees, importers, exporters and service
providers in the form of guidance and education to them.

Container Scanners

With the successful completion of Pilot Project with the
installation of one Mobile Gamma Ray Container Scanner and
one Fixed X-Ray Container Scanner at Jawaharlal Nehru Port
Trust (JNPT), Nhava Sheva, Mumbai, a major step was taken
towards facilitation of cargo clearance, efficient handling of
increased volume of container traffic and improved customs
control through non-intrusive examination. In view of
encouraging results, the procurement process for 3 Maobile
Gamma Ray Scanners and 4 Fixed X-Ray Scanners at other
major ports at a cost of Rs.172.94 crores (non-recurring) and
Rs.18.61 crore per annum (recurring) has started after
obtaining Cabinet clearance in October, 2006. Tender for
acquisition of 3 Mobile Scanners for installation at Kandla,
Chennai and Tuticorin was re-floated in January, 2009 and
tender for procurement of 4 Fixed Scanners for installation at
Kandla, Chennai, Tuticorin and Mumbai were floated in
November, 2008. Sanction for acquisition of Mobile Scanners
has been issued on 6th August, 2010 and for acquisition of
Fixed Scanners on 24th September, 2010. The lease agreement
for acquiring land for installation of 3 mobile scanners and 4
fixed scanners have been signed with the Port Authorities.
The contract for supply and installation of all seven scanners
have been signed with the eligible bidders. The three mobile
scanners and four fixed scanners are scheduled to be start in
2013-14.

Marine Fleet

The strategic importance of Customs Maritime Fleet along
the Coast as a preventive arm of the Department to protect the
country's maritime trade and to enforce Import/Export provisions
of Customs Act has been duly acknowledged, especially in view
of the growing threats of smuggling of arms and ammunition for
terrorism and anti-national activities and that of narcotics drugs.
A review of the existing fleet and future requirements was made
and proposal for replacing outlived, old and dilapidated vessels
with modernized and fast moving vessels in a phased manner at
a cost of Rs.277.27 crore was cleared by the Cabinet in February,
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2007. Under the plan, customs organization was to get 109  Utilization of 1% Incremental Revenue as Incentive Provision
modern vessels of different categories with the following features

and purposes:- In pursuance to Department of Expenditure's guidelines/

instructions on expenditure management permitting revenue

Category of Features Purpose generating departments to prepare scheme to utilize 1% of

Vessels incremental revenue to encourage greater efforts at garnering

Category- (24 vessels)  Speed — 25 knots,  Coastal patrolling revenue, enhancing organizational efficiency, infrastructure and
20M length with  and surveillance wherewithal, CBEC has sanctioned/allocated Rs.160.44 crores
high endurance upto 31.01.2013 for various purposes viz.:-

Category-1l (22 vessels)  High Speed-40 knots, Immediate interception
12M length with  of suspected vessels ® Capacity building/improvement of infrastructure in
less endurance Central Excise and Customs Ranges.

Category-IlI-A Speed — 30 knots,  Useful in shallow

(30 vessels) 9M length with waters, creeks ® Capacity building towards training facilities at NACEN.
low endurance and har_bours e Capacity building for PAOS.

Category-I11-B Speed — 35 knots,  Useful in shallow

(33 vessels) 6M length with waters, creeks ® Provision of Laptops to officers in the field formations
low endurance and harbours towards improvement in monitoring of tax collection,

investigation and intelligence work.

All vessels in Category-1, Category-Il, Category-I11A and
Category-111B have been received and deployed under user
Commissionerates to carry out anti smuggling operations. efficiency and outdoor preventive activities.

e Hiring of vehicles for increasing organisational
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OVERALL PERFORMANCE

Salient features on overall performance of the Central
Board of Excise and Customs (CBEC)

=  Total Indirect Tax Revenues amounted to ¥ 3,90,894
crore in 2011-12 Union Excise Duties collection
accounted for 37% (F 1,44,239 crore), Customs: 38%
(% 1,49,300 crore) and Service Tax: 25% (X 97,355
crore).

= Indirect Tax Revenues have increased by 165.38% from
% 1, 47,294 crore in 2003-04 to ¥ 3, 90,894 crore in
2011-12.

= There has been 9.95% increase in Customs Duties
collections and 5.26% increase in Union Excise Duties
collections in 2011-12 with reference to previous year.

= Service Tax collections have increased by 37.32% in
2011-12 over previous year. However, Service Tax
collections have shown phenomenal growth of
1133.74% from 2003-04 (X 7,891 crore) to 2011-12 R
97,355 crore). The share of Service Tax in Indirect
Tax Revenues has increased from 1% in 1995-96 to
24.90% in 2011-12.

= In 2012-13 up to December, 2012, Indirect Tax
Revenue collections amounted to ¥ 3,07,649 crore
constituting Union Excise Duties — ¥ 1,08,646 crore,
Customs Duties — ¥ 1,18,744 crore and Service Tax —
¥ 80,259 crore.

= Total Indirect Tax collection up to December, 2012
have shown growth of 35.59% over the comparative
period of previous financial year. Union Excise Duties,
Customs Duties and Service Tax collections
respectively have increased by 26.44%, 22.79% and
26.44% over the collections in the comparative period
of previous year.

= The cost of collection of Indirect Taxes from the year
2005-06 onwards are tabulated below:-

Cost of Collection

Head 2005-062006-07 2007-08 2008-09 2009-10 2010-11 2011-12
of Duty
Customs 0.72% 0.56% 0.51% 0.72% 1.09% 0.67% 0.67%
Central
Excise &

Service Tax 0.67% 0.63% 0.64% 098% 132%  1.00%  0.96%

= |ndirect Tax Revenues have fallen from 5.3% of GDP
in 2004-05 to about 4.47% of GDP in 2010-11.

= Average expenditure on pay and allowances and
average collection of revenue per employee for last

three years is given below:-

Year Average expenditure Average collection of

on pay and allowances revenue per employee

per employee R in lakh) R in crore)

2009-10 4.20 4.37
2010-11 4.25 6.25
2011-12 5.68 7.31

E-Governance:

Directorate General of Systems has completed the
implementation of the Information Technology (IT) Infrastructure
Consolidation Project. The major infrastructure projects
implemented as part of the Consolidation Project are:

(i) Wide Area Network (WAN) - An All India Wide Area
Network linking 20,000 Departmental users to the
National Data Centre, Data Replication and DR Site
has been set up to link CBEC officers with the national
data centre and disaster recovery site. The Wide Area
Network (WAN) has been implemented except for sites
facing force majeure issues. Helpdesks have been
provisioned to address user complaints on WAN and
LAN issues.

(if) System Integration - Three National Data Centres, i.e.
the Primary Data Centre and Business Continuity Site
in New Delhi and the Disaster Recovery Site in Chennai
have been set up. Servers, storage and security
equipment, etc have been installed in the data centres
and software applications have been ported and are
running from these data centres.

A Network Operations Centre (NOC) has been set up
for providing support for applications users and pro-
active monitoring of the infrastructure.

A helpdesk is in operation for infrastructure and
applications support for operations and resolution of
the end user problems.

A Single Sign-on (SSO) application has also been
configured and rolled out for providing policy based
access for CBEC's officers to different applications.
SSO ids have been created for about 19,000 officers.
The mail messaging solution has been made online
from Data Center to provide official mail accounts to
about 20,000 officers.

In July 2011, the Directorate General of Systems and
Data Management, CBEC was certified to ISO/IEC
27001:2005 Standard.

(i) Local Area Networks (LAN) - Local Area Network
Connectivity has been provided to CBEC users in about
1160 buildings with requisite IT hardware such as Thin
Clients, Network Printers, Print Servers, and Scanners
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etc. Using LAN, the Commissionerates, Customs
Houses, Directorates, Divisions, ICDs, Land Customs
Stations and the Central Excise/Service Tax Ranges will
be able to securely connect/access the central computing
facility.
CBEC's major applications are now hosted on a single
network and computing facility. Details are as under:

Customs:

Migration from the ICES 1.0 to the upgraded version of the
Customs EDI System (ICES 1.5) was completed for all 41
Customs locations in April 2011. ICES 1.5 is now implemented
at over 100 Customs locations. New functionalities included in
the application include facility for online refund of service tax
which marks the initial steps in the integration of ICES with
ACES, online registration of DFIA licences, centralized bond
management. Other modules such as automation of precious
cargo, greater integration with RMS, and online interface with
SEZ are under development.

ICEGATE is an infrastructure project that fulfils the
department's EC/EDI and data communication requirements. The
ICEGATE portal that provides e-filing services to the trade and
cargo carriers and other clients of the Customs Department.
Through this facility the Department offers a host of services,
including on-line, electronic filing of the Bill of Entry (import
goods declaration), Shipping Bills (export goods declaration)
and related electronic messages between Customs and the Trading
Partners, document tracking, e-payment, online registration of
IPR and links to various other important websites. using
communication facilities (E-mail, Web-upload & FTP) using the
communication protocols commonly used on the internet.
Besides, data is also exchanged between Customs and the various
regulatory and licensing agencies such as DGFT, RBI, and DGCIS
through ICEGATE. All electronic documents/ messages being
handled by the ICEGATE are processed at the Customs' end by
the ICES 1.5 application.

In August 2011, the SKOCH Digital Inclusion Award for
2011 for e-governance was conferred on the ICEGATE Project.
ICEGATE was also conferred the e-Asia award in November
2011 in Taipai by Asia Pacific Council for Trade Facilitation and
Electronic Business (AFACT).

Risk Management System (RMS) has been upgraded and
ported on the central computing facility in the Data Centre. The
objective of the Risk Management System (RMS) is to enable
the Indian Customs Administration to strike an appropriate
balance between trade facilitation and enforcement. Under the
RMS, Bills of Entry filed by importers in the Indian Customs
EDI System (ICES) are processed for risk and a large number of
consignments are allowed clearance without examination based
on the importers' self assessment. Other consignments go for
assessment or examination or both depending on the evaluation
of risk by the RMS. RMS also provides for an assured customs
clearance procedure for special clients having good track record

and who meet specified criteria identified by the Customs. The
implementation of the RMS was one of the most significant steps
in the ongoing Business Process Re-engineering and e-
governance initiatives of the Central Board of Excise and
Customs.

Central Excise and Service Tax:

Automation of Central Excise and Service Tax (ACES) isa
centrally-hosted, web-based and workflow-based software
application to automate the entire business processes relating to
Central Excise and Service Tax that includes online registration,
online filing and processing of returns, claims, intimations and
permissions, filing and processing of excise related export
documents, dispute resolution , audit, etc. ACES has also been
made available on Online Learning Module (LMS) for imparting
knowledge and understanding of the ACES application to the
Departmental Officers and the Assessee. ACES has been rolled
outin all 104 Central Excise and Service Tax Commissionerates
ason 23.12.2009. ACES Certified Facilitation Centres (CFCs)
have been made operational. These CFCs have been set up by
members of the Institute of Chartered accountants of India (ICAl),
Institute of Cost and Works Accountants of India (ICWAI) and
Institute of Company Secretaries of India (ICSI). This initiative
aims at providing services to taxpayers who may not have
requisite IT infrastructure/ resources, to use ACES.

Data Warehouse

CBEC's Enterprise DW called SmartView is a web-based
analytical reporting solution that is specifically designed for fast
querying and sophisticated analytical capabilities, using the latest
Business Intelligence (BI) tools. It has the capability to extract
the data from various online transactional systems such as ICES
1.5 (Customs), ACES (Central Excise & Service Tax Returns)
and EASIEST (Central Excise & Service Tax Payments), at a
regular pre-set frequency. CBEC's Data Warehouse is hosted on
CBEC's centralized, consolidated IT infrastructure. It is expected
to serve as a single repository for Indirect Tax data providing a
holistic nation-wide view of the Customs, Central Excise and
Service Tax data. This has enabled, for the first time, a 360 degree
view of the taxpayer across Customs, Central Excise & Service
Tax. SmartView has a user - friendly interface for accessing pre-
defined reports and multi - dimensional analysis, along with an
ad-hoc query facility. It also has data mining and text mining
capabilities, which are being used to assist RMD in profiling
entities involved in Import and Export.

Around 75 Customs, Central Excise and Service Tax pre-
defined reports have been developed so far in the Data Warehouse
based on requirements taken from various field offices,
Directorates (DRI, DGoV, DGCEL, etc), TRU, Board etc. These
reports are available to the user through CBECs applications'
interface with a click of the mouse. The SmartView application
has been rolled out for Departmental users and comprehensive
end-use training has been imparted to a large number of officers.
Information generated by CBEC's Data Warehouse is also being
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supplied to formations outside the CBEC such as Ministry of
Commerce and Industry and Competition Commission of India.

CBEC has also implemented a pilot project Tax 360, as an
extension of Data Warehouse Project. It enables seamless Data
Exchange between CBEC, CBDT and the Sales Tax
Administration of the State of Maharashtra, and allows a 360
degree view of a taxpayer across Income Tax, Service Tax, Central
Excise, Customs and State VVAT. Tax 360 Project is being extended
to few other states also.

The above measures, intended to provide benefit to both the
Department and its clients, are to facilitate the assessment and
collection of duty and to further consolidate the strength of
Department in the following ways:

a) Speedier Clearance of Cargo.

b) Reduction in number of stages, transaction time and costs.

c) E-filing of customs documents through the Gateway, on
line assessment, duty payment and clearance procedures.

d) E-payment of customs duty through Nationalised banks
with Core Banking Solution.

e) Electronic Credit of drawback into the bank.

f) Document tracking facility.

g) Encouraging Voluntary Compliance.

h) Simplification of procedures.

i) Synergy between various tax systems.
j) Transparency.

k) Minimization of manual interface.

In addition, CBEC's Data Warehouse has been implemented.
This has enabled, for the first time, a 360 degree view of the
taxpayer across Customs, Central Excise & Service Tax. The
Data Warehouse has a user - friendly interface for accessing pre-
defined reports and multi - dimensional analysis, along with an
ad-hoc query facility. It also has data mining and text mining
capabilities, which are being used to assist RMD in profiling
entities involved in Import and Export.

Procurement of Scanners

Container scanners can scan import and export cargo
containers arriving at the ports and help customs officers in
detecting contraband drugs, arms and ammunition and other
undeclared cargo. A Pilot Project involving installation of one
Mobile Gamma Ray Scanner and one re-locatable X-Ray Scanner
at Jawaharlal Nehru Port Trust (JNPT), Nhava Sheva was
completed in 2005. With the successful completion of the Pilot
Project, a major step was taken towards facilitation of cargo
clearance, efficient handling of increased volume of container

traffic and improved customs control through non-intrusive
examination. In view of the encouraging results, procurement 3
Mobile Scanners for installation at Kandla, Chennai and Tuticorin
and 4 Fixed Scanners for installation at Mumbai, Kandla, Chennai
and Tuticorin has been initiated. The contracts for installation
of these scanners have been signed and these scanners are
expected to be commissioned by 2013-14.

The numbers of containers scanned, cases booked and
amount realized in preceding three years are as under:-

Year Containers scanned through
Mobile Scanner Fixed Scanner
2010-11 87303 55286
2011-12 28253 (was in 77079
operational during
some period)
2012-13(upto Dec.2012) 45223 48113

During 2010-11, 36 cases were booked through Fixed
Scanner where the value of goods seized was ¥ 8.59 crore and
customs duty involved was ¥ 1.81 crore. During 2011-12, 122
cases were booked involving the value of seized goods was ¥
36.23 crore and customs duty of¥ 7.17 crore. During 2012-13
(upto December, 2012)), 88 cases were booked involving the
value of seized goods at ¥ 27.73 crore involving customs duty
of T 4.48 crore.

Procurement of Marine Vessels

Cabinet Committee of Economic Affairs (CCEA) had
approved the procurement of 109 marine vessels at a cost of ¥
358.19 on 22.02.2007 including five years AMC. All 24 Category
I vessels have been delivered and deployed at Mumbai (03),
Goa(02), Mangalore(03), Cochin(04), Pune (Ratnagiri) (02) and
one vessels each at Ahmedabad (Umargaon), Jamnagar(Okha),
Kandla, Visakhapatnam, Chennai, Trichy (Tuticorin), Trichy
(Nagapattinam), Visakhapatnam-I1 (Kakiinada), Kolkatta and
Bhubneshwar-1 (Paradip) Commissionerate.

All 22 sanctioned Category-11 vessels, have been delivered
and deployed at Mumbai (03), Jamnagar (02), Pune (Ratnagiri)
(02), Mangalore(02), Ahmedabad (01), Goa(01) and Kandla
Commissionerate (01), Cochin(03), Chennai(01), Trichy(02),
Vizag(01), Bhubneshwar(01) and Kolkata(02).

All 63 Category-I11 vessels (30 vessels in Cat-111A & 33 in
Cat-1(11B have been delivered and deployed at Mumbai(07),
Goa(02), Mangalore(02), Pune (04), Cochin(04), Ahmedabad
(02), Jamnagar (02), Kandla (02), Chennai (03), Visakhapatnam
(01), Visakhapatnam-11(02), Guntur(01), Tjrichy (10), Kolkatta
(10), Bhubneshwar (02), Patna (03) and Shillong
Commissionerate (06).
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Outcome Budget 2013-2014

FINANCIAL REVIEW
ANALYSIS OF TRENDS IN EXPENDITURE

During 2011-12, total expenditure of ¥3241.01 crore was
4.46% more than the expenditure of ¥3102.52crore incurred in
2010-11. In Revenue Section, the increase is 7.20% which is

mainly due to more expenditure on pay & allowances.

Under Capital Section, there is a decrease of 61.54% in 2011-
12 vis-a-vis expenditure in 2010-11. This is mainly on account
of less expenditure towards payment in respect of purchase of
office space at NBCC Plaza in New Delhi as well less expenditure
due to non- installation of 3 Mobile Gamma Ray Scanners and 4
Fixed X-Ray Scanners.

In 2012-13, total estimated expenditure of ¥3570.61 crore,
which is 10.17% more than the expenditure of ¥3241.01 crore
incurred in 2011-12. In Revenue Section, the anticipated increase
i510.71% which is mainly due to higher expenditure expected in
respect of pay & allowance as well computerization of the
Department.

Under Capital Section, there is an anticipated decrease of
26.43% in 2012-13 vis-a-vis expenditure in 2011-12. Thisison
account of delay installation of scanners and less payment likely
to be made in respect of office space purchased at NBCC Plaza
in New Delhi.

Expenditure under 'Advertising and Publicity' was ¥26.21
crore in 2011-12, which is 18.81% more than the expenditure of
%22.06 crore in 2010-11. This is on account of more emphasis
on publicity programme in general and clearance of pending bills
pertaining to previous year. The estimated expenditure for 2012-
13is%28.00 crore which is 6.83% more than the expenditure in
2011-12 on account of wider campaigns of publicity through
outdoor and miscellaneous media.

Under 'Information Technology' expenditure during 2011-
12 was ¥144.31 crore which is 0.87% less than the expenditure
of ¥145.58 crore incurred in 2010-11 because of less expenditure

towards implementation of most of the components of
consolidation of computerization programme during 2011-12.
For 2012-13, estimated expenditure 0f¥178.00 crore is 23.35%
more than the expenditure incurred in 2011-12 because payment
is linked to completion of various stages of computerization and

some of the payment stages may spill over to next financial year.

For procurement of Marine Vessels, expenditure during
2011-12 was %3.23 crore which is 85.23% less than the
expenditure of ¥21.87 crore incurred in 2010-11 because payment
to the Boat Builders is linked with the construction and delivery
of boats. Expenditure of ¥ 20.00 crore is likely to be incurred
during 2012-13 towards scheduled payments for vessels. Out of
109 vessels to be procured, 109 vessels (24 in Category-1, 22 in
Category-1l and 30 in Category I11-A and 33 in Category I11-B)

have been delivered to the Department by December, 2012.

For procurement of container scanners, expenditure incurred
during 2011-12 was ¥ 43.29 crore which is 282.08% more than
the expenditure of ¥11.33 crore incurred in 2010-11 . During
2012-13, expenditure of ¥10.17 crore is likely to be incurred
towards payment of lease rent for acquisition of land from
concerned Port authorities and for advance payment for
procurement of scanners.

For acquisition of office accommodation, nil expenditure
during 2011-12 as against ¥88.92 crore in 2010-11. For 2012-
13, estimated expenditure is¥4.31 crore towards payment towards
construction of new office complex of NACEN at Bangalore

and other projects.

For acquisition of residential accommodation, expenditure
incurred during 2011-12 was 0.82 crore which is 15.46% less
than against expenditure of %0.97 crore incurred during 2010-
11. For 2012-13, estimated expenditure of Rs 0.10 crore is for

miscellaneous projects.
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Outcome Budget 2013-2014

STATEMENT ON SURRENDER AND SAVING DURING
THE FINANCIAL YEAR 2011-12

During the FY 2011-12 against a budgetary provision of
%3386.39 crores including supplementary grant, there was an
expenditure of ¥3241crores during the year resulting into savings
and surrender 0f ¥145.39 crores. These savings are the net effect
of total savings of ¥163.67 crores and total excess of ¥18.28
crores under various sub-heads of the Revenue and Capital

Section of the Grant.
These savings have been segregated into the following
categories.
i) Normal Savings due to economical usage of the resources
: Nil
ii) Savings due to non implementation/delay in execution
of projects/schemes:-
During the FY 2011-12, some of the schemes where there
were delays in execution/implementation are as follows:-

(Tin crore)

Remarks/ Reasons

S. Sub Head/ Scheme/ Savings

No. Programme

1 Revenue-cum-Import/Export Trade control 21.20
functions- Commissionerates

2. Central Revenue Control Laboratory 3.28

3. Preventive and other functions- 5.22
Commissionerates

4. Directorate of Revenue Intelligence 1.35

5. Inspection 2.74

6. National Academy of Customs, 2.61
Excise and Narcotics (NACEN)

7. Directorate General of Central 3.86
Excise Intelligence

8. Customs and Central Excise 1.04
Settlement Commission

9. Systems & Data Management 3.90

10. Collection Charges- 27.49
Commissionerates(HQ)

11.  Collection of Land Customs 2.60

12.  Other Items-Minor Works 1.77

Non filling up of vacant posts, less expenditure on purchase of
office related items, non finalization of proposals for rent revision
in respect of hired office building, less domestic/foreign tours
undertaken and non completion of Local Area Network (LAN)
projects.

Delay in finalizing of process for purchase of Equipments for
laboratories and less expenditure on the maintenance of machine
and equipments.

Requirement of less funds towards wages and purchase of
equipments, machinery, furniture and office equipments and less
sanction of rewards.

Less sanction of rewards cases and non-finalization of proposals
for hiring of office building.

Non-filling up of vacant posts, and requirement of less funds
towards purchase of furniture and office equipments.

Joining of less number of probationers, less expenditure towards
wages and OTA and less expenditure towards purchase of
furniture and office equipments than anticipated.

Non-filling up of vacant posts, non-finalization of rent revision
proposals and requirement of less funds for purchase of
Computers etc.

Non filling up of vacant posts and non finalization of proposals
for rent revision in respect of hired Bus.
Non-finalization of proposals for rent revision and requirement

of less funds towards wages, purchase of office furniture and
equipments.

Non filling up of vacant posts and non-finalization of proposals
for rent revision in respect of hired office buildings.
Non-filling up of vacant posts.

Requirement of less funds towards renovation of office premises
and maintenance of buildings.
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(Tin crore)

S. Sub Head/ Scheme/ Savings Remarks/ Reasons
No. Programme
13. Major Head-2216 (Housing) 2.04 Less demand for maintenance and repairs of departmental

residential buildings during the year.

14. Capital Outlay on Other Fiscal Services 37.03 Non fulfillment of the contractual obligations by the boat
suppliers, delay in finalization of the agreement for purchase of
4 X-ray container Scanners and non finalization of the proposals
for construction of pre fabricated premises at border check-posts.

15. Capital Outlay on Public Works 40.00 Entire provision remain unutilized due to non-settlement of issue
of stamp duty to Municipal Corporation of Delhi and the
conversion of leasehold to free-hold in case of purchase of office
building of NBCC Plaza, Saket, UTI building at Mumbai and
non-finalization of the proposal for purchase of office
accommodation at Guwahati.

16. Capital Outlay on Housing 3.19 Non materialization of proposal for purchase of residential
accommodation during the year.

iii) Surrenders/savings due to obsolete/defunct project/
scheme or due to completion of project/scheme:Nil

Note:- This annexure is included in compliance of O.M.No.7(1)-B(AC)/2011 dated 23rd March, 2012 of Budget Division regarding
segregation of savings due to normal savings, under/non-utilization & surrender of funds for the financial year 2011-12 as
desired by the Standing Committee on Finance in its 33rd Report.



193 Outcome Budget 2013-2014

DEPARTMENT OF DISINVESTMENT
INTRODUCTION

The Department of Disinvestment is mandated the following (2) Decisions on the recommendations of Disinvestment
work:- Commission on the modalities of disinvestment,

. o including restructuring;
(1) (&) All matters relating to disinvestment of Central

Government equity from Central Public Sector
Enterprises(CPSES);

(3) Implementation of disinvestment decisions, including
appointment of advisors, pricing of shares, and other
terms and conditions of disinvestment;

(b) All matters relating to sale of Central Government (4) Disinvestment Commission;
equity through offer for sale or private placement

. . (5) CPSEs for purposes of disinvestment of Government
in the erstwhile CPSEs;

equity only; and

Note: All other post disinvestment matters, (6) Financial policy in regard to the utilization of the
including those relating to and arising out of the proceeds of disinvestment channelised into the National
exercise of call option by the strategic partner in Investment Fund. (inserted through amendment dated
the erstwhile CPSEs, shall continue to be handled 12 January 2006 to the Allocation of Business Rules)

by the administrative Ministry or Department The Department is headed by Secretary (Disinvestment) who

concerned, where necessary, in consultationwith s assisted by four Joint Secretaries. There is also a post of Chief
the Department of Disinvestment. Executive Officer, National Investment Fund.
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Department of Disinvestment

REFORM MEASURES AND POLICY INITTATIVES

The following measures have been taken this year to make
the process of disinvestment more efficient and transparent.

>

Buyback: On 07.02.2012 SEBI amended the guidelines
relating to buyback of securities to provide for tendering
of the shares by all shareholders in proportion to their
shareholding. This is just like the provisions relating to
Rights Issue of Shares by companies. Through this
amendment the provisions have been made equitable to
all shareholders compared to a favourable treatment to
small shareholders. CPSEs have been enabled to use
surplus funds to buyback their share and buy shares of
other CPSEs from Government.

Exchange Traded Fund: On the part of the
Department of Disinvestment, an innovative method
for disinvestment is being looked into. The new
method, Exchange Traded Fund (ETF) based on

CPSE shares when launched, would provide investors,
particularly the small investors, an opportunity to buy
a product that will represent number of public sector
shares, comprising the basket of ETF and thus, the
risk gets minimized. For the Government, this method
would provide an additional mechanism for
monetization of its stakes in CPSEs in a stock neutral,
time-efficient and non-disruptive manner.

National Investment Fund: The National Investment
Fund has been restructured to utilize disinvestment
proceeds for recapitalization needs of CPSEs, Public
Sector Banks and Public Sector Insurance Companies.
The proceeds could also be used to subscribe to shares
of CPSEs on rights basis or on preferential basis, so
as to ensure that Government’s shareholding in the
CPSEs does not fall below 51%.
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REVIEW OF PAST PERFORMANCE

The Department of Disinvestment has no plan or non-plan
scheme. The entire Budget of the Department is under non-plan
for payment of salary, wages, professional services and other
administrative expenses, etc. The Budget Estimate for the
financial year 2012-13 for the Revenue was ¥ 63.24 crore and
Revised Estimate for financial year 2012-13 is ¥ 25.83 crore.

1. (i) Disinvestment transactions completed during 2012-13
(upto February, 2013).

(@) National Buildings Construction Corporation
Ltd. (NBCC) — Disinvestment of 10% paid-up
equity capital of the Company through a Initial
Public Offer in the Domestic Market. Government
of India shareholding has come down from 100%
to 90%. Government realized an amount of
Rs.124.97 crore. The company got listed on the
stock exchanges.

(b) Hindustan Copper Ltd. (HCL) - Disinvestment
of 5.58% paid-up equity capital of the Company
through Offer for Sale in the Domestic Market.
Government of India shareholding has come down
from 99.59% to 94.01%. Government realized an
amount of ¥ 807.02 crore.

(c) National Mineral Development Corporation
Ltd. (NMDC) - Disinvestment of 10% paid-up
equity capital of the Company through Offer for
Sale in the Domestic Market. Government of India
shareholding has come down from 90% to 80%.
Government realized an amount of % 5973.27 crore.

(d) Oil India Ltd. (OIL) — Government has
disinvested 10% paid-up equity capital of Oil India
Limited out of Government’s holding of 78.43%
through an “Offer for Sale in domestic market.
Government realized an amount of ¥3141.51 crore.

(e) National Thermal Power Corporation Ltd.
(NTPC) - Government has disinvested 9.50% paid
up equity capital in NTPC out of Government’s
shareholding of 84.50% through offer for sale in
domestic market. Government realized an amount
of ¥11457.54 crore.

(ii) Disinvestment transaction(s) under implementation:

(@ MMTC Limited (MMTC) — Government has
approved disinvestment of 9.33% paid-up equity
capital of MMTC out of Government’s holding of
99.33% through an “Offer for Sale of Shares
through Stock Exchanges” as per SEBI Rules and
Regulations. Transaction is likely to be completed
during current financial year.

(b) Bharat Heavy Electricals Ltd. (BHEL) -
Government has approved disinvestment of 5%
equity out of Government shareholding. DRHP

(©)

(d)

(€)

(f)

@)

(h)

was filed with SEBI on 30.09.11. The Issue could
not be launched due to non-availability of requisite
numbers of Independent Directors. Due to
restrictions imposed on investor relations activity,
the DRHP filed with SEBI has been allowed to be
withdrawn by the Company. As SEBI has now
provided auction route for sale of shares, the
possibility of the same in respect of BHEL is under
consideration. A decision to commence with the
transaction is yet to be taken in consultation with
Department of Heavy Industry.

Rashtriya Ispat Nigam Ltd. (RINL) - Government
has approved disinvestment of 10% paid up equity
capital of RINL. The RHP was filed with SEBI on
27.09.2012. Preparatory action for appointment
of advisors has been completed. The Issue has been
defered for the time being.

Steel Authority of India Ltd. (SAIL) - Government
has approved disinvestment of 10.82% paid up
equity capital of SAIL out of Gol shareholding
through Stock Exchanges Mechanism. The
Merchant Bankers/Selling Brokers and Legal
Advisers for the Issue of SAIL have been
appointed.

National Aluminium Company Ltd. (NALCO) -
Government has approved disinvestment of
12.15% paid up equity capital in NALCO out of
GOI’s holding of 87.15% through an *Offer for
Sale of Shares through Stock Exchanges’ as per
SEBI Rules and Regulations. Merchant Bankers/
Selling Brokers and the Legal Advisors for the
Issue have been appointed. The OFS transaction
would be carried out after there is clarity with
regard to the improvement in the performance in
3 quarter.

Hindustan Aeronautics Ltd. (HAL) - Government
has approved disinvestment of 10% paid up equity
in HAL out of GOI’s shareholding of 100%
through an Initial Public Offering(IPO). The Book
Running Lead Managers and Legal Counsels to
the Issue have been appointed. Issue is expected
in financial year 2013-14.

Rashtriya Chemicals and Fertilizers Ltd. (RCF)
- Government has approved disinvestment of
12.5% paid up equity in RCF out of GOI’s
shareholding through stock exchange mechanism.
The procedure for appointment of Merchant
Bankers/Selling Brokers is in progress.

Neyveli Lignite Corporation Ltd. (NLC) -
Proposal for disinvestment of 5% paid up equity
of NLC out of GOI’s shareholding of 93.56%
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(i)

)

through an Offer for Sale(OFS) has been mooted.
Merchant bankers/Selling brokers and Legal
Advisors for the OFS in NLC transaction have been
appointed. Transaction is likely to be carried out
in financial year 2013-14.

Engineers India Ltd. (EIL) — Government has
approved disinvestment of 10% paid-up equity
capital in Engineers India Limited (EIL) out of
Government shareholding of 80.40% through a
prospectus based Further Public Offering (FPO)
in the domestic market. Transaction is likely to be
carried out in FY 2013-14.

State Trading Corporation of India Ltd. (STC) -
A proposal for disinvestment of 5% paid-up equity
capital in STC out of Government of India
shareholding of 91.02% through an “Offer for Sale
of Shares through Stock Exchanges” as per SEBI
Rules and Regulations is under consideration.

(k) Tyre Corporation of India Limited (TCIL) -

Pursuant to the passage of the TCIL(Disinvestment
of Ownership) Bill 2007 by the Parliament, the
CCEA on 16" Nov. 2008 approved disinvestment
in TCIL through outright sale. Pursuant to the
above decisions, Department of Disinvestment
constituted an Inter-Ministerial Group(IMG) on
13" Qctober, 2011 for guiding the process of
disinvestment through strategic salein TCIL. The
Advisor, the Legal Advisor and the Asset Valuer
for the transaction have been appointed. In
response to Advertisement requesting Global

()

Expression of Interest for TCIL transaction issued
on 13" and 20" July, 2012, three parties have
submitted their EOIls. IMG in its meeting held on
22" November, 2012 considered and approved the
Draft Sale documents viz CIM, SPA, DD&DR
Rules and RFP for TCIL transaction. Site visits
and due diligence by the bidders were completed
in December, 2012.

Scooters India Limited (SIL) - On a Cabinet Note
on revival of Scooters India Limited (SIL)
sponsored by the Department of Heavy Industry,
the Cabinet on 19.05.2011 inter-alia approved the
transfer of entire Government equity of 95.38% in
SIL to a suitable strategic partner through the
Department of Disinvestment and to introduce a
resolution in both Houses of Parliament to
authorize the Government to identify and induct a
strategic partner through DOD for SIL. The actual
process of disinvestment in SIL to be carried out
by DoD, would commence after the resolution is
introduced in and passed by the Parliament (for
which action is being taken by DHI). DHI
introduced a resolution during Monsoon Session
2011 of Parliament to facilitate induction of
strategic partner. However, due to subsequent
developments, the resolution so introduced was
withdrawn. The DHI on reconsideration of the
matter, has proposed revival of SIL on its own
through a draft CCEA Note sponsored by them in
that regard. A decision in the matter is pending.

II'  The Budgeted targets for disinvestment receipts and the amounts realized through disinvestment in CPSEs during

2011-12 and 2012-13 (upto February, 2013) are given below:-

Year Budgeted targets Proceeds from Remarks
Disinvestment
( in crore) ( in crore) (X in crores)
2011-12 40000.00 13894.07 Power Finance Corporation Ltd. 31144.55
Oil & natural gas Corporation Ltd. 312749.52
2012-13 30000.00 21504.31 National Building Construction Corporation Ltd. 3124.97
Hindustan Copper Ltd. 3807.02
National Mineral Development Corporation Ltd. 35973.27
Oil India Ltd. 33141.51
National Thermal Power Corp. Ltd. 311457.54

III  Asumof31,15,47,67,364 has been received as income generated from Tranche-I of National Investment Fund at the end
of November, 2012. Income from tranche-II will be received by 27.03.2013 and hence RE 2012-13 & BE 2013-14 may be
taken as 3196.00 crore as income from NIF.
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Annexure
Demand No. 45 — Department of Disinvestment (Earlier 44)

During the financial year 2011-12 against a budgetary provision of362.63 crore, an expenditure of ¥35.26 crore was incurred
resulting in a savings of ¥27.37 crore.

These savings have been segregated into the following categories:-
(i)  Normal savings : Savings resulting from economic use of Resources
Normal Savings : 30.17 crore (less requirement of administrative expenses)
(i)  Under/Non utilization : Savings due to non-implementation/delay in execution of projects/schemes

327.20 crore (Due to Non completion of Public Offerings)

Note:- This annexure is included in compliance of O.M.No.7(1)-B(AC)/2011 dated 23rd March, 2012 of Budget Division regarding
segregation of savings due to normal savings, under/non-utilization & surrender of funds for the financial year 2011-12 as
desired by the Standing Committee on Finance in its 33rd Report.
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