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THE INDIAN INFRASTRUCTURE DEBT FUNDS

Why:

e India needs USD 1 Trillion® of investment in new infras

The funding gap to be budgeted is USD 243 Billion®.
e Concentration risk of commercial banks to i
e Infrastructure needs patient funds b

commercial banks with mountin
e Brisk re-financing also
India offers a

marke

e

vdF ate the flow

nfrastructure by taking over a

J1oans.

up by sponsoring entities either as Non-Banking Financing

(NBFC) or as Trusts/Mutual Funds (MF).
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e Bonds floated by the IDFs can be subscribed to in US dolla
e |DFs are regulated by:
- IDF-NBFCs by the Reserve Bank of
http://rbi.org.in/scripts/NotificationUser.aspx?1d=6830&N
- IDF-MFs by the Securities and Exchange Board of Indig

(http://www.sebi.gov.in/cms/sebi data/boardme

Government has provided an attra

2 companies,

e De-risked projects on offer — government under-writing of debts available.

e Attractive credit-enhancement schemes available to up investment grade rating
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http://www.sebi.gov.in/cms/sebi_data/boardmeeting/1360917875498-a.pdf

e Potential Investors: Risk averse off-shore Institutional In
Net-worth Individuals (HNIs), Sovereign Wealth Funds;
Funds; Endowments; Domestic HNIs and Institutional

e Regulated Feeder funds having atleast 20% of assets u

mentioned class of potential investors-allowed to inves
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